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Document Title: R | _' .. UCC Financing Statement
Reference Number: -+ .. :. .. None

Grantor: ;. Eterai.:Corporation

Grantee: .“Olymplc Venture Partners V, L.P.

Abbrieviated Legal Description: ADDITIONAL AND FULL LEGAL DESCRIPTIONS
ONPAGES 12-17 AND PAGE 19.

A portion of Section 13, Townshi"p 34 North, Range 3 East, W.M., and the West %z of
Section 18, Township 34 North, Range 4 East, W M. , Skagit County, Washington,
described as follows: ,

Assessor Parcel/Tax 1D Number(s):

230806-31003 SEE ADDITIONAL PAREL NUMBERS

230806-23001 ON PAGE 10 OF SECURITY
P21741 340313-1-059-0002 AGREEMENT
P21767 340313-0-079-0107
P26046 340418-2-004-0100
P96270 340313-0-058-0102
P21743 340313-1-061-0008

I, Aimee S. Willig, am hereby requesting an emergency non-standard recordingfor an additional
fee provided in RCW 36.18.010. 1 understand that the recording processing requirements may
cover up or otherwise obscure some part of the text of the original document. "'Rec"ording Fee is
$8.00 for the first page, $1.00 per page thereafter per document. In addition to the standard fee,
an emergency recording fee of $50.00 is assessed. This statement is to become part of the '
recorded document.

Qmi.im‘g_l%d Dated: July 19,2001
Aimee S. Willig




UCC FINANCING STATEMENT

FOLLOW: INSTRUCTIONS (front and backy CAREFULLY
A. NAME 8 PHONE OF CONTACT AT FILER [optional}

B8 SEND ACKNOWLEDGMENT TG. (Name and Address)

r_ARMAND » KORN FELD -—“

BUSH STROUT & KORNFELD

601 UNION STREET, SUITE 5500

I_SEATTLE.

WA 98101-2373 _—I

. THE ABOVE SPACE IS FOR FILING OFFICE LJSE ONLY
1. CEBTOR'S EXACT FULL LEGAL NAME ingen onfy ore debior name {13 or 16) - do not abbreviate or combing names

1a. ORGANIZATICON'S NAME

ETERA CORPORATION

OR o INDIVIDUALS LAST NAME FIRST NAME MIDDLE NAME SUFFIX
Tc. MAILING ADDRESS CITY STATE |FOSTAL COGE COUNTRY
14113 RIVERBEND ROAD T MOUNT VERNON WA 98273 USA
10. TAXIO#. SSNOREIM [ADDUINFORE [fa. TYFE 2 oasmmnon "1 JURISOICTION OF ORGANIZATION 9. ORGANIZATIONAL 1D & 7 any
TION
91-1889820 Piaig |CORPORATION™ - | WASHINGTON | -
2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - insert omv one dﬁbtar nane {2a ar 2b) - da nat abbraviale or cambine names
12a ORGARIZATION'S NAME
OR IZb. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
Zc. MAILING ADDRESS ciY STATE |POSTAL CODE COUNTRY
26 TAXID# SSNOREIN |ADOLINFGRE |76 TYPE OF ORGANIZATION 21 JURISDIC TION OF ORGANIZATION 20, ORGANIZATIONAL 10 K. T any
ORGANIZATION .
DEBTOR | Corparation I _ » _ i [ nowe
]
3. SECURED PARTY'S NAME {or NAME of TOTAL ASSIGNEE cf ASSIGNOR S/P) - insert anly ooa samred party name. (3a ar 3b)

3a. ORGANIZATION'S NAME

Gtympic Venture Partners including Olympic Venture Partners IV, L.P. OVP Enlrepreneurs, LP.an¢ Olympic Venture Partners V, L.T

OR 3b. INDIMIDUAL'S LAST NAME FiRST NAME MIDOLE NAME SUFEIX
3c. MAILING ADDRESS oy _:’ sSTATE |POSTAL CODE COUNTRY
2420 CARILLON POINT KIRKLAND ") WA | 98033 USA

4. Thes FINANCING STATEMENT covers the following collateral:

INVENTDRY, ACCOUNTS RECEIVABLES, CROPS AND PROCEEDS THEREFROM

SEE EXHIBIT A ATTACHED HERETO FOR ADDITIONAL COLLATERAL DESCRIPTION S e

SKaglt COunty Audltor
7/23/2Q01 Page 2 of 258 2 28: 16PM

5. ALTERNATIVE DESIGNATION [ applicable]:
15 15 10 D Tiad [f

B. OPTIONAL FILER REFERENCE DATA

FILING OFFICE COPY — NATIONAL UCC FINANCING STATEMENT (FORM UCC1) (REV. 07/29/98) WASHINGTON FILLABLE (REV. 07/01/2001)




"UCC FINANCING STATEMENTADDENDUM

FOLLOW INSTRUCTIONS (front and back CAREFULLY

9. NAME OF FIRST-DEBTOR (1a or 1b) ON RELATED FINANGING STATEMENT

DR

9a. ORGANIZATION'S NAME

:ETERA CORPORATTON

90, JNDIVIDUALS LAST NAME . FIRST NAME

MIDDLE NAME SUFFIX
il
"

10. MISCELLANEOUS:

THE ABOVE SPACE I8 FOR FILING OFFICE USE ONLY

1. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME insért g
118 ORGANIZATION'S NAME

COR

y one name (11a or 11b) - do not abbreviate or combine names

110, INDIVIDUAL'S LAST NAME FIRST NAME MIODLE NAME SUFFIX
11c. MAILING ADDRESS CJTY= STATE |POSTAL CONE COUNTRY
MO TAXID®: SSNOREIN |ADDL INFC RE ‘ 1%a. TYPE OF ORGANIZATION . .1 1L JURISBICTIONOF ORGANIZATION 11g. ORGANIZATIONAL D #, if any
ORGANIZATIQN
DEBTOR | Corporation i | I_INONE
e
12.| | ADDITIONAL SECURED PARTY'S or | | ASSIGNOR S/P'S NAME . inert o e name (128 or 125
12a. ORGANIZATION'S NAME
ORrR 12b. INDIVIDUAL'S LAST NAME EFTRS.T MAME n MIDOLE NAME SUFFELX
GIGOT GARY .~
12a0. MAILING ADDRESS CiTyY S . L : STATE [POSTAL CODE COUNTRY
2420 CARILLON POINT KIRKLANQ Yo WA 98033 USA

