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1. WILSON, DAV!D H

2. WILSON, WENDYKL.

Grantee(s )/Assignee/Beneficiary"':
FRONTIER BANK, Beneﬂmary
First American Title Company, Trustee

Legal Description: PHLTICN TKFH‘:; S’D GURHM&I&M ACRERGE
— Additional on page ___

Assessor's Tax Parcel ID#: P62660

THIS DEED OF TRUST IS DATED JULY 19, 2001, amiong DAVID H. WILSON and WENDY L,
WILSON, husband and wife, whose mailing address'is 13460 NE 40TH, BELLEVUE, WA
98005 (referred to below as "Grantor"); FRONTIER BANK whose mailing address is 10304
MAIN STREET, P O BOX 606, BOTHELL, WA " -98041 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary”); and First American Title Company, whose
mailing address is 160 Cascade Place Suite 104, Burlmgton WA 98233 (referred to below

as "Trustee").
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-:“COI\&.IIVE\;IJ\NCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale,

right-0f entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in
and to the following described real property, together with all existing or subsequently erected or affixed buildings,

“improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
“(including.-#tock, in utilities with ditch or irrigation rights); and all other rights, royaities, and profits relating to the real
property; |nclud|ng without limitation all minerals, oil, gas, geothermal and similar matters, located in Skaglt

County, State ‘of Washlngton {the "Real Property"):

.__:_'_'Parcel A ‘Tract “B" of City of Burlington Short Plat No. 1-88 as approved May 4,
1988 and" recorded May 5, 1988 in Volume 8 of Short Plats, page 35, under
Auditor’s File No. 8805050064, records of Skagit County, Washington; being a
portion ‘of Tract 50, PLAT OF BURLINGTON ACREAGE PROPERTY", ACCORDING
TO THE PLAT.THEREQF RECORDED IN vOLUME 1 OF pLATS, PAGE 49, RECORDS
OF sKAGIT ¢cOUNTY, wASHINGTON; together with and subject to a Non-exclusive
Easement Agreement as recorded December 7, 1999 under Skagit County Auditor’s
File No. 199912070064 (said instrument being a re-recording of that instrument
recorded under-Skagit County Auditor's File No. 9903120162, Parcel "B": The
Southeasterly” 25.0-feet of the Burlington Northern and Santa Fe Railway
Company’s (formerly Great Northern Rail3way Company) 100.0 foot wide Burlington
to Anacortes, Washmgton branch line right-of-way, being 50.0 feet wide on each
side of said Rallway Company’s Main Tract centerline, as now located and
constructed upon-over and across the Southeast 1/4 of the Southeast 1/4 of
Section 31, Township’ 35 North, Range 4 East, W. m., Skagit County, Washington,
lying between two lines drawn parallel with and dlstant respectively, 25.0 feet and
50.0 feet Southeasterly, as measured at right angles from said Main Tract
centerline, bounded on ‘the East by a iine drawn parallel with and distant 330.0 feet
West as measured at right.angles from the East line of said Section 31, being the
West City Limits of the City of Burlmgton Washington, and bounded on the
Southwest by a line drawn at rlght ‘angles to said Main Track centerline distant
93.91 feet Southwesterly, as: measured along a line drawn parallel with and distant
25.0 feet Southeasterly, as .measured at right angles from said Main Tract
centerline from said West City:':---‘_Limits of the City of Burlington, Washington;
TOGETHER WITHA DN SUBJECT.TO a Non-exclusive Easement Agreement as
recorded December 7, 1999, under Skagit County Auditor’s File No. 199912070064
(said instrument being a re- recordlng of ‘that. mstrument recorded under Skagit
County Auditor’s File No. 9903120162}. - L

The Real Property or its address is commonly known Aas_165-171 West Rio Vista Ave,
Burlington, WA 98233. The Real Property tax identification- number |S_P6266_G

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and/interest in‘and to all leases, Rents, and profits
of the Property. This assignment is recorded in accordance with RCW:65.08.070; the lien created by this assignment is
intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and profits, which license may be revoked at Lender's; optlon and shall be automancally revoked upon
acceleration of all or part of the Indebtedness.

