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THIS DEED OF TRUST is dated July 20, 2001, among John F Peebles; as his separate
property (“Grantor"); Whidbey Island Bank, whose mailing address is Anacortes Office, 2202
Commercial Ave., P.O. Box 320, Anacortés, WA .98221 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and Land Title Company , whose mailing address
is PO BOX 445, BURLINGTON, WA 98233 (referred to below as "Trustee").



DEED OF TRUST

- Loan No: 149008682 (Continued) s

_ECOHVEYAIICE AND GRANT. For valuable consideration, Grantor conveys {a Trustee In trust with power of sale, right
of‘eniry and possession and for the benefit of Lender as Beneficlary, ail of Grantor's right, tile, and interest in and to the

following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixiures; all easemants, righis of way, and appurtenances; all water, water rights and dilch rights (Including stock in utilities
with'diteh or iigation rights); and all other rights, royalbies, and profils relating to the real proparty, including without limilation
all minerals, oif, gas, geothermal and similar matters, (the "Real Properfy") located in SKAGIT County, State

of Washlngton'

See Schedule "A—1 " which is attached to this Deed of Trust and made a part of this
Deed of Trust as if i‘ully set forth herein.

The Real Property or its address is commonly known as 6069 CENTRAL AVE, ANACORTES,
WA 98221-8213. The Real Property tax identification number is 4101-192-009-0000.

REVOLVING LINE OF CREDIT Speeiﬂcdly, In addition to the amounts specified in the Indebiedness definition, and
without limitation, this Deed-of Trust securas a revoiving line of credil,with a variable rale of inferest, which obligates
Lender 1o make advances to Grantor so long as Granior complies with &l the terms of the Cred Agreement and the
line of credit has not been lerminated, suspended or cancelled; the Credit Agreement aliows negalive amortization.
Such advances may be made, repald, and remade from time to time, subject to the limitation that the tolal outsianding
balance cwing al any one iime, nol-including finance charges on such balance at a fixed or variable rate or sum as
provided in the Credit Agreement, any femporary overages, other charges, and any amounts expended or advanced
as provided In either the indebledness paragraph or ihis paragraph, shail not exceed the Credit Limit as provided in
the Credit Agreement. It is the Intention of Granior and Lender that this Deed of Trusl sscures the balance
outsianding under the Credit Agreement from time to time from zero up to the Credit Limit as provided in this Deed of
Trust and any intermediate balance, ‘Funds méy be advanced by Lender, repaid, and subsequently readvanced. The
unpaid balance of the revolving liné of credit may at certain fimes be lower than the amoun! shown or 2ero. A 2ero
balance does not terminate the line of credit or terminate Lender’s obllgation to advance funds to Grantor. Therefore,
the lien of this Deed of Trust will remain in il lorce and effect nolwithsianding any 2ero balance.

Grantor hereby assigns as security to Lender, all- ot Grantor's right, title, and interest in and to all Ieasas, Rents, and profits of
the Property. This assignment is recorded-in'gccordance with RCW 65.08.070; the lien created by this assignment is intended
to ba specific, perfectad and choate upon the recording of this Deed of Trust. Lender grants to Grantor a licanse fo collect
the Rents and profits, which license may be reveked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGHHENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TFIUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwlse providad In hig Deed of Trust, Grantor shall pay to Lender ail
amounis secured by this Deed of Trust as thay become due, and shall strictly and in a timaly manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Reteted Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grentor agrees that Grantor's possession and use of the Properly
shall be govarned by the following provisions:

Possession and Use. Until the occurrence of an Event of Defaun Granior may (1) remain In possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default); The follpwing provisions refate to the use of the
Property or to other limitations on the Property. The Real Property is not used  principally for agricultural purpases.