13. This FINANCING STATEMENT covers I timbar to be cut or \

collateral, or s filed as a j_ fixdure filing,
14. Descriplion of real estate:

as-exiractad

15. Name ang address of 8 RECORD OWNER of above-described real estate
{if Debtar does not have a record interest).

16. Additicnal coilgipral description: o

SEE EXHIBIT A ATTACHED HERETO FOR DESCRIPTION OF
REAL ESTATE WHERE CROP IS LOCATED.

mm\mmmmx\m\m

ty AUd\t of

kag\t coun s 2129-’_16_3!_\_"

7!23;2001 Pa?-i_ BREEES

17. Check onily f appicable and check aaly one Hox.

Cabiar is 8 ﬂim or! I Trustee acting with respect to property held in trust orf_ Decedgm‘s Esm
18. Cmmfmwmmonebnx :

Dabior 5 2 TRANSMITTING UTILITY
Filed in connection with a Manufactured-Home Transaglion — effective 20 years

Filad in connection with & Public-Finance Transaction — effective 30 years

FILING OFFICE COPY —

NATIONAL UCC FINANCING STATEMENT ADDENDUM {FORM UCC1Ad) {(REV. 07/29/98) WASHINGTON FILLABLE {REV. 07/01/2001)




SECURITY AGREEMENT

“. - This SECURITY AGREEMENT (“Agreement”) dated as of J uly 13", 2001. by
-/ and-between ETERA CORPORATION, a Washington Corporation (“Debtor” or “Etera™)
. and Gary Gigot and Olympic Venture Partners on behalf of various funds which it
' manages and controls (including but not limited to Olympic Venture Partners IV, L.P,
OVP V Entrepreneurs Fund, L.P., and Olympic Venture Partners V, L..P.) (collectively
“Secured Party”) is made to secure the prompt and complete payment of the Indebtedness
of the Debtor to the Secured Party as evidenced and particularly set forth in the Demand
Promissory Note dated July 13th, 2001 for the principal sum of Seven Hundred Thousand
Dollars (U.S. $700,000.00) plus the amounts of all future advances made by Secured
Party to Debtor (“Note™) executed by the Debtor to the order of the Secured Party.

1) Indebtedness.

“Indebtednes;é’?';ncans.':t_he amount owed by the Debtor to Secured Party as
evidenced and particularly. set fo:_‘i;_h- in the Note together with all other amounts which
Secured Party may thereafter advance to Debtor.

2) Grant of Security IﬁtérE'st.'_ L

Debtor hereby grants t0 Se&_i_r’éd Party a security interest in the following property
of the Debtor, whether the same is now owned or hereafter acquired (the “Collateral™)
until the Indebtedness is paid in full; -

a) Inventory. Al present and future inventory in which the Debtor has any
interest, including but not limited to merchandise, raw materials, parts, supplies,
packing and shipping materials, growing plants, seeds, fertilizer, work in progress
and finished products intended for sale or lease or to be furnished under a contract
of service, of every kind and description now or at any time hereafter owned by or
in the custody or possession, actual or constructive, of Debtor, including such
inventory as is temporarily out of its custody or possession or in transit and
including any returns upon any accounts or other proceeds, including insurance
proceeds, resulting from the sale or disposition of any of the foregoing and any
documents of title representing any of the above, and Debtor’s books relating to
any of the foregoing, et

b) Accounts and Other Rights to Payment. All of Debtor’s nght, title and

interest, now owned or hereafter acquired, of whatever nature and however
evidenced, in and to the following: (i) all accounts; (1) all rights arising under
contracts; (iii) all chattel paper; (iv) all documents of title, receipts, drafts; checks,
acceptances, bonds, notes, or other negotiable and non-negotiable instraments :
documents, bills of exchange, stocks, securities, deposits, certificates of deposit; .
or other writings evidencing or comprising a monetary obligation to Debtor; (v)
all federal, state, county or city tax refunds of whatever nature; and (vi) all rights -+~ .
to receive the payment of money or other consideration, including, but not limited - .
to, all such right, title and interest that arises from the sale, lease, exchange or
other disposition of inventory or the furnishing of services.

AR
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c) Crops. All crops of every kind previously planted and now growing, or
planted in the future, on the lands commonly known and referred to as Fir Island

_.Farm, Riverbend Road Facility and the Mabton Facility including the Gannon

i ~Lease , consisting of 380 acres, more or less, situated in Yakima County and

3)

s Skagit County, in the State of Washington, and legally described in Exhibit A
S 'atta'ched hereto:

B _and__..aill_products and proceeds of any of the foregoing, including cash and
o ac¢_Q-UﬁtS:' regeivable.

dﬁ)..' ’ :Proceeds- All proceeds, including insurance proceeds of any of the
foregoiﬁ'g_.----' L

Secunt; for Obhganons

This Agreement secures “and the Collateral is collateral security for the prompt

payment or performance in full when due, whether at stated maturity, by acceleration or
otherwise (including the payment of-amounts which would become due but for the
operation of the automatic stay under Section 362(a) of the Bankruptcy Code, 11 U.S.C.
§ 362(a)), of all of the obilgatxons now. hereafter arising under the Note, whether for
principal or interest, or payments of fees expenses or otherwise, and all obligations of
Debtor now or hereinafter arising under this Agreement.

4)

Representations and Warranties,

Debtor represents and warrants-as.__follows:

a) Status of Debtor. Debtor is a corporation duly organized, validly existing,
and in good standing under the laws of the State of Washington and is duly
qualified or licensed to conduct business in each jurisdiction in which the nature
of the business or assets requires such qualification or licensing under applicable
law. Debtor has the requisite power and authority to Own its assets and transact
the business in which it is presently engaged and in. whlch it proposes to engage
and to grant the Secured Party the security interests in the Collateral as herein
provided; s

b} Binding Agreement. This Agreement has been duly authorlzed and
constitutes legal, valid, and binding obligation of Debtor enforceable agamst the
Debtor in accordance with its terms;

c) Title to Collateral. Except for the security mterests granted to Secured
Party hereby, and the interests of Imperial Bank pursuant to that certain Loan and
Security Agreement between Imperial Bank ad Etera, dated March 28, 2001
Debtor has good and marketable title to all and every part of the Collatéral, free.
and clear of any lien, pledge, security interest, encumbrance, conditional sale; -
lease or other title retention agreement, or any adverse claim of any nature '
whatsoever;

d) No Default or Required Consent. Neither the execution and delivef'y_,o.f'__ L

this Agreement by Debtor nor the effectuation by the Secured Party of any of its F
rights and remedies hereunder, whether upon default or otherwise, will resultina .~

