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| _' uce Financing Statement
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Section 18, Township 34 North, Range 4 East, W M. Skaglt County, Washington,
described as follows:

Assessor Parcel/Tax ID Number(s):
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340418-2-004-0100
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340313-1-061-0008

SEE ADDITIONAL PAREL NUMBERS
ON PAGE. 10 OF SECURITY
AGREEMENT -

I, Aimee S. Willig, am hereby requesting an emergency non-standard recording for an additional
fee provided in RCW 36.18.010. T understand that the recording processing réquiremients may
cover up or otherwise obscure some part of the text of the original document. 'Rec"ording'Fée is
$8.00 for the first page, $1.00 per page thereafter per document. In addition to the standard fee,
an emergency recording fee of $50.00 is assessed. This statement is to become part of the '

recorded document.

Aimee S. Willig

Dated: July 19, 2001
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FINANCING STATEMENT — roLiow INSTRUCTIONS CAREFULLY
This Financing Statemient is presented for filing pursuant to the Uniform Commercial Code

will rernain efféctive, with certain excepticns, for 5 years from date of filing.
A. NAME 5 TEL. # OF CONTACT AT FILER (ppticnal) B. FILING OFFICE ACCT. # (cptional)

T. RETURN COPY TO- (Narms and Maiing Address}

[~ ARMAND . KORNFELD m
BUSH STROUT & KORNFELD
5 500 TWO UNIQ’\T SQUARE
601 “UNION. STREET
I_ SEATTLE, WA™, 98101-2373 _]
D.OFTIONAL DESIGNATION if aﬁiﬂﬂléésomﬁESSEED CONSIGNGRICONSIGNEE | NON-UCC FILING]

——
t. DEBTOR'S EXACT FULL LEGAL. NAME insert only one debtor name {1a or 1b)
Ta ENTITY'S NAME

ETERA CORPORATIO‘\I

OR [ 5 INGIVIDUALS LAST NAME B FIRST NAME MIDDLE NAME SUFFIX
1c. MAILING ADDRESS B — oy STATE [COUNTRY |POSTAL CODE
14113 RIVERBEND ROAD .~ .~ .. | MOUNT VERNON WA |'usa | 98273
1d.5.8. OR&‘%XSIEO ADOPTIONAL [1e. TvPE OFENTY " |i ENTITY'S STATE 1g. ENTITY'S ORGANIZATIONAL |.G.¥, fany
) S oR RY OF
91-19 ENTI%&EI?’SS[CORPORAT ION - = [oagfr::gngre 1 | |NONE

2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - msert only one debtot name {2a or 2)
2a. ENTITY'S NAME A

R -
ORI TNDWIBUAL'S LAST NAME T JFIRST NAME WIDDLE NAME SUFFIX
T5 MAILING ADDRESS oY T STATE JCOUNTRY  JPOSTAL CODE
2055 ORTAX DA GFTIONAL |2 TYPE OF ENTITY HENTITYSSTATE . 20, ENTITY S GRGANIZATIONAL 1DF. T any
ADD'MLINFO RE OR COUNTRY OF
ENTITY DEBTOR | [ORGANIZATION .~ | Elm

e ——
3. SECURED PARTY'S (ORIGINAL S/F or ITS TOTAL ASSIGNEE) EXACT FULL LEGAL NAME msert nniy one sacured party name {3a or 3b)
3a. ENTITY'S NAME

QLYMPIC VENTURE PARTNERS V, L.P.

OR

36, INDIVIBUAL'S LAST NAME TRETWE i e |MIDOLE NAME SUFFIX
3c. MAILING ADORESS oy - STATE JCOUNTRY [POETAL CODE
2420 CARILLON POINT KIRKLAND ' WA | USA 98033

4. This FINANCING STATEMENT covers the follawing types of ilems of progerty:
INVENTORY, ACCOUNTS RECEIVABLES, CROPS AND PROCEEDS THEREFROM
SEE EXHIBIT A ATTACHED HERETO FOR ADDITIONAL CDLLATER&L: DE__SC’R_IP']_[‘__ION
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Y FINANCING STATEMENT is signed by the Secured Party instead of tha Debior to parfact a sacurity misrest 7. tf fled in Fignida tl:hock bm)
yAn collateral akeady subject 1o a security interest in anathar jurisdiction when il was brought into this state, of when 1he Dacumentary” Docurnemary stamp

e I |MEWEK‘I | |Iaxnutﬂﬁabh
% Tl‘ns FINANCING STATEMENT is it b filed [for facord]
(or recorded) in the REAL ESTATE RECORDS -

Attach Addendum if appllcatia]

9. Check to REQUEST SEARCH CERTIFICATE(S) on Deblor(sr -
[ADDITIONAL FEE]

(optional} DAII Debtors DDebk}r 1 DD&MOI’Z
{1) FILING OFFICER COPY — NATIONAL FINANCING STATEMENT (FORMUCC1) (TRANS) (REV. 12/18/95)




o ...-=FINANCING STATEMENT ADDENDUM —roLow iNsTRucTIONS

Adn. NAME OF FIRST DEBTOR ON RELATED FINANCING STATEMENT

ERTITY'S NAME

ETERA CORPORATION

INDNIDUAL S LAST NAME FIRST NAME

MIDDLE NAME. SUFFIX|

AdB. MISCEL!.ANEQU_S:

THIS SPACE FOR USE OF FILING OFFICER

Adia. ENTITY'S NAME

OR

Adt. ADDITIONAL DEBTORSEXACTFULLLEGALNAME lnseftoniyons rame (Ad1a or Ad1b)

Ad1b. INDIVIDUAL'S LAST NAME FIRST NAME MIDDLE NAME SUFFIX
Adic. MAILING ADDRESS cITY STATE (COUNTRY [POSTAL CODE
Ad1d, 5.5. OR TAX1.D# GPTIONAL |M‘Ea, TYPEOF ENTITY,  © 7 [AdH. ENTITY'S STATE Ad1g. ENTITY'S ORGANIZATIONAL |.D#, if any

ADD'NL INFO RE s OR COUNTRY OF

ENTITY DEBETOR]

JORGANIZATION

| [none

Adza, ENTITY'S NAME

OR

R
Ad2 ADDITIONAL SECURED PARTY'S EXACT FULL LEGAL NAME msanoruyone name (AdZa or AdZb)

AdZb. INDIVIDUAL'S LAST NAME " [FIRST NAME MIDDLE NAME SUFFIX
GIGOT GARY .-~
Ad2c. MAILING ADDRESS Yy L N STATE |COUNTRY |POSTAL CODE
2420 CARILLON POINT "KERKLAND : WA UsSA 98033
Ad3a. This FINANCING STATEMENT covers imbar (o be cul, minerals, Ad7. Addianal. ool 1 4 tion:
or mineral-reiated accounts, or is filed as a fixtyra filing K i A
Ad3b. This FINANGING STATEMENT covers crops growing ar ta be grown
on the real estate described below

