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THIS DEED OF TRUST is dated July 17 2001, among ANITA C. RENNEBOHM, as her
separate property, whose address is 4824 G LOOP RD, BOW, WA 98232 ("Grantor"); Skagit
State Bank, whose mailing address is Main Office,. 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and Land Title Company of Stanwood, whose mailing address is P O Box
1769, Stanwood, WA 98292 (referred to below as."Trustee").
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E£ONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
‘of entry and possession and for the beneflt of Lender as Beneficiary, all of Grantor's right, titte, and interest In and to the
following describiad real properly, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights {Including stock in utllities
with ditch or irigation rights); and all other rights, royalties, and profils relating to the real proparty, including without fimitation
all minerals, ol gas, gecthermal and similar matters, (the "Real Property") Iocateéofn KAGIT County, State

of Washington: -

See SEE SCHEDULE "A-1", which is attached to this Deed of Trust and made a part of
this D*:eeq.--'of,_:Trugt as if fully set forth herein.

The Fleal':'P"roper:_fy orits address is commonly known as 4772 G LOOP RD., BOW , WA
98232. The Real Property tax identification number is P47153.

REVOLVING LINE OF CREDIT. Specifically, In addition lo the amounis specified In the Indebtedness definition, and
without limitation, this'Deed"of Trusi secures a revolving line of credit,with a variable rale of interest, which obligales
Lender to make advances to-Granior. so long as Grantor complies with all the terms of the Credit Agreement and the
line of credil has not been terminated, suspended or cancelled; the Credit Agreement allows negative amortization.
Such advances may be made, repaid, and remade from time to time, subject to the limitation that the total outstanding
halance owing at any one-time, not including finance charges on such balance at a fixed or variable rate or sum as
provided In the Credit Agreement, any iermporary overages, other charges, and any amounts expended or advanced
as provided In either the Indebledness paragraph or this paragraph, shall not exceed the Credit Limit as provided In
the Credit Agreemeni. It Is the infention of Grantor and Lender thai this Deed of Trust secures the balance
outstanding under the Credit Agreement fram time fo time from zero up to the Credit Limit as provided In this Deed of
Trust and any Intermediate balance. . Funds may be advanced by Lender, repald, and subsequently readvanced. The
unpaid balance of the revolving line of credit.may at certain times he fower than the amount shown or zero. A zero
balance does not {erminate the line of credit or terminate Lender’s obligation 1o advance funds to Grantor. Therefore,
the lien of this Deed of Trust will remain Ia full force and effect notwithstanding any zera balance.

Grantor hereby assigns as security to Lender, allof Granlor’s right, title, and interest in and %o all leases, Rents, and profits of
the Property. This assighment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon‘the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s aption and shail be automatically revoked upon acceleration
of all or part of the Indebtedness. R T

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF. TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: N

PAYMENT AND PERFORMANCE. Except as otherw.iéé. provided lr‘i:lﬁis Deed of Trusl, Grantor shall pay to Lender all
amounts sacured by this Deed of Trust as they become due, and shall sfricly and in a timely manner perform al! of Granior's
obligations under the Credit Agresment, this Deed of Trust, and 1h'e”B'elatsd.:D‘pcumenls.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress that Granlor’s possession and use of the Praperty
shall be governed by the followlng provisions: FF

Possesslon and Use, Until the occurence of an Event of Default, Grantor midy_ (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) coliact the-Rents from the Property (this privilege is a
license from Lendsr to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property I$ ot used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condjﬁon and p'ro:ﬁ'lplly perform all repairs, replacements,

and maintenance necessary to preserve its value. :

Compllance With Environmenial Laws. Grantor represents and warrants to-Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generalion, manufacture, storage, ireatment, disposal,
release or threatened release of any Hazardous Substance by any person on;‘under, about or from the Property; (2)
Grantor has ne knowledge of, or reason to believe that there has been, ‘except &s previously disclosed to and
acknowledged by Lender in wriling, (a) any breach or viclation of any Environmental Laws,(b) any use, genaration,
manutfacture, storage, treatment, disposal, release or threatened release of any Hazardous-Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (¢)-any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previcusly disclosed to and acknowledged
by Lender in writing, (a) nsither Grantor nor any lenant, contraclor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, tindet, about or from the
Property; and (b) any such activity shall be conducted in compliance with alt applicable federal, statg;.and local laws,
regulations and ordinances, including without fimitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Properly to make such Inspections and tests, at Grantor's expense, as-ferder may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust.- Any inspections or tesis
made by Lander shall be for Lander’s pumposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties confaingd heraln.are based on
Grantor's -due - diligenee -in-investigating the—Property for Mazardous Substances. Grantor hereby .(1} releases and
waives any fulure claims against Lender for indemnity or contribution in the event Grantor becomas ligble for cleanup or
other costs under any such laws; and (2) agrees to Indemnify and hald harmless Lender against’any and-all.cléims,
losses, liabilities, damages, penallies, and expenses which Lender may directly or indirectly susldin“or suffer resulting
from a breach of this section of the Dead of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, releassg or threalened release occurring prior to Grantor's ownership or interest in the Property, whether.or rot

the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the.~.

