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DEED OF TRUST

DATE: July 10, 2001

Reference # (if apphcable) 2Q74Q‘*‘ ; Additional on page
Grantor(s): .
1. OLIVER, W}LLIAM C

Grantee(s)
1. Skagit State Bank , :
2. Island Title Company, _Trustee

Legal Description: PTN NE 9—34—2 ' _ Additional on page 2
Assessor’s Tax Parce! |D#: 340209-&002’-0106&_

THIS DEED OF TRUST is dated July 10,:2001, among WILLIAM C OLIVER, as his separate
estate, whose address is 13183 THOMPSON RD, ANACORTES, WA 98221 ("Grantor"); Skagit
State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and Island Titie Company, __whose malilng address is P O Box 1228,
Anacortes, WA 98221 (referred to below as "Trustee“)
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5-?C0NVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Truslee in trust with power of sale, right
© of entry-and possession and for the benetit of Lender as Beneficiary, all of Granter’s right, fitle, and interest in and to the
=fallowing dascribed real property, together with all existing or subsequently erecled or affixed buildings, improvements and
fixtures;-all easements, rights of way, and appurtenances; alt water, water righls and diteh rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real pr. including without imilation
all minerals, oil, gas, gecthermal and similar matters, {the “"Real Prope%“) located I gKAGIT County, State

of Washmgton

THAT PORTION OF THE SOUTH HALF OF THE NORTHWEST QUARTER OF THE
NORTHEAST QUARTER OF SECTION 9, TOWNSHIP 34 NORTH, RANGE 2 EAST OF THE
WILLAMETTE MERIDIAN DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHWEST CORNER OF SAID NORTHWEST QUARTER OF THE
NORTHEAST QUARTER; THENCE NORTH 89°41°24" EAST, ALONG THE SOUTH LINE OF
SAID NORTHWEST QUARTER, A DISTANCE OF 30.00 FEET;

THENCE NORTH 00°02'04" EAST, PARALLEL WITH THE WEST LINE OF SAID
NORTHWEST QUARTER A DISTANCE OF 460.94 FEET TO THE TRUE POINT OF
BEGINNING; -~ -

THENCE NORTH 00°02'04"" EAST 189.97 FEET TO THE NORTH LINE OF SAID SOQUTH
HALF OF THE NORTHWEST QUARTER OF THE NORTHEAST QUARTER;

THENCE NORTH 89°40°46" EAST, ALNONG SAID NORTH LINE, AD DISTANCE OF 900.02
FEET;

THENCE SOUTH 00°02'04" WEST, 100.00 FEET;

THENCE SOUTH 89°40'46" WEST, 149.84 FEET;

THENCE SOUTH 00°02'04" WEST, 150,01 FEET;

THENCE NORTH 85°44'31" WEST, 752.20 FEET TO THE POINT OF BEGINNING.

SITUATED IN SKAGIT COUNTY, XWAQHIN-G'TON.

The Real Property or its address is commonly known as 13183 THOMPSON RD,
ANACORTES, WA 98221. The Real Property tax identification number is 340209~1-002-0100.

REVOLVING LINE OF CREDIT. Specifically, In addﬂ_!on to the amounts specified in the Indehtedness definition, and
without limitation, this Deed of Trust secures a reveolving line of credit,with a variable rate of inferest, which obligates
Lender to make advances to Grantor so long as Grantor complies With all the terms of the Note and the line of credi -
has nol been terminated, suspended or cancelled; the Note allows negative amortization. Funds may he advanced by
Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at certain times
be lower than the amount shown or 2ero. A Zero balance does not terminate the line of credit or terminaie Lender’s
obligation to advance funds to Grantor. Therefore, the Ilen ‘of this Deed of Trust will remain In full force and effect
notwithstanding any zero balance.