Add, Dascriplion of real estate:

SEE EXHIBIT A ATTACHED HERETO FOR
DESCRIPTION OF REAL ESTATE AND
ADDITIONAL COLLATERAL
DESCRIPTIONS

AdS. Name and address of a RECORD OWNER of above-described
real astate (it Debtor does not have a record interest);

SEE EXHIBIT A
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" AdA. NAME OF FIRST DEBTOR ON RELATED FINANCING STATEMENT

" FINANCING STATEMENT ADDENDUM — ror.ow wstrucrions TH SPAGEFOR USE OF FILING OFFICER

ENTITY'S KAME

_ETERA CORPORATION

w INDNIDU&‘S LAST NAME FIRST NAME MIDDLE MAME SUFFIX]

235 MISCELLANEGUS.

R —
Adt ADDITIONAL DEBTOR'S EXACT FuLL LEGAL NAME - insert orily one name (Ad1a or Ad1b)
Adta. ENTITY'S NAME - I

OR CTE

Ad1b. INDIVIDUAL'S LAST NAME . O FIRST NAME MICOLE NAME SUFFIX
Adc. MAILING ADORESS o cr STATE |COUNTRY |POSTAL CODE
AG1d. 5.5. OR TAX 1D.# OFTIGNAL [ Adte. TYFE OF ENTITY . |31 ENTFTY'S STATE Adtg. ENTITY'S ORGANIZATIONAL 1D#, fany

ADD'NL INFO RE w7 ORCOUNTRY OF
ENTITYOEBTOR . |GRGANIZATION l [Mnone
e
AdZ. ADDITIONAL SECURED PARTY's EXACT FULL LEGAL NAME - msedenfyonename(Ad?aorAdZ:)
a ENTITY'S N .
ove Vv EWTREPRENUERS FUND, L.P.
OR itz OMIBUATS AST NANE T [FIRSTRAME WIDIDLE NAME SUFFIX
Ad2c. MAILING ADCRESS v STATE |COUNTRY [POSTAL CODE
2420 CARILLON POINT KIRKLAND - WA USA 98033

Adia. This FINANCING STATEMENT covars timber to be cut, rinerais, Ad?. Additional cotalersl descripton:
or minergl-reialed accounts, or is filed 8s a fixture filing i e e

Ad3n. This FINANCING STATEMENT covers crops grawing or to be grown k ’
on tha real estate describad baiow

Add Description of real estate:

SEE EXHIBIT A ATTACEED HERETO FOR
DESCRIPTION OF REAL ESTATE AND
ADDITIONAL COLLATERAL DESCRIPTIONS
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SECURITY AGREEMENT

-~ This SECURITY AGREEMENT (“Agreement”) dated as of June 20™, 2001, by
and between ETERA CORPORATION, a Washington Corporation (“Debtor” or “Ftera”)

7 and- Olympw Venture Partners V, L.P., OVP V Entrepreneurs Fund, L.P. and Gary Gigot

AR EXHIBIT 4

, Skagit County Auditor

(together, “Secured Party”) is made to secure the prompt and complete payment of the
Indebtedness: of the Debtor to the Secured Party as evidenced and particularly set forth in
the Promissory Note dated June 20™, 2001 (“Note™) in the principal sum of One Hundred
Fifty Thousand Dollars (U.S. $150,000.00) executed by the Debtor to the order of the
Secured Party and all other amounts which secured party may hereafter loan to Etera
pursuant fo any -a'rn'endm'ents to the Note.

1) Indebtedness. '_ _' '. -

“Indebtedness” means the amount owed by the Debtor to Secured Party as
evidenced and particularly set forth in the Note together with all other amounts which
secured party may hereafter loan to Etera pursuant to any amendments to the Note.

2) Grant of Security Interest

Debtor hereby grants to Secured Party a security interest in the following property
of the Debtor, whether the same is now owned or hereafter acquired (the “Collateral”)
until the Indebtedness is paid in full: -~

a) Inventory. All present ‘and future inventory in which the Debtor has any
interest, including but not limited to merchandise, raw materials, parts, supplies,
packing and shipping materials, growing plants seeds, fertilizer, work in progress
and finished products intended for sale or lease or to be furnished under a contract
of service, of every kind and description now or af any time hereafter owned by or
in the custody or possession, actual or constructive, of Debtor, including such
inventory as is temporarily out of its custody or possession or in transit and
including any returns upon any accounts or other’ ‘proceeds, including insurance
proceeds, resulting from the sale or disposition of any of the foregomg and any
documents of title representing any of the above, and Debtor s books relating to
any of the foregoing. S

b) Accounts and Other Rights to Payment. All of Debtor s right, title and
interest, now owned or hereafier acquired, of whatever nature and however
evidenced, in and to the following: (i) all accounts; (ii) all rights ariSing under
contracts; (iii) all chattel paper; (iv) all documents of title, receipts, -drafis, checks,
acceptances, bonds, notes, or other negotiable and non-negotiable instruments
documents, bills of exchange, stocks, securities, deposits, certificates of deposn

or other writings evidencing or comprising a monetary obligation to Debtor; (v}
all federal, state, county or city tax refunds of whatever nature; and (vi) all rights' .
to receive the payment of money or other consideration, including, but not limited . -
to, all such right, title and interest that arises from the sale, lease, exchange or .-
other disposition of inventory or the furnishing of services.

PAGE 1
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3)

c) Crops. All crops of every kind previously planted and now growing, or

. planted in the future, on the lands commonly known and referred to as Fir Island
-~ Farm, Riverbend Road Facility and the Mabton Facility including the Gannon
" Lease, con51st1ng of 380 acres, more or less, situated in Yakima County and
~“Skagit County, in the State of Washington, and legally described in Exhibit A

attached hereto:

'--and all products and proceeds of any of the foregoing, including cash and
accounts receivable. :

d) Proceeds All proceeds, 1nc1ud1ng insurance proceeds of any of the
foregomg

Security for Obligations.

This Agreemé.nt'“securés__.'and the Collateral is collateral security for the prompt

payment or performance in full when due, whether at stated maturity, by acceleration or
otherwise (including the payment of amounts which would become due but for the
operation of the automatic stay under. Section 362(a) of the Bankruptcy Code, 11 U.S.C.
§ 362(a)), of all of the obligations now hereafter arising under the Note, whether for
principal or interest, or payments of fees, expenses or otherwise, and all obligations of
Debtor now or hereinafter arising under this Agreement.

