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. DEED OFTRUST
et 20783
DEFINITIONS = o ISLAND TITLE COMPANY

Words used in multiple sections'e} thiis docﬁment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16, . :

{A) "Security Instrument" means this do;uﬁ@eﬁi, which is dated __ July 20th, 2001 s
together with all Riders to this document. = >,
(B) "Borrower" is STEVEN G COLBY AND PATRICIA J COLBY HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument ;

(C) "Lender" is Washington Federal Savings. Lender isia’ Federally Chartered Savings and Loan
Association organized and existing under the laws-of The Umted States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 ]
Lender is the beneficiary under this Security Instrument o

(D) "Trustee" is Washington Services, Inc., A Washmgton Corporatlon

(E) "Note" means the promissory note signed by Borrower and dated July 20th, 2001

The Note states that Borrower owes Lender

SIXTY THOUSAND AND NQ/1008 : i

Dollars (U.S. §__ $60,000.00 ) plus interest. Borrower has promlsed to. pay this debt in regular
Periodic Payments and to pay the debt in full not later than August 1st, 2031 -

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property".

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: : ;

O Adjustable Rate Rider L] Condominium Rider O Seeond H.omé"RJder
Balloon Rider [] Planned Unit Development Rider OJ Other(s). [speclfy]
O 14 Family Rider ] Addendum to Uniform Deed of Trust .

(I) "Applicable Law" means all controlling applicable federal, state and local stﬁtutes; ‘regul‘ﬁtions,
ordinances and administrative rules and orders (that have the effect of law) as well as all appl:cable ﬁnal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners-'"
association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongmated
by check, draft, or similar paper instrument, which is initiated through an electronic terminai,’ .

Borrower’s hﬁﬁal@
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

, : 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
i Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
© 'prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
" 'pursuatit 0. Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or
this: Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments’ due under the Note and this Security Instrument be made in one or more of the following
fornis, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or cashier’s" check provided any such check is drawn upon an institution whose deposits are

insured by 4 federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Paymenits are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return-any payment or partial payment if the payment or partial payments are
insufficient to brmg the:Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current; w1thout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest.on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds’ or.return them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg principal . balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might ‘have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Secunty Instrument

2. Application of Payments or Proceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Paymerit in-the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to'any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment-may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment. is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such: excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayfnent charges and then as described in the
Note,

Any application of payments, insurance proceeds, of Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, or change the amount, of the Periodic
Payments. :

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds"} to’ prowde for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or'ground rents on.the Property, if any;
{c) premiums for any and all insurance required by Lender under Section 5; and’ @ ‘Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of ‘the’ payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are:called "Escrow
Items.” At origination or at any time during the term of the Loan, Lender: Ay reqmre ‘that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, and.such-dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lendet all notices of amounts to
be paid under th1s Sectlon Borrower shall pay Lender the Funds for Escrow Items Ll]]IeSS Lender walves
obligation to pay to Lender Funds for any or all Escrow Items at any tlme Any such waiver. mﬂy Only be
in writing. In the event of such waiver, Borrower shall pay directly, when and Where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by, Lender and,: -Af
Lender requires, shall furnish to Lender receipts evidencing such payment within such time petiod-as
Lender may require. Borrower’s obligation to make such payments and to provide recelpts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase--'"

"covenant and agreement" is used in Section 9. If Borrower is obligated to pay Escrow Items directly,:
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exerei"é__e" i
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section'® to: -

Borrower’s Initials
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(Page 3 of 11} LOST7A (WA)

LTI T
200107230128
, Skagit County Auditor
\‘7_7123f2001 Pe?e 3 of 14 | 3:111:12PM




