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- DEED OF TRUST

DEFINITIONS /

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. --

{A) "Security Instrument" means this clocumcnt Wthh is dated July 12, 2001

together with all Riders to this document. :

(B) "Borrower" is Tamara McCoy and M1chae1 M(:Coy wife and hushand

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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___:---'('l;).:'-f"RESPA“ means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.} and its

* implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* tire,.or any additional or successor legislation or regulation that governs the same subject matter. As used
“in this‘Security Instrament, "RESPA" refers to all requirements and restrictions that are imposed in regard
“fo a “"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

- .loan” ynder RESPA.

' (Q) “Successor in Interest of Borrower'" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications’ “of" the Note and (ji) the performance of Borrower’s covenants and agreements under this
Security Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust ¢ w1th power of sale, the following described property located in the
- County of Skagit
[Type of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

**% SEE ATTACHED-LEGAL- DESCRIPTION ***

Parcel ID Number: 3863-000-061-0000 . which currently has the address of

18885 W Big Lake Blvd [Street]

Mount Vernon " Ciy] , Washington 98274  (Zip Code]
("Property Address™):

TOGETHER WITH all the improvements now. or.hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a- part”of the property. All replacements and
additions shall also be covered by this Security Instrument All of the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nanonal use and non-uniform
covenants with limited variations by jurisdiction to constite a umform securuy msl:rument covering real
property. -
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A ___.,--Kssbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _dssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrower’s obligation to pay the Funds for any or all Escrow Jtems. Lender may waive Borrower’s
obhgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
«in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" due for any Escmw Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower & obhgatlon to make such payments and to provide receipts shall for all purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Séction 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fail§ 10 pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that' are then requtred under this Section 3.

Lender may, at any time, collect and hold Funds in an amouat (a) sufficient to permit Lender to apply
the Funds at the time spe(:lﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.“Lender-shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Len_der,_shall apply the Funds 10 pay the Escrow Items no later than the time
specified under RESPA. Lender.shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or.verifying tl_;é"Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendet to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held” in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds he]d in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in ho more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay. them in the mauner provided in Section 3.
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

# .work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

: ..promprly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
¥ fequires.interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. interest-or. carnings on such proceeds. Fees for public adjusters, or other third parties, retained by

* Botrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has'offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or, otherw1se, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount:not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lendef may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid undc_r the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after.the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenarice and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdmg in the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurince ot condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower 5 obligation for the completion of
such repair or restoration. :

Lender or its agent may make reascnable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spoorfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the drrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or indccuraté mformatlon or statements to Lender
{or failed to provide Lender with material information) in cennéction: with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower § occupancy of the
Property as Borrower’s principal residence. S
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* As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

¥ ""_a.ny other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
" derive.from (or might be characterized as) a pomon of Borrower's payments for Mortgage Insurance, in
‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
i prowdés that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
4 premlums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

~ () Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will' owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, 1o have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Ass:gnment of . Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restorafion or repair is economically feasible and Lender’s security is not lessened.
During such repair and restotation period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.4n. opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provlded ‘that. such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is ‘made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall ot be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the réstoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. -

In the event of a total taking;" destruetlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partiat taking, destruction or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1ately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a} the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (by. the fair market value of the Property
immediately before the partial taking, destruction, or 1oss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:]oss in value of the Property in which the fair market
value of the Property immediately before the panial::-takin'g",,dés_t-rucl_ion, or loss in value is less than the
amount of the sums secured immediately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellanéous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice. by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make-an award 1o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice.is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in