4

Representations and Warranties.
Debtor represents and warrants as follows:

a) Status of Debtor. Debtor is a'é:orpora_t:io_xn duly organized, validly existing,
and in good standing under the laws of the State of Washington and is duly
qualified or licensed to conduct business in each jurisdiction in which the nature
of the business or assets requires such qualification or licensing under applicable
law. Debtor has the requisite power and authority to own its assets and transact
the business in which it is presently engaged and in ' which it proposes to engage
and to grant the Secured Party the security mterests in'the Collateral as herein
provided; :

b) Binding Agreement. This Agreement has beén dilly 'éuthonzed and
constitutes legal, valid, and binding obligation of Debtor: enforceable agamst the
Debtor in accordance with its terms; e

c) Title to Collateral. Except for the security interests granted to Secured
Party hereby, and the interests of Imperial Bank pursuant to that certain Loan and
Security Agreement between Imperial Bank ad Etera, dated March 28,2001,
Debtor has good and marketable title to all and every part of the Collateral, free
and clear of any lien, pledge, security interest, encumbrance, conditional sale
lease or other title retention agreement, or any adverse claim of any nature '
whatsoever;

d) No Default or chuired Consent. Neither the execution and deliver)i of . '.3 .
this Agreement by Debtor nor the effectuation by the Secured Party of any of its .-
rights and remedies hereunder, whether upon default or otherwise. will result in a

W

SECURITY AGREEMENT

Skaglt Cnuntyr Audltor
7/23/2001 Fage 6 of 26  2:27:21PM




breach of or constitute a default under any charter provision, bylaw of Debtor or

. any other agreement or instrument in which the Debtor is a party or by which any
/.~ of the Collateral is bound, except as provided for under the Loan and Security
S -Agreement between Imperial Bank and Debtor;

| e) . Priority. Upon the execution and delivery of this Agreement by Debtor

and the filing of appropriate financing statements with the appropriate

governmental agencies, Secured Party will have a perfected security interest in

5)

and to-the Collateral having priority for the full amount of the Indebtedness

:"subject._.'to___ﬂu_:“-r__ights and interest of Imperial Bank over the Collateral;

f) “No Litigation. There is no legal, administrative or other proceeding
pending or threatened against the Debtor’s title to the Collateral or against the
Debtor’s grant of a security interest hereunder, nor does Debtor know of any basis
for the assertion of anjr-such claim;

Affirmative Covenants

Debtor covenarits that untll ‘such times as all of the Indebtedness is pald or
satisfied in full, and unless the Secured Party shall otherwise consent in writing:

a) Conduct of Busmess and Maintenance of Collateral. Debtor shall keep the
Collateral and the proceeds of the same free from adverse liens, in good condition
and in an un-manufactured state. 'Debtor shall not waste or destroy the Collateral
or any part of the same, and shall plant, cultivate and harvest the crops mentioned
above, in good and farmer-like manner in accordance with acceptable methods of
farming in Yakima and Skagit counties in- whlch the plants are located.

b) Payment of Taxes. Debtor shall make payment or deposit or otherwise
provide for the payment, when due, of all taxes, assessments or contributions
required by law which have been or may be levied or assessed against Debtor,
whether with respect to any of the Collateral, to any wages or salaries paid by
Debtor, or otherwise, and will deliver to Secured Party, on demand, certificates or
other evidence satisfactory to Secured Party attesting thereto;

c) Insurance. Debtor, at its own expense, will insure tﬁe' Collateral in the

" name of and with loss or damage payable to Secured Party, as its interest may

appear, against loss or damage by fire and other hazards, ‘and extended coverage,
theft, burglary, bodlly injury and such other risks, with such companies and in -
such amounts, as is requlred by Secured Party at any time. (all such pelicies
providing 10 days minimum written notice of cancellation to Secured Party) and
Debtor will deliver to Secured Party the original or duplicate p011c1es, or
certificates or other evidence satisfactory to Secured Party of compliance with the
foregoing insurance provisions and Debtor will promptly notify Secured Party of
any loss or damage to any of the Collateral or arising from its use;

d) Inspection. Secured Party shall at all times have free access to and nght _of _'
inspection of the Collateral and any records pertaining thereto (and the right o~

make extracts from and to receive from Debtor originals or true copies of such”

records and any papers and instruments relating to any or all of the Collateral s |

upon request therefore) and Debtor hereby grants to Secured Party a security

I\IlHINIRIWII\IH\WIIVHIIIUIIlH\Nlll\ﬂINIIﬂW\II!
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interest in all such records, papers and instruments to secure the payment,

.. performance and observance of the Indebtedness

o e) Notification. Debtor shall notify Secured Party in writing within three (3)
*.--business days of the occurrence of (i) an Event of Default or the occurrence of an

event which, with notice or lapse of time, or both, would constitute an Event of

'Default, or (ii) any event which adversely affect the value of the Collateral, the

T -dbility of the Debtor or Secured Party to dispose of the Collateral or the right and

6)

SECURITY AGREEMENT

:_:r'éMedi_es of Secured Party in relation thereto; and

) Further Assurances:

) _ Debtor will, at its expense, perform all acts and execute all
" documents requested by Secured Party at any time to evidence,
perfect maintain and enforce Secured Party's primary security
.interest ini the Collateral or otherwise in furtherance of the
- provisions of this Security Agreement;

ii) Debtor asswines all responsibility and liability arising from the use
of the Collateral and

iit) Upon request of Secured Party, at any time and from time to time,
Debtor shall, at its sole cost and expense, execute and deliver to
Secured Party one of more financing statements pursuant to the
Uniform Commercial Code ("UCC") and one or more applications
for certificate of title and any other papers, documents or
instruments requested by Seécured Party in connection with this
Security Agreement, and Debior hereby authorizes Secured Party to
execute and file at any time or times, one or more financing
staternents with respect to all or. any part of the Collateral, signed
only by Secured Party. ;

Negative Covenants.

a) Sale or Hypothecation of Collateral. Debtor will not assign, sell mortgage,
lease, transfer, pledge, grant a security interest in orlien upon, encumber, or
otherwise dispose of or abandon, nor will Debtor suffer or permit any of the same
to occur with respect to, any part or all of the Collateral, without prior written
consent of Secured Party, except for the sale from time to tlme in the ordmary
course of business of Debtor; . :

b) Location at Collateral; Changes of Name. Except for inytenftbrie_s_ goods
sold in the ordinary course of business, Debtor shall not cause or allow, without
giving notice to Secured Party at least thirty (30) days’ prior written notice (i) any
of the Collateral to be moved; (ii) move its principal place of business orthe “ -
location of its books or records; or (iii) change its name, its trade or ﬁcutlous
business names or its form of doing business; :

c) - Certain Agreements. Debtor shall not cause, suffer or pennlt to occur any Cn

compromise, adjustment, amendment, modification, settlement, waiver,

substitution or termination of any receivable, other than in the ordinary course of -

business.

lﬂlhlﬂﬂl\l%\l\llmHWNMWWMMHlll\
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d) Control Use and Sale of Collateral by Debtor. So long as Debtor shall not
. be in default of this Agreement, Debtor may harvest, process, store and use the
.-~ Collateral for all appropriate purposes not inconsistent with this Agreement, or
. with the terms and conditions of any policy of insurance covering the Collateral.
" Debtor may also sell the Collateral at seasonable times in the ordinary course of
. business of farming the real property mentioned above. In the event Debtor shall
T fail to use or employ the Collateral and dispose of the Collateral by sale, Secured
" Party, at its sole option, may assume the management, use and control of the
‘Collateral and the conducting of farming operation in order to protect the
Collateral-and preserve the rights of the Secured Party in the Collateral and in the
proceeds of the same.