Duty to Maintain. Grantor shall maintain the Property in good condltmn and promptly perforrn all repairs, replacermeants,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws, Grantor reprasents and warrants 10 Lender that (1) During the period of
Grantor’s ownaership of the Property, there has been no use, generation, manufaciure. storage, treaiment, disposal,
release or threatened release of any Hazardous Subslance by any person:on, under,-about or from the Property; (2)
Grantor has no knowledge of, or reason to believa that there has been, .excepl as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmeéntal Laws, ..(b) any use, generation,
manufacture, storage, freatment, disposal, release or threatened release of any-Hazardous Substance on, under, about
or from tha Properly by any prior owners or occupants of ihe Properly, or () any dctual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) nelther Grantor nor any tenant, contractor, agent or offier authorized-User of the Property shail
use, generale, manufacture, store, treal, dispose of or release any Hazardous Subslance o, under,-about or from the
Properly; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grahior authorizes' Lender and its
agents to enter upon the Properly to make such Inspections and tesls, at Grantor's expense,-as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. -Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any respansibility or liability on
the part of Lender to Grantor or to any other person. The rapresentations and warranties contained herein are based on
Grantor's due diligence in investigating the Properly for Hazardous Substances. Grantor hereby (1)} releasss and
waives any future claims against Lender for Indemnity or contribution in the event Grantor becomes liable for cleariup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiless Lender against-any .and all claims,
losses, liablities, damages, penalties, and expanses which Lender may directly or indirectly sustain or suffer: resulting
from a breach of this section of the Deed of Trust or as a consequencs of any usa, generation, manufacture, storage,
disposal, release or threatenad relsase occurring prior io Grantor’s ownership or interest in the Property, whether or not'.
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including.the
obligation to indemnify, shall surviva the paymaent of the Indebtedness and the satisfaction and reconveyance of the lieh -
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest In the Property,” whether by~
foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduet or parmit any nuisance nor commit, permit, or suffer any slnpplng :or""
or wasle on or to the Property or any portion ¢f the Properly. Wilthout imiting the generality of the foregoing, Grantor will .
not remave, or grant fo any other pary the right to remove, any timber, minerals (including cil and gas), coal; ciey.
scoria, soil, gravel or rock products without Lender's prior written consant.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without |
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‘ :.Lender’s prior written consent. As a condition to the removal of any Improvemants, Lander may require Grantor to make
P .---"arrangements satisfactory o Lender to replace such improvements with Improvements of at isast equal value.

~Lem'-er s Rigm {o Enter. Lender and Lender's agenis and ropresentatives may enter upon the Real Property at all
" reasonablé times to attend to Lender’s intarests and to inspect the Real Property for purposes of Grantor’s compliance
With the terms-and conditions of this Deed of Trust.

Compllance with Govemmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agefits, tenants or other parsons or anlities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in.dny. manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
autticrities appllcable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinanca,or, regulation and withhold compliance during any proceeding, including appropnate appeals, 0 long as
Grantor has nolified Lender In writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the
Property.are not jecpardized. lLender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender 1o prntect Lender's intarest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
int addition to thase .acts set-forth above in this section, which from the character and use of the Property are reasonably
necessary to proiec’t and preserve the Property.

DUE ON SALE = CONSENT B8Y LENDEFI Lender may, at Lender’s option, (A) declare immediately dua and payable all
sums securad by this Deed of Trist.or (B) increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness-and impose_such other conditions as Lender deems appropnaie upon the sale or fransfer,
without Lender’s prior written consent, of all-or any part of the Real Property, or any intarest in the Real Property. A "sale or
transfer” means the conveyarice of Real Property or any right, title or interest in the Real Property; whather legal, beneficial or
equitable; whether voluntary or involuntary;:whether by outright sale, deed, installment sale contract, land contract, contract
for dead, lsasehold interest with & term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer
of any beneficial interest in or to.any land trist holding fitle to the Real Property, or by any other method of conveyance of an
Interest In the Real Proparty. Howaver Ihls opﬁon shall not be exercised by Lender if such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following pro\nsmns relatlng to the laxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay whendue. (and in, .all .events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer); fines. arid. 1mposmons levied against or on account of the Property, and shall pay
when due all claims for work done ‘on“or “for setvices randered or material furnished to the Property. Grantor shall
maintain the Properly fres of all lisns having priority over or equal to the interest of Lander under this Dead of Trust,
except for the llen of taxes and assessments not dua. exoept tor the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust, .~ -

Right to Contest. Grantor may wﬂhhold payment of any tax, assessment, or claim in connecﬂon with g good faith
dispule over the obligation to pay, so long as Lender's interast in the Properly is not jecpardized. if a lien arises or is
filed as a result of nonpayment, Grantor shall Withi:n fifteen (15) days after the lien arises or, if a lien is filed, within fiffteen
(15) days afler Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other sequrity safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other, charges that could accrue as a result of a foreclosure or
sale under the Jien. In any contest, Grantor shall defend itself and Lender and shall satisfy any gdverse judgment before
enforcement against the Property. Grantor shall name Lender s an addmonal cbligee under any sursty bond furnished
in the contest proceadings.

