RETURN ADDRESS:
+ Horizon Bank
; ‘Commmeérclal Loan
E /Servicing Center
! ¥ PO Box 580
. Bellingham, WA 98227

MO ERRARg
, Skagit County Auditor
7/18/2001 Page 1 of 10 3:32:02PM

DEED OF TRUST

DATE: July 18, 2001

Reference # (if appllcable)

FIRST AMERICAN TITLE CO.

65567 !

Grantor(s); 5
1. 5. K.Y. Domes Enterpnses lnc

Grantes(s)
1. Horizon Bank :
2. Westward Financial Servtces Ino Trustee

Additional on page

Legal Description: Section 16, Townshlp 34 Range 4, Ptn. SW - SE Additional on page 2

Assessor's Tax Parcel ID#: 340416- 4 011 0100 L 116780

THIS DEED OF TRUST is dated Jufy-_ﬁ-g, 2001, among S.K.Y. Domes Enterprises, Inc.,, a
Washington corporation ("Grantor"); Horizon Bank, whose mailing address is Mount Vernon,

PO Box 100 / 1503 Riverside Drive, Mount Vernon WA

98273 (referred o below sometimes

as "Lender" and sometimes as "Beneficiary"}); -and Westward Financial Services Inc, whose
mailing address is 1500 Cornwall Avenue, Bellmgham WA 98225 (referred to below as

"Trustee"}).
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CONVEYANCE AND GRANT. For valuabie consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, alt of Grantor's right, tille, and interest in, 10 and
‘under the Lease described below of the foliowing described real property, together with all existing or subsequently erected
or affiked buildirigs; improvements and fixtures; all easements, rights of way, and appurlenances; all water, water rights and
diteh rights (including stock in utilities with ditch or irrigation rights); and all other rights, royaities, and profits relating to the
real property, including without limitation any rights Grantor later acquires in the fee simple litie to the iand, subject to the
Lease, and alf minerais, oil, gas, geothermal and similar matters, (the "Real Property"} located JIn Skagit

County, State of Washington:

The land referred to in this report/policy is situated in the State of Washington, County of
Skagi{_t_,_ and is described as follows:

A Leasehold:'.I‘p-tél:e#t_in the following described property:

That portion of the Southwest 1/4 of the Southeast 1/4 of Section 16, Township 34 North,
Range 4 East, W.M,, t_lg.s;:ribed as foliows:

Commencing at the Southeast corner of said subdivision as shown on Survey recorded
in Book 7 of Surveys, page 33, under Auditor's File No. 8702230031, records ot Skagit
County, Washington; thehce North 00 degrees 18’10" East 723.02 feet along the East line
of said subdivision: thence North 89 degrees 41'50" West 72.13 feet to the true point of
beginning; thence North 37 degrees 51'12" West 280.00 feet; thence South 52 degrees
08’48" West 275.00 feet; thencé South 37 degrees 51'12" East 280.00 feet; thence North
52 degrees 08’48" East-275.00 feet to the true point of beginning.

The Real Property or its ad__c"i}e:scé is_commonly known as 3301 East Fir $t, Mount Vernon,
WA 98273. The Real Properly tax identification number is 340416-4-011-0100 L 116780.

Grantor hereby assigns as security to Lender,all.of Grantor's right, tile, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with-ACW 85.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at kandér's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. wE

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO.SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THiS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ONTHE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided"_jn-~_tl'1i5 Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall steiclly and in a timely manner perform ali of Grantor's
obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. "G_Eér__:tor agrées that Grantor's possassion and use of the Property
shall be governed by the following provisions: B et S _

Possesslon and Use. Until the occurrence of an Event of Default, Grantormay, {1} remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3} collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upen default):” The following provisions refate to the use of the
Property or to other limitations on the Property. The Real Propesty'ls fot used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenéi_r_pfabl_e c’bndition___and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. N Ty

Compliance With Environmental Laws. Granior represents and warranty’ to-Lender that: (1) During the period of
Grantor's leasehold interest in the Properly, there has been no use, generation, mapufacture, storage, treatment,
disposal, release or threatened release of any Hazardous Substance by any person on, under, about or from the
Property; (2) Grantor has no knowledge of, or reasan to believe that there has been, except-as previously disclosed to
and acknowladged by Lender in writing, (a) any breach or violalion of ‘any-Environmental Laws, (b) any use,
generation, manufacture, storage, ireatment, disposal, release of threatensd release of ‘any Hazardous Substance on,
under, about or from the Property by any prior owners or occupants of the Property; or ={c) any actual or threatened
litigation or claims of any kind by any person relating to such matters; and (3} Except as previougly disclosed to and
acknowledged by Lender in writing, {(a) neither Granlor nor any tenant, contractor, agent or othiér althorized user of the
Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous Substanc@ on, under, about
o from the Property; and (b) any such activity shall be conducted in compliance with all applicabie federal, state, and
local laws, reguiations and ordinances, including without limitation all Environmental Lavis. Granrtoi-aviherizes—tender

i

doom-appropriate- io-detoRmiRe-compliancs-ol-the-Rropery-wi-this—ceetion—oi-the-Deed-gf-Frust. . Any.inspections of
tests made by Lender shall be far Lender's purposes only and shall not be construed to Ereate any responsibility or
liability on the part of Lender to Grantor or to any other person. The representations and warranties contained herein are
based on Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hefeby (1)-Teleases
and waives any future claims against Lender for indemnity or contribution in the event Grantor’ becomes liable for
cleanup or other costs under any such laws; and (2) agrees to Indemnify and hoid harrless Lendgragainst any and. all
claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly-sustairi or “suffer
resulting from a breach of this section of the Deed of Trust or as a conseguence of any use, generatiori, manafacture,
storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest: in: the “Property;".
whether of not the same Was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
including the obfigation to indemnily, shall survive the payment of the Indebledness and the satisfaction"and 3
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in“the’
Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste on or to the Property or any portion of the Propenty. Without limiting the generality of the foregoing, Grantor will .~
not remove, or grant to any other party the right to remove, any timber, minerals (including ot and gas), coal/ clay,
scoria, soil, gravel or rock products without Lender's prior written consent. i