o -
;, oV abed -,oomzu.
AT (A i: o Munoo 315\?-315

W\m\ﬁ\m\m

ANANNYLSNI IWHOAINN BN 2IPResd/eBly Bluled - Ajwuey elbuls - NOLDNIHSYM

o

—

A E A e fed Sunsenbar remoniog 0 1epue woll esnon wodn
JSQ.IGJUI gons Yim ‘sjqeded aq [[eUs pue JUSISSINGSIP JO AJEP OI) WOIJ 2381 SJON] S} 1€ JSaIeMUl I¥aq [[eys
¢ sjunoue 8SOL], “JUSWnySU] AJLM09S Sy £q PAINOSS ISMOLIOY JO IG9P [FUCHIPPR Swodsq [[EYS ¢ WORISS
_srq: 15pun_repue| Aq posingsip sjunowie Auy PoUIe)qo SABY PNOO I9MOLIOg JEY) J0UBINSUI JO 1800
© oyy peooxe ApueoymuaTs ST PoUre)qo 0S AZLISA00 SSUEINSUE AT JO 1500 ) I8} SAFPI[MOUNOR JaMOIIOY
19000 W &[moma.ld sem DBt 98uIoA0D Jasse] 10 Jopasd spisord ygSmm pue Lipgen 1o prezey ‘YSu
Lug Jsurede ‘Kuado.ld ay) Jo sjuuod oyl 10 ‘Kpedoig o wr Anunbe s Jemolrog ‘remouog joayomd jou
B 1o :u]Bnu Inq: ‘IOPUYT 15409 [[¥Ys 988ISA00 UoNS ‘d10)ol0l] a8rISA00 Jo yunome 10 ad4) enonred
Aue asuqamd o)-uonedNqo ou Jopun st Iepue ‘osuadxs slomouog puw uondo s Ispuvr ¥ ‘efB10A00
2OURINSTIL UIR}QO-ARUl J3pUa] ‘9A0qe paqLIosep sa8e10A00 oY} Jo Lue UIMUIEUT 0) s[rej Jamolilod JI
Jamoltog £q uonydoelqo Ue woly Sun[nse UONEUTILISNGP SUOZ POO[) AUE JO MIIASI 3Y) [IM LONOSTUOD Ul
KousBy yusmeSvnuy Kousfiowy [wreped oy Aq pesodunr seaj Lue jo juswded oty 10y siqisuodsar eq os[e
[1¥4S I9MOLIOF “HOTEAYRID JO UONEUNILIAAP Yons 10338 1q31ur A[qeuosesl Yol N30 safuey Ie[TONIS
1o sSurddewor. oWy Yous 8a81py> Juonbosqns puw 5901AISS UONESYINAD PUR UOMENMMISISP SUOZ Pooy
105 951BYd smN:auo (q) 1o 5A01AIeS BUDIRI} PUER UOHEILRISD ‘UCHEUTULIGP SUOZ POOY loj 98rego
ouIy-suo ¥ (8) ISGIe ‘l:mo'l i) s uondsuuos ul ‘Aed oy samowiog simnbar Lew Ispus] -A[qenosesrun
PosIoIaYS 3q jou [[qu 1q8u YOIM ‘20100 S Jamoriog aaoxddestp o) B s aepue] o1 joelgns
Jamouog Aq uesoqo eq TiPYs souransE otfy Surpracid JoLLTe> souwInSUT Y], “UroT S JO W) of) Suunp
SduBy> URD SIUSMSS Bulpeoeld sy 0) juensind sanmber sopue] Jeyay sermber ropus jeyy spoued
o) 10] pue (S[eA9] e[qnonpep Sutpnppur) sjuNOUTE AU I PSUTBIUIEM S5q [[¥YS SOURINSUL ST, -SoURINSU
sexmbal Jepue] gotym I0J “‘spoof) pug’ se)['enbmme ‘o parTmy Jou Mg ‘Smipnjour sprezey oyic Auw
pue ‘, oFeISA00 PapUAX?, ULIA) SYI UR[IIM popnjout splezeq a1y £q ssof JsureSe pamsul Anadoig o uo
pajoale tayfearay 1o Supsiys moL, SIIIGIIIGAO.IdlUI a1y deoy [[8Ys Jemomlog -asueansuy Appdoad ‘g
Lo *UEOT ST PIM UOTIIAUUOD UL I9PUS] Aq posn a0tatss Sunodar
I0/PUE UOTIROYLIoA YB) SJB)S0 ]'eeu 3 ] aﬂ.mqa eun-auo & fed o) Jamoliog smbel Aewn Iepuer]
*p UOI}ag SHEJ UI'3A0qE Y)10] 198 SUOHOE SY) JO SI0W 10 SU0 S)e) L0 usl] oy AJsnes
[[Pys 1omoXNI0g ‘USAIR ST S0LOU 10y} YOTYM TO S1Bp: o JO sABp 0] UMM uen a1 Burdynuepr sonou
® IomoLIog SAIS Aww Jepuer] “Juswnnsuy Ayumoag sif) 100 Ajuond urepe Usd Yorgm USI[ ® 03 j00lqns