regard to Miscellaneous Proceeds. /\“\'
0550002131 7

Initials: ® Vo
@@@ -6{WA) {0005).01 Page 9 of 15 L 0 Form 3048 1/01

/WWWWMWWW

?f19/2oo 1 Pag gu C°""‘3’Aud;tor

- 9 718 gy 34AM




I

- L3 N o l—__\
Wyve:ip:ig g 40 0L  afey LOOZISLM
.IOJ.lan A;unoo ;lﬁens

/mWwmanﬂmmmmnmm

g1 40 0| ebeg 10’ (§000) {vmis-@%@
1£€12000950

§JomoLIog 0) paIsANSP A[{ENIOR USYM 1O [Tew SSe[d 18I AQ PIIEW USUM I3MOIIog 0] UIALS U32q 2aey
01 PAWAIP 3¢ [[eys JUSWNASU] AJNIAS SIYL Yl UOLIOAUUOD Ul I3MOLIOY 0} 910G AUV "Juiiim ul aq isnur
WUIWNISA] AJLIRDAS SIT) qum uouosuuoa m Iapua] 1o Jamollog AQ u2Ald SIOLI0U [V SIINON ST
"33 RY2I2A0 D05 JO
mo Fursue aaer] JySuu mmonog uousv. ;o T AUR JO IAIRAM B 2I0I1ISUOD [[IM Jamorrog o) wamded 10a1p
£q epew punya1 yons Aue Jo 2ouEIdaoe S Jamolioq (310N a1 1apun 1of pepiaoid si ofrenp jusumrledard
® 10U Jo Iomona) a3reqo juswiedaid-Aue momim jusmAedard [ensed e se pajean aq [[Im uodOnNpar
o ‘redund ssonpal punjar e J[:1amouog 01 juswded ponp v Suniw £Q IO JON 9y IIPUR pamo
redwwunud ap Suonpar Aq punjar suq odpeur 0] 250012 ABUI IIPUIT 'JAMONIOG O) PIPUNJAL 3q [[IM SITTI]
paniuirad papasoxs YoIym Jemoliog Wolj pqma[[oo era.qe swms Aue (q) pue S| pannmad a1 o) afrego
31 ddnpar 0y ATessaoall junowre a1 £q paonpal-aq-reys a8Ieys wwof yons Aue (e) :uai ‘suwi] panmuiiad
3y} Pa3dXa UROT I I UOIOSUUO0D Ul PaOsf[0d 2q 01 10 Paldl([od SaFIBY) Ueo] JaYIo 1o )SaI21Ul oy} Tet
0s parardianm Affeun] st me[ Jei) pue sa%.reqo TRO[ UINWIINRU §138 [DIYM ME[ B 0 193[qns ST weoT oy J]
e o[qeorjddy Aq 1o yuswonasup A1Ind2g sIq) Aq paqyord /({sssjdxa aIe 1ey) sag)
a81eyn j0u Aewr XOpUFT “29J yons Jo Fwmreyo a1 uo uoniqyold e se pannsucs aq JoU [[RYS IAMOLIOF 01 33
oyroads v 931eyo o) Juswnnsu] A1unsag sty ur KjLoyine ssaidxa:Jo 20USsqe 3y *$33) Jayio Awe 01 prefar uy
"539J uonen[ea pue gonoadsin A1radoad ‘ses)y sAeurone fo) painmy] jou Jnq ‘Suipnjoul ‘JULWINNSU] ANINDAS
sty1 1apun sySu pue Auadord oyl ul 1saIdul s Jopur] Funoojoid: jo ssodmd ap o] ‘ynejep s temoliog
PIM UoNsULes Ul panlofiad SA0IAISS JOJ $99] Joaouiog 98Ieys Aewr Iopua] -safiey) ueo] ‘pl
“IOpUT JO SHFISSEPUR SI0SSII0NS Y] JJoUaq PUE ()7 Uolaag
ul popiaoxd se 1doox9) puiq jpeys Juawnusuj AJLINOIS SI.-JO. smsumsxﬁe pUE SIURUA0D 9], "Funum
U1 958321 Gons ©) s32I18e IopuT sSouN JuSWMIISU] AINNAS ST Iapun Anpqel pue suonesiqo s Jamolioq