IURATIRRAR R
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'Removal of Improvements. Grantor shall not demalish or remove any Improvements from the Real Property without
" Lefider's prior written consent. As a condition to the removal of any improvements, Lender may require Grantor o make
arangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value,

Lendar's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Progerty at all
;reé’sonable times 1o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
:with the terms;and conditions of this Deed of Trust.

‘Compliance with-Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tehants or other persons or entities of every nature whatsoever wha rent, leass or otharwise use or occupy
the “Property-in arfy manner, with all laws, ardinances, and regulations, now or hereafter in effect, of all gavernmental
authorities applicable fo the use or ccoupancy of the Property, including without limitation, the Americans With Disabilities
Act. (Fantor ‘may confest in good faith any such law, ordinance, or regulation and withhald compliance during any
proceediniy, including appropriate appeals, so long as Grantor has notified Lender in writing prior to deing s0 and so
long as, in Lender's sola opinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor to
post adequate security of a surety bond, reasonably satistactory to Lender, to protect Lender's interest,

Duty to Protect. Gr‘antgr a’grées neither to abandon nor leave unattended the Properly. Grantor shall do all other acts,
in addition to thpse acts set forth above in this section, which from the character and use of the Property are réascnably
necessary to protect and.pregefve:the Property.

Compliance with Lease. -Grantor will pay all rents and will strictly cbserve and perform on a timely basis all other terms,
covenants, and conditions of the-Leass. Grantor will indemnify and hold Lender harmiless against all losses, liabilites,
actions, suits, proceedings, ¢osls. including attorneys' fees claims, demands, and damages whatsoever which may be
incurred by reason of Grantor's-failure to pay rents or strictly observe or perform under the Leass.

Other Agreements Relating ta the Lease. Grantor further agrees (1) not to surrender, terminate, or cancel the Lease,
and {2) not to modify, change, supplement,.alter, or amend the Lease, either orally or in writing, without Lender's prior

written. consent. Any attempt by Grantor 16 do any of the foregoing without Lender's prior written consent will be void

and of no force and effect. At:Lender's.éption, Grantor will deposit with Lender as further security all original docurments

relating to the Lease and the leasehold intérest in the Property. Unless Grantor is in breach or default of any of the terms
contained in this Deed of Trust, Lénder will have-no right to cancel, modify, change, supplement, aiter or amend the

leasehold interest. No estate in the Property, whether fee title to the leasehold premises, the leasencld estate. or any
subleasehold estate, will merge without Lepder expgiress written consent; rather these estates will remain separate and
distingt, even if there is a union of these.estatas in the landlord, Grantor, or a third party who purchases or otherwise
acquires the estates. Grantor further agrees-thaf if Grantor acguires all or a portion of the fee simple title, or any other
leasehold or subleasehold title to the Property, that title-will, at Lender's option, immediately become subject 10 the terms

of this Deed of Trust, and Grantor wili execite; defiver arid record all documents necessary Of appropriate to agsure that
such title is secured by this Deed of Trusl. =& "

Notices Relating to the Lease. Grantor will piomﬁt'ly notify Lender in writing:

(1) if Grantor is in default in the performanbé__ or observance of any of the terms, covenanis, ¢r cenditicns which
Grantor is to perform or observe under the Lease; .

(2) if any event occurs which would constitutea default uq_dé‘r:_tyi'ék_Lease;
(3) if any notice of default is given to Grantor by the Landlq_r_d’i.undgr“ﬁ1he Lease;

{4) i, pursuant 1o the Lease, any proceeds received for the Property are deposited with someone other than
Lender, whether received from any insurance on the Property or from the taking of any or all of the Property by
aminent domain; and

{5) if any arbitration or appraisal proceedings are requested-or i'nstit‘u:te_d. p'ur.suant o the Lease.

Grantor agrees to provide Lender promptly with a copy of all written matérials relating to any of the above and to provide
Lender with such other information as Lender may reasonably requést. Grantor:agrees that promptly after the execution
and delivery of this Deed of Trust, Grantor will notify the landlord under the Lease in writing of the execution and delivery
of this Deed of Trust and of the name and address of Lender and will.déliver.a’copy of this Deed of Trust to the landlord.