st Auadoig oy jo ued Aup ey SOURUISISP JSpUST J] “JUSENNSU] KHLNdAS siy) 0) uall 9y) Fuyeurprogns
19pU¥T 0} L10)oujS1yEs JISWsaISe Us US| oY) Jo ISp[oY 3Y) WOoL s3Indes (9) Jo {pepniouoo 218 sSuipaccord
gons [uun Aquo ng ‘Surpusd axe sSurpeecord SOy S[IYA USY[ 213 JO JUSMSIIOUS o) Jusaald o) syerado
worumido s Jopue] W gorgm sBurpascoxd eSe| ‘urmal| 9u3 Jo JoMWedICUS Jsulede spusjep 10 ‘£q pey pood
T UST[ S $)803U00 (q) “uswssIfe yons Sunzojisd st I9mo110g: se Suo] os ATuo Jnq ‘Jepua o) s[qeidacoe
Jouwew™ ® ur uay) 9q) £q pamoss uoneSiqo o Jo 1uowmKed gy o) Sunum Ul sseuSe (g) Iomoliog SSoUn
jswnnsu] Aundeg STy wao SHuoud sEl gormgm I]@I{ L aﬁmqosrp £pduword (jeqs Iemoliog
'E UON3eg
o1 peprackd suuem o) W woyy Awd {[eys .Iamonog 's*l.uon mo.msg aIe SWII)T 98} Ty U)X ) O
AUB J1 ‘SIUSTASSISSY PUB ‘S99, *son(] UOTIRII0SSY &uunumto;) pue- ‘Aue. J1 *Apedoid oy uo sjuas punoid
Io syuswied proyeses] “JusuIMNsU] AJLN0RS $TH) 1940 Ajuoud TIEYE Ued HIIMm Kpadoig sty 01 S[quIngLINE
snonrsodury pue ‘seuyy ‘sefieyo ‘sjucwssasse ‘soxe; je Aed um:[s 1emolIog ‘suayy ‘sadrey) ‘p
“18pus] £Q-PJeY spuny Aue I9mMoLI0g O} punjar
Apdwoid peys sopue] ‘uemmusu] AJUnoeg sTq Aq paInoes swns (1830, fing Ut juswed wodp
-syuentied A[uow 7] UL} S10W ou Ul INq ‘VJSTH PIA souEpIcadE Ul Aoustdysp oy dn axew
0) L1esseoou yunowre oY) Japue] 03 Aed [[eys Iomoriog pue “YJSHY &q paxmbai s sn Jomorrog] £jnou [jBys
Iopua] ‘VJSHY J2pun pauyop S8 ‘MoIdse up pjoy spun Jo Asustoyep ¢ st exeyi 3i smewded Ajpuowr 7|
OB SIOW OU Ul INg ‘VJSHY PIM 20UepIoode Uy afepoys og) dn ot 0 Aressadeu-junowme syj Jepus] o)
Ked [egs Jomonog pue ‘y4sTy £q permbar se temoliog KJnou [reqs 1epua ‘vJASHY Jepun peuysp se
‘A0I0S3 UI Py SPUN,{ JO 38BHOYS © S1 2151 §] “VSHY JIM S0UBPICOOE Ul SPUTY-$$30XD 91} JOJ IOMOLIOY
0] JUNOOE [JeYs JOPUT ‘VASTY IopUn Pauyap se ‘moIds3 W pfey spuny Jo. sndins e. $1 g1t J1
“vdSHY Aq pennbai sv spung 2yl Jo Buuuncme [enue ug ‘afreyo
mogim ‘ramowiog o) SAlf [EYs JSpUS] spung o uo pred oq [[EYS ISAIAUT I8 “ISASMOY FurjLim
ur cerfe U Iopue PUv I9MOMOg SPURJ S UO SSUMIIBS JO 150IS)U] AR JOMOLIOE . £ed o) pormbax
2q j0u [[eys Jepue] ‘spung sy uo pred 5q 03 iSAIJUI saxmbar me e[qeorddy’ Jo Bunum U] opew
ST Jucurooe we sso[up) -28Ieyo ¥ YoNs SYE 0} Iepuor] symzad me o[qeonddy pue spun.-Sif) uo 15aIaI
Iomonog sded IopusT Ssepun ‘SUIe)] molosy ol) BUIAJHSA JO ‘JUNOIOE MOINSS ) "=Btltz1{'[i!ttn 'K“enuue
‘spung 3y Swid{dde pue Surpjoy 10} Iemoirog SFI¥YS J0U [[eys ISPUIT VST Iepum’ pogmsds 2u0m)
a1} Uey) Jaje] ou sw] morasy o1 Aed ) spung omy Ajdde [jegs 1opuy] “YUeq UBCT SWOL TEIIPa]: Aue uy
10 (painsur os a1e syisodop asoyM TOUNINISUT UB ST ISpua JI ‘Iapuo] Surpaoury gnue io ‘;(mmsmm;sml-
‘Konafe [erepe) v Aq ponswt are spsodop esoym uouymUsur we UL PlY 9q [[vYs spundg 9ql
-me] opqeoriddy gnm gon'ep.tooae""__ :