Evidence of Payment. Grantor shall upon demand furn!sh 1o Lsndar salistactory avidence of payment of the taxes or
assessmants and shall authorize the appropriate govarnrnental cfﬁclal to delwer to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Conslruction. Grantor shall notity Lender at least ﬁfteen (15) days before any work iIs commenced, any
services are furnished, or any materials are supplied to the Property, if any mecHanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances sahs!actory to Lender thal Grantor can and will pay the cost of
such improvemsants.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relaling to |nsunng Ihe Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grardor shall procure and meintain policies af fire :nsuranoe with standard extended
coverage endorsements on a replacement basis for the full insurable valie ‘covaring ‘all. improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; and with a ‘staridard mortgagee clausa in
favor of Lender, together with such other hazard and liability insurance as Lender nay reagcnably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender.and issued by a company or
companies reasonably acceplabla to Lender. Grantor, upon request of Lender, will' deliver to Lender from time to time
the policies or certificates of insuranca in form satlsfaciory to Lender, including shpulatlons that toverages will not be
cancelled or diminished without at least ten (10) days prior written notice to Lender.. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lander will not be impaired-in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Directoc ot
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees. o obtain and maintain
Federal Flood Insurance, if available, within 46 days after notice is given by Lender that the Propertyis logated in a
special flood hazard area, for the full unpaid principal balance of the loan and any pricr fiens ¢n.the preperty securing
the loan, up to the maximum policy limits st under the National Flocd Insurance Program, or as otherwlse requnred by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nofify Lender of any loss or damage to the Propeﬁy if the asﬂmated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss it Grantor faiis to do-so, within fifteen
(15) days of the casualty. Whether or not Lender's security is impairad, Lender may, at Lender’s slection, receive and
relain the proceeds of any insurance and apply the proceeds to the reduction of the Indsbtedness, paymient of any lien:,
affecting the Propesty, or the restoration and repair of the Property. If Lender elects to apply the procesds to restoration
and repair, Grantor shall repair or replace the damaged or desiroyed Improvements in a manner satisfactory. fo Lender
Lender shal, upon salisfactory proof of such expenclltura pay or reimburse Grantor from the procesds.-for.the
reasonable cost of rapair or rastoration if Grantor is not in default under this Deed of Trust. Any proceeds which have .
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration cf, -
the Property shall be used first o pay any amount owing to Lender under this Deed of Trust, then to pay accrusd
Intarest, and the remainder, if any, shall be applied to the principal balance of the indebtedness. if Lender holds any~
proceeds after payment in full of the Indebtadness, such proceeds shall be paid without interest to Grantor as Granior's
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; : Unexplred Insurance at Sale. Any unexpired insurance shall inure to the banefit of, and pass to, the purchaser of the
“ i Property covered by this Deed of Trust at any trustes’s sale or other sale heid under the provisions of this Deed of Trust,
-~ or at any foreciosure sale of such Property.

Compliance with Existing Indebtedness. During the pericd in which any Existing Indebtedness described below isin
‘affect, compliance with the insuranca provisions contained in the instrument evidencing such Existing Indebtedness shall
“eonstitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed"of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become

payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the

proceeds not'payable to the holder of tha Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Froperty free of all taxes, liens, security interests,
encumbrances, ‘and other-claims, (B} to provide any required insurance on the Property, (C) to make repairs to the
Property or to'comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do so. If any action-or proceeding Is commenced that would materlally affect Lender’s interests in the Property, then
Lender on Grantor's bahalt ‘may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's Interests. ANl expenses incurred or pald by Lender for such purposes will then bear interest at the rale charged
under the Credit Agreement fiom the date Incurred or paid by Lender to the date of repayment by Gramdor. All such expenses
will become a part of the indabtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the
balance of the Credit Agreement-and-be apportioned among and ba payable with any installment payments to become due
during elther (1) the term of any applicable Insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
treated as a balloon payment which-will be due and payable at the Credit Agreement's maturity. The Deed of Trust also wilt
secure payment of thase amounts. The righis provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitled ‘on account of any default. Any such aclion by Lender shalt not be construed as
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust: Ty R '