SecuRITY AGREEMENT \N\\M\\mN\\Wﬂ\%\\\‘ﬂﬁﬁ%ﬁ%N\ prce2
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breach of or constitute a default under any charter provision, bylaw of Debtor or
any other agreement or instrument in which the Debtor is a party or by which any
.~ of the Collateral is bound, except as provided for under the Loan and Security
- Agreement between Imperial Bank and Debtor;

ey Priority. Upon the execution and delivery of this Agreement by Debtor
and the filing of appropriate financing statements with the appropriate
. _.-.ngemmental agencies, Secured Party will have a perfected security interest in
e and to'the Collateral having priority for the full amount of the Indebtedness
subject to the rights and interest of Imperial Bank over the Collateral;

f)  No thlgatlo There is no legal, administrative or other proceeding
pending or threatened against the Debtor’s title to the Collateral or against the
Debtor’s grant of a security interest hereunder, nor does Debtor know of any basis
for the assertlon of any such claim;

5) Afﬁrmatlve Covenants

Debtor covenants Ihat until such times as all of the Indebtedness is pald or
satisfied in full; and, unless the Secured Party shall otherwise consent in writing:

a) Conduct of Busmess and Maintenance of Collateral. Debtor shall keep the
Collateral and the proceedsof the same free from adverse liens, in good condition
and in an un-manufactured state.“Debtor shall not waste or destroy the Collateral
or any part of the same, and shall plant, cultivate and harvest the crops mentioned
above, in good and farmer-like manner in accordance with acceptable methods of
farming in Yakima and Skagit counties in which the plants are located.

b) Payment of Taxes. Debtor shall make payment or deposit or otherwise
provide for the payment, when due; of all taxes, assessments or contributions
required by law which have been or may be levied or assessed against Debtor,
whether with respect to any of the Collateral, to ‘any wages or salaries paid by
Debtor, or otherwise, and will deliver to Secured Party on demand, certificates or
other evidence satisfactory to Secured Party. attesting thereto;

c) Insurance. Debtor, at its own expense, will insure the Collateral in the
name of and with loss or damage payable to Secured Party, as its interest may
appear, against loss or damage by fire and other hazards, and extended coverage,
theft, burglary, bodily injury and such other risks, with such companies and in
such amounts, as is requlred by Secured Party at any time (all such policies
providing 10 days minimum written notice of cancellation to Sécured Party) and

- Debtor will deliver to Secured Party the original or duplicate policies, or. .
certificates or other evidence satisfactory to Secured Party of comphance with the
foregoing insurance provisions and Debtor will promptly notify Secured Party of
any loss or damage to any of the Collateral or arising from its use;

d) Inspection. Secured Party shall at all times have free access to and nght of
inspection of the Collateral and any records pertaining thereto (and the rlght to .-
make extracts from and to receive from Debtor originals or true copies of such
records and any papers and instruments relating to any or all of the Collateral -3 '
upon request therefore) and Debtor hereby grants to Secured Party a security °

'\NW!IB\\NHWMWNMNWN\\N\
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6)

SECURITY AGREEMENT

interest in all such records, papers and instruments to secure the payment,
performance and observance of the Indebtedness

e) Notification. Debtor shall notify Secured Party in writing within three (3)

.. business days of the occurrence of (i) an Event of Default or the occurrence of an
“event which. with notice or lapse of time, or both, would constitute an Event of

Default, or (ii) any event which adversely affect the value of the Collateral, the

..~ ability of the Debtor or Secured Party to dispose of the Collateral or the right and
:_r-emedie-s of Secured Party in relation thereto; and

1) Further Assurances:

1) Debtor will, at its expense, perform all acts and execute all
_ documents requested by Secured Party at any time to evidence,
. perfect, maintain and enforce Secured Party's primary security
interest.in the Collateral or otherwise in furtherance of the
3 prov1510ns of this Security Agreement;

11) Debtor assumes all responsibility and liability arising from the use
of the Coilateral and

iii) Upon request of Secured Party, at any time and from time to time,
Debtor shall; at its sole cost and expense, execute and deliver to
Secured Party one or more financing statements pursuant to the
Uniform Commerc1al Code ("UCC") and one or more applications
for certificate of title and any other papers, documents or
instruments requested by Secured Party in connection with this
Security Agreement, and Debtor hereby authorizes Secured Party to
execute and file at any time or times, one or more financing
statements with respect to alI or any part of the Collateral, Slgned
only by Secured Party. - e

Negative Covenants.

a) Sale or Hypothecation of Collateral. .-Dﬁebtot:fwilj not assign, sell mortgage,

lease, transfer, pledge, grant a security interest in-or lien upon, encumber, or
otherwise dispose of or abandon, nor will Debtor suffer or permit any of the same
to occur with respect to, any part or all of the Collateral, without prior written
consent of Secured Party, except for the sale from time to t1me m the ordmary
course of business of Debtor;

b) Location at Collateral; Changes of Name. Except for mventones goods
sold in the ordinary course of business, Debtor shall not cause-or-allow, without
giving notice 1o Secured Party at least thirty (30) days’ prior written notlce (1) any
of the Collateral to be moved,; (ii) move its principal place of busmess orthe -
location of its books or records; or (iii) change its name, its trade or ﬁcttttous
business names or its form of doing business;

c) Certain Agreements. Debtor shall not cause, suffer or permlt to occur any

. compromise, adjustment, amendment, modification, settlement, waiver,

subsututxon or termination of any receivable, other than in the ordinary course of

busnes. ,mmwgmg,mtmsmuwmmw
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d) Control Use and Sale of Collateral by Debtor. So long as Debtor shall not
be in default of this Agreement, Debtor may harvest, process, store and use the
- Collateral for all appropriate purposes not inconsistent with this Agreement, or
with the terms and conditions of any policy of insurance covering the Collateral.
.+~ Debtor may also sell the Collateral at seasonable times in the ordinary course of
business of farming the real property mentioned above. In the event Debtor shall
_ fail to use or employ the Collateral and dispose of the Collateral by sale, Secured
.. Party..at its sole option, may assume the management, use and control of the
Collateral -and the conducting of farming operation in order to protect the
“Collateral and preserve the rights of the Secured Party in the Collateral and in the
procecds of the same.