Ul OSIMISIO 10 SWIY[ MOINH UMy Jo somipusdys jJo sIEWNsS OJqEuosesl pue EIRp 1u9una-:__5'

JO SIseq SY) UO 9Np SpUN] JO JUNOWE 2] JJEVINSS [[eYS Iopud "VJSHY Jopun omnbar ued Iapusl &

JUNOWE WNWIYEN 3Y) Peeoxs 0) 10U (q) pue ‘VJSHY Jopun peysads swny ompy je spung ayy A[dde 01__

JopuzT ywarad o JuadIgns () JUNCWE Ue UI spund pjoy pue 139[00 ‘Gwy Aue je ‘fewWl Iapua] A
“§ mondaeg SI) Iopun paxnmber welp alt jer) ‘s;Uncllie Yons UL pue ‘spund [[e Jgpug,l_=:_.--'

0) £ed [[eys Jamoliog ‘uohesoasr gons Uodn ‘pue ¢ UONOSS YIIM SOUEPIOSIE UL USAIS s010u B Aq Swl

Au® je sWIM] mo10sT (18 IO AUe O} SB ISATEM o) SY0ASI KBUI JOpUST °“JUNOWE Yons Aue I9puyy o) Avdar




050 200 247170-4

upon notice from Lender to Borrower requesting payment.
. All insurance policies required by Lender and remewals of such policies shall be subject to

Lénder s right to disapprove such policies, shall include a standard mortgage clause, and shall name

: I#énder as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies
° and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
" premiyms and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
requ:red by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

_In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree.in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall be-applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have. the tight to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall. be uﬂdertakén promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in'a sefies of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by ‘Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of BorroWer' If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the’insurance’ proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provrded for in Section 2.

If Borrower abandons the Property,-Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does: not respond within 30 days to a notice from Lender that the
insurance carrier has offered to sett]e a c]alm, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed thie amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish,-dnd use the Property as Borrower’s principal
residence within 60 days after the execution of this Secutity Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one: yéar after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of .the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrewer shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due. to its condition, Unless it is
determined pursuant to Section 5 that repair or restoration is fiot econor_mcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or, damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if L_erid_er has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in 4 single payment or in a series
of progress payments as the work is completed. If the insurance or condémmation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of BormWer 5 obhgatlon for the
completion of such repair or restoration. -

Lender or its agent may make reasonable entries upon and 1nspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. -Lender shall
give Borrower notice at the time of or prior to such an interior inspection spec1fy1ng such reasonable
cause,

8. Borrower’s Loan Application. Borrower shall be in default if, dunng t}ie "I;oan applxcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or wrth ‘Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan -Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under thls Securlty
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this’ Security .
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property /

and/or tights under this Security Instrument (such as a proceeding in bankruptcy, probate, for.*-"_"_“

Borrower’s Initials
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11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby

K_assrg'ned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
_:Durmg siich- repair and restoration period, Lender shall have the right to hold such Miscellaneous
‘Proceeds “until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the Tepairs and restoration in a single disbursement or in a series of progress payments as the
work is.completed: Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on. such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s secufity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds _shall be applied in the order provided for in Section 2.