DEFINITIONS. The following words shall have the following meanings when used i this- Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the ‘Uniform Commercial Code.
All references to doilar amounts shall mean amounts in lawful money of the United States of Amenca

Beneficiary. The word "Beneficiary" means FRONTIER BANK, its successors and asstgns FHONTIER BANK also is
referred o as “Lender" in this Deed of Trust.

Deed of Trust. The words "Deed of Trust* mean this Deed of Trust among Grantor, --l-;ender, and Trustee, and
includes without limitation afl assignment and security interest provisions relating to the'Personal F’ro‘ijerty and Rents,

Grantor, The word "Grantor* means any and all persons and entities executing this Deed of Trust |nclud|ng without
timitation DAVID H. WILSON and WENDY L. WILSON.

Guarantor, The word "Guarantor” means and includes without limitation any and aII guarantors suretles and
accommeodation parties in connection with the Indebtedness. . .

Improvements. The word “lmprovements” means and includes without limitation all -exlstmg and futura
improvements, buildings, structures, mobile homes affixed on the Real Property, facilities, addmons replacements
and other construction on the Real Property. : .

Indebtedness. The word "Indebtedness’ means all principal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lénder to ™
enforce obligations of Grantor under this Deed of Trust, together with interest on such amounts as provlded in th|s
Deed of Trust. o L

Lender. The word "Lender" means FRONTIER BANK, its successors and assigns.

Note. The word "Note" means the Note dated July 19, 2001, in the original prmclpal amount ot
$1,288,000.00 from Grantor to Lender, togsther with all renewals, extensions, modifications, reflnancmgs and i

substltutlons for the Note.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereatter owned by Grantor, and now or hereafter attached or affixed to the Real Propeny; together-
with all accessions, parts, and additions to, all replacements of, and all substitulions for, any of such property; and-.
together with all issues and profits thereon and proceeds (including without limitation all insurance proceeds and

refunds of premiums}) from any sale or other disposition of the Property.
Property, The word "Property” means collectively the Real Property and the Perso H I“l”lil“lll‘l’“ I”Hll’ H

HIIWII!II\IIMII\II\
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Flea'i*__uPropeﬂy- The words "Real Property” mean the property, interests and rights described above in the
_MConveyance and Grant" section.

" ¥ Helated-Decuments. The words "Related Documents” mean and include without limitation all promissory notes,

’ creﬂit_:.agreements, loan agreements, environmentat agreements, guaranties, security agreements, mortgages, deeds

af triist, and:all other instruments, agreements and documents, whether now or hereafter existing, executed in
seonnection with the Indebtedness.

'f';Rents. T_h'é word "Rents* means all present and future rents, revenues, income, issues, royallies, profits, and other
bengfitsderived from the Property.
Trisstee: “The word “Trustee" means First American Title Company and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL® PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST, THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFbBMANCE-: Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this ‘Déed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations.under thé Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANGE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governsd by the _fo'IIowmg provisions;

Possession and Use;” Until the occurrence of an Event of Default, Grantor may (&} remain in possession and control
of the Property, (b) use, ope'rat_e*'bf manage the Property, and (c) collect any Rents from the Property (this privilege
is & license from Lender to-Grantor automatically revoked upon default). The following provisions relate to the use of
the Property or 1o other fimitations on the Property. The Real Property is not used principally for agricultural
purposes. (I S

Duty to Maintain. Grantor sh'dllt’maiméin_the Property in tenantable condition and proemptly perform all repairs,
replacemants, and maintenance necessary-to preserve its value.