Grantor hereby assigns as securlty to Lender, all of Grantor's rlghI tllie and interast in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65. 08 (70; the lien created by this assignment is intended
to be specific, perfected and choale upon the recording of this Deed of Trusl. Lender grants lo Grantor a license to coltect
the Rents and profits, which license may be revoked at Lender’s optlon and shall be automahcally revoked upon acceleration
of all or part of the Indeblednaess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO $ECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED:DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TEHMS

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts securad by this Dead of Trust as they become due, and shall strictly and in a Ilmely manner perform all of Grantor's
obligations under the Nots, this Deed of Trust, and the Related Documants. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Gran!or s possessmn and use of the Property
shall be governed by the following provisions:

Possesslon and Use. Unlil the occurrence of an Event of Default, Grantor may (1) remam in: possess:on and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Praperty {this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions reléte to the use of the
Property or to other fimitations on the Property. Tha Real Properly is not used principally for agnculturai purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and pfompﬁy perform all repairs,
replacements, and maintenance necessary o preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (I} During tha perlod of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storags, treatment, -disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from.the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws, (b) any use;.generation,
manufacture, storage, Ireatment, disposal, release or threatened release of any Hazardous Substance on, under, about

or from the Property by any prior owners or occupanis of the Property, or (c) any actual or threatered litigation or.
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged |
by Lendsr in writing, (a) neither Grantor nor any tenant, confractor, agent or other authorized user of the'Property-shall +
use, generate, manufaclure, store, treat, dispose of or release any Hazardous Substance on, under, about or from-thae.
Property; and {b) any such aclivity shall be conducled in compliance with all applicabla faderal, stats, and locat laws, -
reguiations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and ifs. ..
agenis to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem .~
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or:tests”
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability.6n

the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
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Giantdr's due diligence In Investigating the Property for Hazardous Substances. Grantor hereby (1) releases and

# :'walives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
_other-¢osts under any such laws; and (2) agrees to indemnify and haold harmless Lender against any and all claims,

* logses; liabiliies, damages, penalties, and expenses which Lender may direclly or indirectly sustain or suffer resulting
from a breagh: of this saction of the Deed of Trust or as a consequence of any uss, generalion, manufacture, storage,
disposal, reléase or threalened relsase occurring prior to Grantor's ownership or Interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indeemnify, shall survive the payment of the Indebtedness and the salisfaction and reconveyance of the lien
of ‘this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
forectosiire or otherwise.
Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or sutfer any stripping of
or waste.on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to'any other party the right to remove, any timber, minerals (including il and gas), coal, clay,
scoria, soil, gravel or rock preducts without Lender’s prior written consent.

Removal of Imprd\qr_enienté-, “Grantor shall not demolish or remove any Improvements from the Real Properly without
Lender's prior written ¢onsent..-As a condition to the removal of any Imprevements, Lender may require Grantor to make
arrangements satisfactory lo Lender to replace such Improvements with Improvements of at least aqual value.

Lender's Right to Enter. .;-Lér_)dér and Lender's agents and representatives may enter upon the Reat Property at all
reasonabie times fo attend fo Lendar's interests and lo inspect the Real Property for purposes of Grantor's compliance
with the terms and conditigns of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereatier in effect, of all governmental
authorities applicable to the'use or occupancy.of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in.goéd, faith-any-such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropridte appeals; sc long as Grantor has nofified Lender in writing prior to doing so and so
long as, in Lender’s sola opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to
pust adequate security or & surety‘bond, reasonably.satisfactory to Lender, to prolect Lender's interest.

Duty to Protecl. Grantor agrees néithe’r 'tb___abaflﬁon' nor leave unatiended the Property. Grantor shall do all other acts,
in addition to those acts set forth above-in this section, which from the character and use of the Properly are reasonably
necassary to prolect and preserve the Progerty.

TAXES AND LIENS. The following provisions relating o l‘hé"'taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in_all events prior to delinquency) all taxes, special laxes, assessments,
charges (including water and sewar), fines and impositions levied against or on account of the Property, and shall pay
when due alt claims for work deone on or for.services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the intarest of Lender under this Dead of Trust,
except for the lien of taxes and assessments not due-and excepl as ptherwise provided in this Deed of Trust.

