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DEED OF TRUST

DEFINITIONS

Words used in multiple sections: of this dscl'i“ment are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. .

(A) "Security Instrument" means this dt;cuxﬁetif, which is dated _ July 20th, 2001 ,
together with all Riders to this document. * =
(B) "Borrower" is LARRY J QUESNELL, A SINGLE MAN

Borrower is the trustor under this Security Iustrumﬁm S

(C) "Lender" is Washington Federal Savings. Lénder is‘a Federally Chartered Savings and Loan
Association organized and existing under the laws of The Umbed States of America. Lender’s mailing
address is 425 Pike Street, Seattle, Washington 98101 - ' .
Lender is the beneficiary under this Security Tnstrument.. At

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower a,nd dated July 20th, 2001

The Note states that Borrower owes Lender
ONE HUNDRED TWO THOUSAND THREE HUNDRED SEVENTY FIVE AND NO/100S

Dollars (U.S. $ $102,375.00 ) plus interest. Borrower has. promised . to- pay this debt in regular
Periodic Payments and to pay the debt in full not later than August 1st, 2006 - .

(F) "Property" means the property that is described below under the headmg “Trausfer of Rights in the
Property”.

{G) "Loan" means the debt evidenced by the Note, plus mterest any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus-interest.

(H) "Riders" means all Riders to this Security [nstrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: C : .

] Adjustable Rate Rider [ Condominium Rider O Second Homa Rlder

[ ] Balicon Rider [ ] Planned Unit Development Rider [] Other(s). [spemfy]

[ 1-4 Family Rider ~ [X] Addendum to Uniform Deed of Trust Y
() "Applicable Law" means all controlling applicable federal, state and local statutes regulat:ons.
ordinances and administrative rules and orders (that have the effect of law) as well as al appllcable ﬁ.nal
non-appealable judicial opinions. _
(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments andother _
charges that are imposed on Borrower or the Property by a condominium association, homeownars-'“'“-:.
association or similar organization. 4
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ongxnated"
by check, draft, or similar paper instrument, which is imitiated through an electronic ternunal
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

; - 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
: ‘_Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
“.+'pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or
this. Secunty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments’due under the Note and this Security Instrument be made in one or more of the following
forms,. as selected by Lender: (a) cash; (b} money order; (c} certified check, bank check, treasurer’s
check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a'federal agency, instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other locauon as" may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return-.any payment or partial payment if the payment or partial payments are
insufficient to bnng the: Lodn current. Lender may accept any payment or partial payment insufficient to
bring the Loan current; w1thouf waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If “each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest.on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds. ‘or_teturn them to Borrower. If not applied earlier, such funds will
be applied to the outstanding- pnnmpal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might-have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and this Security Instrument or performing the covenants and
agreements secured by this Secunty Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the-Note; (c) amounts due under Section 3. Such payments
shail be applied to each Periodic Paymient in.the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to:any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Botrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment. may be applied to the delinquent payment and
the iate charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Penodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any. excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such:excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds ‘or Mlscelianeous Proceeds to principal due
under the Note shall not extend or posipone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lendet of the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds"¥ to ptowde for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(c) premiums for any and all insurance required by Lender under Section 5; and: (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lisu of ‘the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower, arid stch.-dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amouats to
be paid under tlns SeCtlon Borrower shall pay Lender the Funds for Escrow Items: unless Lender walves
obligation to pay to Lender Funds for any or all Escrow Items at any tlme Any such- ﬁ'aiifer may only be
'in writing. In the event of such waiver, Borrower shall pay directly, when and where _payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such time period-as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase---'"

"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items dn‘ectly, x
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise ©
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section9 to /-
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upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to

o Lender 's right to disapprove such policies, shall include a standard mortgage clause, and shall name

E Lender as mortgagee and/or as an additional loss payee, Lender shall have the right to hold the policies

© ‘and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid

.. 'premiums-and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

. Jn the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Rorrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, ‘shall be. applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the- nght to hold such insurance proceeds uatil Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lemder may disburse proceeds for the repairs and restoration in
a single payment or in'a seties of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Botrower any interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Botrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower. If the restoratlon or repair is not economically feasible or Lender’s security
would be lessened, the insurance"proceeds shall be applied to the sums secured by this Security
Instrument, whether or not. then:due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a clalm _then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. “In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts-unpaid under the Note or this Security Instrument, and

(b) any other of Borrower’s rights (other-than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this' Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, .and use the Property as Borrower’s principal
residence within 60 days after the execution of this Secunty Instrumeut and shall continve to occupy the
Property as Borrower’s principal residence for at. least one ‘year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent ‘shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control."