Hazardous Substances. The;'terfis "hazardous waste," ‘hazardous substance," "disposal’ “release, and
“threatened release,” as used in this’ Deed-6f Trust, shall have the same meanings as set forth in the Comprehensive
Environmental Response, Compensation, and Liabifity Act of 1980, as amanded, 42 U.S.C. Section 9601, e seq.
("CERCLA"}, the Superfund Amendmetits “and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the
Hazardous Materials Transportation Act, 49 U.S:C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicablé state or Federal laws, rules, or regulations adopted pursuant
to any of the foregoing. The terms “hazardous.-waste' and “hazardous substance” shall also include, without
limitation, petroleurn and petroleum by-prodiicts-or.any fraction thereof and asbestos. Grantor represents and
warants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or
substance by any person on, under, about or from the Property; (b} Grantor has no knowledge of, or reason to
believe that there has been, except as previously disclosed to and.acknowledged by Lender in writing, {i} any use,
generation, manufacture, sforage, treatment, disposal, release,.Or threatensd release of any hazardous waste or
substance on, under, about or from the Praperty by any prior oWwnefs or occupants of the Property or (i) any actual
or threatened litigation or claims of any kind by any persop-relating tp such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in writing, (i}-neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store,” treat, dispose of, or release any hazardous
waste or substance on, under, about or from the Property and.{ji) ariy such activity shall be conducted in compliance
with all applicable federal, state, and local laws, regulations “and ordinancss, including without fimitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender.and, its agents to enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this section of the Deed of Trust. Any inspectiong or tasts made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility g liability on.the part of Lender to Grantor or to
any other person. The representations and warranties contained hersin aré based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances:” Grantor-hersby (a) releases and waives
any future claims against Lender for indemnity or contribution in the gvent’Grantor becomes liable for cleanup or
other costs under any such laws, and (b) agrees to indemnify and hold harmigss-Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly:sustain or suffer resuiting
from a breach of this section of the Deed of Trust or as a consequence of any use, genefation, manuiacture, storage,
disposal, release or threatened release of a hazardous waste or substance on the properties.<The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive'thé paymentot the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not beraffected by Lender's acquisition of
any interest in the Property, whether by foreclosure or otherwise. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor: commit, pérmit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
toregoing, Grantor will not remove, or grant to any other party the right to remove, anytinibef, mineral (including oil
and gas), soll, gravel or rock products without the prior written consent of Lender. Fni T g

Removal of improvements. Grantor shall not demalish or remove any Improvements from the: ﬁea’[‘fﬁrdperty without
the prior written consent of Lender. As a condition to the removal of any Improvements, Lender-fay requirs Grantor
to make arrangements satistactory 1o Lender to replace such Improvements with Improvements of ‘at laast equal
value, Rt

Lender's Right to Enter. Lender and its agents and representatives may enter upen the ﬁéa,l-"l’i’ro'iﬁérty‘ ét xail
reasonable times to attend to Lender's interests and to inspect the Property for purposes of Grantor's. coimpliafice-with .
the terms and conditions of this Deed of Trust. S e s

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly éatse
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease ‘or gtharwise .
use ar ocoupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all =~
governmental authorities applicable to the use or occupancy of the Property, including without limitation, the:
Americans With Disabiliies Act. Grantor may contest in good faith any such law, ordinance, or regulation,.and-"
withhold compliance during any proceeding, including appropriate appeals, sc long as Grantor has notified Lender in

writing prior 1o doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are“not .
jeopardized. Lender may require Grantor to post adequate security or & sursty bond, reasonably satisfactory to ! <
Lender, to protect Lender’s interest, i

Duty to Protect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all OTher::"'::'
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are

reasonably necessary to protect and preserve the Property. 3
T

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare
, Skagit County Auditor
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“ seciretby this Deed of Trust or (b) increase the interest rale provided for in the Note or other document evidencing the
Indebtedriess and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the
denrder's prigr written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sals or

¢ ranster-means the conveyance of Real Property or any right, title or interest therein; whether legai, beneficial or equitable;
whether vollftary:or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any
bengficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of Real
Property interest. H any Grantor is a corporation, partnership or limited liability company, transfer also includes any change
in ownership.of more than twenty-five percent (25%) of the voting stock, parinership interests or limited liability company
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercisa is
prohibited by federal law.or.by Washington law.