7 Events of Default

Any one of the followmg occurrences shall constitute an "Event of Default" under
this Agreement: :

a) Default Under Note, Etc. If the Debtor defaults in the prompt and
complete payment or performance of the Note; the default in the prompt and
complete payment and performance of any term, condition, or covenant in favor
Secured Party and such default was not cured within ten (10) business days after
notice thereof from Secured Party; " -

b)  Bankruptcy. If there shall be filed by or against the Debtor any petition
for any relief under the bankruptcy laws of the United States now or hereafier in
effect or under any insolvency; réadjustment of debt, dissolution or liquidation
law or statute of any jurisdiction now or hereafter in effect (whether at law or

equity);

c) Appointment of Receiver or Tfusﬁté_é.-- Ifanly petition or application to any
court or tribunal, at law or in equity, be filed'by or against the Debtor for the
appointment of any receiver or trustee for the Debtor or any part of the Collateral;

d) Liens on Collateral. The initiation of steps by any third party to obtain a
lien, levy, or writ of attachment or garnishment upon any or all of the Collateral
or substantially all of any of the property of the Debtor or to affect the Collateral
or any such other property by other legal process, unless the- same is dlsmlssed
within thirty (30) days after the initiation thereof; e :

e) Deterioration of Collateral. The occurrence of any __detei'iorﬁtioh,
depreciation, destruction or impairment of the condition or value of the Collateral,
or any part thereof, which causes the Collateral to become unsatlsfactory to-
Secured Party as to character or value; : :

f) Dissolution of Debtor. Ete. The cessation of the Debtor as a gomg S
concern, Co

9. Remedies upon Default.

Upon the occurrence of any Default and at any time thereafter, Secured Pa.rty _
may, without notice to or demand upon Debtor, declare the Note immediately due and

MIMIWIIIIWIINMmNIIHVINMWII
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‘payable and Secured Party shall have the following rights and remedies (to the extent
. permitted by applicable law) in addition to all rights and remedies of a secured party
* under the UCC, all such rights and remedies being cumulative, not exclusive and

L enforceable alternahvely, successively or concurrently:

" g):  Entry on Premises. Secured Party may at any time and from time to time,
e .w1:_th orwithout judicial process or the aid and assistance of others, enter upon any
- premisés in which any of the Collateral may be located and, without resistance or

interference by Debtor, take possession of the Collateral; and/or

h)  Notification to Third Parties. Secured Party may notify any account debtor
obhgated on any of the receivables owed to the Debtor or any purchaser of the
Collateral or any other person of Secured Party’s interest in the Collateral and
instruct such pcrsons to make payments thereon directly to Secured Party.

1) Dlsposmon of Collateral. Secured Party may dispose of any part or all of
the Collateral on any premises of Debtor. The Secured Party may sell, resell,
lease, assign aﬁd._dél-iver,”:grant options for or otherwise dispose of any or all of
the Collateral in its then condition or following any commercially reasonable
preparation or processmg, at pubhc or private sale or proceedings or otherwise, by
one or more contracts, in-one or more parcels, at the same or different times, with
or without having the Collatera_l at the place of sale or other disposition, for cash
and/or credit, and upon any terms, at such place(s) and time(s) and to such
persons, firms or corporations as Secured Party deems best, all without demand
for performance or any notice or advertisement whatsoever except that where an
applicable statute requires reasonable notice-of sale or other disposition Debtor
hereby agrees that the sending of five days' notice by ordinary mail, postage
prepaid, to any address of Debtor set forth in this Security Agreement of the place
and time of any public sale or of the time after which any private sale or other
intended disposition is to be made, shall be deemed reasonable notice thereof. If
any of the Collateral is sold by Secured Party upon credit or for future delivery,
Secured Party shall not be liable for the failure of the purchaser to pay for same
and in such event Secured Party may resell such Collateral.:Secured Party may
buy any part or all of the Collateral at any public sale and if any part or all of the
Collateral is of a type customarily sold in a recognized market or is of the type
which is the subject of widely distributed standard price quotations Secured Party
may buy at private sale and may make payment therefore by any means.

1) Compromise of Claims. Secured Party may grant cxtcnsmns compromise
claims, and settle Collateral for less than face value, without pnor notlce to-
Debtor.

k) Use of Trade Names, Etc. Secured Party may use in connectxon mth any
assembly or disposition of the Collateral any trademark, trade name, trade styie
copyright, patent, technical process or other proprietary right used or utlhzed by
Debtor, all without cost (as against the Debtor).

D Application of Proceeds Secured Party may apply the cash proceeds
actually received from any sale or other disposition to the reasonable expenses of -
retaking, holding, preparing for sale, selling, leasing and the like, to reasonable

\1||IIII\INIINHW(\INIIMJINN)IIIWIWWIUIIIIMW |
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attorney's fees and all legal, travel and other expenses which may be incurred by
- Secured Party in attempting to collect on the Note or enforce this Security
.7 Agreement or in the prosecution or defense of any action or proceeding related to
.- the subject matter of this Security Agreement; and then to the Note in such order
~ and as to principal or interest as Secured Party may desire; and Debtor shall
- remain liable and will pay Secured Party on demand any deficiency remaining,
“.. together with interest thereon and the balance of any expenses unpaid, with any
surplus to be paid to Debtor, subject to any duty of Secured Party imposed by law
‘to the holder-of any subordinate security interest in the Collateral known to
Secured Party.

8)  Liability and Indemnification.