Option to Cure Lease Default. Upon Lender's receipt of any written rietice-of Grantor's ‘default under the Lease, Lender
may, at Lender's option, cure such default, even though Grantor, or any partyon behalf.of: Grantor, questions or denies
the existence of such default or the nature of the default. Grantor expressly grants to Lender the absoiute and immediate
right to enter upon the Property to such extent and as often as Lender in it sclefdiscretion deems necessary or desirable
in order to prevent or cure any such default by Grantor. 3 R

TAXES AND LIENS. The following provisions relating to the taxes and liens on the'F?.rc'J;_j_:éu_rfgy ar_e'b%dbf this Deed of Trust:

Payment. Grantor shall pay when due {and in all events prior fc definquenicy) all taxes.“special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account'of the Property, and shall pay

when due ali claims for work done on or for services rendered or material furnishied. to the Property. Grantor shall

maintain the Property free of all liens having priority over ¢r equal to the interest of:Lenderunger this Deed ot Trust,
except for the lien of taxes and assessments not due and except as otherwise provided'in this Déed of Trust,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in conneCtiohi with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Properly is not jeopardized: ! a lien arises or is
filed as a result of nonpayment, Grantor shail within fifteen (15) days after the lien arises or, if a’lien is filed, within fifteen
{15} days after Grantor has notice of the filing, secure the discharge of the fien, or if requested by .L&nder+deposit with
Lender cash or a sufficient corporate surety bond or other security salisfactory 1o Lender in‘an amodnt.gufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a résult.of aforeelosiire or
sale under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adversgjudgment hefore
enforcement against the Property. Grantor shall nama Lender as an additional obligee under any surély band fimished

in the contest procesdings. Lo

Evidence of Payment. Grantor shali upon demand furnish 1o Lender satisfactory evidence of paymeht,(’)‘f.:,the'“takes or .7,
assessments and shall authorize the appropriate governmental official to deliver 1o Lender at any time a writteén statement
of the taxes and assessments against the Property. E

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is comrﬁencéd,:'any:-f
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s tieri, or other!
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish.to -~
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are & part of this De'é,cl-oi‘"'
Trust. ’

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extenced

.
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. /covérage endorsements on a replacement basis for the full insurable value covering alt Improvements on the Real
¢ -Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee clause in
favor of-Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such coverage
< ameunts.as kender may reguest with Trustee and Lender being named as additional insureds in such liability insurance
policies.  Additionally, Grantor shall maintain such other insurance, inctuding but not limited to hazard, business
interruption, ‘and boiler Insurance, as Lender may reasonably require. Policies shalt be written in form, amounts,
coverages and:basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Granfor, upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance
if-form-$atisfactefy to Lender, including stipulations that coverages will not be cancelled or diminished without at least
ten*{10).efays, pricr; written notice to Lender. Each insurance policy also shall include an endorsement providing that
coverage in“tavor of, Lender will not be impaired in any way by any act, omission or default of Grantor or any other
person. . Should: the~Real Property be located in an area dasignated by the Director of the Federal Emergency
Management Agency &5 a speciat flood hazard area, Grantor agrees to obtain and maintain Federal Flood Insurance, if
avallable, within 45 days after notice is given by Lender that the Property is located in a special ficod hazard area, for the
full unpaid principal balance 6f the loan and any prior liens on the property securing the loan, up to the maximum policy
limits set under iffé Natiorial “Flood Insurance Program, or as otherwise required by Lender, and to maintain such
insurance for the'termiofthe Igan.

Application of Proceeds: Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss t Grantor+fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, at Lendet’s election, receive and retain the proceads of any insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Propesty, or the restoration and repair of the
Property. If Lender elégts to apply.the. piaceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in 4 manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds:which have not been disbursed within 180 days after their receipt and which

Lender has not committed to the repair ‘or réstoration of the Property shall be used first to pay any amount owing to

Lender under this Deed of Trast, then to pay accrued interest, and the remainder, if any, shall be applied to the principal

balance of the Indebtedress. 'Lénder holds any proceeds after payment in full of the Indebtedness, such proceeds

shall be paid without interest to Grantor aé Grantor's interests may appear.

Unexpired Insurance at Sale. Aﬁ'y--ﬂnqxpireﬁ i}]gur'a-nce shall inure to the benefit of, and pass to, the purchaser of the
Property coverad by this Deed of Trust'at any trustee’s sale or other sale held under the pravisions of this Deed of Trust,
or at any foreclosure sale of such Property. ™ = -

Compliance with Existing Indebtedness. During the périod in which any Existing indebtedness described below is in
effect, compliance with the insurance provisions’contained:in the instrument evidencing such Existing indebtedness shail
constitute compliance with the insurance pravigions-undér this Deed of Trust, to the extent compllance with the terms of
this Deed of Trust would constitute a duplication.6f indurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed ‘of Trust for division of proceeds shall apply only to that portion of the
proceeds not payable to the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon request of Liender, however:not more than once a year, Grantor shall furnish to
Lender a report on each existing policy of insuranceshowing: (1) the name of the insurer; (2) the risks insured; 3)
the amount of the policy; (4) the property insured, the then current.repiacement value of such property, and the manner
of determining that value; and (5} the expiration date of the pelicy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the‘cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is cammenced-that would materially affect Lender's interest in the
Property or if Grantor fals to comply with any provision of this Deed. of Trust or any Related Docurnents, including but not
limited o Grantors failure to comply with any obligation 10 maintain Existing Indebtedness in good standing as required
below, or to discharge or pay when due any amaunts Grantor is required to-dischafge or pay under this Deed of Trust or any
Related Documents, Lender on Grantar's behalf may (but shali not be obligated 10) “take any action that Lender deems
appropriate, including but not limited to discharging or paying all taxes, liens, security: interests, encumbrances and other
claims, at any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.
All such expenditures incurred or paid by Lender for such purposes will then bear interést at the rate charged under the Note
from the date incurred ar paid by Lender to the date of repayment by Graritor. * All.such-&xpenses will become a part of the
Indebtedness and, at Lender's option, will (A) be payable on demand; (B} be added, to-the halance of the Note and be
appartioned among and be payable with any installment payments 1o become dueduring “sither {1) the term of any
applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloori payment which will be dus
and payable at the Note's maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition fo all other rights and remedies to which Lender may be entitled upon Default. = .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership 6tthe Propérty-are a part of this Deed of
Trust: A