TAXES ANDLIENS:. The following provisions relating to the taxes and liens on the Property are a part of this Deed of
Trust. s FRL

Payment. Grantor shall pay when due {(and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (Including-water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain ‘the Property free of all liens having priority over or egual to the interest of Lender under this Deed of
Trust, except fof the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to-pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the tien arises or, if a lien is filed, within
fifteen {15) days afterGrantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,
deposit with Lender cash or a’sufficient corporate surety bond or other security satisfactory to Lender in an amount
sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result of a
foreclosure or sale under the fien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement dgainst the-Praperty. Grantor shail name Lender as an additional obligee under any

sursty bond furnished in the contest proceedings.

Evidence of Payment. Grantor §hé'li:__u;"jbn demand furnish to Lender salisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate. governmental official to deliver to Lender at any time a written
statement of the taxes and assessments a@_i_ainslithg--l’roperty.

Notice of Construction. Grantor shal“nofify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are $upplied to:the Property, if any mechanic’s lien, materialmen's lign, or
other lien could be asserted on account of ‘the wark,‘setvices, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to” Lender that Grantor can and will pay the cost of such
improvements. sEE

PROPERTY DAMAGE INSURANCE. The foEIowir'ib provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procute“and maintain poficies of fire insurance with standard extended
coverage endorsements on a replacement basis for'the full insurable, value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coingirance clause, and with a standard mortgagee

clause in favor of Lender. Grantor shall also procurg and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with trustee-and-Lender being named as additional insureds in such
liabllity insurance policies. Additionally, Grantor shall miairitain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lendér may reasonably require.  Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender-and-issued by a company or comparies
reasonably acceptable to Lender. Grantor, upon request of Lénder will-deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days’ prior written:notice to Lender. Each insurance palicy also
shall include an endarsement providing that coverage in favor of Lender will ngt be impaired in any way by any act,

omission or default of Grantor or any other person. Should the Real:Property-at @ny time become located in an area
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance for the full unpaid-principal balance. of the loan and any prior

liens on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance
Program, or as otherwise required by Lender, and to maintain such insurance for:the term iof the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to fhe Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casuaity.- Whether or not Lender’s security is
impaired, Lender may, at its election, receive and retain the proceeds of any insurance and-apply the proceeds to the
reduction of the Indebiedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor .shall repair.or replace the
damaged or destroyed Improvements in a manner satisfactory to Lender. Lendsr shall, upon satisfactory proof of
stch expenditure, pay or reimburse Grantor from the proceads for the reasonable cost of .repair or.festoration if
Grantor is not in default under this Deed of Trust. Any proceeds which have not been disbiirsed withier180, days after
their receipt and which Lender has not committed to the repair or restoration of the Property. shall be'ugéd.first to pay
any amount owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder,if any, shall
be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after-payiment’in fulkof the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear-<~ .

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and passiio, the pd&:h‘ééer-..of
the Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisians.of this Dead of
Trust, or at any foreclosure sale of such Property. S S

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall-flrnish. =
to Lender a report on each existing policy of insurance showing: (a) the name of the insurer; (b) the fisks”insured; = .~
(¢) the amount of the policy; {d) the property insured, the then current replacement value of such property;, and“thi
manner of determining that value; and (e) the expiration date of the policy. Grantor shall, upon request of ‘Lendér,
have an independent appraiser satisfactory to Lender dstermine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. |f Grantor fails to comply with any provision of this Deed of Trust, or if any action or -
proceeding is commenced that would materially affect Lender's interests in the Property, Lender on Grantor's behalfmay, .
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by & " .
Grantor. All such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note. .+~
and be apportioned among and be payable with any installiment payments 1o become due during aither (i) the term of any %7
applicable insuranca policy or (i} the remaining term of the Note, or (c} be treated as a balloon payment which will be

due and payable at the Note's maturity. This Deed of Trust also will secure payment of these amounts. The rights
provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on
account of the default. Any such action by Lender shall not be construed as curing the dafanit en ae ta kar | andss fome

RN
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“an~yi"~i'e_meay that it otherwise would have had.