Secured Party shall have no obligation or duty with respect to any part or all of
the Collateral, of any nature or kind, or any matter or proceedings arising out of or
relating thereto, including, without limitation, any obligation or duty to take any action to
collect, preserve or protect its or Debtor's rights in the Collateral, but the same shall be at
Debtor's sole risk at all times. Debtor hereby releases Secured Party from any claims,
causes of action and demands at any time arising out of or with respect to this Security
Agreement, the Indebtedness; the use of the Collateral and/or any actions taken or
omitted to be taken by Secured Party with respect thereto, and Debtor hereby agrees to
hold Secured Party harmless from and.with respect to any and all such claims, causes of
action and demands. Secured Party's pri"or recourse to any part or all of the Collateral
shall not constitute a condition of any demand Slllt or proceedmg for payment or
collection of the Indebtedness. :

9) Secured Party as Attorney-In-Fact

To effectuate the terms and prov1smns hereof Debtor hereby designates and
appoints Secured Party and its designees or agents as, attorney-m—fact of Debtor,
irrevocably and with power of substitution, with authonty to endorse the name of Debtor
on any notes, acceptances, checks, drafts, money orders, instrumeénts or other evidences
of payment or proceeds of the Collateral that may come into, Secured. Party's possession;
to sign the name of Debtor on any invoices, documents, drafts against and notices to
account debtors or obligors of Debtor, assignments and requests-for verification of
accounts; to execute proofs of claim and loss; to execute any endorsements; assignments,
* or other instruments of conveyance or transfer; to adjust and compromlse any claims
under insurance policies; to execute releases; and to do all other acts and things necessary
and advisable in the sole discretion of Secured Party to carry out and enforce this.
Security Agreement. All acts of said attorney or designee are hereby ratified and
approved and said attorney or designee shall not be liable for any acts of" commlssmn or
omission, nor for any error of Judgment or mistake of fact or law. This power of attorncy
being coupled with an interest is-irrevocable while any of the Indebtedness shall remam
unpaid.

1 U) Expénses.

RN
200107230125
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T Debtor agrees to pay, on demand, all out-of-pocket expenses incurred by Secured
" Party-in connection with the negotiation, execution, perfection, consummation and
" enforcement of this Security Agreement, the Indebtedness, and the transactions

- contemplated hereunder and thereunder, including but not limited to the fees and

' expenses of counsel to Secured Party.

1 1) Amendments Waiver.

No ame__ndme_nt or waiver of any provision of this Agreement nor consent to any
departure by Debtor herefrom shall in any event be effective unless the same shall be in
writing and signed by -Secured Party.

12)  Return of Coll_ate;‘al.

Subject to'any duty imposed by law or otherwise to the holder of any subordinate
lien on the Collateral. known to Secured Party, and subject to the direction of a court of
competent _]ln'lSdlCthIl, upon payment in full of the Indebtedness, Debtor shall be entitled
. to the return of all Collateral in the’ possessmn of Secured Party.

13)  Governing Law; Terms

The parties to this Agreement mevocably agree that sole and exclusive
jurisdiction for collection proceedings.or litigation under this Agreement shall be in the
State of Washington. This Note shall be construed and enforced according to the laws of
the State of Washington. All terms herein shall have the meanings defined in the
Uniform Commercial Code, unless the context otherwise requires otherwise.

14)  Binding Effects

This Security Agreement shall be bindiﬂg"-ﬁp_on: the successors and assigns of
Debtor, and shall, together with the rights and remedies of Secured Party hereunder, inure
to the benefit of Secured Party, its successors, endorsees and aSSIgns

15) Severablhgy

If any term of this Security Agreement shall be held to be invalid, illegal or
unenforceable, the validity of all other terms hereof shall in no way be affected thereby.

i jﬂﬂmflﬁ!}w@m@w
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SECURED PARTY |

By OVMC VLLL.C,lis GP.

It's Managing Memb

er.
OVP V ENTREPRENEURS FUND _
By OVMC VLL C., Iis __.P_...- g
Its Managing Member [
SECURITY AGREEMENT

OLYMPIC VENTURE PARTNERS VLP.

ETE
B

RATION

Title:

% ’//ém._

2

OLYMPIC VENTURE PARTNERS V, L.P.

By:

Title:

OVP V ENTREPRENEURS FUND, L.P.

By:

' Title:

GARY GIGOT

Uy
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EXHIBIT A

. Facility- s Legal Description Assessor’s Tax Parcel ID No(s)
Mabton . .~ - -Parcel B: W1/2 NE1/4 230806-31003
Facility: - - 'SW1/4 Sec 6 Twn 8 N Rgn
7| 23, situated in Yakima
"County in the State of
|"Washington.
Parcel C:Ptn Govt Lot 5; 230806-23001
ALL Fovt Lot 6; Ptn Govt
Lot 7;ptn W1/2 NE1/4
SW1/4; and ptn' W1/2 SE1/4
NW1/4; Sec:6 Twn'8 N Rgn
23, situated in- Yaklma
County in the State of
Washington. :
Riverbend The property is located in
Facility the North % and Southeast ¥4 P21741 340313-1-059-0002
of Section 13, Township 34 L P21767 340313-0-079-0107
North, Range 3 East, and the |- .- P26046 340418-2-004-0100
west Y2 of the West Yoof |~ P96270 340313-0-058-0102
Section 18, Township 34 | - ----__P2__1 743 340313-1-061-0008
North, Range 4 East of the T e
Willamette Meridian. [y .. Kleins:
Complete legal descriptions '“P21662 < 340313-0-001-0001
of the various parcels are P21742 .. 340313-0-060-0009
included as Attachment 1 P21745_;' 340313-0-062-0007
P21747 . 340313-0-064-0005
P21748 - .340313-0-065-0004
P26219 340418:0-130-0009
P21674 . -340313-0-011-0009
P21768 340313-0-080-0005
P21812 340313<1:001-0009
P21813 340313-1-002-0008
P26048 340418-0-006-0000.
P26049 340418-0-007-0009-. -
P26052 340418-0-010-004 ..
Fir Island Farm | See Attachment 2 P15329 330302-4- 004 0012,
P15331 330302-4-005- 0110 S
Gannon Lease See Attachment 3 {fe

T
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L R L . FEYR-3

1T:gf%agﬁ referred nerein is situated in the County of Skagit,
S;aﬁgxoﬁ_ﬁashlngton, and 13 described as follows:

A pdftibnjof}Section 13, Township 34 North, Range 3 East, W.M.,
and the West 1/2 of Section 18, Township 34 North, Range 4

East, W.M., Skagit County, Washington, described as follows:
Beginning at the North quarter cormer of said Section 13, said
point being on-the North line of Lot 2, of Skagit County Short
Plat No. 22-90, recorded in Book 10 of Short Plats, Pages 111
and 112; thence along said North line, South 89 degrees 13!
02" East, a distance of 850.15 feet to the Northeast corner of
said Short Plat; : thence along the East line thereof, South 01
degree 15' 37° West, a distance of §62.71 feet; thence South
89 degrees 10' 15% East, a distance of 1644 .26 feet to the East
line of said Section .13; .thence along said East line, North 00
degrees 57' 36" West, a distance of €10.69 feet to an existing
fence; thence along said fence, North B8 degrees S52*' 08" East,
a distance of 127.45 feet; thence continuing along said fence
and a projection thereof, North 00 degrees 14* 01" West, a
distance of 326.10 feet to the South line of the North 40 feet
of said Section 18; thence along said South line South 83
degrees 29' 11" East, a distance of 360.26 feet to the West
1ine of the East 176 feet of the North 224 feet of the West 1/2
of Government Lot 1, of said Section ‘18; thence along said
West line South 00 degreses 44' S1".-East, & distance of 184.04
feet to the South line of said North 224 feet; thence along
said South line, South &5 degrees 29" 11" East, 4 distance of
167.96 feet to a projection of a fence coming from the South;
thence along said: fence and projection*théreof, South 00
degrees 52' 09" East, a distance of 1266.41 feet;: thence North
89 degrees 13' 02" West, a distance of 3162.30 feet to an
existing fence; thence along said fence and projection
thereof, the following six (6) courses and distances:

Thence North 00 degrees 42' 21" East, a distance of 463.34

feet; thence South 84 degrees S6' 28" West, -a distance of
€86.87 feet; thence south 10 degrees 59' 25% West, a distance
of 74.47 feet; thence south 84 degrees 24' 33" West,.a
distance of 148.53 feet; thence North 0S5 degrees 05' 12" West,
a distance of 87.68 feet; rhence North 85 degrees 00' 17v.
West, a distance of 137.38 feet to the East right-of-way line

of the County Road; thence along said County Road to the most
Westerly corner of said Lot 2, of Short plat No. 22-90¢; = . .
thence along the Westerly and Northerly boundary of said Lot:2,
to the point of beginning, EXCEPT roads and dike right-of-way.. =

ML




e XLQQfEXCE?T therefrom any portion thereof lying within the
three following described tracts:

1.) Those portions along the North line thereof lying within
those certain premises conveyed to The Krangnes Family Limited
partnership dated November 19, 1996, by deed recorded January
29, 1997, as Auditor's File No. 9701290028.

2.) That édftidn along the South line thereof lying within
those certain premises conveyed to Gerald Koeffel by Deed
recorded February 15, 1963 as Auditor's File No. 632197.

3.} That poftidﬁliﬁ[the Southwest corner therecof ly§ng within
those certain premises conveyed to Thgodore C. Hutchinson by
Deed recorded January.22, 1990 as Auditor's File No.
9001220043, R S .

AND FURTHER EXCEPT therefran £hbsgfpranises conveyed to Elsie Fortin et al
by deed recorded July 13, 1998 ag,Auditor's File No. 9807130093.

T 1T —
20010resones” 7
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A

Thosa pottions of Qovernasnt Lots 1 and 3 of fection 14,
Township )4 Rorth, Range 4 gast W.N., and ot the Bast 1/1 of

Saction 13, Township 34 Mozth, Range ) Bast W.N., desoribed &z
follown:

Bagin at tha intersaction of cha douth iine of said Qovernaent

Lot 32 and the fsnce jine macking tha EASE line-of thoss certain

pranises s0ld to Susnarsun Grasnhousa Corpany by Real Estate
Conceact recorded 44 aaditar's File Ho. $10922009%, concinuad
gouth thance North 00 degreed 44'31° Weak, §54,06 fear; thence

_<Noteh 40 dagrees 19131" Weat, 1096.6% feer, more or leds, tO 8
- point on the Bast line of Che West 100 fest of the Southwest

1/4 of the MoTtheast 1/4 of said Saction 13, said point being

. “tna prue-point of ‘beginning; thence gouth 8§84 dsgrees 19'2)°

JEast, Ja3é.8%, oore or less, to tha sbove referanced fence
line; thance Goutn 00 dagrees 4'51" Eaet, §54.06 fest, along
gaid fence lline to the South line of gaid Govemnmant Lot 3
thance alang sald scuth lina North 9 degresd 341 59° West, a
distance of 333.17 testi chance Bouth 040 dagreds IS 3" Raag, &

distance of 1580.84 feet) thancs Horth 73 degress 16'10% Weat
to the East line of the West 15 acres of seaid Governsent Lot J;
thence Morth. 00 degress 061159 Mest, along eaid Eastc iine to
tha North line of those cartain presisss conveyed €o Randy
Adass by Daed xucorded a3 Asditer's File Mo, 0504040048 thancs
Horth 1) dagrsas 14'13F Weat along said Morth line ®o the
Horthwest corner thereof) thance gouth 00 degrees 06'25* Last,
110 fset to, the North lina of the County road right-of-way
known a8 the kivertend Rodd, thence Morthwssterly along said
Horth line to the fouthaast cornar of that certaia tracc
conveysd to Mathew M. Faul and Wilma Paul by Paztial
Pulfillvant Daed zTacorded January 16, 1974 undar Auditor's Flle
Ho. 725641, thaace-dorth 1 degTee 26'10° Rast aloag tha East
1line of said Paul ract; & 'distance of 415.0 feeC 0 the
Northeest corner tharedf| thence MWorth 60 dagrees 01'21% Weat
along the Morth line of said Paul Tract, & distance of $1.03
feat Lo tha Horthweat coynar. thareof and the Rast line of tha
Wsst 110 feet of Covernment lot ¢ of said Ssction 1)) thence
North 1 degrae 16'16" Bast slong the Kast 1ine of the West 100
feat to tha poiat of beginning.

EXCEPT thasefron tha following dascribadi”

Beginning 4t tha Southesst cormar of ‘tha West 100 feet of the
Horthesst 1/4 of sald gaction 13 thence Horth 1 dagres 26730°
EasC aloag tha tast line of said Msst 100 fescC, & discance of
«36.43 feal; thance North 47 degrees 403)% East parallsl with
the South line of the Northeast 1/4 ‘of said.gdction 13, &
distanca of 1458.57 feely chenca South 1l degrsas 37'55° Weat.

a distance of 317,46 feeky thance South 20 dagrees 03°'08° Rast,

a discance of &40.43 feat; thance South 13 degreed A3 54" Waat,

a distance of 104.4) fset Lo tha ¥orth iina of the County Road;
thence along tha Morth line of the County Road thrcugh the
folloving four courassy North €8 dagrees 5140 Weak, &
discance of 27.5% feet to the point of curvaturs .of acurve to
the 1sit having a radlus of §3703.50 feet; thance Westerly along
ssid curve through & central angle of 1 degTees 12°32°, and an
arc dletance of 191.43 test; thance Mogrth 72 degrees 04'13*

Weat, & distance of 145.6) feat to tha point of curvaturs of &
curve to the righc having a radius of 1333.50 fest) thance -
Westerly alang sald curve through a central angls of L1 degress .
18'31°, and an axrc distance of 263.07 fest to the Southeast .~ .-
cornar of that certain tract mwm‘u sathaw M, Peul and . 7
Wilas Paul by partial Mlfillneat recorded Januacy. 16, .
1974 under Auditocts ¥ile Mo. 7936074 thance Motth 1 Tee o
26130% Bast aloog ths Kast 1ine of aald Paul Tract, & distance . -
of 415.00 feet to the Northasst corner thereof; thance MWozth .~ 7
€0 dagteas 0342)° Weat along the North line of sald Paul Tract,

a distance of 91,03 {eet ta the Northaast cofmas ad
the Sast line of the Wedt 190 feet of Government

section 13; theacs Nerth 1 dagres 36130* Kast along tha Last
line of the West 100 feet, 2 distance of 16,36 feet to the
.point of beginalng. .. .