WOl pases[al aq 10U [{eYs ISMOLIOY ‘JUSWINIISU] AJUNOSS SIY) ISPUN S1JoUaq Pue SIYJLI 5 I3morIog Jo [[e
urelqo [reys ‘19pua] Aq paacadde s1 pue ‘Suniim Ul JUSWNNST] ARG SH JSpun suoleSIqQo S Jamol110q
SOUINSSe OUMm JIMOLIOE JO 1S2I9)U] Ul JOSS9oonG Aue ‘81 uouoag JO suorsiaord 2y 01 103fgng
*JUISUOD § JIOTFIS-00
ayl JnoyYiM 10N aq1 10 JUamInISU] AILNJ9S SIY) JO SuLd] 3y 01 pJeﬁgJ s suouepouxmooo*e Aure yew
10 Jeaqio} ‘KJIpow ‘pueINd 01 3018e UBD Jamouog I9YI0 AUe pur 13pUYT jey) sside (9) pue USWINNSU]
Amoag sy Aq paandas swins ayy Ked 01 pajedigo Ajreuosiad jou st (Q): maunu]gu] ANInd3g ST JO suwd)
a1 Jopun Auadold oY1 U1 JsaIoII §,10US1S-00 Al A2AU0d pue Jueif ‘oFediiow 01 A0 JuAWINISU] AILINGOS
sy Futudis-0o s1 (2) :(,1oufis-00, B) ION 2] 2INIIX2 JOU S0P ING JUMNNSU] AIINRG siy) suSis-00
oM I9MOLIOY AUE “J3AIMOH [ei2Ads pue jutol 2q [reys ANIqel] pue suolediqe s 1ém01ma ey $3018e pue
SJUPUSA0D JOMOLIOY "punog SUSISSy pue $1085330nG (SIOUBIS-00 AN[IQEL] [€124S PUE JUIOf “¢]
*Apawas 10 1ySu Lue jo-aspizaxa sy spnjoard
10 JO J9AIEM © 3q 10U [[BYS ‘ONp USY) JUNOUTE Y} UEY} $53] SIUNOWE UL 10 JIMOLIOY JO 153I91] U] 510553000§
Jo sonmua ‘suosiad panp woy) siwswded jo soueidesoe s IopUYT ‘UOHEIUL INOYILM ‘Eu;pn‘[om Apaurat
10 WS Aue SwisoIoxs Ul 10pu] Aq 90UBIRaq10) AUY *IIMOLIOF JO 1SI0IU] Ul 105539008 AUR 10 19M01I0g
[eurduo ag) £q spew pueulap AUE Jo Uoseal Aq JUAWNNSY] AILUNIG 1Y) AQ PRINS3S SUINS Y). JO. UONEZILIOUTE
Ayipour asimIamio Jo juowded 10§ SW) PUNXd 0] ISMYI 01 IO JOMOLIOY JO 1SIANUL U I0SSI0dn§ Aue
1smede sfurpaasord soudswiod 0] pasmbat 3q 10U [[eYs JopUY 'IOMOIIOG JO 1SN U $1085930nG AU 10
Jamoliog] Jo AN[KJer] i) aseajal 0] ajeado 10U [[BYS JAMOLIOY JO 1SAIAU] UY IOSSIONG Aue 107" IoMOLI0g 01
IapuaT Aq paue:s juawnnsu] A1IN0aS SIY) £ PaInoas SUINS 311 JO TONRZIMOWR JO uonEaipour 1o JuswAed
0] W) ) JO UOISUIIXH “JOAIEAL B JON JOPUIT A 30ueaedqto ‘pased[dy JoN Jomodiog ‘Tl ~ .-
*Z UOTI39S UT 10} Papraoid J9pIo Al ul p@l[dde -
aq [reys Auadoig o Jo Jredor 10 uoneloisar o) porjdde jou aIe BY) SPIIVOIJ SUOIME[RISTN IV .
“Japuar] o} pred aq Jeys pue paudisse Aqaroy.ore ;¢
fradold o3 uT 1521911 §, 19U Jo Juswuredur o) 01 S[qRINGUINE aIe 1By SoSEWep J0f WD 10 pleme Aue
0 spaaoosd 2y “juawanysul AIIND3S sIQ 1apun s)YEU 1o Auadolg oyi Ul isaIzul S ISPUST JO Juotinyredunt