Titte. Grantor warrants that: (a) Grantor holds good and marketable title of record 1o the leasehold interest in the
Property pursuant to the Lease, ree and clear of all liens and encumbrances other than those set forth in the Real
Property description or in the Existing Indebtedness section below or in any title insurance-palicy; title_seport, or final title
opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust,.and {b).Grantor has the ful
right, power, and authority to execute and deliver this Deed of Trust to Lender. S

Defense of Title. Subject 1o the exception in the paragraph above, Grartor warrants and will forever defend-the title to
the Property against the lawfu! claims of all persons. In the event any action or proceeding is cormmenced that questions
Grantar's title or the interest of Trustee or Lender unter this Deed of Trust, Grantor shall defend the action at Grantor's
axpense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled-to perticipate .in. the
proceeding and to be represented in the proceeding by counset of Lender's own choice, and Graptor will deliver,-or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit'guch patticipation:,

Compliance With Laws. Grantor warrants that the Property and Granter's use of the Property complies"‘ry@th“a_ll:.e“xis'tiﬁ:'g
applicable laws, ordinances, and regulations of governmental authorities. R

Survival of Representations and Warranties. All representations, warranties, and agreements made by* "'ranto'r'i'n tr_]‘is“'
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shalf be continuing in nature,and shall
remain in full force and effect untit such time as Grantor's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concerning Existing Indebtedness are a part of this Deed of Tfﬁ:_s_.l:""

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to the er
securing payment of an existing obligation with an account number of 0560000004 1o Horizon Bank described as: Deed .~
of Trust. The existing obligation has a current principal balance of approximately $100,000.00 and is in the originak
principal amount of $100,000.00. Grantor expressly covenants and agrees to pay, of see 1o the payment of, the Existing
indebtedness and to prevent any default on such indebtedness, ggy_d@%linder the instruments evidencing such

AT
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' indébt’édness, or any default under any security documents for such indebtedness.

* " N& Medification. Grantor shall not enter into any agreernent with the holder of any mortgage, deed of trust, or other

. sectirity agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extended,

of reriewed. without the prior written censent of Lender. Grantor shall neither request nor accept any future advances
;und'er any such security agreemant withaut the prior written consent of Lender.

CON’DEMNAT!QN.}E: The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. |f‘any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor
shall. promptly-take such steps as may be necessary to defend the action and cbtain the award. Grantor may be the
nominal party in"such proceeding, but Lender shall be entitled to participate in the proceeding and 1o be represented in
the procesdint, by counsal of its own choice all at Grantor's expense, and Grantor will deliver or cause 1o be dslivered to
Lender “such instiumeints, and documentation as may be requested by Lender from lime to time to pemmit such
participation. w

Application of Net-Proceeds. If all or any part of the Property is condermned by eminent domain proceedings or by any
proceeding or purchase. in tet of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award.ba applied to the Indebtedness or tha repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
govermnmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upan request by Lender, Grantor shall execule such documents in addition to this
Deed of Trust and take whatever other:action is requested by Lender to perfect and continue Lender’s lisn on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Beedof Trust, including without firitation all taxes, tees, documentary stamps,
and other charges for recording or registering this Deed of Trust,

Taxes. The following shall constitute’ taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon &ll or any part of thg” Indebledness-secured by this Deed of Trust, (2) a specific tax on Grantor which
Grantor is authorized or required todedugt-frém payments on the indebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Tryst'chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the Indebtedness:6r én payments of principal and interest made by Grantor.

Subsequent Taxes. I any tax to which ihis, section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Defauit, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below urfess Gianlar'sither (1) pays the tax before it becomes delinguent, or  (2)

contests the tax as provided above in the- Taxes.dnd Liens section and deposits with Lender cash or a sufficient

corporate surety bond or other security satisfaclory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS.__ The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust: Lo r

Security Agreement. This instrument shall constitite a Securi;y*ﬁgr"égment to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time. C

Security Interest. Upon request by Lander, Grantor shalt execule figanting statements and take whatever other action
is requested by Lender to perfect and continue Lender's seicurity interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real property recards} Lender ray;-atany time and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred In perlecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Fersonal Property not affixed to the Property in a manner and at a: place reasgnably convenient to Grantor and Lender
and make it available to Lender within three {3) days after receipt of written demand from Lender to the extent permitted
by applicable law. R

Addresses. The malling addresses of Grantor (debtor) and Lender (s.éréuféci_'_pé'r_gy) fram which information concerning
the security interest granted by this Deed of Trust may be oblained (each as requiired by'ihe Uniform Commerglal Code)
are as stated on the first page of this Deed of Trust, i o

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisidné-_rel_ating ---::tov‘_.a:further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execule and
deliver, or will cause to be made, executed or delivered. to Lender or to Lender's designee, and“when requasted by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times.and.in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds ‘of:trust;” security: deeds, security
agreements, financing statements, continuation statements, instruments of furlher assurdnce, cerificates, and other
documents as may, it the sole opinion of Lender, be necessary or desirable in order to-effectuate, .complete, perfect,

continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related:Doguments, and (2}
the liens and security interests created by this Deed of Trust as first and prior liens on the Property; whether-now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary iy writing, Grantor shall
reimburse Lender for all cosls and expenses incurred in conngction with the matters referred to in'this paragraph.