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in.value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is fiet economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deteriotation or. damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the ‘taking of,  the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in'a. smgle psyment or in a series
of progress payments as the work is completed. If the insurance or condempnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower s obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspectlons of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property Lender shall
give Borrower notice at the time of or prior to such an interior inspection specﬂ’ymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, durmg the Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or “with.. ‘Borrower’s
knowledge or consent gave materially false, misleading, or imaccurate information ‘or- statements {0
Lender (or failed to provide Lender with material information) in connection with the Loan,- Matenal:_
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Under thls Secunty i
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this*Security -
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property © .- .
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for~ = =

Borrower’s Initials %
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ot & 7 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
asmgned to and shall be paid to Lender.

i <" If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair

of ths Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.

_5Durmg such repair and restoration period, Lender shall have the right to hold such Miscellaneous
‘Proceeds-until“Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender

may pay for the ‘repairs and restoration in a single disbursement or in a series of progress payments as the

work is completed Unless an agreement is made in writing or Applicable Law requires interest to be

paid on_such M:scellaueous Proceeds, Lender shall not be required to pay Borrower any interest or

earnings on such’ Mrscellaneous Proceeds. If the restoration or repair is not economically feasible or

Lender’s sscurity would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by

this Security Instrl_._lme_l_rt “whether or not then due, with the excess, if any, paid to Borrower. Such

Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a totérl taking, destruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applied‘to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security, Instrurhe‘ilt“,shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following" fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, orloss -in-value divided by (b) the fair market value of the Property
immediately before the partial takmg. destruetlon, or loss in value. Any balance shall be paid to
Borrower.

In the event of a partial takmg destructlon, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in Wntmg, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence). offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 3_0 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds 'e_ith.e:rx_to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether’ or not’ then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds, .

Borrower shall be in default if any action or proceedmg “whiether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security: Instrum_ent Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights-under this Security Instrament.
The proceeds of any award or claim for damages that are attributable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration, or repan' of the Property shall be
applied in the order provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Wmver. Extens:on of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason’ of any demand
made by the ongmal Borrower or any Successors in Interest of Borrower Any forbearanoe by~ Lender in
persons, entities or Successors in Interest of Borrower or in amounts less than the amount than due, shall
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower"‘:'-:.__
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any‘-'-'

Borrower who co-signs this Security Instrument but does not execute the Note (a co—s1gner")x (a)’is

co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest'in the™ - =
Property under the terms of this Security Instrument; (b) is not personmally obligated to pay thé sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree'to © .

extend, modify, forbear or make any accommodations with regard to the terms of this Secunty'

Borrower’s Initials
WASHINGTON - Singile Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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; 19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

] Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
~ "prior_tothe carliest of: (a) five days before sale of the Property pursuant to any power of sale contained
*.'in this- Securlty Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defauit of any other covenants
or agreemems () pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to réasonable-attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpgse of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in one or, more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instramentality or entity; or
{d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall ‘remain fully“effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change: of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this ‘Security Instrument) can be sold one or more times without prior
notice to Borrower, A sale’ rmght resukt in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due, under the Npte and this Security Instrument and performs other mortgage
loan servicing obligations under’ the. Note, .this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Serv1cer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given ‘written notice of the change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection w1th a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Serweer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, Jom, ot be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower.or.Lender has notified the other party (with
such notice given in compliance with the requirements of Section’ 15 of such alleged breach and afforded
the other party hereto a reasomable period after the giving of such” notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notwe and oppartumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction whete the Property is
located that relate 1o health, safety or environmental protection; (c) “Envu'onmental Cleanup” includes
any response action, remedial action, or removal action, as defined in Env:ronment&l Law; and (d) an
“Environmental Condition" means a condition that can cauvse, contribute to;-or othemse trigger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the.Property. Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is-in violation of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due to-the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of ‘the

Property. The preceding two sentences shall not apply to the presence, use, or storage on the- Property of _

small quantities of Hazardous Substances that are generally recognized to be appropriate to mormal- .

residential uses and to maintenance of the Property (including, but not limited to, hazardous substang:es : k_f'
in consumer products), R
Borrower’s Initials %2
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e . BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
_ k_Sexcpnty&_Instrument and in any Rider executed by Borrower and recorded with it.