_.WAR:RANTY; DEFENSE OF TITLE. The following provisions relating toc ownership of the Property are a part of this Deed
‘of Trust. oo,

Title.~Grantor warrants that: (a} Grantor holds good and marketable title of record fo the Property in fee simple, free
cand clear ¢f all liens and encumbrances other than those set forth in the Real Property description or in any titie
{insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this
:Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to

Lehder.."

Defense of Ti‘tle. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title
to the Property against the lawful claims of all persons. In the event any action or progeeding is commenced that
questions Grantor's title.or the interest of Trustee or Lender under this Deed of Trust, Grantor shail defend the action
at Granfof's expense’ Grantor may be the nominal party in such proceeding, but Lender shall be entited to
participate in the:proceeding and to be representad in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, of cause to be delivered, to Lender such instruments as Lender may request from time 1o time 1o
permit such pamc:patlon

Compliance With' Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws; ordinances, and regulations of governmental authorities.

CONDEMNATION. The following 'brodisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds I allor any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in ligu-of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award e applied té the indebtedness or the repair or restoration of the Property. The net
praceeds of the award shall mean the award after payment of all reasonable costs, expensas, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceedmg in. condemnatnon is filed, Grantor shall promptly notify Lender in wiiting, and Grantor
shall promptly take such steps-as-miay be nécessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but’Lender shall be entitled to participate in the proceeding and to be represented
in the proceeding by counsel of jts own choice-dll at Grantors expense, and Grantor will deliver or cause to be
delivered to Lender such instrumerits’ as may be requested by it from fime to time 1o permit such participation.

IMPOSITION OF TAXES, FEES AND CHAFIGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges aré a part ¢f this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by 'Lender, Grantor shall execute such documents in addition 1o
this Deed of Trust and take whatever other action is-fequisted by Lender to perfect and continus Lender’s lien on the
Real Property. Grantor shall reimburse Lerider fot alk taxes, as described below, together with all expenses incurred
in recording, perfecting or continuing this Deed of Trust, inciuding without limitation all taxes, fees, documentary
stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to whichithis section applies: {a) a specific tax upon this type of Desd of
Trust or upon all or any part of the indebtedness seclred by this Deed of Trust; (b) a specific tax on Grantar which
Grantor is authorized or required to deduct from payments on:the.Indebtedness secured by this type of Deed of
Trust; (c) a tax on this type of Deed of Trust chargeable ggainst tHe Lender or the holder of the Note; and (d) a
specific tax on all or any portion of the Indebtedness or on paymients ofprincipal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies’is enactgd subsequent to the date of this Dead of Trust,
this event shall havs the same effect as an Event of Default:{as defired below), and Lender may exercise any or all of
its available remedies for an Event of Default as provided ‘helow unless Gtantor either (a) pays the tax before it
becomes delinquent, or (b) contests the tax as provided abové in the Taxes and Liens section and deposits with

Lender cash or a sufficient corperate surety bond or other security sattsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsmns relatmg o this Deed of Trust as a
security agreement are a part of this Deed of Trust.

Security Agreement. This instrument shall constitute a secunty agreement lo-the, extent any of the Property
constitutes fixtures or other personal property, and Lender shall have alt of’ the r|ghts of a secured party under the
Uniform Commercial Code as amended from time to time. A

Security interest. Upon reguest by Lender, Grantor shall execute financing statements and take whatever other
action is requested by Lender to perfect and continue Lender's security interest in the Renis and Personal Property.
In addition to recording this Deed of Trust in the real property records, Lender may,at any time and without further
authorization from Grantar, file executed counterparts, copies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three {3) days after receipt of written defmand from Lender.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secursd party) fiom- wh:ch .information
concerning the security interest granted by this Deed of Trust may be obtained (eactt as requnred by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furthﬁr assuranoes and
attorney-in-fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time o time, upon request of Lender, Grantor will make execute and
deliver, or will cause to be mads, executed or delivered, to Lender or to Lender's designes, and wWhen, requested’ by,
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in: such offices and™.
places as Lendsr may deem appropriate, any and all such morgages, deeds of trust, security deeds, security .,

agreements, financing statements, continuation statements, instruments of further assurance, certificates, afid athes: .
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets, perest,
continue, or preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Dosuments, .
and ({b) the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether =~
now owned or hersafter acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender ine
wrmng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referrad t0
in this paragraph.