I} Events of: Default

Any one of the follov. mg occurrences shall constitute an "Event of Default" under
this Agreement: -~ T

a) Default Under Note Etc. If the Debtor defaults in the prompt and
complete payment-or performance of the Note; the default in the prompt and
complete payment and performance of any term, condition, or covenant in favor
Secured Party and such default was not cured within ten (10) business days after
notice thereof from Secured Party;

b) Bankruptcy. If there shall be filed by or against the Debtor any petition
for any relief under the bankruptcy laws of the United States now or hereafier in
effect or under any insolvency; readjustment of debt, dissolution or liquidation
law or statute of any jurisdiction now or hereafter in effect (whether at law or
equity); -

c) Appointment of Receiver or Trustee If any petition or application to any
court or tribunal, at law or in equity, be tiled by or against the Debtor for the
appointment of any receiver or trustee for the Debtor or any part of the Collateral;

d) Liens on Collateral. The initiation of- steps by any third party to obtain a
lien, levy, or writ of attachment or garnishment upon any or al} of the Collateral
or substantially all of any of the property of the Debtor or.to affect the Collateral
or any such other property by other legal process, unless thc same is dismissed
within thirty (30) days after the initiation thereof;

€) Deterioration of Collateral. The occurrence of any detenoratlon
depreciation, destruction or impairment of the condition or valite of the Collateral,
or any part thereof, which causes the Collateral to become unsatlsfactory to
Secured Party as to character or value; -

) Dissolution of Debtor, Etc. The cessation of the Debtor as a gomg
concern. _

9. Remedies upon Default.

Upon the occurrence of any Default and at any time thereafter, Secured Party
may, without notice to or demand upon Debtor, declare the Note immediately due and |

4mulm!mﬁmm.ﬂwlﬂﬁmlwmllmm e
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" payable and Secured Party shall have the following rights and remedies (to the extent

~ -* permitted by applicable law) in addition to all rights and remedies of a secured party
. ~under the UCC. all such rights and remedies being cumulative, not exclusive and

--enforceable alternatively, successively or concurrently:

o g) Entry on Premises. Secured Party may at any time and from time to time,

with or without judicial process or the aid and assistance of others, enter upon any
-~premises in which any of the Collateral may be located and, without resistance or
':_interférénce by Debtor, take possession of the Collateral; and/or

“~h) . Notification to Third Parties. Secured Party may notify any account debtor
obhgated on any of the receivables owed to the Debtor or any purchaser of the
Collateral or any other person of Secured Party’s interest in the Collateral and
instruct such persons to make payments thereon directly to Secured Party.

i) Disposition of Collateral. Secured Party may dispose of any part or all of
the Collateral on any premises of Debtor. The Secured Party may sell, resell,
lease, assign and deliver, grant options for or otherwise dispose of any or all of
the Collateral in its then-condition or following any commercially reasonable
preparation or processing, at public or private sale or proceedings or otherwise, by
one or more contracts, in oné or more parcels, at the same or different times, with
or without having the Collateral at the place of sale or other disposition, for cash
and/or credit, and upon any terms, at such place(s) and time(s) and to such
persons, firms or corporations-as Secured Party deems best, all without demand
for performance or any notice or advertisement whatsoever except that where an
applicable statute requires reasonable notice of sale or other disposition Debtor
hereby agrees that the sending of five days' notice by ordinary mail. postage
prepaid, to any address of Debtor set forth in this Security Agreement of the place
and time of any public sale or of the time- after which any private sale or other
intended disposition is to be made, shall be deemed reasonable notice thereof. If
any of the Collateral is sold by Secured Party upon credit or for future delivery,
Secured Party shall not be liable for the failure of the purchaser to pay for same
and in such event Secured Party may resell such Collateral. Secured Party may
buy any part or all of the Collateral at any publicsale and if any part or all of the
Collateral is of a type customarily sold in a recognlzed market or is of the type
which is the subject of widely distributed standard price quotaﬁons Secured Party
may buy at private sale and may make payment therefore by any means

1 Compromise of Claims. Secured Party may grant extenswns, compromise
claims, and settle Collateral for less than face value, without prlor n0t1ce to
Debtor. : :

k) Use of Trade Names, Etc. Secured Party may use in co:inect'len w1th any
assembly or disposition of the Collateral any trademark, trade name, trade style;:.

copyright, patent, technical process or other proprietary right used or unhzed by
Debtor, ali without cost (as against the Debtor). L

1) Application of Proceeds Secured Party may apply the cash proceeds
actually received from any sale or other disposition to the reasonable expenses of
retaking, holding, preparing for sale, selling, leasing and the like. to reasonahla.

L
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attorney's fees and all legal, travel and other expenses which may be incurred by
Secured Party in attempting to collect on the Note or enforce this Security
. Agreement or in the prosecution or defense of any action or proceeding related to
" the subject matter of this Security Agreement; and then to the Note in such order
_--and as to principal or interest as Secured Party may desire; and Debtor shall
remain liable and will pay Secured Party on demand any deficiency remaining,
_.together with interest thereon and the balance of any expenses unpaid, with any
~surplus to be paid to Debtor, subject to any duty of Secured Party imposed by law
to'the holder of any subordinate security interest in the Collateral known to
' Secured Party

8) LlabﬂlW and Indemmﬂcanon

Secured Pan:y shall have no obligation or duty with respect to any part or all of
the Collateral, of any nature or kind, or any matter or proceedings arising out of or
relating thereto, including, without limitation, any obligation or duty to take any action to
collect, preserve or protect its.or Debtor's rights in the Collateral, but the same shall be at
Debtor's sole risk at all times, -Debtor hereby releases Secured Party from any claims,
causes of action and demands at any time arising out of or with respect to this Security
Agreement, the Indebtedness, the use of the Collateral and/or any actions taken or
omitted to be taken by Secured Party with respect thereto, and Debtor hereby agrees to
hold Secured Party harmless from and with respect to any and all such claims, causes of
action and demands. Secured Party's prior recourse to any part or al} of the Collateral
shall not constitute a condition of any demand, suit or proceeding for payment or
collection of the Indebtedness. ' -

9) Secured Party as Attornev-In-Fact .- )

To effectuate the terms and provisions hereof, Debtor hereby designates and
appoints Secured Party and its designees or agerits 4s attomey-in-fact of Debtor,
irrevocably and with power of substitution, with authority to endorse the name of Debtor
on any notes, acceptances, checks, drafts, money orders, instruments or other evidences
of payment or proceeds of the Collateral that may come into Secured Party's possession;
to sign the name of Debtor on any invoices, documents, drafts against and notices to
account debtors or obligors of Debtor, assignments and fequests for verification of
accounts; to execute proofs of claim and loss; to execute any endorsements assignments,
or other instruments of conveyance or transfer; to adjust and compromise any claims
under insurance policies; to execute releases; and to do all other acts-and things necessary
and advisable in the sole discretion of Secured Party to carry out and enforce this
Security Agreement. All acts of said attorney or designee are hereby__rat_;_lﬁed and.
approved and said attorney or designee shall not be liable for any acts of commission or
omission, nor for any error of judgment or mistake of fact or law. This power of attdrney

being coupled with an interest is irrevocable while any of the Indebtedness shall remain .
unpaid.