Title. Grantor wamants that: (a) Grantor holds good and markeiable title of record Yo the Property in fee simpls, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness saction below or In any lifle. insurdance policy, title report, or final title opinion issued in favor of, and
accepted by, Lender In connection with this Deéd.of Trust, and (b) Grantor has tha full right, power, and authorily to
execute and deliver this Deed of Trust to.Lander. -

Defense of Titte. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the fitle to
tha Property against the lawful claims of all persons. In the evant any action or proceeding is commenced thaf questions
Grantor's title or the interest of Trustee or Lerider under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entiied to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's awn choica, and Grantor will deliver, or
cause to be delivered, to Lender such insfruments as Lender may request from time to time to permit such participation.

Compliance With Lews. Grantor warranis that the. Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. Ali promises, agreements, 'and-stateméﬁﬁs--ﬁmnw has made in this Deed of Trust shail survive
the execution and delivery of this Dead of Trust, shall be continuing in nature and shall remain in full foree and effect untf
such time as Grantor's Indebtedness is paid in fult, A T

EXISTING INDEBTEDNESS. The following provisions cuméniﬁq_ Exlshng I‘n'dehladness are a part of this Deed of Trust:

Existing Lien. Ths lien of this Dead of Trust securing the:Indébtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or see to-the paymant.of,'the Existing Indebtadness and to prevent
any default on such indebtedness, any default under the instrumants’ evidencing such indebledness, or any defauit
under any security documents for such indabtedness. vl

No Modification. Grantor shall not enter Info any agreement with the holder of any morigage, deed of trust, or other
sacurity agreement which has priority over this Deed of Trust by which that-agreement is modified, amended, extended,
or renewad without the prior writiten consent of Lender. Grantor shall neither request.nor accept any future advances
under any sush security agraement without the prior written consent of Lender,” .=~

CONDEMNATION. The following provisions relating to condemnation proceedings gfé a partof this Deed of Trust:

Procesdings. If any proceeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptiy take such sieps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitted fo participate in. the proceeding’and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be reguested by Lender fromytime to.time to permit such
participation. P
Application of Net Proceeds. [f ali or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its alection require.that all-or any poertion of the net
proceads of the award be applied to the Indebtedness or the repair or restoration of the-Properly. The: net proceeds of
the award shall mean the award after paymant of all reasonable costs, expenses, and attorneys’ fees incurred by Trustea
or Lander In connection with the condemnation. EC R I R
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following-provisions-relating to
governmental faxes, fees and charges are a part of fhis Deed of Trust: ’ I

Current Taxes, Foes and Charges. Upon request by Lender, Grantor shall exacule such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on'the Real
Property. Grantor shall reimbursa Lender for all taxes, as describad below, together with all expenses: Incurred:.in
recording, perfecting or continving this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this seclion applies: (1) a specific tax upon this fype of Deed of
Trust or upon all or any part of the Indebtedness secured by this Dead of Trust; (2) a specific tax on Grantor-which
Grantor is authorized or required to deduct from payments on the Indebtedness securec by this type of Deed-of Trust; -
{3) a fax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4 & .-~
specific tax on all or any portion of the Indebledness or on paymenis of principal and inferest made by Grantor.™ /-~

Subsequent Taxes. if any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
evant shall have the same effect as an Event of Default, and Lender may exarcise any or all of its available remedies.for

an Evant of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or” (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or & sufficient
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corporate surety bond or other security satisfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agresment are a part of this Deed of Trust:

Security Aareemenl This instrument shall constitute a Security Agreement to the extent any of the Property conslitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commerclal Code as amended from
fime to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever cother action
is ‘requestad by Lender to perfect and continue Lender's securily inferest in the Personal Properly. In addilion to
recording this Deed. of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Landar for all expenses incurred in perfacting or gontinuing this securily interest. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in 2 manner and at a place reasonably convenient to Grantor and Lender
and make it available fo Lsnder within three (3) days after receipt of written demand from Lender to the extent parmitted
by applicable Iaw