Attornay-in-Fact, If Grantor faits 1o do any of the things referred to in the preceding paragraph,Lender may do’sg for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably. ‘appoints. Lender
as Granlor's attorney-in-fact for the purpose of making, executing, delivering, filing, recarding, and:doing all-other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referréd to in thépreceding
paragraph. TR R

FULL PERFORMANCE. If Granlor pays all the Indebledness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall executs and deliver o Trustee a request for full reconveyance and shall:
execute and defiver o Grantor suitable statements of termination of any financing statement on file evidencing Lender's .
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitied by
applicable [aw. The grantee in any reconveyance may be described as the "person or persons legally entitted therele”, and’ -* .
:he recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or” ="
acts. P

EVENTS OF DEFAULT. Each of the following, at Lendsr's option, shall constitute an Event of Default under this Desg-6f
Trust:

Payment Default. Granlor fails to make any payment when due under thn Irdabindoaes

INRMOAAR R
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:"'Othé'::.k.Defaults. Grantor fails 1o comply with or to perform any other term, obligation, covenant or condition contained in
{ & Ahig:Deed of Trust or in any of the Related Documents or 1o comply with or to pertorm any term, obligation, covenant or
e kg:ondi_lior_\_ gontained in any other agreement between Lender and Grantor.

CompHance Defaull. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
inatice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
¢ {and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
(@} cureg-the failure within thifty (30) days; or (b} if the cure requires more than thirty (30} days, immediatsly initiates
steps-sufficient 4o ¢ure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce coimpliance as soon as reasonably practical.

Detauilkuoﬁ'pt___he_:r Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes of insurance, orany other payment necessary to prevent iiling of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on Granlor's
behalf under this Dead of Truyst, the Nate, or the Relaled Documents is false or misleading in any material respect, either
now or at the lirn_e-"rngdg or'-{yrpished or becomes false or misleading at any time thereafter.

Defective Coiiateralization.’: This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failuré of any:goliateraldocument to create a valid and perfected security interest or lien) at any time and for
any reason. e

Insolvency. The dissofution “6; tesmination of Grantor's existence as a going business, the insolvency of Grantor, the
appointment of a receiver forany part.of Grantor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruplcy of insolvency laws by or against
. Grantor, P :

Creditor or Forfeilure Proceedings:. ‘Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, reposséssion or ‘any other methad, by any creditor of Grantor or by any govsrnmental agency
against any property securing, the Indebfednéss. This includes a gamishment of any of Grantor's accounts, including
deposit accounts, with Lender, ‘However,-this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validlity or reasonableness of the claim which is the basis of the creditor or forsiture preceeding and if Grantor
= gives Lender wrilten nolice of the creditor or forfeilite procesding and deposits with Lender monies or & surety bond for
< the creditor or forfeiture proceeding, in-dn amoint determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute. G, w5

Lease Default. Grantor defaults under the terms of the Lease, or any other event (whether or not Grantor's fault) results
in the termination or cancellation of Grantor's leasehold rights.

Breach of Other Agreement. Any breadh by Grantor under the terms of any other agreement between Grantor and
Lender that is noj remedied within any grage period provided therein, including without limitation any agreemaent
concerning any indebledness or other obiligatin of Grantor to Lender, whether existing now or later.

Evenls Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes.ingompetent, or sevokes or disputes the validity of, or liability under,
“any Guaranty of the Indebtedness. In the event of a death, Lendér, at iis option, may, but shall not be required to,
permit the Guarantor's estate to assume unconditionally thie obligations arising under the guaranty in a manner
satisfactory to Lender, and, in doing so, cure any Event of Defauli,  ~ ~

Adverse Change. A material adverse change occurs in-fGrar:itor‘s finangial condition, or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. =, ., 5

Insecurity. Lender in good faith believes itself insecure. _

Existing Indebtedness. The payment of any installment of principal or-giny interest on the Exisling Indebledness is not
made within the time required by the promissery note evidencing such indebtedness, or a default occurs undsr the

instrument securing such indebtedness and is not cured during any applicabla;grace period in such instrument, or any

suit or other action is commenced to foreclose any existing lien on the.Property. -

Right ta Cure. If such a failure is curable and if Grantor has not been given & notice-of a breach of the sams provision
of this Deed of Trust within the preceding twelve (12) months, it may-be cured (and-no Evenl of Default will have
occurred) if Grantor, after Lender sends written notice demanding cure of sugh failure: {a} cures the failure within thidy
(30} days; or {b) if the cure requires more than thirty (30) days, immediately inftiates steps sufficient to cure the failure
and thersafter continues and completes all reasonable and necessary steps ‘sufficient lo'produce compliance as soon as
reasonably practical. Lo

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours under this Deed.of Trust, at any time thereafter,
Trustes or Lender may exercise any one of more of the following rights and remedies: T

Election of Remedies. Eloction by Lender to pursue any remedy shall nat exclude purs'ijit of a_l_:_my"bther remedy, and an
glection to make expenditures or to take action to perform an obligation of Granlqr';‘und[_:-ihi§=-Deg_d of Trust, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise.its remedies. ™.