Right 1o Contest. Grantor may withhold payment of any fax, assessment, or claim in connection with a goed faith
dispute over the obligation to pay, so long as Lender's interest in'the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fiteen.(15)-days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporale surety bond or other securily salisfactory to Lender in an amouni sufficient to
discharge the lien plus any cosls and attorneys' fees, or other-charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself-and, Lender and-shall safisfy any adverse judgment before
enforcement against the Property. Granlor shall name Lender as an additittial obligee under any surety bond furnished
in the contest proceadings. P o

Evidence of Payment. Grantor shall upon demand furnish to Leédér satisfaqtoﬁ( evidence of payment of the taxes or
assessments and shall authorizs the appropriate governmental official to deliver to Lender at any time a written statemant
of the taxes and assessments against the Property. Lo

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before ‘any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any miechanic’s lien, materialmen’s lien, or other
lien could be asserled on account of the work, services, or materials. Grantor will upon: request of Lender furnish to
Lender advance assurances satisfactory to Lander that Grantor can and will pay the cost.of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relaling to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granlor shall procure and maintain policies of fire ifsurance with. standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements an the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgages clause in faver of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance.in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in-such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, busingss-interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be written in form, amotints, ¢overages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lerider. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished witheut af least thirty (30)
days prior written notice o Lender. Each insurance policy also shall include an endorsement providinig that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or any gther persén,Stiould
the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency. as a
speclal flood hazard arsa, Grantor agrees o obtain and maintain Federal Fiood Insurancs, if available, within 45 days
after nofice is given by Lender that the Property is located in a special flood hazard area, for the full. unpaid- principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum policy limits 'set under the =
xaﬁlonal Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance forthe termi of
e loan. - ORI

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property. Lefder may .-
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lende’s security is -~
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds fo'
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds fo restoration and repair, Grantor shall repair or replace the damaged. ér
deslroyed Improvements in a manner satistactory to Lender. Lender shali, upan satisfactory proof of such expanditire,
pay or reimburse Grantor from the proceeds for the reasonable cost of repai- - -~~t~rafion if Grantor is not in default

iy
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;¢ under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after their receipt and which

Fr “Lerider has not committed to the repair or restoration of the Property shall ba used first to pay any amount owing to

.Lendar-under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal

" balance ofthe Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall ba pajd:-without interest to Grantor as Grantor's interests may appear.

 Unexpired Insurance af Sale. Any unexpired insurance shall inure to the benefit of, and pass lo, the purchaser of the
: Properly covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
‘:grat any foreclosure sale of such Froperty.

Grantor’s Report on Insurance. Upon raquest of Lender, however not more than once a-year, Grantor shall furnish to
Lender a raport on-each exisling policy of insurance showing: (1) the name of the insurer; (2) the risks insured; )
the amount.of the policy; (4} the property insured, the then current replacement value of such property, and the manner
of determining-that value; and (5) the expiration date of the policy. Granter shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITURES. “if any acticn or proceeding is commenced that would materially affect Lender's interest in the
Property or if Grantorfalls to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor's-failure to dischiarge or pay when dus any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behaif may (but shall not be obligated to) take any action that Lender
deems appropriats, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances and
other claims, at any time levied or“placed on the Property and paying all costs for insuring, mainlaining and preserving tha
Property. All such expenditures incutréd-or paid by Lender for such purposes will then bear interest at the rate chargad
under the Note from the date incurred.or-paid by Lender to the date of repayment by Granter, All such expenses will become
a part of the Indebtedness ‘and; al-Lender’s option, will {A) be payabie on demand; (B) be added lo the balance of the
Note and be apportioned among and ba payable with any installment payments to become due during either (1) the term of
any applicable insurance policy; or (2) the-remaining term of the Note; or (C) be freated as a bafloon payment which will be
due and payable at the Nofe's maturity, The Deed. of Trust also wifl secure payment of these amounts. Such right shall be in
addition to alt other rights and remedies:to which Lender may be entilled upon Default.