)

LARRY QUESNELL

"'[$pacq Beip\x}t This Line for Acknowledgment]

COUNTY OF  Skagit y

I certify that I know or have satisfactory ev:dence that
Larry J. Quesnell ’ :

{Name{s) of person(s)]
is/are the person(s) who appeared before me, and said person{s) acknowledged that (he/shestthey) signed
this instrument and acknowledged it to be (hls/]:lm'ﬂieﬁ') free and volumary act for the uses and purposes
mentioned in the instrument.

Dated: 7/20/01 BDUU% K nw}t

ture)
Notary PlIbllC in and fo _:tate of _Washington s
residing at ¢ ‘Mount . Vernon

My commission é-xf)i_res i ._,3 /10702

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the S

(Type of Authority, e.g., Officer, Trustee)
of

{Name of the Party on Behalf of Whom the Instrument was: Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument s

Dated:

(Seal or Stamp) (Signature) L
Notary Public in and for the State of A
residing at o

My commission expires

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

e mmmnmm\mmm\\mmm\w
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By ADDENDUM TO UNIFORM DEED OF TRUST
:“':'-Da'te:,fﬁuly 20th, 2001

Addendum attached to and forming part of the Deed of Trust (*Security Instrument") of even date by and
“-_.,between :

LARRY J QUESNELL A SINGLE MAN
as .Gra];tor/Borrowg:r, WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Tfuste_e;'apd'WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two alternative covenants stated below which refer to occupancy of the Property by the
Borrower, and only-one- alternative shall be a part of this Addendum. Lender has determined which
alterpative is a covenant of the Borrower by checking below the appropriate box opposite the paragraph
immediately precedmg the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosei’ alternative by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’s loan-commitment.

Occupancy of Propertybanrmwer Required. Uniform Covenant 6 of the Security Instrument
is amended by substituting the following language:

"Borrower shall occlipy;"es!;ablish"'aﬁd use the Property as Borrower’s principal residence within
sixty (60) days after thé“éxecution of this Security Instrument and shall continue to occupy the
Property as Borrower’s pnnmpal residence for at least one year after the date of occupancy, unless
lender otherwise agrees in writing" and inits sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and-Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official‘decument, from the applicable governmental authority, unless
Lender in its discretion agrees in wntmg to waive any goversmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall- ‘default on the terms of occupancy as
stated above, Lender may elect, at its option and notwithstanding any other terms of the Security
Instrument to the contrary, any of the following’ remnediés:*(a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender inay thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on-the ‘Note (and any monthly payment
accasioned by such adjustment) to Lender’s ‘Non—Oocnpancy Note: Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to (i) havmg Borrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (u) having Borrower pay any
amount of principal on the loan necessary (if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Non—Owner—Occupled Loan’ on the
Property as of the date of the Note and Security Instrument. " :

E Occupancy of Property By Borrower Waived. Uniform Coveﬁﬂﬁth_df ___th:ér Security Instrument
is deleted. =

2. ADDITIONAL SPECIAL COVENANTS. &
A. Additional Advance(s) S
This Security Instrument also secures the payment of any further sums advanoed or luaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing. ev1den9mg
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the.

advance, including costs and expenses incurred by Lender, is made pursuant to this. Secux'ity"“,

Instrument or any other documents executed by Borrower evidencing, securing, or relatmg to the”

Note and/or the Collateral, whether executed prior to, contemporaneously with, or subssquent to,

this Security Instrument (this Security Instrument, the Note and such other documents, including ./

any construction loan, land loan or other loan agreement, are hercinafter collectively referred toas: & ¢
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless

otherwise specified in the Loan Documents or agreed to in writing.
Borrower’s Initials
(Page I of 3)