Attorney—in—Fact It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do 50
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appomts e
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and domg F=1{
cother things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the
preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtednass when due, and otherwise performs all the Obllgﬁ!lOf‘lS
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Tristas n -——--
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 reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on file
evidericing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Gréntor, i permitted by applicable law. The grantee in any reconveyance may be dascribed as the “person or persons
“legally enrfiled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
fruthfyiness of-any such matters or facts.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Defauit") under this
Deed of Trust: :

‘Defautt on tndebtedness Fallure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments Faiture of Grantor within the time required by this Deed of Trust to make any payment
for taxes or lnsurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Campliance Default Fallure of Grantor to comply with any other term, obligation, covenant or condition contained in
this Deéd of Trust, the Note of in any of the Related Documents.

False Statements. Any warranty representation or statement made or furnished to Lender by or on behalf of
Grantor under this"Deed of Trust, the Note or the Related Documents is false or misleading in any material respect,
either now or atthe-tme, made or furnished.

Defective COIIaterallzatlen Th|s Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure of any coilateral documents to create a valid and perfected security interast or lien} at any time and
for any reason.

Death or Insolvency: The death of any Grantor or the dissolution or termination of Grantor's existence as a going
business, the insolvercy of Graptor, the appointment of a receiver for any part of Grantor's property, any assignment
for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or insclvency taws by or agalnst Grantor.

Foreclosure, Forfeiture, “etc, Commencement ot foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessmn or any other method, by any creditor of Grantor or by any governmental agency
against any of the Property. H&wever; this subsection shall not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives Lender thtten notice ot such claim and fuishes reserves or a surety bond for the claim
satisfactory to Lender. . :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obltgatlon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precedlng events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valldity of, or liability under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to, permit the Guaranior's
astate to assume unconditionally the abligations ansmg under the guaranty in a manner satisfactory to Lender, and, in
doing 50, cure the Event of Default.

Adverse Change. A material adverse change occurs in Grantor's’ flnan0|al condition, or Lender believes the prospect
of payment or performance of the Indebtedness is impaired. :

Right to Cure. |f such a failure is curable and if Grantor has not been given a notice of a breach of the same
provision of this Deed of Trust within the preceding twelvé (12) months, it may be cured (and no Event of Default wil
have occurred) if Grantor, after Lender sends written notice. demanding cure of such failure: {a) cures the failure
within ten {(10) days; or (b} if the cure requires more than fen t10¥° days, immediately initiates steps sufficient to cure
the failure and thereafter continues and completes all reasor]abte and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Detautt and at any time thereafter, Trustee
or Lender, at its option, may exercise any one or more of the following nghts and remedtee, in addition to any other rights
or remedies provided by law: S

Accelerate Indebtedness. Lender shall have the right at its opuon o declare the ‘ertire Indebtedness immediately
due and payable, including any prepayment penaity which Grantor would be reqmred o pay»

Foreclosure. With respect to all or any part of the Real Property, the Trustea shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure,
in either case in accordance with and to the full extent provided by applicable law, :

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Coliect Rents. |ender shall have the right, without notice to Grantor, to take possesston of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over.and-above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any“tenant of other. user of the
Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantar
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receivediin payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or-other-Users to Lender
in response to Lender's demand shall satisfy the obligations for which the payments are made; whether o1 Nt any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph elther in person by
agenrt, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or- any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendirg
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the.cost of, ™
the receivership, against the Indebtedness. The receiver may serve without bond it permitied by law. Lendér's, tight * .~
to the appointment of a receiver shall exist whether or not the apparent value of the Property ‘excpeds., the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serv:ng as’a .
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowde‘
above or Lender otherwise becomes entitled to possession of the Propeity upon default of Grantor, Grantor: shall |
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (a)pay .
a reasonable rental for the use of the Property, or (b) vacate the Property lmmedlately upon the demand of Lender. ~ ;

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended dispesition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10) days hafnra the tima of tha sale ar disnasition
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s Arjry%ale of Personal Property may be made in conjunction with any sale of the Real Property.