1"_VARRANTY; DEFENSE OF TITLE. The follwing provisions relating to ownership of the Property are a part of this Deed of
rust: ey

Title. Grantor warrants that: (a) Grantor holds’geod and marketabie title of record to the Properly in fee simple, free
and clear of all lisns and ancumbrances: other than those set forth in the Real Properly description or in any title
insurance policy, title report, or final title opinion issued in favor of, and accepled by, Lender in connection with this Deed
of Trust, and {b) Grantor has the full right, power, and.althority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception In"the paragraph above, Grantor warrants and will forever defand the title to
the Property against the lawful claims of all perspns...In the event any action or proceeding Is commenced that questions
Grantor’s title or the interest of Trustee or Lender-linder this Deed of Trust, Grantor shall defend the action at Grantor’s
expense. Grantoer may be the nominal party in such proceeding, but Lender shall be entitted to parlicipate in the
proceeding and to be represented in the procesding by counss! of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lendsr may request from time to time to permit such participation.

Compliance With Laws. Grantor warants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and regutations of governmentalauthiorities.

Survival of Representations and Warranties. All representéiions, ‘&iarj-anlies, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery ‘of this Deed ot Trust, shall be continuing in nature, and shall
remain in full force and effect until such time as Grantor's Indebtedniess shall be paid in full.

CONDEMNATION. The following provisions refating to condemriét!ion,préégedfgﬁé are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor'shell promptly nofify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend Ihe dclion and obtain the award. Grantor may bae the
nominal party in such proceeding, but Lender shall be enfitied to participate in' the proceeding and to be represented in
the procesding by counsal of its own choice all at Grantor’s expense, and Granter will deliver or cause to be delivered to
Lender such instrumants and documentation as may be requested by Lender.from time to time to permit such

participation.

Application of Nei Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election;require that all or any pertion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net procseds of
the award shall mean the award atter payment of all reasonable costs, experises, and attorneys’ fees incurred by Trustes
or Lender in connaction with tha condemnation. T

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trusk: e

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents.in addition o this
Deed of Trust and take whataver other action is requested by Lender to perfect and'continue Lendet's:lian on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all-expenses incurred in
recording, perfacting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. S

Taxes. The following shall constitule taxes to which this section applies: (1) a specific iax upon-this type of Deed of
Trust or upon all or any parl of the Indebtedness secured by this Deed of Trust; (2) a specific tax-op Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this-type of Deed-of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and.{4) “a specific tax on
all or any portion of the Indebledness or on payments of principai and interest made by Grantor. - -~ . =7 %

Subsequent Taxes. If any tax to which this section applies is anacled subsequent to the date of this Daed of Frust;.this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for

an Event of Default as provided below untess Grantor sither (1) pays the tax before it becomes dalinguent,or (2) -,
contests the tax as provided above in the Taxes and liens section and deposits with Lender cash'.or a sufficient -
corporate surety bond or other security salisfactory to Lender. P

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as-a seéi:r‘rty’
agreement are a part of this Deed of Trust: 2 #

Security Agreement. This instrument shall conslitute a Security Agreement to the extent any of the Property consti_fu_téé____--- "
fixtures, and Lender shail have all of the rights of & secured party under the Uniform Commerclal Code as amended frc:_;:_m

time to time. :
Security Interest, Upon raquest by Lender, Grantor shall execute finanging statements and take whataver other action

BT
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£rig requested by Lender to perfect and continue Lender’s security interest in the Rents and Personat Property. In addition

¢ :“fo.recording this Dead of Trust in tha real propeﬂy records, Lender may, at any time and without further authorization
fram-Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor

“ shall reifbuyrse Lender for all expenses incurred in perfecting or continuing this security interest, Upon defauil, Grantor
shall not rerove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make It available to Lender within three (3) days after raceipt of written demand from Lender to the extent permitted
by applicableslaw..-

Addresses. _Thé meiling addresses of Grantor (debtor) and Lender (secured parly) from which information concerning
the security-interest granted by this Deed of Trust may be oblained {each as required by the Unitorm Commercial Code)
are as stated o0 the ‘hrs’( page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part ot ihis'Deed of Trust T ToTeTom e o '