In the event.of-a total taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a. partial taking, destruction, or loss in value of the Property in which the fair
market value of the Preperty 1mmedlately before the partial taking, destruction, or loss in value is equal
to or greater than the amouut of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss m_&value untess Borrower and Lender otherwise agree in writing, the
sums secured by this Security. Instrament shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following: fractron (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in-value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructlon or loss in value. Any balance shall be paid to
Borrower. :

In the event of a partial takmg, destructron, or loss in vatue of the Property in which the fair
market value of the Property immediately before the _partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agrée in writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument-whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence). offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within '30 days after ‘the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds erther to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. .

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property of other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgmeént,-precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attrrbutab]e o the" 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender. : :

All Miscellaneous Proceeds that are not applied to restoratlon or reparr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Wawer Extens:on of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operateto release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be’ requrred 40 ‘commence
proceedings against any Successor in Interest of Borrower or to refuse to extetid time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reaeou':of 'émy demand
exercising any right or remedy including, without limitation, Lender’s acceptance of pajments from thrrd
persons, entities or Successors in Interest of Borrower or in amounts less than the amount theu due, shajl
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However;, any""' _
Borrower who co-signs this Security Instrument but does not execute the Note (a "co—signér"") (ay'is .
co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest ‘in the =~
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agreg'to = =
extend, modify, forbear or make any accommodations with regard to the terms of this Secunty =
Instrument or the Note without the co-signer’s consent. :

Borrower’s Initials
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77+ 19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
i ] Bo:'n'oiéver shall have the right to have enforcement of this Security Instrument discontinued at any time
; pnor to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“.+'in this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower ] nght to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to. ﬁasc‘mable" attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectlng Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action ds Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this. Secunty Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or. more of the following forms, as selected by Lender: (a) cash; (b} money
order; (c) certified check bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an 1nst1tutlon whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall ‘remain-fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale” rmght résult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the- Note, thlS Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan. Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connedtion with-4 notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will rémain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commenoe, _]om “of. be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breaehed any provision of, or any duty owsd
by reason of, this Security Instrument, until such Borrower or 'Lender has notified the other party (with
such notice given in compliance with the requirements of Sectien 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving .of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of thls :',paragrabhi The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section'22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlce and opportmuty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As vsed in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum progducts, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law™ means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Envircnmental Cleanup® includes
any response action, remedial action, or removal action, as defined in Enwronmental Jaw; and (d) an

"Environmental Condition” means a condition that can cause, contribute to; or otherw1se trigger an
Environmental Cleanup . S

Borrower shall not cause or permit the presence, use, disposal, storage_ or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the’ Property Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is‘in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (¢} which, dug to the ﬁresenée,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value -of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the’ Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to normal” -
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances o

in consumer products}. . y { S
orrower’s Initial % L
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Secyrity Instrument and in any Rider executed by Borrower and recorded with it

BY. SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

|
STEVEN G COLBY

Eféé/(

'PX’]‘R]CL‘\ COLBY

[Space Below This Line for Acknowledgment]
STATE OF Washington

Sk )"~ss .
COUNTY OF agit

I certify that I know or have sat1sfactory evxdence that
Patricia J Colby

Steven G Colby and

[Name(s) of person(s)]

mentioned in the instrument.