Accelerate Indebtedness. Lender shall have the right at its option o declare the entiré-Indébtedness i.nﬁmediately due
and payable, inciuding any prepayment penalty which Grantor would be required to pay. JE

Foreclosure. With respact to alt or any part of the Real Property, the Trustes shall have thé right 1o exercisa its power of
sale and to foreclose by notice and sale, and Lender shall have the right 1o forectose by judicial fofeclostre; in either
case in accordance with and to the full extent provided by applicable law. ¥ L

UCC Remedies. With respect to all or any part of the Parsonal Property, Lender shali have all the rights-and remedies of
a secured party under the Uniform Commercial Code. Lt s A

Collect Rents. Lender shall have the right, without notice to Granior to take possession of and man&age-the ‘Property
and collect the Rents, including amounts past due and unpaid, and apply the net praceeds, over and.above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user, of the Property: ™
to make payments of renf or use fess directly to Lender. If the Rents are collected by Lender, then Grantor ircevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thersof in the name of =
Grantor and to nagotiate the same and collect the proceeds. Payments by tenants or other users to Lender in resporige;
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds; .~ @
for the demand existed. Lender may exercise its, rights under this subparagraph either in person, by agent, or through a -~ =~
receiver. k % P
Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or 2py part of the
Property, with the power lo protect and preserve the Property, to operate the Properly preceding or pengfing fogegiosure’
w4 orsale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the recelvership,

Lender shall comply with all applicable lease provisions prior to taking posspssian_including obtaining Landlord’s consent 0
such transfer of possession, which consent will not be unreusonably withhel A —

ght to transfer fee title.

not be construed as ari

r’s Leasehold interest, and s

or the purposes of this Deed of Trust, Trustee’s power of sale and Lender’s rights of foreclosure shall extend solety to the
assignment of Granto,

transfer or

"

T .
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rovided that Lender shall firsi obtain Landlord's ¢ 10T i i i I
e - um § consent prior io appointing such receiver, which sen
~ unreasonably withheld. = consent will not be

© [ against the Indebtedness. The receiver may serve without bond if permitted by iaw. Lender's right to the appointment
£ 7 -of a'receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
i amoynt.. Employment by Lender shall not disqualify a person from serving as a receiver, %

Tenancy-at*Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or

*  fender othetwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a

sJb-tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
* reasonablgrental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

k'O__fh-er, -Ré'médlgs'f Trustee or Lender shall have any other right or remedy provided in this Dead of Trust or the Note or
by-law... AT

A |
Notice of‘Salé, Landler shall give Grantar reasonable notice of the time and place of any public sale of the Personal
Property or-0f-the time after which any private sale or other intended disposition of the Personal Properly is to be made.
Reasonable notice shall.mean nctice given at least ten (10) days hefore the time of the sale or disposition. Any saie of
Personal Property may be made in cenjunction with any sale of the Real Property.

Sale of the Property.” To the extent permitted by applicable law, Grantor hereby waives any and all rights to have tha
Property marshalled: in exéicising its rights and remedies, the Trustes or Lender shall be free 1¢ sell all or any part of the
Property togetheror separately, In one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
ar any portion of the Property.*

Attorneys' Fees; Expenses. . If Lender institules any suit or action to entorce any of the lerms of this Deed of Trust,
Lender shall be entitled:to récoverssuch sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whethgr or not’any. cotrt action is involved, and 1o the extent not prohibited by law, all reascnable

expensas Lender incurs that ifi Lender’s opinion are necessary at any time for the protection of its interest or the
enforcement of its rights skall become a part of the Indebtedness payable on demand and shall bear interest at the Nate

rate from the date of the expenditurg until repaid. Expenses covered by this paragraph include, without limitation,

however subject to any limits under applicabla law, Lender's atlorneys’ fees and Lender's legal expenses, whether or nat
there is a lawsuit, including: atforneys' 1ées-and expenses for bankruptcy proceedings (inciuding efforts to modify or
vacate any automatic stay or“injunction),-appeals, and any anticipated post-judgment collection services, the cost of

searching records, obtaining title réports (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustée, 16 the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to ail other sums provided by laws™ .o

Rights of Trustee. Trustee shali have.all 6f__mé r_iéhts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating o the powers and obligations of Trustee
{pursuant to Lender’s instructions} are pant of this' Dged of Trust: ’

Powers of Trustee. In addition to all pov\fégé of Tfﬁst’ee arising &s a matter of law, Trustee shall have the power to take
the fallowing actions with respect 1o the Propgrty sipon the written request of Lender and Grantor:  (aj-jeir-ii-prepasng—

given to the Landlord shall be given in accordance with the provisions of the Lease.

B = ; = ad {c) join in any subordination or other
agreement affecting this Deed of Trust or the imerest. of Lender under this Deed of Trust.
Obligations to Notify. Trustee shall not be ooligated to notify“any other party of a pending sale under any other irust

“deed or lien, or of any action or proceeding in which Gram:oé, _l,end_er[_ or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.:

Trustee. Trustee shafl meet all qualifications required for<Ttustee under applicable law.  In addition to the rights and
ramedies set forth above, wilh respect to all or any part of the Propedy, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by judicial fareclogure, in either case in accordance with and
to the full extent provided by applicable law. Trustee shall be obligatéd to-nonty Landlord of any pending sale.