Further Assurances. : At any fime, and from time to time, upon request of Lender, Granlor will maks, exscute and
deliver, or will cause'to:be mads, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause tp-be filad; recorded, refiled, or rerecorded, as the case may be, al such times and in such offices and
places as Lender may: deem’ appropriate, any and all such mortgages, deeds of trust, security deeds, security
agresments, financing statefnents, continuation statements, instruments of further assurance, cerfificates, and other
documents as may, in the sofé opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or presarve {1} -Grantor's obligations under the Note, this Deed of Trust, and the Relaled Dacuments, and (2)
the liens and security inlerests credted by this Desd of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attomey—in—Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

and in the name of Grantor and'atf:Grantor's expense. For such purposes, Grantor hereby irrevocably appaints Lender

as Grantor's attorney—in-fact for'thie purpgse of making, executing, delivering, tiling, recording, and doing all other things

as may be necessary or d%lrable, |n Lender’s sole opinion, to accomplish the matlers referred to in the preceding
paragraph. . . 4

FULL PERFQRMANCE. If Grantor pays all lhe Indebledness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Leader shall'execute and deliver ta Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statemenfs of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. .Any reconveyance fee shall be paid by Grantor, # permitted by
applicabls law. The grantee in any reconveyance may k& described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters ‘of facts shall be conclusive proof of the truthfulness of any such malters or
facts.

EVENTS OF DEFAULT. Each of the following, al Lenders option, shall constitute an Event of Default under this Deed of
Trust:

Payment Detault. Grantor fails to make any payment when dua under the Indebtedness.

Other Defaults. Grantor fails fo comply with or to perform any c,t_her-._ter;m, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related Documents or fo'comply with or to perferm any term, obligation, covenant or
condition contained in any other agreemant between Lengder-and Grantor.

Compliance Default. Failure to comply with any other term, -pbligation; covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such & failufe Is-curable and i Grantor has not been given a
nofice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Dafault will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(a) cures the failure within fifteen (15} days; or (b) if the cure requires more than fifteen (15} days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and nscessary sleps sufficient
to produce compliance as soon as reasonably practical. 3

Default on Other Paynents. Fallure of Grantor within the time requnred by thls Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of of to effect d:scharge of any lien.

False Statements. Any warranty, representation or statement made or furrushed to Lender by Grantor or on Grantor's
behail under this Desd of Trust or the Related Documents is false or misleading in any mafenal respect, either now or at
the time made or furnished or becomes false or misleading at any time thereafter.

Defeclive Collateralization. This Deed of Trust or any of the Related Documents ceases to Be in full force and etect
(including failure of any collataral document fo create a valid and perfected secUiity mterast or Ilen) at any time and for
any reason.

Death or Insolvency. The death of any Grantor or the dissolution or tarmlnatlon of Grantor’s emstence as a going
business, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any assignment for
the benefil of creditors, any type of creditor workout, or the commencement of any proceedlng under arw bankrupicy or
insolvency laws by or against Grantor. .

""whether by judicial

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedmg‘,
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any‘governmenial agency
against any property securing the Indebledness. This includes a garnishment of any of Grantor's ‘accounts; including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith-dispute by.Grantor
as to the validity or reasanableness, of the claim which is the basis of the crediter or forfeiture prbbe.eding”and # Grantor
gives Lender written notice of the creditor or farfeiture proceeding and deposits with Lender monies ora suréty bond for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discration, as’ belng an adequata
reserve or bond for the dispute.

Breach of Other Agreemeni. Any breach by Grantor under the terms of any other agreement between Granter ands-u
Lender that is not remedied within any grace period provided thersin, including without limitation ‘arty agreement e
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later. ;

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser surety. o
accommaodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party. dies'of .~
becomes incompstent, or revokes or disputes the validity of, or liability under, any Guaranty of the indebtedness. -

Adverse Change. A material adverss change occurs in Grantor's financial condition, or Lender believes the prospecl of--"'"

payment or performance of the Indebtedness is impaired.
T

Insecurity. Lender in good faith believes itself insecure.
, Skagit County Auditor
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RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereatftar,
Trustee «©r Lender may exercise any one or more of the following rights and remadies:

. ~-Electlon ‘of Remedies. Election by Lender to pursue any remedy shall not exclude pursult of any other remedy, and an
electierlo ‘make expendilures or to take action to perform an obligation of Grantor under this Deed of Trust, after
_}Grantor S falture to perform, shall not affect Lender's right to declare a default and exercise ils remedies.