. . +
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-~ The land refarred to herein ls situated in the County of Skagit,
S erdTate 5¢ wasningisn, and 18 described as follows:

" PARCEL 'B*:

Those portions of Government Lot 2 of Section 13, Township 3¢
.. 'Hofth; Range 4 RABL W.M., and of ths Hortheast 1/4 of Section
~13, Townghip 34 North, Range 3 Ragt W.M., described ss follows:

./ pegin-at the incersecticn of the South line of gsid Government
Lot 2.and the fence line parking the East line of those certain
preaises s0ld to Summersun Gresnhouss Company by Real Eatate
Contract recordad as Auditor's Pile No. 9709230099, continued
gouth; thence North 40 dagress 44151" Kest 554.06 feet ko the
crua point of beginning, theance North 88 dagreas 19'23* West,
3096.69 feat, wore or less, to & point on the Rast lins of the
Weat 100 feat-of . the Southwest 1/4 of the Northaast 1/4 of sald
section 13- thencs North (1l degres 1537 East along said Rast
line to a point on the Morth line of said subdivisicn; thence
South 85 degreea 31'31" West slong said dorth line, 100.50 feat
to an existing fence.line; thence Morth 00 degress 42°'21° East
along saild fencs sline _to the Southerlymest Southeast corner of
gald Summersun preaises; thance South #9 degrees 13'02° East
along the South line of siid Summersun premises, 1162.30 feat
to tha Southeast -cornaer thareof; thence gouth 00 dagrees 44'51"
East along the fence ‘1ine; watking the East line of sald
SummaTsun proniau,----cont_=_.|.nuad South, a distance of 564.21 feet,
more or less, to the trus point of begimning.

o ok 1891 "50258 -
wpm_
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“ tHose portions of Government Lot 6 and of the Southwest 1/4 of the

Northeast 1/4 of Section 13, Township 34 North, Range 3 East, W.M.,
‘déscribed as follows:

Beginning -ar a point on the West line of sald subdivision which is
415 féet North of the North line of the County road commanly known
as the Riverbend Road as said road existed on January 16, 1974;
thence North ‘along the West line of said subdivision to the
Northweat “corner of sald Southwest 1/4 of the Northeast 1/4;,

thence Eaat along the North line of sald subdivigion 100 feer;
thence South on a line parallel with the Weat line of said
subdivision to'a point which is 415 feet Rorth of the Horth line of
gaid County road; . thence Westerly to the point of beginning.

T
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Elt:“ L} ! ",

That poruon of Government Lot 1, Secton 18, Towuhlp':H Nertd, Range 4 East, WM, described
a1 foliows:

Beginniag st » poiat 40 fect South of the Northwest cormer af said Lot 1; thence South, 230 feet along
the West line of said Lot 1; thence East, 132 fect; themee Norih, 339 leet lo & point 40 fett South of
(e North Hoe of sald Lot 1; thence West, 132 feet (o the polal of beginning.

EIE‘” '-sw.

The Nocth 173 of the North 1/2 of the Northeast 14 of Section 13, Townabip 34 North, Raoge 3 Eas,
WM., EXCEPT dike and ditch rights-of-ways, If any, AND EXCEPT the followlag described irscts:
. Ao

Begloniog at the Nortbwest coraer of the Nortbeast 1/4 of Section 13, Townsdlp 34 North, Raoge 3
East, WM.; thenee East along the Nortt line of said Northeast 1/4, s dlatance of 52 rods (858 fect):

. theace South parallel with the West Une of 33id Northeast 174 of the South boe of the Norib 172 of the
North 172 of the Noriheast 1/4; thence West parallel with thefNorth Une of aald Northeast 1/4, 52 rods
(858 fest), more or lest, ta the Weat lae of add Northesst 1/4; thence Norib along the vakd Wesl line
“ _“to the point of beginning; (1ald tract befng that certain tract of land conveyed by E.H. Thompson, &
- ux;la. Alfred Jobnson by Deed recocded uader Auditor's Flle No. 103415, In Yotume 97 of Deeds,
. Pagé 40, vecords of Skagit Ceunty, Washinglon, sald Deed comislolog ao erroncous legal

“deseription.) i

~ Begioning st the Nortbeast coraer of Section 13, Township 34 North, Raoge 3 East, WM,; thence
South 83 degrees 31° West along Lhe North sectos loe, 4 distance of 12736 feet, more or kess, to the
Norfhwest coraer of the Nortbeast 14 of the Northesst 1/4 of sald Section; thence South slong the
West line of sald Northeast 1/4 of the Northeast 1/4, & distance of 160.6 [eet; theace South §9 degrees
33"-!‘.-3!.'"1_175 feet, more ot less, to the East Section line of sald Section 13; theace Horth aloag the

East $ectioa Hine'le the polat of beglaaing, EXCEFT the East 40 feet thereol,

That portien of the Naribiwest 14 of the Nertheast 1/4 of Section 13, Towasbip 34 North, Raage 3
East, W.M....d_ucrﬂ:_n_t_i"n_s_-'follom:

Beglinning a¢ the Northwest corner of said Northwest 1/4 of the Northeast 1/4; thence North B3
degrees 40' 02" East 1193.75 feet along the North lne of sald Sectloa 13, te a point thet ls Sauth 83
degrees 40 027 West, 138518 feet from the Nocthesst coruer of sald Sectloa 13; thence South &
degrees 19' 30" East; 15392 fect ta » point that s South 88 degrees £5 36" East [roam the point of

beginniag; thence North 38 degrees $5° 36" West, 118755 foet Lo the true polat of beginalag.
2' [‘:1 nc:'

Al of that porton of the South 173 of the North 172 of the Northesst 14 of Section 13,
Township 34 North, Range 3 East, WM, tylag North of the following described llnes

Begionlag at & polnt 386 feet, South 0 degrees 40" East of the Northeast coroer of the South
60 rods (990 feet) of Lot 1, sald Section 13, oa the East lloe of said Lot 1; thence runaiog Eastward
North 89 degrees 45" East, 2488 fect, mare o0 less, to the East \ige of the Northeast 1/4 of 3uid Section

- 13, EXCEPT that partion thereaf{ lying West of the following described Hae:

Commeacing oa the North line of sald Scc':u_ou'u. ﬂ'-:ré_ds (858 foc) Exat of the cealerline
thereof sad extending Seutherly and paraliel with the ceatertine of sald Sectlon 13, to a polat of
intersection with the first Une above described. L )

"y

-

L ThaRast 40 fest of the North L2 of the Nortbeast 14 of Section 13, Township 34 Nort,
Range ) Bast, W.M., recerds of Skaght County, ‘Washisgton; EXCEFT that pertioa thereol conveyed
te Skagit County by Deed recorded as Awdltor's File No., 9505080057, - :

. '

wathy Hilk slaght caaunty‘mf‘m?r_ -
lﬂ‘.ﬁﬂm Fw. ‘0" “l :_'...E

TANUANH R

2001072301
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Tract 2 q:f-:'shait Caunty Short Plat No. 6-B8 approved March 7, 1988 and recorded March B, 1988 under
Auditor’s Fils No. 8803080006 in Volume 8 of Short Plats, page 26, records of Skagit County, Washingten, deing
a portion of the Southeast 1/4 of Section 2, Township 33 North, Range 3 East, W.M.