\R\N\W\\M\R\\N\W\N\%Wﬁ\




WdP1:95:€ Pl Jo £1  abed L00Z/0Z/L
Joypny Ajunod ybeys ¢

nita v

; “2JON] ST} JO STULIZ) S [l 20UepIodde uT ajqeded

' aq: [[m:[s ptm @8I 9JON SY) 1B JSUSIUI Jeaq [[EYs pue JHSWNYSU] Aunceg sup £q paImoss Jamoliog Jo
199P [RUONIPPE SW00aq [[eYs 3 U ‘Teo] JY3 03 pappe SI 981wyo o J "UrO[ O JO SoUE[Rq [ediouLid
Sumaeor oy 0).o81wyo o) JO JUNOWE S} PPE 10 SO1OU wepLm Jo idieoal Jo sAep O TIGIA
aﬂ.mqo Fmssooo1d jmowfed o Lvd o) 1omouog axmbar roye ‘wondo s Jopus e ‘e Iopuv]
pue Buuum UL UORO[e STl JO JomoLog WHour [[¥gs Ispue] Ty ur o[qeied pue onp oq wey
meys aﬂmqo STy JUSAS: O UY Iamoniog woyy a8reqo Swissscord moemded (007$) Iefop peipuny
0M) 3} PUBTISP Pire spejsmer Aewr Jspue] uaty ‘vondo Aed Z-9 o) JEUTULIS) 0) ‘oTuT) AUE I ‘s)oale
IamoLIog JUSAS 9Y) .4l 10 ‘Ge0] o) jo yuomied ot I0J IOpUST O) SJGE[IRABIN SSUWIONG SSTMISIO
0 Pasod ST JUModde Jueq ABg Z- S Jomoliog JI IO ‘Inp usym juetmArd ¥ 19400 0) SPUNJ JUSTOYFNSUL
SUI JUMO3IE YUHq Ky, 7-7 s.39m0110g ‘owp Aue 18 J1 ‘19AsmOH ‘Suisojo 38 [y uI ojquked pue onp
esimIom)o ST Yorm ofsen> Susseooxd memAed (pogs) Ie7jop paspuny omj oy 1ejop AQerodms) [reys
IopueT U ‘UBOl S} ;o uoudaout elp e uondo deg 7-94 o s1ofe 1amoxtog J1 uondg Leg 7-3

"oralq I0 J[Nejep Yons
T0] o] sjqeordde pue mamn.nsul &Lmoos oy £q pemo[[e seTpawial ([ pue AU 0] JOpuUe SUIPIUS
Aqeleyy quemmnnsu] AUMOSG ST JO YOBAIQ IO JNBJIP ¥ AMNSTOD [[BYS JUNOIOY JO menmissy
9 WeeIdy URo] uouom:isuo;) o1 jo Jemoliog Aq Yoealq 1o Jnejop Aue pus “Joournsu] AUnoog
sup jo yed v oq pue ur 95::919;91 Aq pajeiodioour 2q [[PYS WNPUSPPY puR juAUIngsu) K)LINSSg
sup | Suope romouog Aq :pausis Wunodsy jo uswugissy 3 Jusmealdy wWeo] UONONRSHOD
agi uath *(,UBO} WORONNSUCD mo:;sno“,) £1radoi g e o SuIEmp [EHUSPISA B [2POTAI IO JMNLISU0D

0} Suroueny jusupnied samoss maumnsul &Junoss ST J]  'SUBOTT UOPINJSUO)) ,Iuoisn),

“JemmsU] Aumoag ST ;o unn;ap ur 9 O} PSSP 9 [jeYs IsmoLog uodnarogm
* ,oAIes01 sapeSou, ¥ sv mowded om A(dde g0 weol sy jo eomereq [ediound o 0 o88I0A0D TONS
J0 1800 o aziendes Joye ‘Futop os urApus sjuswraaosdwy Luredord sy fof af8IoA00 souBISUI
poojy o[ Pdioy, Urejqe O} PapnUL 5q |{8Ys J9puo] ‘spuny pies jo Wed sg SOURINSHT POO[) ) 10§
£ud AQIejmioa jou ssop Iamoxiog JU pue ‘surmwe.ld S0UBINSUI POO I0J (S9AIGSAT) ,SWS)] MOIOSH,
‘HonemSar pue mey [eI5pa} £q POZLIOYING JUSIXS ST O} PUE ‘g JUBUSAC]) 10PUN PAUYSP spun I Jo
yud se 097100 O} PAINUS oq [[eYs Jopusr] pue ‘asuadya s Jamollog 18 Ausdold oy Jo syusmoAoId]
o) Ioj pAUIBUIVIL 9 SOURMSUT pooy senbape mp ‘HONEUINLISPD Tons JO ISMoLIog 0) om0
uodn ‘armbor s sepueT ‘Auadold 2y 10§ S[QE[IEAR ST SOURIASUT POOYJ JUSIXS ay) 03 ey ‘(VHAS)
ealy paezel] poolq reroads ¢ umpm oq 0 ‘Aousse ic“)séaoons §i1 10 ‘(VINTH) KousSy juomefemepy
AoueSiowyg [e1spa oy) Aq pemImLIzep 9q Ueo] ST SULMPp ioad [[eYs o mou st Kuedoid om JI,

'STIVEOA0D TIOq S150J® Yoty ofenfue] SUIMO[[o) 3y ppe olse 08 PRYIpOL aIk ¢ pUs ¢