£ -“Saké of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have

" the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any

" pait of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale:on all or any portion of the Property.

: Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shaft not

“constitute & waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision or any
‘other prevision. ,Election by Lender to pursue any remedy provided in this Deed of Trust, the Note, in any Related
Dagument; or prowded by law shall not exclude pursuit of any other remedy, and an election to make expenditures or
to take’action toperform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall not
affect Lender 5 rlght fo'declare a default and to exercise any of its remedies,

Attorneys Fees Expenses If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shalt be ‘entitted to*recover such sum as the court may adjudge reascnable as attorneys’ fees at trial and on
any appeal. Whether or. niot any couit action is involved, all reascnable expenses incurred by Lender which in
Lender's opinion .dre Aecessary at any time for the protection of its interest or the enforcement of its rights shall
become a part-of the I‘n_debtgdness payable on demand and shall bear interest at the Note rate from the date of
expenditure until- repaid. *,Expenses covered by this paragraph include, without limitation, however subject to any
limits under applicable law, Lender's attorneys’ fees whether or not there is a lawsuit, including attormeys' fees for
bankruptcy proceedings (including efforts to modify or vacate any autornatic stay or injunction), appeals and any
anticipated postjudgmeni collegtion_services, the cost of searching records, obtaining title reports (including
foreclosure reports), surveyors? reports;.appraisal fees, title insurance, and fees for the Trustee, to the extent permitted
by applicable law. Grantor alsowill pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS_,OF TRUSTEE. The following provisions relating to the powers and obtigations of Trustee
(pursuant to Lender’s instructions) ate part of this; Deed of Trust.

Powers of Trustee. In additioii'to aII powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respéct.to the Property upon the written request of Lender and Grantor: {(a) join in
preparing and filing a map or plat of IHe Real Property, including the dedication of streets or other rights to the public;
{b) join in granting any easement or creatifig any festriction on the Real Property; and (o) join in any subordination or
other agreement affecting this Deed of Trust.or the interest of Lender under this Deed of Trust.

Obiigations to Netify. Trustee shall not be 'ébligéted 1o.notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceedmg |s brought by Trustee.

Trustee. Trusiee shall mest all qualn‘lcatlons requrred for Trustee under applicable law, In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose
by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance
with and to the full extent provided by applicable Iaw

Successor Trustee. Lender, at Lender's option, rnay from time: to trme appoint a successor Trustee to any Trustee
appointed hereunder by an instrument executed and acknowtedged by Lender and recorded in the office of the
recorder of Skagit County, Washington, The instrument shall‘caritain, -in ‘addition to all other matters required by state
law, the names of the original Lender, Trustes, and Grantor, the book! ‘and page or the Auditor’s File Number where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be
executed and acknowledged by Lender or its successors in inferest. Fhe successor trustee, without conveyance of
the Property, shall succeed to all the title, power, and duties ‘conferred uponi the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of trustee shall govern to-the exclusmn of all other provisions for
substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to appllcable Iaw and except for notice required or allowed by
law to be given in another manner, any notice under this Deed of Trust;shall be in wiiting, may be sent by telefacsimile
{unless otherwise required by law), and shall be effective when actually’ délivered, 6r when deposited with a nationally

recognized overnight courier, or, If mailed, shall be deemed effective when deposned in‘the United States malil first class,

certified or registered mail, postage prepaid, dirscted to the addresses shown near the -beginning of this Deed of Trust.