July 20, 2001

is/are the person(s) who appeared before me, and said persoi(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (his/her/their)_ Free and voluntary act for the uses and purposes
Dated:

: '::..__(_S'ignature _
Notary Public in and for the State of _MHashington
5%, residing at Anacortes
SioN £ ng
Y ‘31\‘5 4 o /‘%‘, My commission e:;_pl_re_:s 2 17 05
Y\OTAQ}, "._% ‘;‘:ﬂ L = -
o . 3
STA (] 8 L\O e ; -
T
COUNTY, ’%i 7.5 ‘\

)
| ceruf)f ﬁ;fl S«\;&&/e satisfactory evidence that

[Name(s) of person(s)]
acknowledged it as the

of

is/are the person(s) who appeared before me, and said person(s) acknowledged that (he."she:‘they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the lnstrument and

{Type of Authority, e.g., Officer, Trustee}

{Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument
Dated:

(Seal or Stamp)

(Signature)
Notary Public in and for the State of
residing at

My commission expires
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Y ADDENDUM TO UNIFORM DEED OF TRUST
':“.,&Date 'July 20th, 2001

Ad d endum attached to and forming part of the Deed of Trust ("Security Instrument™) of even date by and
"‘-..:between -

STEVEN G COLBY AND PATRICIA J COLBY, HUSBAND AND WIFE
as Grantor/Borrower; _ Washington Services, Inc., A Washington Corporation
as Trisstee; 'and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternafive covenants stated below which refer to occupancy of the Property by the
Borrower, and only"bne alternative shall be a part of this Addendum. Lender has determined which
alternative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosefi altérnative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s ldan--"'éommitment

D Occupancy of Property by Bor;:ower Required. Uniform Covenant 6 of the Security Instrument
is amended by substltutmg the followmg language:

"Borrower shall occupy, estabhsh and use the Property as Borrower’s principal residence within
sixty (60) days after the executlon of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnc:pal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in Wwriting and invits sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrowar, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official’ d_ocu_mept from the applicable governmental authority, unless
Lender in its discretion agrees in writing to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall-‘default on the terms of occupancy as
stated above, Lender may elect, at its option and, nohmthstandmg any other terms of the Security
Instrument to the contrary, any of the following remedles :(a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan 1mmed1ately due and payable in full, and if
Borrower fails to make payment in full, Lender may. thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or. foreclnsure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate. on the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited "to (i} havrilg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (ji) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the ioan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non-Owner-Occupled Loan’ on the
Property as of the date of the Note and Security Instrument. " S

E Occupancy of Property By Borrower Waived. Uniform Covenant 6 ofthe Security Instrument
is deleted. A

2. ADDITIONAL SPECIAL COVENANTS. A
A. Additional Advance(s)
This Security Instrument also secures the payment of any further sums advance&l or loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wntmg evndenmng
the future advance or loan specifically states that it is secured by this Security Instrumént, .or (2) the,
advance, including costs and expenses incurred by Lender, is made pursuant to thisSecurity "
Instrument or any other documents executed by Borrower evidencing, securing, or relating to'the ..
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subséquent to”
this Security Instrument (this Security Instrument, the Note and such other documents, lncludmg S
any construction loan, land loan or other loan agreement, are hereinafter collectively referred: to.as
the "Loan Documents”), together with interest thereon at the rate set forth in the Note un]ess

otherwise specified in the Loan Documents or agreed to in writing.
Borrower’s Initial

MBI
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Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

L Unless Borrower provides Lender with evidence of the insurance coverage as required by the deed

of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

Lender’s interest. This insurance may, but need not, also protect borrower’s interest. If the

Ll collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

makes or any claim made against Borrower. Borrower may later cancel this coverage by providing
ev1dence that 1t has obtained property coverage elsewhere.

Borrower is responsnble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlylng loan will apply to this added amount. The effective date of coverage may be
the date the pnor ooverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own and may-not satisfy any need for property damage coverage or any mandatory
liability insurance reqmrements imposed by applicable law.

Late Charges and Dther Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for:overdue payments ot NSF/returned item fees related to any payments under the
Note, or add the amount-of any.such charges or fees to the remaining principal balance of the loan.

If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower secured by this.Security Tnstrument and shall bear interest at the Note rate and shall be
payable in accordance with the terins of the Note.

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Security Instrument, this Addendem, or any part of it, may be
cancetled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without signature of Borrower, which may be necessary to give record
notice of such cancellation. 5

PATRICIA T COLQY

TSIRARARI

Skaglt County Audltor |
7!23!2001 page 14 of 14 3:11:12PM

(Page 3 of 3