Addresses. The malllng addrasses of Grantor (debtor) and Lender (secured party} from which information concerning
the security interest granted by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code)
arae as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions relating to further assurances and
attorney—In—fact are a part of this Deed: of Trugk:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
daliver, or will cause o be made, exscyted or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, réfilad, ‘or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropnate -any and all such mortgages, deeds of trust, securily deeds, security
" agreements, financing statements;” confinuation stalements, instruments of further assurance, certificates, and other
documents as may, in the sole opirion.of Lender, be necessary or desirabla in order to effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligations. under tha Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) tha liens ang sacurity interests crealted by this Deed of Trust on the Property whether now owned
or hereafter acquired by Grantor. Ufiless. proh"blted by law or Lender agrees to the contrary in wriling, Grantor shall
reimburse Lender for all costs and expenses.incéurred in cenneclion with the matters referred to int this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Granlor's attorney-in—tact for the purpoée ‘of making, executlng, delivering, filing, recording, and dolng all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the lndab'tedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Grantor suitable stataments of termination of any financing
statement on file avidencing Lender's security interest in the Rents and.the Personal Property, Any reconveyance fee shall be
paid by Grantor, if permitted by applicable Jaw. The grantes-in any reconveyance may be described as the "person or
persons legally entitied thereto”, and the recitals in the reconveyanca of any ‘matters or facts shajl be conclusive proot of the
fruthfulness of any such mattsrs or facts.

EVENTS OF DEFAULT. Grantor will be in default under thls Deed of Trust if.any of the following happen: (A) Grantor
commits fraud or makes a material mlsreprssenlation at any time inconnegtion wiih-the Credit Agreement. This can include,

for example, a false statement about Grantor's income, assets, liabillties, or any other-aspects of Grantor's financial condition.

{B) Grantor does not mes! the repayment terms of the Credit Agreement.-(C) Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This can include, for example, failure t&6 maintaln required insurance, waste or
destructive use of the dwelling, failure to pay taxes, death of all persons liable on-the account, transfer of fitie or sale of the
dwelling, creation of a senior lien on the dwelling without Lender's permlssmn foreclosure by the holder of another lien, or the
use of funds or the dwelling for prehibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under lhis Dead., of Trusi at any time thereafter,
Trustee or Lander may exercise any one or more of the following rights and remedles' :

Election of Remedies. All of Lander's rights and remedies will be cumulative and may be exercised alone or iogethar'
An election by Lender to choose any one remedy will not bar Lender from uging any other remady. If Lender decides to
spend money or to perform any of Grantor's cbligations under this Deed of Trust, after Graptor's failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and fo axerelso Lender's remedies.

Accelerate Indebtedness. Lendar chall have the right at its opfion to declare the entire lndebtedness immedialely due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trusies shall have the ri.ht to exaroise its power of
sale and o foreclpose by notice and sale, and Lender shall have the right to foreclose-by judlmal foreclosura, in either
case in accardance with and to the full extent provided by applicable law.

UCC Remedles. With respect to all or any part of the Personai Property, Lander shall have all ths rlghts and remedlas of
a sacured party undar the Uniform Commercial Code.

Coflect Rents. Lender shall hava the right, without notice to Grantor to take possession of and managa the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and.above Lénder's
costs, against the Indabtedness. In furtherance of this right, Lender may require any tenant or other user of the: Properly
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then ‘Grantor irrevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments received in payment theraof in'the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lendar inresponse,
to Lendei’s demand shall satisfy the obligations for which the payments are mads, whether or not any- proper grounds .
tor tll'le demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or thraugh a ¥
recelver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any-.par.t--of the
Property, with the power to protect and preserve the Property, lo uperate the Property precading or panding toreclosure..© " .
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recsivership, -~
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment-

of a recelver shall exist whethar or not the apparent value of the Properly exceeds the Indabtedness by a substantial
amount. Employment by Lender shall not disquaiify a person from serving as a recelver.

A
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i _.---Tenancv al Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or

¥ Lander - otherwise becomes enfitied to possession of the Property upon default of Grantor, Granior shall become a

."tendnt_at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither (1) pay a
reasonabte rentat for the use of the Property, or (2} vacata the Properly immediately upon the demand of Lender,

Other Remedies. Trusiee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
ngreamani orby law.

Nolice of Sale.: ‘Lender shall give Grantor reasonabia nofice of the time and place of any public sale of the Personal
Proparty.-or ot the.lime after which any pﬂvate sale or other intended disposition of the Parsonal Property is to be made.
Reasonable notice-shall mean notice given at least tan (10) days betore the time of the sale or disposition. Any sale of
Personai Property may ‘ba made in conjunction with any sale of the Real Proparty.