Any party may change its address for notices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the notice is to change the party's address. All copies of notices of foreclosure from the
holder of any lien which has priority over this Deed of Trust shall be sent to:Lender's address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee mformed at all times of
Grantor's current address. S

MISCELLANEQUS PROVISIONS. The foliowing miscellaneous provisions are a part of thrs Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entlre understancl:ng and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration-of or'améndment to this Deed
of Trust shall be effective unless given in writing and signed by the party or parties sought:to be charged or bound by
the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor hall furmsh 19 Lender,
upon request, a certified staternent of net operating income received from the Property during -Grantor's previous
fiscal year in such form and detail as Lender shall require. “Net operating income" shall mean 4l cash recelpts from
the Property less all cash expenditures made in connection with the operation of the Property. :

Applicable Law. This Deed of Trust has been delivered to Lender and accepted by Lender in the State of,.
Washington. This Deed of Trust shall be governed by and construed in accordance with the Iaws of the Siate
of Washington. L

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mterest or::, ;

eslaée in the Property at any time heid by or for the benefit of Lender in any capacity, without the written consem of
Lender.

Multiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to s
Grantor shall mean each and every Grantor. This means that each of the persons signing betow Is responsible for all
obligations in this Deed of Trust. o

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or
unenforceable as to any person or circumstance, such finding shall not render that provision invalid or unenforceable

as to any othe pelsons or circumstances. If feaSlble any su
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i to:bé'within tha limits of enforceability or validity; however, if the offending provision cannot be so medified, it shall be
_stricken and all other provisions of this Deed of Trust in all other respects shalf remain valid and enforceable.

© ¥ Successors and Assigns. Subject 1o the limitations stated in this Deed of Trust on transfer of Grantor's interest, this
" Deéd of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ewnershipof:the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
~deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
i gxtension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

'Time_'l‘s_..oi t_h'e Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers-and:Congents. Lender shall not be deemed to have waived any rights under this Deed of Trust {or under
the Related’ Documients) unless such waiver is in writing and signed by Lender. No delay or omission on the part of
Lender in’ exercising-any right shall operate as a waiver of such right or any other right. A waiver by any party of a
provision.of this Deed 'of Trust shall not constitute a waiver of or prejudice the party's right otherwise to demand strict
compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between

Lender and Grantor,shall.constitute a waiver of any of Lender's rights or any of Grantar's obligations as to any future
transactions. Whenevér consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in any instance: $hall not constitute continuing consent to subsaguent instances whera such consent is required.

Waiver of Homestead _Exerﬁptia_n. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State_; of Washington as to all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. -

GRANTO

X

DAVID H. WILSON

STATE OF C J ﬁ' )
ygs

COUNTY OF ﬂ/{ﬂﬁ /2"' X

proved to me on the basis of satisfactory evidence to be the individual dedyy

and acknowledged that he or she signed the Deed of Trust gs his.or her free 3R
purposes therein mentioned. 7‘,25 s E

Giv%\ under my hand and official seal this / ? g | day of ,

Residing at W/f f[ LAALA(
My comrﬁ.ig;éion exp.i:re.'fs 5} - 4 - Wdf

INDIVIDUAL ACKNOWLEDGMENT

STATE OF é{_] A )
}sS

COUNTY OF A‘)‘fﬁﬁjff )

o

A whastxecuted the Deed of Trust,
gSPract and deed, for the uses and

Notary PubNe in and for the State of {4 7 A’

On this day before me, the undersigned Notary Public, personally appeardthi e
or proved to me on the basis of satisfactory evidence to be the individual dested$
and acknowledged that he or she signed the Deed of Trust,as his or her free an
purposes therein mentioned.

Given under my hand and official seal this l ? - day of L L

20 B B
’ : Residing at 477 f //*MM’VD

Notary Pub My commission expires 89 j - S“ :

M

00107 :
, Skagit County Auditor
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REQUEST FOR FULL RECONVEYANCE

Tor e , Trustee

"‘-The undermgned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hsreby
requested, upon: payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the right,
title and |nterest now held by you under the Deed of Trust.

Date g I Beneficiary:
o By:
Its:

LASER PRQ, Reg-|):S. Pat.'& T.M. Off., Ver. 3.29a (C) Concentrex 2004 All rights reserved. [WA-GQ1 E3.29 BO403030.LN]
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