LO/L 8t0F wuog &
" isen|

[eua®w 130 10 Auadold 2y1 jo armiapo) sapnpoaxd ‘yuawSpnf s Jopuoy ul mm Surni e PIm psssuusrp:_.u
aq 0) Supaooold 1o wonde a1y Suisnes AQ ‘6] UONIIS UL PapIaoId SE SRISUIAI ‘PILINOO0 SEY UOTIRII[EO0E .-

J1 ‘pue J[UE}Op B UINS 2IND UED I9MOM0g US| fumooag sty 1apun si3u Jo Auadold o) UL I52ISMUT
§,19pu] JO wauedun reuerew Joylo Jo Auadoid 2yl jo armiajioj ur ynsal pinod ‘yuswspnl s Iopuy]
W ‘et unSaq ST ‘[PUTILID JO [IALD Iaieysm ‘Furpeesoxd 1o uonde Aue Ji )nejsp Ul aq [feys IamoLiog




“_niotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless. Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

,;"notlfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
¢ change of address, then Borrower shall only report a change of address through that specified procedure.
- Thére-miay-be only one designated notice address under this Security Instrument at any one time. Any
* -notice. 16 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrumieht. :

16. Govermng ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in:this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the pa.mes to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the cenfli¢ting provision.

As used in this Securlty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter, werds or. words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the: Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of whlch is the tra:nsfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate. payment in full of all sums sccured by this Security
Instrument. However, this option shall not be’ exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums ‘secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acteleration. If Borrower meets certain conditions,
Botrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law might specify for the termination of
Borrower’s rtight to reinstate; or (c) entry of a judgment enforcmg this Secarity Instrament. Those
conditions are that Borrower: (a) pays Lender all sums which theén would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Seécurity Instrument, including, but not limited
to, reasonable attorneys’ fees property inspection and valuation. fees and other fees 1ncurred for the
takes such action as Lender may reasonably require to assure that Lender s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay-such reinstatement sums and
cxpenses in one or more of the following forms, as selected by Lender (a) cash _{b) money order; (c)
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_-release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
+" by any governmental or regulatory authority, or any private party, that any removal or other remediation

* of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* Temedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
s Lender for.an Environmental Cleanup.

© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

© 22, Acceleratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
aeceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notlce is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before thie date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court ‘action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law, If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument withoui
further demand and- may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys* fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, “Trustee, without demand on Borrower, shall seli the Property
at public auction to the highest bidder at the. time and place and under the terms designated in the
notice of sale in one or more parcels and in.any order Trustee determines. Trustee may postpone sale
of the Property for a period or penods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale, Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser’“ Trustee’s ‘deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall he prima facie
evidence of the truth of the statements made therein,: Trustee shall apply the proceeds of the sale in
the following order: {a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b} to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by th1s Securlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this” Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to"it. Stigh pcrson or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance, :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. W1thout conveyance of the
Property, the successor trusiee shall succeed to all the title, power: and dutle' nferred upon Trustee
herein and by Applicable Law, \
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- ____.-qumty of Skagit

“ " _STATE OF WASHINGTON } o
. _On this day personally appeared before me Tamara McCoy and Michael McCoy

10' mc known to be the individual(s) described in and who executed the within and foregoing instrument,

and: aclmowledged that h€/she/they signed the same as h—rf/h/e(lthmr free and voluntary act and deed, for the
uses and purposes thereln mentioned.

GIVEN ‘under my- hand and official seal this 14th

‘.‘l“iu“,
s“\: eF CO{; "?

day of July2001

SN aeesicg,
.0 etasioN %, x*‘ <
§TPR 0%
£~ i novaRy "t‘rs -1
E w: R j Z 5 blic in and for the State of Washington; Tesiding at
Ay _PUBLC Qs O Mouht VernonWA
%‘f)é:%é?ﬂg 0. ,"chv:&(?" b My Appointment Expires on X -J0 R0 &
“nOF WAS
Freagpanett LUCILLE F. COLLAZO
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'l;’ihof 91, "First Addition Big Lake Water Front Tracts, Skagit County,
"~ Wahington", as per plat recorded in Volume 4 of plats, page 15, records of
Skagit County. Washington. Except those portions conveyed to Skagit County

‘ for'road by deeds recorded December 8, 1961, under Auditor’s File No.
. 615386._-Situate in the County of Skagit., State of Washington.
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