Accelerate Indebtedness Lender shall have the right at its option to declare the entire Indebtedness immedialely due
-and payable, Includmg any prepayment penalty which Grantor would be required to pay.

Foreclosure With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
salé and to foreclose by nolice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
casein accordance with and to the full extent provided by apgplicable law,

ucc Ftemedles. With' respect to all or any part of the Personal Property, Lender shall have ail the rights and remedies of
a secursd party under the: Uniform Commarcial Code. ..

Collect Rents. Lerider’ shatl have the right, without nofice to Grantor to take possession of and manags the Property
and collect the Rents, inchiding amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use-fees directly to Lender. if the Rents are collected by Lender, then Grantor imevocably
designates Lender as Grantors attorney—m—fact to endorse instruments received in payment thereof in the name of
Grantor and to negoliate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender’s demand shall satisfy the- obligations for which the payments are made, whether or not any proper grounds
for the demand emsted Lender may. exerclse its rights under this subparagraph either in parson, by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power 1o protect and .preserve the Properly, lo operate the Praperty preceding or pending foreclosure
or sale, and o collect the Rents. frgm the, Property and apply the proceeds, over and abova the cost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender’s right to the appointmant
of & receiver shall exist whether or fiot the apparent value of the Property excesds the Indebtedness by a substantial
amount. Employment by Lender shall fiot dlsquallfy a person from serving as a recsiver.

Tenancy at Sufferance. if Grantor remains m pcsaessnon of the Property afler the Property is sold as provided above or
Lender otherwise becomes entifled to possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either {1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persana!
Property or of the time after which any private ‘salg or other intended disposition of the Personal Property is to be made.
Reasonable nofice shall mean notice given at least:fen (10} days befora the time of the sale or disposition. Any sale of
Personal Property may be made In conjunction with any sale of the-Rea! Property.

Sale of the Property. To the extent permitted by appllcable law, Grantor hereby waives any and all rights o have the
Property marshalled. In exercising its rights and remedies, thé Trustég or Lender shall be free to sell all or any part of the
Properly together or separately, in cne sale or by separate sales Lender shall be antitled to bid at any public sale on all
or any portion of the Property.

Afterneys’ Fees; Expenses. |f Lender institlutes any sunt o actmn to enforce any of the tarms of this Deed of Trust,
Lender shall be entitied to recover such sum as the court may adjudge’ feasonable as atterneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the“extent not prohlbiled by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtadness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender’s attarnéys’ fees. &nd:Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacale any automatic stay or injunction), appeals, and any anticipaled post—]udgment -collection services, the cost of
searchmg records, obtaining title reporis (including foreclosure reports), sdrveyors’ reports and appraisal fees, fitle
insurance, and fees for the Trustes, lo the extant permitted by apptlcabte Iaw. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in thrs sechon

POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions relating 16 ths powers and obhgatlons of Trusles
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powsers of Trustee arising as a matter of faw, Trustee shall have the power to take
the followling actions with respect to the Property upon the written request of Lender and Grantor: (a}join in preparing
and flling a map or plat of the Real Property, including the dedication of sireets or other rights fo tha public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) join-in any subordmallon or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust. L

Obligations to Notiy. Trustee shall not be obligated to nofity any other party ofa pandlng sale undar any-other trust
deed or Hen, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a par‘ty unless raqurred by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trusiee shall meet all qualifications required for Trustee under applicable law. In addltmn to the nghts and
remedies set forth above, with respect to all or any part of the Property, the Trustea shall have thé right toforsclose by
nolice and safe, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordanca wrth and
to the full extent provided by applicable law. - L

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee‘v-_:_
appolnted under this Deed of Trust by an instrument executed and acknowledged by Lender and racorded-in the office .