10)  Expenses.

WINIW)II(NIIMWII!NWNIIIMIII\I/NMVIIIWI!
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_ Debtor agrees to pay, on demand, all out-of-pocket expenses incurred by Secured
* Party in connection with the negotiation, execution, perfection, consummation and

" enforcement of this Security Agreement. the Indebtedness, and the transactions
* ..contemplated hereunder and thereunder. including but not limited to the fees and

-e'xpeﬁs'es of counsel to Secured Party.

1 l) Amendments Waiver,

No amendment or waiver of any provision of this Agreement nor consent to any
departure by Debtor herefrom shall in any event be effective unless the same shall be in
writing and mgned by Secured Party.

12) Return ef Collateral

Subject to any dutv imposed by law or otherwise to the holder of any subordinate
lien on the Collateral_:known_ to Secured Party, and subject to the direction of a court of
competent jurisdiction, upon payment in full of the Indebtedness, Debtor shall be entitled
to the return of all C'ol-lateral'ih the possession of Secured Party.

13)  Governing Law: Temls

The parties to this Agreement lrrevocably agree that sole and exclusive
jurisdiction for collection proceedings or fitigation under this Agreement shall be in the
State of Washington. This Note shall be construed and enforced according to the laws of
the State of Washington. All terms herein shall have the meamngs defined in the
Uniform Commercial Code, unless the context otherw15e requlres otherwise.

14)  Binding Effects

This Security Agreement shall be biﬁding uboh the successors and assigns of
Debtor, and shall, together with the rights and remiedies of Secured Party hereunder, inure
to the benefit of Secured Party, its successors, endorsees and assigns.

15)  Severability

If any term of this Security Agreement shall be h_e:ld to be {iﬁvalid, illegal or
unenforceable, the validity of all other terms hereof shall in no way be affected thereby.

A
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EXHIBIT A

" Facility

Legal Description Assessor’s Tax Parcel ID No(s)
Mabton .~ - | Parcel B: W1/2NE1/4 230806-31003
Facility: .~ |"'SW1/4 Sec 6 Twn 8 N Rgn
- 23, situated in Yakima
- County in the State of
|“Washington.
Parcel- C: Ptn Govt Lot 5; 230806-23001
ALL Fovt Lot 6; Ptn Govt
Lot 7; ptn W1/2 NE1/4
SW1/4; and ptn W1/2 SE1/4
NW1/4; Sec:6 Twn'8 N Rgn
23, situated in‘Y akima-
County in the State bf o
Washington. - -7
Riverbend The property is located in”
Facility the North 12 and Southeast Y4 P21741 340313-1-059-0002
of Section 13, Township 34 L P21767 340313-0-079-0107
North, Range 3 East, and the |~ P26046 340418-2-004-0100
west % of the West Yo of |- P96270 340313-0-058-0102
Section 18, Township 34 - P21743 340313-1-061-0008
North, Range 4 East of the e
Willamette Meridian. .~ Kleins:
Complete legal descriptions ‘P21662 - 340313-0-001-0001
of the various parcels are P21742.° . . 340313-0-060-0009
included as Attachment 1 P21745 340313-0-062-0007
P21747 . 340313-0-064-0005
P21748 - 340313-0-065-0004
P26219 ¢ 340418-0-130-0009
P21674 ©-340313 4_(_)3-0,1 1-0009
P21768 340313-0-080-0005
P21812 3403131-001-0009
P21813 340313-1-002-0008
P26048 340418-0-006-0000.
P26049 340418-0-007-0009. "
P26052 340418-0-010-004 .
Fir Island Farm | See Attachment 2 P15329 330302-4-004-0012. - . .
P15331 330302-4-005-0110 "« |~
Gannon Lease | Sec Attachment 3 R
s
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mse’ Lang referred 2 nerein is situated in the County of Skagit,

- - -

State of Washington, and .3 described as follows:

A po%tiéd;oﬁ;Section 13, Township 34 North, Range 3 East, W.M.,
and the West 1/2 of Section 18, Township 34 North, Range 4
East, W.M., .Skagit County, Washington, described as follows:

Beginning at the North quarter corner of said Section 13, said
point being on ‘the North line of Lot 2, of Skagit County Short
Plat No. 22-90, recorded in ook 10 of Short Plats, Pages 111
and 112; thence along said North line, South 8% degrees 13
02" East, a distance of. 850.15 feet tO the Northeast corner of
said Short Plat; 'thence along the East line thereof, South 01
degree 1S' 37" West, a distance of €62.71 feet; thence South
89 degrees 10' 15" East, a distance of 1644.26 feet to the East
line of said Section 13; thence along said EBast line, North 00
degrees 57' 36" West, ‘d distance of 610.69 feet to an existing
fence; thence along said fence, North 88 degrees s2¢ 08" East,
a distance of 127.45 feet; thence continuing along said fence
and a projection thereof, North 00 degrees 14° 01* West, a
distance of 326.10 feet to the South line of the North 40 feet
of said Section 18; thence along said South line South 89
degrees 29' 11" East, a distance of 360.26 feet to the West
jine of the East 176 feet of the 'North 224 feet of the West 1/2
of Government Lot 1. of said Section. 18; thence along said
West line South 00 degrees 44' S1nm-East, a distance of 184.04
feet to the South line of said North 224 feer; thence along
said South line, South B3 degrees 29% 11" East, a distance of
167.96 feet to a projection of a fence coming from the South;
thence along said' fence and projectionjchgreof, South 00
degrees 52' 09" East, a distance of 1266.41 feet;: thence North
g9 degrees 13' 02" West, a distance of 3162.30 feet to an
existing fence; thence along said fence and projection
thereof, the following six (6) courses and distances:

cThence North 00 degrees 42' 21* East, a distance of 463.34
feet; thence South 84 degrees sg' 28" West, a distance of
686.87 feet; thence South 10 degrees 5%' 25° West, a distance
of 74.47 feet; thence South 84 degrees 24° 33" West, a -
distance of 348.53 feet; thence North 05 degrees 05*' 12% West,
a distance of 87.68 feet; thence North 85 degrees 00' 17% .
West, a distance of 137.38 feet to the East right-of -way line
of the County Road; thence along said County Road to the most
Westerly corner of said Lot 2, of Short Blat No. 22-90; -
thence along the Westerly and Northerly boundary of said Lot 2, .
to the point of beginning, EXCEPT roads and dike right-of-way..