Successor Trustee. Lender, at Lender's option, may from time to_time appoint a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and-Granior,the bock and page or the Auditor's File
Number where this Daed of Trust is recorded, and the name and address of the siitessor truslee, and the instrument
shall be executed and acknowledged by Lender or its successors in interést. The suceessor lrustee, without conveyance
of the Property, shall succeed 1o all the iile, power, and duties conferred upgn the Truslee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govemn o the exclusion of all other provisions for
substitution. Lo i

NOTICES. Subject to applicable law, and except for notice required or allowed by law 1o be givenin another manner, arny

notice required o be given under this Deed of Trust, including without limitation any netice of default and any notice of sale

shall ba given in writing, and shall be effective when actuatly delivered, when actually-received by telefacsimile (unless
otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if malled,when deposited in

the United States mail, as first class, certified or registered malil postage prepaid, directed 1o the addrasses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any-fien-which has:priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust-"Any-party. may changs its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying:that the purpose of
the notice is to change the party's address. For notice purposes, Grantor agrees to keep tender [nformed at all times of
Grantor's current address. Subject 1o applicable law, and except for notice required or allowed by law b ba given in anather

manner, if lhe(e is more than one Grantor, any notice given by Lender 1o any Granior is deeméd to be-hotice given to all
Grantors. A

Notwithstanding the foregoing, natices

¥

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust, .

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entiie”undefstanding and
agreement of the parties as to the matters set forth in this Deed of Trust. Mo alteration of or amendmenit to-this, Dead of
Trust shall be effective unless given in wriling and signed byAthe party or parties sought to be charged or bound:by the
alteration or amendment. The Lk hcl lo r;i and Bl:’ T
Annual Reports. If the Property is used for purpeses other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Properly during Grantor's previous fiscal
year in such form and detail as Lender shall require. “Net operating income" shalt mean all cash receiptg-trom the’
Property less all cash expenditures made in connection with the operation of the Property. RV

Caption Headings. Caption headings in this Deéd of Trust are for convenisnce purposes only and are not o be used &o
interpret or define the provisions of this Deed of Trust. S

Merger. There shall be no merger of the interest or estale crealed by this Deed of Trust with any cther interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity. withnnt the wwis=-

WA
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G_gvéfn‘ihg Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
¢ ‘and-ihe faws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington.

" Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagft County. County, State of Washington.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall

oparaté as a ‘waiver of such right or any other right. A watver by Lender of a provision of this. Deed of Trust shall not
prejulice-or coristitite a waiver of Lender's right otherwise to demand strict compliance with that provision or any other

provision of.this Deed-.ofTrust. No prior waiver by Lender, nor any course of dealing between Lender and Grantot, shalt

conslitutea waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever
the consant of Lender is reguired under this Deed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing-consant to subsequent instances where such consent is required and In alt cases such consent

may be granted or withheld in the sole discretion of Lender.

Severabllity. If.a court:of Gompetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, of
unenforceabls ag -fo &ny: circimstance, that finding shall not make the cffending provision illegal, Invalid, or
unenforceable as to any other cifclimstance. |f feasible, the offending provision shall be considergd modified so that it
becomes legal, valid and enfofceable. !f the offending provision cannot be so modified, It shall be considered deletad
from this Deed of Trust. Unless otherwise required by taw, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subjéct to'any limitations stated in this Deed of Trust on transfer of Grantar's interest, this
Deed of Trust shall be binding upon and [nure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a perscn gther than Grantor, Lender, without nolice to Grantor, may deal with Grantor's
successors with reference to this Deed:of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or fiability under the Indebtedness.

Time Is of the Essence. Time is of the essénce in the performance of this Deed of Trust.

Waive Jury. AN parties {o this Deed ot Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclalm brought by any party against any other party.

Walver of Homestead Exemption. ’ Grantby hersby releases and waives all rights and benefits of the homestead
axermption laws of the State of Washington &8 to all'Indebtedness securad by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United ....
States of America. Words and terms used in the singutar shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not othefwise’ dafined in this Deed of Trust shall have the meanings attributed to
such terms in the Unifarm Commercial Code: B

o

excepting non-structural site improvements constructed in whole or in part at the expense of thé Landlord

Beneficlary, The word "Beneficiary” means Horizbr_\ ‘Bank, and its successors and assigns.

Borrower. The word "Borrower” means S.K.Y. Dorfies Enterprises, Inc., and all other persons and entities signing the
Nota in whatever capacity. T

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust amang Grantor, Lender, and Trustes, and includes
without limitation afl assignment and securlty interest provisions relating:to the Personal Property and Rents.

Default. The word "Default” means the Default set forih in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws" mean.any and all state, federal and local statutes, regulations
and ordinances relating 1o the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Llability Act of 1980, as amended, 42 U.5.C. Section
g601, et seq. ("CERCLA"), the Superfund Amendments and Reauthiorization Act of 1986, Pub. L. No. 99-499 ("SARA",
the Hazardous Materials Transportation Act, 48 1.S.C. Sectlon 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal. laws,-ulgs, or regulations adopted pursuant
thereto. 4

Event of Default. The words "Event of Defaull” mean any of the events of defauit set forth in this Deed of Trust in the
events of default section of this Deed of Trust. : i

Existing indebtedness. The words "Existing Indebtedness" mean the indebfedness de_écriped in the Existing Liens
provision of this Deed of Trust, R S

Grantor. The word “Grantor” means S.K.¥Y. Domes Enterprises, Inc..