of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to al other matters
required by state law, the names of the original Lendsr, Trustes, and Grantor, the book and page or the Auditor's-File:
Number where this Deed of Trusl is recarded, and the name and address of the successor frustee, and the instrument =
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance -~
of the Property, shall succesd to all the title, power, and dutiss conferred upon the Trusiee in this Deed of Trust and by T
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provtsions for-'
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in angther manner, any

T
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notice fequired to be given under this Deed of Trust, including without limilation any notice of default and any notice of sale
shall begiven in writing, and shall be effective when aclually delivered, when actually received by telefacsimile (unless
otherwise-raquired by law), when deposited with a nationally recognized overnight courier, or, if malled, when deposited in
the“United - States ‘mail, as first class, cerlified or registered mail postage prepaid, direcled to the addresses shown near the
beginning of this:Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trusl. Any party may change its
address for notiges under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the notiée is to changs-the party's address. For nolice purposes, Grantor agrees to keep Lender informed at all times of
Grantoi’s ciirrent address. Sublect to applicable law, and except for notice requirad or allowed by law to be given in another
mannsr, it ﬁ'fere Is mure than one Grantor, any nofice given by Lender to any Grantor is deemed to be nolice given to all
Grantors. :

MISCELLANEOUS PROVISIONS The following miscellanaous provisions are a part of this Deed of Trust:

- Amendments. ThnrDee&of Trust;togethar with any-Related Doouments, constitutes the—-entire understanding and
agreemsnt of the pames as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust shalf be effective ‘unless given in writing and signed by the party or parlies sought te be charged or bound by the
alteration or amendment :

Annual Reports if the Properly is used for purposes other than Grantor's residence, Grantor shall furnlsh to Lender,
upon request, a certified statement of net operating income received from the Property during Grantor's previous fiscal
year in such form and delaik‘as Lender shall raquire. "Net operating income” shali mean all cash receipts from the
Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption-headings in this Deed of Trust are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger, There shall be no' merger af tha interast or eslale creatad by this Deed of Trust with any other interest or estate
in the Property at any time held by or for lhe benefit of Lender in any capagity, without the written consent of Lender.

Governing Law. This Deed of Trusi will be governed by, construed and enforced In accordance with federal law
and the laws of the Slate of Washinglon Thls Deed of Trust has been accepted by Lender in the Siate of
Washington.

No Waiver by Lender. Lender shail not be dsemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed byLender: No delay or omission on the part of Lender in exercising any right shall
operale as a waiver of such right or any other right. A waiver by Lender of a provision of this Desd of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trusl. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute & waiver of any of Lender's rights. or of‘any 'of Grantor’s obligations as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of. Lender

Severability. if a court of compelent jurisdiction fmds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. i feasible, the. offandmg sprovision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision carinot be so modified, it shall be considered deleted
from this Deed of Trust. Uniess otherwise required by law, the illegality, invalidity, or unenforcaablhty of any provision of
this Deed of Trust shall not affect the legality, validity or enforceablmy «of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thls Deed of Trust on transfer of Grantor's intergst, this
Deed of Trust-shall be binding upon and inure to the benefit of the'partias, their successors and assigns. If awnership of
the Property becomes vested in a person other than Grantor, Lendet, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence, Time is of the essence in the performancé"or this Déed of Trust.

Waiver of Homestead Exemplion. Grantor hereby releases and ‘waives all- rlghts and benefits of the homesiead
exemplion laws of the State of Washington as to all Indebtedness secured by ihls Peed of Trust.

DEFINITIONS. The following capifalized words and terms shall have the following meanlngs _whan used in this Dsed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts:in lawful monsey of the United
States of America. Words and terms used in the singular shail include the plural,and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trust shaII have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and assxgns

Borrower. The word "Borrower” means WILLIAM C OLIVER, and sll other persons and entihes SIinng the Note in
whatever capacity.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lander and Trustee, and includes
without limitation all assignment and security inferest provisions relating to the Personal Properiy and Rents.