Sale of the Property. To the extent permitted by appiicable law, Grantor hereby waives any and all rights to have the
Property marshalied. .In exerclsmg its rights and remedies, the Trustee or Lender shall be free 1o sell all or any part of the
Property together or separately. in one sale or by separate sales. Lander shall be entitied to bid at any public sale on alf
or any portion of iha Propaﬂy

g’ Fe"és; 'Expensea If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entiled 16 recover such sum as the court may adjudge reasonable as altfomeys’ jees at trial and upon
any appeat. Whether or not any court action is Involved, and to the extent not prohibited by law, all reasonable
expensas Lender incurs: that‘in Lender's opinion are necessary at any time for the protection of its interest or the
anforcement of its rights shall.bécoine a part of the indebtedness payable on demand and shell bear interest at the
Cradit Agreement rafe from.1he.date of the expenditure until repaid. Expenses coverad by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whelther or not there is & lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post—]udgment
coligction services, the cost of _gearching records, obtaining tile reports (including foreclosure reports), surveyors'
reports, and appraisal fees, tile insurancde, and fees for the Trustee, to the extent permitted by appiicable law. Grantor
also will pay any courl costs, in addmon to'all other sums provided by law.

Righis of Trusiee. Trustee shall .j’_\ave all of_ the-rights and duties of Lender as sel forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE Thefoliowing provisions relating to the powers and obligations of Trusiee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to ail powers of Trusioe arising as a matter of law, Trustes shall have the power to take
the following actions with respect to the Property upon the writien request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Properly,: mcludmg the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any resfrictidn on the Real Property; and (c) join in any subordination or other
agreament affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obiigations lo Notify. Trusiee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceading In“which Grantor, Lander, or Trustes shall be a parly, unless required by
applicable law, or unless the action or proceeding'is brought by Truslee

Trusles. Trustes shall meet all qualifications requlred tor Truslee under applicable law. In addtion to the rights and
remedies set forth above, with respact to all or any part of the. Property, the Trusies shall have the right to foreclose by
nolice and sale, and Lender will have tha right 1o foreclose by ]Udlctal foreclosure, in either case in accordance with and
to the full extent provided by appiicable law.

Successor Trustee. Lender, at Lander's option, may from time to hma appoint a successor Trustea to any Trustes
appointed under this Deed of Trust by an instrument execuled and acknowledged by Lender and recorded In the office
of the recorder of SKAGIT County, State of Washington. The instriment shall-gontain, in addition to all other matters
required by staie law, the names of the original Lender, Trustes, gnd Grantor, the book and page or the Auditor's File
Number whaere this Dead of Trust is recorded, and the nama and:address of the successor trusies, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of tha Property, shail succeed to ali the title, power, and dulies oonfen'ad upon ‘tha Trustee in this Deed of Trust and by
apglbcable law. This procedure for substitution of Trustee shalt govem to’ the” exclusuon of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to he piven in ancther manner, any
notice required to be given under this Desd of Trust, including without limitation-any notice-of default and any notice of sale
shall be given in writing, &nd shall be effective when actually delivered, when actually recelved by telefacsimile (unless
otherwise required by law), when deposited with a nationally recagnized overnight courier, or,-if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to'the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any.person may change
his or her address for notices under this Dead of Trust by giving formal written notice ‘to the other person or persons,
specifying that the purpose of the notice Is to changa the person’s address. For nofice purposes, Grantir agrees to keep
Lender informed at all fimes of Granfor's current address. Subject to applicabie law, and except foi notice required or
allowed by law 1o be given in another manner, if there is mors than one Grantor, any nofice given by Lender to any Grantor is
deemed to be notice given to all Grantors. i will be Grantor’s responsibility to tell the others of the nohee from Lender

MISCELLANEOUS PROVISIONS. Tha following miscalianeous provisions are a part of this Deed. of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's antire agraement with
Lender concerning the matters coverad by this Deed of Trust. To be effective, any change or améndment to 1his Deed
of Trust must be in writing and must be signed by whoever will ba bound or obligated by the change or amendmenl

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and ara not to be used io
interpret or define the provisions of this Deed of Trust.