Situate'in-the Céﬁnw'of.-._Skaqit, State of Washington.
PA D% rs

That portion of the Sautheast 1/4 of the Southeast 1/4 of Section 2, Township 33 North, Range 3 East, w.M.,
lying and being betwesen the. East right-of-way line of Diking District No. 2 af Skagit County, in said Section and
subdivision theraol; and a lina. 25 tesat East of and parallel to the following dascribed line:

8eginning at a point on the Section line between Sections 2 and 11 of Township 33 Norh, Range 3 East, W.M.,
330.1 teet Wast of the Section cormer commen 16 Sections 1, 2, 11 and 12 above, said Township and Range;
thenca North 35°31° East £.15 feet; - -

thence North 40°30" East 248:4 feet) -

thence North 18915 East 133.2 feet s

thence Narth 2°11° West 50.5 feetr;

thence North 15°38° East 97.8 feat; . -

thence Narth 37°27" Waest 90.5 feet;

thence North 58°24° Wast 389.6 feet é.xé

égﬁﬁg. therefrom tha right of way of the Charles J. Johnsen Caounty Read
Mo. §7. et

Situate in the County of Skagit, State of Washington.

PAR ‘E*:

That portion of the South 1/2 of the Nerth 1/2 aof ﬁuq:South_ea"s: 174 of Section 2, Township 33 Narth, Range 3
East, W.M., lying Easterly of the Oid Dike sicng Dry Siauq_h,"_and West of the {ollowing described line:
Beginning at a point an the North fine of said South 1

B7°36°20" Wast 1880.5 feet from the Martheast co
feet.

12 of the'North 1/2 of the Southeast 1/4, which is North
mer of said subdivision; thence South 8°22°10° West 458

g
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LEASE OF FARM LAND AND IMPROVEMENTS
LESSOR ) | SPECIALTY GROWERS NORTHWEST, L.L.C.

.+ .a Washington limited liability company

LESSEE: - ETERA, INC.
a Washington corporation

WITNESSETH: For ar;d.-iﬁ_coﬁsidmtion of the mutual promises, covenants and conditions set forth herein,
the parties agree as follows'

1. PREMISES: Lessot hereby leases to Lessee and Lessee hereby leases from Lessor, certain land
and improvements (also referred to as “Premises™). All of the land and improvements covered by this lease
agreement are located in Yaknma County Washmgton, more fully described as follows:

PARCEL A:

The 40.11 acres of land located in the Southwest quarter of Section 1, Township 8 Novth,
Range 22 E.W.M., within the parcels numbered 32002 and 32003, commonly referred to as
Fields 701, 702 and 703. This pamc! is serviced by Sunnyside Valley Irrigation District
(hereinafter referred 10 as “SVID") .. L

PARCEL B: :

The 104 acres of fand located in Section 2, Township 8 North, Range 22 EW.M,, within the
parcels numbered 1640 and 2900, comrnonly referred to as Fields 715 and 716. Thss parcel is
serviced by Wapato Irrigation Project (hcremaﬁcr rcfen'cd lo as “WIP").

PARCEL C:

The 5.68 acres of land located in Section 36, Township 9 North, Range 22 E'W.M_, with the
parcel number 33402, commonly referved to as Field 731. This parcel is serviced by SVID.

PARCEL D:

The 9 acres of land located in Section 2, Township 8 North, Range 22 E-WM., with the
parcel number 11402, commonly referred to as Fields 708, 728 and 730 Thls parccl is

wnwm\mmmm\wmwm ;
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PARCEL E:

o _Thed8.15 acres of 1and located in Section1, Township & North, Range 22 E'W.M., with the
e parcel number 43005, commonl) referred to as Fields 732 and 733. This parcel is serviced by

- PARCELF

Tht l3 a.crcs of land located in Section12, Township 8 North, Range 22 E.-W.M., with the
parccl numbcr 1 1005 commonlv referred to as Field 704, This parcel is serviced by SVID.

PARCEL G

The 9.7 actes of land located in Section 7, Township 8 North, Range 22 E.W.M., with the
parcel number 22403, commonly referved to as Field 738. This parcel is serviced by SVID.

PARCEL H:

The 38.5 actes of land located ifs Section 6, Township 8 North, Range 22 E.W.M., with the
parcel number 33005, corm'nonl} refen'cd to as Fields 734 and 735 This parcel is semced by
.SVID. . :

PARCEL I

The 30 acres of land located in Section 35, Township 9 North, Range 22 E.W.M., with the
parcel number 43001, commonly referred to as Field 750. This parcel is serviced by WIP.

PARCEL I:

The 14 acres of land located in Section 2 Townshlp 8 North, Range 22 E'W.M., with the
parcel number 21002, commonly referred to as Fleld 752 'nus parcel is serviced by SYID.

PARCELK:

The 8 acres of land located in Section 2, Townsh:p 8 Noﬂh Rangc 22 EW.M,, with the
parcel number 24001, commonly referred to as Field 753, This parcei is serviced by SVID.

2. RENT: Rental is agreed at Five Hundred Seventy Five and no/IOG Doliars (8575.00) per acre. In
2001, this rental amount is due no later than date of execution of this lease agrecrnent. Is the following years of
the lease, this portion of the annual rental shall be paid on or before April 1% of each year, regardiess of
whether the entire Premises is used or used for only part of the year. Addltmnal rental s described in
parzgraphs 4, § and 7 shall be paid within one (1} week of notice to Lessee. C p

3. TERM:

3.1 SVID parcels, as describad in paragraph 1.0, with the exception of Pmel K., shaﬂ have alease
1erm of five (5) years; beginning in 2001 and ending March 1 of 2006,

3.2 All pascels serviced by WIP, and Parcel K as described in paragraph 1.0 shal! have 2 lease
term of one (1) year, . .

remot e Lot s 'mmuwumnwnwn\n«mmmnwmmm
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