Default. The word "Default” means the Default st forth in this Dead of Trust in the saction fifled "Default" o

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local stalutes, regulatlons
and ordinances relating to the protection of human health or the environment, including.without. limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended; 42°1.8.C. Section
9601, et seq. ("CERCLA"), the Superfund Amendmants and Reauthorization Act of 1986, Pub. L. No:'99-499 {"SARA™),

the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 LL.S.C. Section 6901, et seq., or other applicable state or federa! laws, rules, or regulations adopted pursuant
thereto.

Event of Defaull. The words "Event of Default” mean any of the events of default set forth in this Daed of Trust in ihe
events of defaull section of this Deed of Trust. ; ;

Grantor. The word "Grantor” means WILLIAM C QLIVER.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodation® party to
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances" mean malerials that, because of their quantaty,
concentration or physical, chemical or infectious characleristics, may cause or pose a present or potential hazard to
human health or the environment when impropery used, treated, stored, disposed of, generated, manufactured
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; =lranspoﬂed or otherwise handled. The words "Hazardous Substances" are used in their very broadsest sense and
¢ .~ include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
-Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petrcleum and petroleum

’ by—products or any fraction thereof and asbestos.

; Improvements The word "Improvements” means all existing and future improvements, buildings, structures, mobite
{ homes afﬂxed on the Real Property, tacilities, additions, replacements and other construction on the Real Property.

ilndebiedness. The word "Indebtedness” means all principal, interest, and other amounts, cosls and expenses payable

‘under-the Note or. Related Documents, together with all renewals of, exiensions of, modifications of, consolidations of
and-substitutions-for the Note or Related Documents and any amounts expeanded or advanced by Lender to discharge
Grantor's_obligations’ or expenses incurred by Trustes or Lender to enforce Grantor's obligations under this Deed of
Trust, togelher wﬂh mterest on such amounts as provided in this Deed of Trust.

Lender: The word "Lender" means Skagit State Bark, its successors and assigns.

Note. The word "Note™means the promissory note dated July 10, 2001, in the original principal amount of
$152,681.37 from Grantor. to Lendar, together with all renewals of, extensmns of, modifications of, refinancings of,
consolidations-of, and subsmutlons for the promissory note or agreement.

Personal Property Tha ‘words “Personal Property" mean all equipment, fixtures, and other aricles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Proparty; logether with ail
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such properly; and logether with
alt issues and profits theéreen and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or othet dlsposihon of the: Property.

Property. The word "Property“ means: collactwely the Real Property and the Personal Property.

Rea! Properly. The words "Real Properly" mean the real property, interests and rights, as further described in this Deed
of Trust.

Reiated Documents. The words -"Fiel_atqq- Documents" mean all promissory noles, cradil agreemsnts, loan agreements,
environmental agreements, guaranfies; security agreements, morlgages, deeds of trust, security deeds, collateral

mortgages, and all other inslrumems agreemeMs and documents, whether now or hersaflar existing, executed in
connaction with the Indebledness:

Rents. The word "Rents™ means all presant and future rents, revanues, incoms, issues, royaities, profits, and other
benefits derived from the Property. L

Trustee. The word '"Trustee” means Islang Tllle Company, whose mailing address is P O Box 1228, Anacartes, WA
98221 and any substitute or successor trustees :

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

STATE OF WP‘ '
COUNTYOF S| ICU»S’{ { '\“ )

A\ PUBL\G
N 2-1-2005

proved to me on the basis of satisfactory evidence to be the individual described in'and wh of Trust, and

acknowledged that he or she signed the Deed of Trust as his or her frea and volunlary actas vfor the uses and

purposeas therein mentioned. 2 -

Given under my hand and official seal this { q day of TJA Ju o ,20 0}
XM- W Resldtng at : C &Cﬂlif {a /‘€

Notary Public in and for the State of 1& ﬂ My commission explres o? [4) f ’0 5

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned s the lega! owner and holder of all indebtedness secured by this Deed of Trust. You are hereby requested :
upon paymant of all sums owing to you, to reconvey without warranty, to the persons entifled thereto, the nght tﬂle and
interast now held by you under the Deed of Trust. :

Date: Beneficiary:
By:
Iis:
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