e HMMURARANE |
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'ALSQ}EXCE?T therefrom any portion thereof lying within the
‘-;hree;following described tracts:

1.} Those portions along the North line thereof lying within
thoge certain premises conveyed to The Krangnes Family Limited
Partnership dated November 19, 1996, by deed recorded January
29, 1997, as Auditor's File No. 3701230028.

2.) That portion along the South line thereof lying within
those certain premises conveyed to Gerald Koeffel by Deed
recorded February 15, 1963 as Auditor's File No. 632197.

3.) That portion in. the Southwest corner thereof lying within
those certain premises conveyed to Theodore C. Hutchinson by
Deed recorded January. 22, 1990 as Auditor's File No.
9001220043.

AND FURTHER EXCEPT therefran_ﬁhbsgrptanises conveyed to Elsie Fortin et al
by deed recorded July 13, 1998 as Anditor's File No. 9807130095.

o
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Those portions of Governsent tots 3 and 3 of gectian 1M,
Township )4 North, Range 4 East W.M., and of the Best i/2 of

gsction 13, Township M Morth., Range ) Bast W.M., describsd aa
follows:

Bagin at tha ipcarseceion oL Che gouth 1ina of sald Govermmant
~.Lot 2 and the fence line sarking tha Bask line-of thoss cercain
premises sold to guaneraun Grasnhouss Cospany by Real Estate
Contract recordad & Audivor's File Ho, 9709220099, continued

gouth) thence North 00 degrees 44'31° Wesk, $54.06 feat; thencs
_<Noreh, ¥8 degresl 19721 Weat, 1096.89 fest, TOTe OT less, to &
“ point on the $ast line of the Wegt 100 feet of the Scuthwest
-7 374 of tha Northeast 1/4 of sald Section 13, said point being
~tha true-peint of peginning; thance gouth $8 degrees 13023
JEast, J036.89, wore or laas, to the above ralaranced fance
1linae s thance douth 00 dagrees ¢4'51° Raat, §54,06 fesl, slong
sald fence line to Ehe gouth line of sald Governmant wt 2,
chance aleng said Souch 1ine North 19 degrsea 301597 West, 8
diszance of 231.37 festy thence Bouth 00 degress )5'14¢ Badt, &

digtance of 154004 faeky thence North 73 degrees 167'10° West
to the Bast.line of the Wesc 15 acres of said Governmant Lot 1
thence North 00 degrees 08'25° West, along said East line to
the Morth line of thoss cartain preaises conveysd to Randy
Adans by Daed yvcordsd Auditor's Fils No. §504040040; thance
North 11 dagries 14'3)" Weat along said Morth line to the
Morthwest cornar thareof; thance south 00 degrees 06'315° Fast,
130 fest to'Lhe North linae of the County road right-of-way
known as the Sivarbend Road) thence NHorthwesterly along said
Horth lins to the Southaast cornac of £that certain tract
conveyed to Mathew M: Paul and Wilss Faul by Fartial
Fulfiliment Deed Técopded Januaty 16, 3974 undar Muditor's Pile
MO, 135647; thanca-Morth 1 dagree 36'10° gaat aloang the Rastc
line of said Paul Tract, a-distance of 415.0 fear to the
Horthesst cornaer thersof; thaace ¥orth €0 dagrees 03121 Weat
along the North lins of said Paul Tract, a distance of 91.03
fast to the Northwest cornar thareof and the Rast line of tha
wWent 13400 feet of Governaant 1ot ¢ of sald secticn 1)}, thence
North 1 degree 14109 Bast slong the Rast line of tha Wost 100
fest Lo tha poisc of reginning.

EXCEPT therefros tbe tollouiiig"dnctib_o_d-n

Baginning at the Southaaat commer of the Weat 100 fast of the
Horthasst 1/4 of said Seccion 13; thence Morth 1 dagrse 26'20"
EasC aloag tha tast line of said Weat 100 feel, & discance of
4i6.43 faat; thanca wWorth 17 degrees 40133° gast parallel with
tha South line of the Horthsast 1/4 of said gection 11, s
discancs of 1450.57 [saby chanca South 11 degreds 37'55" Weat,
a distance of #77.46 feek; thance 3outh 10 degrees:03:04° Easc,

following four courses, Moreh €0 degress 55°407 West, & -
distance of 37.55 fest to the point of curvature of s curve to
the lsit haviag & vadiue of 5103.54 fesl; Thance: Weatsrly: along
ssld curve through & cantzel angle of 3 dagreas 3332%, and an
are distance of 91,43 faet thance Horth 72 degreas 98'12"

Weat, & distance of 845,61 feat to the poiat of curvature of a
curve to tha righc having & radiua of 113,50 fest; thance ..
wWestarly along sald curve through & central angls of 11 dedresas -
314'11%, and an a&xo discance of 261.07 fest to ths Boutheast .-~
cornar of Lhat certaim tract conveyed to Mathav N. Paul and - -
Wilss Peul by Parcial Fultillseat pesd Tecorded January 1.
1974 under Auditor's Fils No. 795647) thance Mocth 1 dagres i
26'30° Bast alosg the East line of ssid paul Tract, & discance -
of 415.00 fest to the Northeast corner thereof; thence North .- -~
€0 dagrses 03'3)7 West aleng the orth 1ine of said Faul Tract,’

a distance of 91,01 feet to the Nosthwest commer thersal snd
the Tast line of the West 140 fast of Governasat Lot € of said
gection 13; theacs North 1 degres 26'30° Rast elong tha Bast

line of the West 100 Leet, & distance of 76.)6 Lest €O the
_polnt aof. beginning. - .