SJUEUSAQ)) ULIOJIL)  *SBAIY paezeH poold rerxadg uy &mdu_.ld J0j 3dueansu] poopy Liojepuey -

e 5 \ "eouefoAnonal
10 9589]01 I0J 33 5,301SNI} J[GENOSEIX PUE SIS00 YonEp10dal ue Led ]’[ﬂ[s suos.lad qJ0 uos.rad qong
o) papue AqedSe] suosred 1o uosiad o1y ©) Kjusiresm noIm AyredoId e Samo;aa.l 10 osea[al ffeqs
20)SNL]  ‘2)SNIL 0) JUSWMASU] LUNdeg S} £q PAIMdss jqap SUIOUIPIAS SANOU [[E pue jusmnnsu]
fumoag smp Jopnewms jjeys pue £110dold o) ASAUOOSI IO OFES[RI 0} SHISNI], ;ssnbo.t [1eys Jopua
“qustanysuy Apumaeg sap £q pamdaes swins e jo ywewmded wodn 'a:)u'eﬁmuoaa}[ 10 asmp}l €2,

SMO[J0] s® pesx ot pasme.t 1 mmn.nsul

Kunoag o) JO €7 JUBUSACD WLIONU)-UON ‘[N Ul Ue0o| Jo judmie a3y am&amma}l e

o« "TE RIDAC)) u:uo;mn-uoN puu 6[ meumog

wuojI Uy Joj pepiacid se seonou UNBHSO 0) JUSWANNUS JO JUSWRlEISTISL JO SU o) sAvy j0U
[TeYs JomoLIog S ‘Iomoxiog £q [o¥aIq O JEjep AUB 10} AMSO[IAICY [EIOPNS JO JUSTIROUSWIOS
Aq Juomnusu] noes Sy ABIS[EOIE 0] SIOS[® ‘NONGO UMO SIF I8 ‘1SPUST J1 JUSWINGSU KUNSS -

ST JO 77 JU¥USAC) TWIOJUN-WON PUE 6] JUEUSA0) Wojuif) jo uomsiaoid Aue Surpamsmimion

‘alojarey] ‘emso[dalo) [eIoIpnl Jo juaAs o) ul Jamoriog Sunosord wondmapar Jo S ;(Jmmms B
ST 19MOLIOg 18T) PUB “J[NEJOP JO JUOAS S} UI ayes Jo Jomod sjI ISPUN SINSO[OAI0] [BINPNI-UOH. Sj0"~ -
Japuo] J1 ST Arouia)eisuiol pue Q010U UMD JO ISMOLIOY [IBAR O} papusiul aIe 77 WemaAe) ¢ - )
DLIOJ)-UON PUE §] JUBESAOD) ULIOJIIL) JO SUONIPUO puw SULI) o) Je) sofpajmonoe Iomoniog, E AT

:m0[eq A[)EIpauImT YUIOJ 198 JUSIXS 9Y) O] 77 WEUIA0) mzo;;un—uoﬁ'.

PUE g JUBNRACD WLIOFIU[] JO Swuey o) AJIpow [[eys [orgam ‘sfendue] Surmoro} og) Jo womppe o}
£q pepuewE 9Ie JUAWNNSU] AIUNOS o) JO 77 JHEUSA0D) THIOJU[)-UON pue §] JUPUSA0] HIOJNI()
*3NSOPAI0 [BPAL PUB UOPBIPIIY JO JYITY S, 19pua]




G Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

~_+"Unless Borrower provides Lender with evidence of the insnrance coverage as required by the deed
* <'of trust or loan agreement, Lender may purchase insurance at Borrower’s expense to protect
.. Lender’s interest. This insurance may, but need mot, also protect borrower’s interest. If the
%, . collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower
. 'makes or-any claim made against Borrower. Borrower may later cancel this coverage by providing
'évi'dence th'ﬁt it has obtained property coverage elsewhere.

Borrower is responmble for the cost of any insurance purchased by Lender. The cost of this
insurance may-be added to the loan balance. If the cost is added to the loan balance, the interest
rate on the uﬂderlymg loan will apply to this added amount. The effective date of coverage may be
the date the pnor coverage lapses or the date Borrower fails to pravide proof of coverage.

The coverage Lender pu.rchases may be considerably more expensive than insarance Borrower can
obtain on its own and may.not satisfy any need for property damage coverage or any mandatory
liability i lnsurance requlremants 1mposed by applicable law.

H. Late Charges and Other Fees. Lender may, at Lender's option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount of any, such charges or fees to the remaining principal balance of the loan.
If these charges and/or fées-are added to the loan, then they shall become additional debt of
Borrower secured by this Secunty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the tcmm of the Note.

1. Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the. Secunty Instrument, this Addendem, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without mguamre of Borrower, which may be necessary to give record
notice of such cancellation.
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