Merger. There shall ba no merger of the interest or estate created by this Deed of Trust with any other Intarest o asiate-k.
in the Properly at any fime held by or for the beneft of Lender in any capacily, without tha written consent of. Lender

Governing Law. This Desd of Trust will be governed by end Interpreted In accordance with federal law and Ine:_r-'
laws ot the State of Washington. This Deed of Trust has been accepted by Lender in the Siate of Washlngton

Choice of Venue, If there Is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the: courls of,u -
Skagit County, State of Washington.

No Walver by Lender. Grantor understands Lander will not give up any of Lander's rights under this Deed of Trust
urless Lander does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that doas not mean Grantor will

not have to comply with tha other provisions of this Deed of Trust. Grantor also understands that if Lender does consent . ' A *

HERME A

» Skagit County Auditor
7!231'2001 Page 6of 9

3:38:36PM

_—



F A DEED OF TRUST
“ Loan No: 149008682 {Continued) Page 7

. a request that does not mean lhat Grantor will not have to get Lender's consant again if the situation happens again.
¢ +~Grdntor further understands that just because Lender consents to one or more of Grantor's requests, that doss not mean
_tender Wil be required fo consent to any of Grantor's future requests. Grantor waives presentment, demand for

8 payrnenl protast and notice of dishonor.

Severability. 'If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
:itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provislons of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforcaabla

Successors and Asslgns. Subject to any limitations stated in this Deed of Trust on transfer of Granter’s interest, this
Deed of Triist shall be'binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Propurty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deel with Grantor's
successors with. referénce to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor:from the obligations of this Deed of Trust or liability under the Indebiedness.

Time is of the Essence Tme is of the essence in the performance of this Deed of Trust.

Walver of I-lomestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homaestead .
examption laws.of the St_a_te of Weshington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word, "Béneﬁ“ ciary" maans wWhidbey Island Bank, and its successors and assigns.

Borrower, The word "Borrower“ means John F Peebles, and all gther persons and entities signing the Credit
Agreamaent.

Credit A ent. The wnrds "Credit Agreement’ maan tha credit agreement dated July 20, 2001, with credit limit
ot $40,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consclidations of, and subshtutlons for the prormssory note or agreement.

Deed of Trust. The words "Dead of Trust" mean this Deed of Trust among Granter, Lender, and Trustes, and includes
without limitation all assignment and secirity |nterest provisions relating to the Personal Property and Rents,

Environmental Laws. The words- "’Enwronmantal Laws" mean any and all state, federai and local siatutes, regulations
and ordinances relating to the protechon ‘of himan health or the environment, including without Emitation the
Comprahensive Environmental Respon$e, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et saq. ("CERCLA"), the Superfund Amiandments and Reauthorization Act of 186, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C: Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.8.C. Section 6301, ef seq., or other apphcabla state or federal laws, rulgs, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Exlstlng Indebledness. The words "Existing 1ndebladness maan the indebtedness described in the Existing Liens
provision of this Dead of Trust.

Grantor. The word "Grantor™ means John F Paebles

Haeardous Substances. The words "Hazardous Substancas mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may ¢ause or pose a present or polential hazard to
human health or the environment when improperly used; reated, ‘stored, disposed of, generated, manufactured,
transporied or otherwise handled. The words "Hazardous Substances™are used in their very broadest sense and
include without limitation any and all hazardous or toxic substarices, riaterlals or waste as defined by or listed under the
Environmental Laws. Tha term "Hazardous Substances” also mcludes, wﬂhout limitation, petroleum and petroleum
by—products or any fraction thereof and asbestes.

Improvements. The word "Improvemenis” means all existing and fuiure mpravementa buildings, structures, maobile
homes affixed on the Real Property, facilitles, additions, replaoamenls and other oonstruchon on the Real Property.

Indebtedness, The word "Indebledness™ means ail principal, mterest and’ uther amounts costs and expenses payable
under the Credit Agreement or Related Documeants, together with all renewals of,-extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Cogiments and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
gbligations under this Deed of Trust, together with interest on such amounts 'as provided in this Dead of Trust.

Lender. The word "Lender”™ means Whidbey Island Bank, its successors “and asslgns The words "successors or
assigns” mean any person or company that acquires any inferest in the Credit Agreement. .