T
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S . tne land refarred to herein ls gituated Ln the County of Skagit,
# itate of Wasalngian, ard 15 described aa followa:

" PRHCEL “B':

'I:h.:'o_afa portions of Government Lot 2 of Saction 18, Township 34
_.‘Morth, Range 4 East W.N., and of the Hortheast 1/4 of Sectiocn
I:i__,-t_nwna_hip 34 North, Range 3} East W.M., deacribad as follows:

'Begin at the interaection of the South line of eaid Government
Lot 2.4nd the fence line varking tha East line of those cartain
preaises s0ld to Summersun Grssnhouss Company by Real Estate
Contract tacorded as Auditor's Fila No. 9709220099, continued
gouth; ‘thence North 00 degrees 44'51* West 554.06 feet to the
true point of beginning: thence North 84 dagrees 1%'23° Wast,
3096.69 fear, mors or less, to & point on the dast line of the
West 100 fest-of the gouthweat 1/4 of the Northaast 1/4 of said
Section 3);- thencs Nerth Q1 degres 15'37* Zast along said East
line to a point on the ¥orth line of said subdivizion; thance
South 85 dogrees 31°33" West along said Morth line, 100.50 feet
to an exiscing fence:1ins; thence North Q0 dagrees 42°'21° East
along said fence “line .to, the Southerlymost Southeast cornar of
said Summsrsun premiwved; thange south 49 degrees 13702° Baast
along the South lina-of said Summersun premises, 1162.30 feet
to tha Southeast gOINAar chareol; thance gouth 00 dagrees 44°51"
Eagt along tha fence ‘line; warking the Rast line of said
Summerdun premises, continued South, 2 distance of 564.21 fest,
more or lssa, to the true peint of baginning.

9810300152 T
w1891760268
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“Those portions of Government Lot § and of the Southwest 1/4 of the
Northeast 1/4 of Section 13, Township 34 North, Range 1 East, WM.,
‘deacribed as follows:

‘Beginiing at a point on the West line of said subdivision which is
415 -feat North of the Nort

h line of cths County road commonly known
as the Riverbend Road as said road existed on January 16, 1974;

thenics North along the West line of said subdivision to the
Northweat “‘corner of said Southwest 1/4 of the Northeast 1/4;

thence Baat along the North line of said subdivision 100 feet;
thence Scuth on a:line parallel with the West line of said
subdivision to'a point which is 415 feet North of the North line of
gaid County road; . thence Westerly to the point of beginning.

g
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Earsel “A ",

That poruon of Goveranmeat Lot 1, Sectlon 18, Towmblp'u North, Range 4 East, WM, deseribed
a1 follows:

Beginnlag ot & polat 40 feet South of the Northwest corner of sald Lat 1; thence South, 330 (eet slong
the West line of sald Lot §; thence East, 132 feet; thence North, 330 (eet 10 2 point 43 feet South of
the Nortk line of said Lot 1; theacs West, 132 feel to the polot of begioniog.

[N - LN

Toe North 172 of the North 172 of the Northenst U4 of Secticn 13, Township 34 North, Range 3 Eany,
WM., EXCEPT dike and ditch rights-cl-way, Il any, AND EXCEPT the following described tracts:
Fo

Beglnniag st the Northwesl corser of the Northeast 1/4 of Section 13, Township 34 North, Range 3

East, W.M.; thence East 3loug the North line of 12id Noribeast 1/4, s distance of 51 rods (158 feet);

(hence South parsllel with the West Une of said Northeast 174 ¢f the South Une of the North 172 of the

North 172 of the Northeast 1/4; theace West parallel with the Morth Uoe of sald Northeast 1/4, 52 rods

(858 feet), mare or less, to the West line of said Northeast 1/4; theace North along the 18id Wet line

< .’la the peint of beginniog; (sald tract belog that certain tract of land conveyed by EH. Thompson, &

. uf; ta_Alfred Johasen by Deed recocded uader Auditer's File No. 103415, In Yolume 97 of Decds,

. "Page 240, records of Skagit County, Washington, sald Deed contalnfog an erreseous legal
~deseripyon.)

- Beégioning at-the Northeast corer of Section 13, Township 34 North, Raoge 3 East, WM. theace
South 83 degrees 31° West wioog the Narih section liae, o distaace of 1273.6 feet, more or less, lo the
Northwest corner of the Northeast 1/4 of the Northeart L4 of sald Section; thence South along the
Weit live of sald Nartheast 174 of the Northeast 1/4, a distance of 160.6 leel; theace Soutk 8% degrees
330 East; 1278 fect, more of lest, lo the East Sectlon lne of sald Section 13; thence North sleag the
East Séction lins to the polot of beglaniag, EXCEFT the East 40 feet thereol,

That per"\‘.lép_ of the Northwul 174 of the Nertheast 1/4 of Seclicn 13, Townihip 34 Nerth, Range D
Easl, W..\L.__d_u:tll_ngl--'ng.-fohom:

Begloning at the Northwest-sorger of said Northwest 1/4 of the Northeast 1/4; thence North 3
degrees 40' 027 Easi 119375 Teet along the North Uae of sald Sectioa 13, to & paint that is South 33
degrees 40° 02" West, 1285.18 fect from the Northeast carner of said Sectloa 13; theace South 0
degrees 19" 30™ Eas(; 15392 feet to 8 polot that s South 88 degrees §5' 36" East [rom the point of
beginaing; thence North 88 degrees 55' 36" West, 1187.55 feet ta the true polat of beginning.

All of that portien of lie South 12 of the North 1/2 of the Northeast 14 of Section 13,
Township 34 Narth, Racge 3 East, WM bylog North of the followlag described line:

Beginaing ut 8 point 386 feet, Souib 0 degrees 40 East of the Northeast corner of the South
60 rods (990 feet) of Lot 1, said Section _1_'3.'-'04 tbe East line of 1aid Lot 1 theace runaiog Eastward
North 39 degrees 45' East, 1488 leet, mare or less, to ihe'East llne of the Northeast LM of szid Section

- 13, EXCEPT that portion thereof iylng West of the following deseribed line:

Commencing on the North llne of sald Secdou '13. 51 rods {858 feet) East of the ceaterline
thereof aad extending Soutberly and parailel with the centerline of sald Section 13, to a polat of
latersection with the first Une sbove described. Lt )

-

L+ Thaast 46 test of the Nerth 12 of the Nertheast 14 of -Sectios 13, Township 34 North,
Range 3 East, WML, records of Skagit Cousty, Washlugtoa; EXCEPT that pertion thereof coaveyed
te Skagit County by Deed recorded sa Auditar's File No. 9505080057, - '

BAM
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'P_ARQI:.EL' "{n;":__
Tract 2 Q:f-:'s_l;aqit County Short Plat No. 6-88 approved March 7, 1988 and recorded March 8, 1988 under
Auditar’s Fils No. 8803080006 in Voluma 8 of Shert Plats, page 26, records of Skagit County, Washingten, being
a partion &f thie Southeast 1/4 of Section 2. Township 33 Norh, Range 3 East, W.M.