Guarantor. The word "Guarantor® means any guarantor, surety, or accommod_é'ﬁ_on""paﬂy of-any or all of the
Indebtedness. b EA

Guaranty, The word "Guaranty” means the guaranty from Guarantor 10 Lender, includintj‘ wiihéht.--lihitatiﬁn a guaranty of
ail or part of the Note. S : A :

Hazardous Substances. The words "Hazardous Substances” mean muaterals thal, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential-hazard to
human health or the environment when improperly used, treated, stored. disposed of, generated,“manufactured,

transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined.by orfisted under the
Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petrolaum -and petroleum
by-products or any fraction thereof and asbestos. L S

Improvements., The word “Improvements” means all existing and future improvements, buildir;gs, s_tnj'c:t_ur'és,i-rnoblré;.
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Ptoperty e

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable”
undar the Note or Related Documents, tagether with all renewals of, extensions of, modifications of, consolidations of -
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to.discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this. Deed of *
Trust, togather with interest on such amounts as provided in this Deed of Trust. cd

Lease. The word "Lease” means the lease of the Property between Landlord, as defined in Related Documents and
Grantor.

Lender. Ths word "Lender” means Horizon Bank, Its successors and assigns.
Note. The word "Note" means the promissory note dated July 18, 2001, in the original principal amount of -

T T .

20010718009%
» Skagit County Auditor

7/18/2001 Page 8 of 10 3:33:02PM




L e DEED OF TRUST
"~ Loan No: 0560000011 (Continued) Page 9

'_$6".5_:0‘,'000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
¢ /~'comsolidations of, and substitutions for the promissory note ¢r agreement.  The maturity date of this Deed of Trust is
) ~Aug,_ust"1.--2006.

I?ersdhél‘?r"bperty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
oW or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
;accessions, parts, and additions 1o, all replacements of, and all substitutions for, any of such property; and togsther with
alt issues and profits thereon and procseds (including without limitation all insurance proceeds and refunds of premiums)
from.any 'sale or.cther disposition of the Property.

Property, Ihé word!Property” means collectively the Real Proparty and the Personal Property.

Real Property. <The:words "Real Property" mean the real property, interests and rights, as further described in this Deed
of Trust, L
Re!ated'Documéﬁts.:- The:words "Related Decuments” mean all promissory notes, credit agreements, loan agresments,
environmental agreemerits, *guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral
mortgages, and 4l other mstrurments, agreements and docurments, whether now or hersafter existing, executed in
connaction withr theIndebtedness.

Rents. The word “Rents* me'aiﬁs all present and future rents, revenues, income, issues, royalties, profits, and cther
benefits derived from the Property.

Trustee. The word "Trustes* means-Westward Financial Services Inc, whose mailing address is 1500 Cornwall Avenue,

Bellingham, WA 98225 andl any substitite or successor trustees,

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. oo 4

GRANTOR:

By-.' o

W iy,
SVeRLY ¢ 0,

Ny % Levanitee,
P S OION Epne. 7,
SO %Y

Inc.
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 CORPORATE ACKNOWLEDGMENT

STATE OF MM@‘WV) Yy
countyoF VARG ) OF T anN
hd S ""mmwA?\\\\“\\
S |t Inmn
On thig lg‘H&' day of wu R~ ¢ ‘Di , before me, the undersigned

Notary Pubiic, personally appeared Dennis J. Sobchuk,'President of S.K.Y. Domes Enterprises, Inc., and personally
known to me or proved 10 me on the basis of satistactory evidence to be an authctized agen; of the corporation that executed
the Desd of Trust and acknowledged the Deed of Trust 1o be the free and.volurtary act angd deed of the corporation, by
authority of its Bylaws or by resolution of its board of direclors, for the uses and purpesastherein mentioned, and on oath
stated that he or she is authorized to execute this Deed of Trust and in fact exécuted the Daed of Trust on behalf of the
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corporatiop. o o
By : Re."si_ding-"at 14 - Y fz Y8 o]
Notary Public in and for the State of LD"B My commissio

céibireS: His DR
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2007071780094
: Skagit County Auditor
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CORPORATE ACKNOWLEDGMENT

"s‘mfsfdrj}s}w%;\:ﬂa‘d )
i Do . 188

COUNTY OF &M

[

On this \QJ(\A— day of (Y\JJM 20 _ OV | before me, the undersigned
Notary Pubtic, personally appeared Willlam L. Sinnett) Secretary/T reasurer of 8. KY Domes Enterprises, Inc., and
personally kriown to mg or préved to me on the basis of satisfactory evidence to be an authorized agent of the corporatlon
that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the
corporation, by authority-of its Byfaws or by rasolution of its board of directors, for the uses and purposes therein mentioned,
and on cath stated that he Ok, she |s authorlzed to executa t“q\li)ﬁqq,?; Trust and in fact executed the Deed of Trust on behalf

of the corperation. \)
o SR,
By _AWvw b G g K10 §&$®SS‘ON&,- e ’,Resmilng at N oon
S K2
By commission expires IQA \S Ii)§

\\

S

Notary Pubiic in and for the State of M §' : wOTARY '._
z i I
P -q¢ -‘*:
XN % i
L AP OF
. r ’.;,,4’-..‘,’.;.5 Ak *QF
REQUEST FOﬁ'fE’,ﬂ},”,i,{‘WONVEYANCE
Tor "~ &, Trustee

The undersigned is the legal owner and holder of alf mdebtedness secured by this Deed of Trust. You are hersby requested,
upon payment of all sums owing to you, ta"Teconvey; W|thout warramy to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust - S

Date: . Beneficlary:
. Sy By:
Its:

LASERA PRA Len:lng, Yor 5.17.81.05 Copr. Harand Financlal Seiulions, Ifo. 1897, 2001, Al Aighla Agsarved. - WA PACRIWINGFILPLYGDLFC TH-1426