Personal Properly. The words "Personal Property” mean all equipment, fixtures, and other articles ‘of personal praperty
now or hereafter owned by Grantor, and now or hereafler attached or affixed to the Real Property; together with all
accessions, parts, and additions 1o, all replacemants of, and all substitutions for, any of such property; and together with
all issues and profits theraon and proceeds (including without limitation all insurance procseds and rafunds of premiums)
from any sale or other disposition of the Properly. : ’

Property. The word "Property” means collectively the Real Property and the Parsonal Properiy

Real Properly. The words "Real Property” mean the real property, interests and righis, as fuﬂher describad m thls Deed
of Trust.

Related Documents. The words "Related Documents™ mean all promissory notes, cradit agreements, I_oan agreaments.
environmental agreements, guaranties, security agreements, morigages, deeds of trust, securiy: deeds, .collateral
mortgages, and all other instruments, agreements and documents, whether now or hereafter axishng, ex uled in
connection with the \ndebtedness. :

Rents. The word "Rents” means alf present and future rents, revenues, income, issues, royalhes, proﬁts and olhera.
berefits derived from the Property.

Trusiee. The word "Trustes” means Land Title Company , whose mailing address Is PO BOX 445, BUHLINGTON
98233 and any substitute or successor trustees.
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GHMTOFI ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGRES TO |1's TERMS.

GRANTOR:

i ! L D1,
A Foaban ndbiduahy S\
s § A\ VeRs
_ |ND|V|DUAL ACKNOWLEDGMENT 2RI o, T s
S = (7] i =
AN LB S §
STATE OF l/JcL‘a\f\ A nfﬂbf\ ) "",,“‘3“?«’-.’.2: B,k OF
)88 g, W A SN
COUNTY OF SQ%CK q‘t ) "ff'"“““\\

On this day before me, the undersugnad Noiary Public, personally appeared John F Peebles, as his separaie esiate,
parsonally known fo me or proved to me on the basis of safisfactory evidence to be the individual described in and who
executed the Deed of Trust, and acknowlsdged that he or she signed the Deed of Trust as his or her free and voluntary act
and deed, for the uses and purposes therain mentloned

leenundermvhmdandofﬂclalaeallms' 93& day of :D\l‘%r ,202 |

oy g@ﬂ_&g LN N

Notary Public In and for the State of w ;‘\— My commission expires '~ (— OS5

REQUEST FOR FULL RECONVEYANCE

To: s Trustee

The undersigned is the lagal owner and holder of all indebtedness securad by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranly 10! the persons antitled thereto, the right, title and
interest now held by you under the Deed of Trust.

Its:

LABER PRG Landing, Var, 5.17.01.05 Cogr, Harland Financlal $aiunians, Inc. 1997, 2001 AR Rights Recarvad. — WA MUGFALPLIGOIFC TR-19912 PR-HELOC
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Schedule "A-1" SA-97689-L

- . DESCRIPTION:

.~ -'Ldts 1 through 9, inclusive, Block 192, "MAP OF FIDALGO CITY,
. " SKAGIT CO., WASHINGTON", as per plat recorded in Volume 2 of Plats,

pages 113 and 114, records of Skagit County, Washington.

TOGETHER WITH the East % of the vacated alley adjacent to said
lots

TOGETHER WITH the West ¥ of vacated Carlyle Street adjacent to said
Lots™1l. through 9, inclusive, and adjacent to the South ¥ of vacated
2nd Street

TOGETHER WITH the South ¥ of vacated 2nd Street adjacent to Lot 1,
and adjacent to the East ¥ of the vacated alley.

TOGETHER WITH a non exclusive easement for ingress, egress and
utilities, over and-across that portion of the West 40 feet of the
East ¥ of vacated Fairview Avenue lying between the Southerly line
of Lot 14, sald Block 211, extended Westerly and the North line of
the South ¥ of vacated lst Street.

ALSO, TOGETHER WITH a non -exclusive easement for 1ngress egress
and utilities, over and across a strip of land 20 feet in width,
adjacent to and lylng Southerly and Easterly of the follOW1ng
described line: Beginning-at the intersection of the North line
of the South % of vacated 1&t-Street and the East line of the West
40 feet of the East ¥ of vacated Fairview Avenue; thence Easterly
along said North line of the Seuth ¥ of vacated 1lst Street to an
intersection with the Southerly extension of the West line of the
East }¥ of the vacated alley sin Block 192 of said plat; thence
Northerly along the West liné of the East % of said alley and its
extension to the North line of Lot 10, Block 192, extended West in
said Plat. : o

Situate in the County of Skagit, sﬁaﬁé}of Washington.
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