Siate‘in thé Céuntv'of.=_$kagit. State of Washingtor.
PAR D*.

That portion of the Saytheast 1/4 of the Southeast 1/4 of Section 2, Township 33 North, Range 3 East, W.M.,
lying and being batwoan__thg_. East right-of-way line of Diking District No. 2 aof Skagit County, in said Secticn and
subdivision tharsof; anda lih«_a 25- feet East of and parallel to the toilowing described lina:

Beginning at a point an the saction line between Sectians 2 and 11 of Township 33 Nonth, Ranga 3 Eas:, W.M.,
330.1 fset Wast of tha Saction cormar:common 10 Sactions 1, 2, 11 and 12 abave, said Township and Range;
thence North 39°31° East §.15 feet; .

thence North 40°30Q" East 248.4 feer) .

thence North 18°15° East 133.2 feet;
thence North 2°11' West 50.5 feet; ..~
thence North 15°38" East 97.8 feet; . -
thence North 37927 Wast 90.5 feet:

thence North 58°24*

West 388.6 faat é';:c"entin'ﬁ_th'arefrom the fight of way of the Charles J. Johnson County foad
MNo. 97. S

Situate in the County of Skagit, State of Washi_f_lmon.
PAR( ELE":

That portion of the South 172 of the North 1/2 of the :South_aa"s: 174 of Section 2, Township 33 North, Range 3

East, W.M., lying Easterly of the Qld Dika gieng Ory Szduq_fj."_énd westef qhe fallewing descrived Yina:

Bsginning 3t a peint on the North line of said South 1/2 of mq'Ncnh 172 of the Southeast 1/4, which is

Narth
87°36°20" West 1880.5 feet from the Northeast comer of $aid subdivision; thance South 8°22710*

West 458
feat,

W
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LEASE OF FARM LAND AND IMPROVEMENTS
| DATE:
LESSOR: . ! : SPECIALTY GROWERS NORTHWEST, L.L.C.
R _.a"_w-_c__mhington limited liability company
LESSEE: - ETERA, INC.
a Washington corporation
WTTNESSETH: For and in éoﬁsidmtion of the mutual promises, covenants and conditions set forth herein,
the parties agree as follows N

1. PREMISES: Lcssor hereby leases to Lessee and Lessee hereby leases from Lessor, certain land
and improvements (also referred to as: “Premises™. All of the land and improvements covered by this Icase
agreement are located in Yalama County Washmg10n, more fully described as follows:

PARCEL A:

The 40.11 acres of land located i in the Southwesl quarter of Section 1, Township 8 North,
Range 22 E.W.M., within the parcels numbered 32002 and 32003, commonly referred to as
Fields 701, 702 and 703. This parcel is scrvxccd by Sunnyside Valley Irrigation District
(hereinafter referred to as “SVID™) - -

PARCEL B:

The 104 acres of land located in Section 2, TGWnéiitp 8 North, Range 22 EW M., within the
parcels numbered 1640 and 2900, cormonly referred. to as Fields 715 and 716. Thxs parcel is
serviced by Wapato Irrigation Project (hereinafter i rcfcrrcd to as “WIP").

PARCEL C: e T

The 5.68 acres of Tand located in Section 36, Township 9 North Rnnge 22 EW.M,, with the
parcel number 33402, conwmonly referred to as Field 731. This patccl is serwced by SVID.

PARCEL D:

The 9 acres of land located in Section 2, Township & North, Range 22 E.-W.M., with the
parcel number 11402, cornmonly referred to as Fields 708, 728 and 730 Th:s parcel is

\m\\mm\mmmw\mmmw <
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PARCEL E:

. _Thed8.15 acres of land located in Sectionl, Township 8 North, Range 22 E.W.M., with the
e parcci number 43005, commonly referred 1o as Fields 732 and 733. This parcel is serviced by

" PARCELF:

Thcl3a.cres of land located in Sectionl2, Township 8 North, Range 22 EW.M,, with the
parcel numbc'r l 1005, commonly referred to as Field 704, This parce] is serviced by SVID.

EAB_CEL G

The 9.7 acres of land {ocated in Section 7, Township 8 North, Range 22 E.W.M., with the
parcel number 22403, <commonly referred to as Field 738. This parcel is serviced by SVID,

ARCEL H:

The 38.5 acves of land tocated i iti Section 6, Township 8 North, Range 22 E.W.M., with the
pascel number 33005, commonl) refem:d to as Fields 734 and 735. This parcelis semced by
SViD.

PARCEL I

The 30 acres of land located in S.pdti’éh 35, Township 9 North, Range 22 E,W .M., with the
parcel number 43001, commonly referred to as Field 750. This parcel is serviced by WIP.

PARCEL J:

The 14 acres of land located in Section 2, Township 8 North, Range 22 B.W.M., with the
parce] number 21002, commontly referred to as Field 752. This parcel is serviced by SVID.

ARCEL K

The 8 acres of land located in Section 2, Township éNdﬂhl-Rahg_c’--_ZZ E.W.M., with the
parcel number 24001, commonly referzed to as Field 753.;' This,parg_e_]'is serviced by SVID.

2. RENT: Rental is agreed at Five Hundred Seventy Five and no/] 00 Daliars 18575.00) per acre. In
2001, this rental arount is due no later than date of execution of this lease agreement. In the following years of
the lease, this portion of the annual rental shall be paid on or before April 1% of each year, regatdiess of
whether the entire Premises is used or used for only part of the year. Addntwnal rental 83 described in
paragraphs 4, 5 and 7 shall be paid within one (1} week of notice to Lessee. :

3. TERM: -
3.1 SVID parcels, as describad in paragraph 1.0, with the exception of Pmcl K, shail have a lease
termn of five (5) years; beginning in 2001 and ending Maroch 1 of 2006,

3.2 All parcels serviced by WIP, and Parcel K as described in paragraph 1 0 shall have 2 leuse
tertn of one (1) year, P :
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