cbligation to indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien

of this Dead of Trust and shall not be affected by Lender's acquisition of any interest in the Property;. whether by §

foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any st'"ripp'ihg ot

or wasle on or to the Property or any portion of the Property. Without limiting the genarality of the foregeing, Grantor wil..”

not remove, or grant to any other party the right lo remove, any timber, minerals (including oil and gas), coal, clay, '

scoria, soil, gravel or rock products without Lender’s prigr written consent. L
Removal of Improvements. Grantor shall not demollsh or remove any Improvements from the Real Property without
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Fe;,Schedule "A-1Y P-97712-8

ffffDESCRIPTION

flThat portlon of the North 5 acres of the West ¥ of Government

fuLot 4,.0of Section 26, Township 36 North, Range 2 East, W.M.
71records of Skagit County, Washington, descrlbed as follows:

Beglnnlng at the Southwest corner of said Section 26;

thence North 00°00'00" East, along the West line of sa1d Section
26, a distance of 715.80 feet

thence South 89°44'30" East parallel with the South line of said
‘Section 26, a distance of 325.00 feet to the true point of
beginning; . . -

thence continuing South 89°44'30" East parallel with the South
line of said Section 26, a distance of 105.00 feet;

thence North 00°00 00" East, parallel with the West line of said
Section 26, to.a.point on the Government meander line;

thence Northerly and Westerly along the Government meander line
to a point that- bears North 02°21'00" East from the true point
of beginning; .

thence South 02°21 00" West to the true point of beglnnlng

TOGETHER WITH an Ixnaexclu51ve easement for the purpose of
ingress, egress and ‘utilities over, under and across that
portion described as’ follows

Beginning at the Southwest corner of said Section 26;

thence North 00°00'00" East along the West line of sald Section
26, a distance of 695.8 feet

thence South 89°44'30" East parallel with the South line of said
Section 26, a distance- of 40.00 feet to the true point of
beginning;

thence continuing South 89°44'30" East parallel with the South
line of said Section 26, a distance of 629.6 feet to a point on
the East line of the West ¥ of said Covernment Lot 4;

thence North 00°12'40" East along the East line of the West ¥ of
said Government Lot 4, a distance of 20.0 feet;

thence North 89°44'30" West a distance of 629.67 feet to a point
that bears North 00°00'00" East from ~the true point of
beginning;

thence South 00°00'00" West, a dlstancefof 20.00 feet to the
true point of beginning. 5 ‘

ALSO TOGETHER WITH the second class tldelands .conveyed by the
State of Washington, situated in front of, adjacent to or
abutting upon that portion as described: above

Situate in the County of Skagit, State of Washlngton

)IMIIII!IlIIIIIjI!IIIlljlllli
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; __Le'hda’f% prior written consent. As a condition to the removal of any Improvemsnits, Lender may require Grantor to make
¢ i arrangements satisfactory to Lender to replace such Improvements with Improvements of at least squal value.

s ‘Le_m:ier:s-- Right 1o Enter. Lender and Lender's agents and representalives may enter upon the Real Properly at all
reasonable times fo attend to Lender's inlerests and to inspect tha Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenarils or other persons or entities of every nature whatsoaever who rent, lsase or otherwise use or occupy
the Property in-any manner, with all laws, ordinances, and regulations, now or hereafter in affect, of all governmantal
authoriies applicable to the use or occupancy of the Property. Grantor may contest in good falth any such law,
ordinance; of -regulatior: and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor hag-nofified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lander's interests in the
Proparty are not-jgopardized. Lender may require Grantor to pest adequate security or a surety hond, reasonably
satisfactory to Lender, {0 protect Lender's interesl.

Duty to Protect. _GF&nIQr abréqs neither to abandon nor leave unattended the Properly. Grantor shall do all other acts,
in addition to thosa, sicts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve.the Property.

TAXES AND LIENS. The fo!loWing"ﬁ_rov'i'sions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall-pay when-due (and in all avents prior to delinquency) all taxes, special laxes, assessments,
charges {including water and séwer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims f6r'work done on or for services rendered or material furnished 1o tha Property. Grantor shall
maintain tha Property free of all liens having priority over or equal 1o the interest of Lender under this Deed of Trust,
except for the lien of iaxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. .=

Right to Contest. Grantor imay withhold payment of any tax, assessment, or claim In cennection with a good faith
dispute over the abligation lo pay, so.fong’as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Graritor-shall within fiteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice “of the filing; Securs the discharge of the fien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate.sirety bofid or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any cosls and aftarrieys® fegs, or other charges that could accrue as & result of a foreclosura or
sale under tha lien. In any contest, Grantor. shall defend itself and Lender and shall satisfy any adverse judgment before
anforcement against the Property. Grantor shall-name Lgnder as an additional obligse under any surety bond furnished
in the contest proceedings. N T

Evidence of Payment. Grantor shall upoﬁ" d:ema:ﬁd.fﬁrnish to Lender satisfaclory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmenfal official lo deliver to Lender at any lima a written statement
of the taxes and assessmenls against the Property:

Notice of Construction. Grantor shall notify Lander at least fiteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied-1o the Propery, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or matarials, Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory fo Lender that Grantof can and-will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions cel’éting to insuring the Property are a part of this Deed of
Trust. kA

Maintenance of Insurance, Grantor shall procure and maintain policies. of fire insurance with standard extended
coverage endorsements on a fair value basis for the full Insurable value-covering all Improvemsnts on the Real Property
in an amounl sufficient to avoid applicalion of any coinsurance clause, and with & standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may ‘reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceplabile to Lender and issued by a company or companies
reasonably acceptabls 1o Lender. Grantor, upon request of Lender, will deliver lo Lender from time to time the policies
or cerificates of insurance in form satisfactory to Lender, including ‘stipulations-that coverages will not ba cancelled or
diminished without at least ten (10) days prior written nolice to Lender. Each:insurénce policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired i any' way by any act, omission or default
aof Grantor or any other person. Should the Real Property be located In gn srea designated by the Dirsclor of the
Federal Emergency Managemen! Agency as a special flood hazard area, Grantor agrees 16 obtain and maintain Faderal
Flood lnsurance, if avaitable, within 45 days alter notice is given by Lender that the Properly is located in a special flood
hazard area, for the full unpaid principal batance of the loan and any prior liens on.the propsrty. securing the loan, up to
the maximum policy fimils set under the National Flood Insurance Program, or-as ofherwise required by Lender, and to
maintain such insurance for the term of the loan. S

Application of Proceeds. Grantor shali promptly notify Lender of any ioss or darpage to the Froperly. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casually. Whether e not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance’and apply. the proceeds to
the reduction of the Indebledness, payment of any lisn affecling the Properly, or the restoration and repair of the
Property. If Lender elects to apply the proceads to resloration and repair, Grantor shall rapair or replace tha damaged or
destroyed improvements in a manner satisfactory to Lender. Lender shall, upon safisfactory proof of Such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration ii-Grantor js-not in defaull
under this Dead of Trust. Any proceeds which have not been disbursed within 180 days after their-iéceipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any-amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be-applied to the:ptincipal
balance of the Indebtedness. If Lendsr holds any procesds after payment in full of the Indebtedniess; such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear. AT Ty

Unexpired insurance at Sale. Any unexpired insurance shall inure to the benefil of, and pass to, the puréhaser o'f‘tjie
Praperty covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this:-Deed of Trust,
or at any foreclosure sale of such Property. bR R

Compliance wiih Existing Indebtedness. During the period in which any Existing Indebtedness described belowis in
efiect, compliance with the insurance provisions contained in the instrument evidencing such Exisling indebtedness shall:
conslitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the termsiof =
this Deed of Trust would conslitute a duplication of insurance requirement. If any proceeds from the insurancesbecome -~ .
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that poriion of the' .~
proceeds not payable to the holder of the Existing Indebledness. a0

LENDER’S EXPENDITURES. |If Grantor fagils (A) to keep the Property free of all taxes, liens, security intefééié,
encumbrances, and other claims, {B) to provide any required insurance on the Property, (C) to make repairs o the -
Property or to comply with eny cbligation to maintain Existing Indebtsdness in good standing as required below, then Lender .~

g
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’ may do so. if any action or proceeding is commenced that would materially atfect Lender's interests in the Properly, then
Lendér oh Grantor's behalt may, but is not required to, taka any action that Lender believes to be appropriate lo protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest al the rate charged
- under tha Credlt -Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will becomeé a part of the Indebledness and, at Lender's option, will (A) be payable on demand; (B) be added lo the
balarice of the Credit Agreement and be apportioned among and be payable with any installmant payments to become dua
during:either {1} the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreemant; or (C) be
treated as a balloon payment which wiil be due and payable at the Credit Agreement's ‘maturity, The Deed of Trust also will
secure payment -of thése amounts. The rights provided for In this paragraph shall ba in addition to any other rights or any
remadias to which.Lender may be enfitted on account of any default. Any such action by Lender shal not be construed as
curing the default seas to bar Lender from any remedy that it otherwise would have had.

1‘4]IARRANTY DEFENSE OF ?ITLE The foflowing provisions relating to ownership of the Property are a part of this Deed of
rust: :

Title. Grantor warrants that. (a) Grantor holds good and marketable title of record to the Property in fse simpls, free
and clear of all lieds and encumbrances other than those set forth in the Real Properly description or In the Exisling
Indebtadness saction. below. dr in any tifle Insurance policy, title report, or final fitle opinion Issued in faver of, and
accepted by, Lender in connaction with this Dead of Trust, and (b) Grantor has the full right, power, and authority to
execute and dsliver this Deed of Trust to Lender.

Defense of Title. Subjectto the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against tha:-lawful claimis-of all persons. In the event any acfion or procesding is commencad that questions
Grantor's #itle or the iriterest of Trysteg “or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be-the nominal: parly in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of Lendsr's own choice, and Granior will deliver, or
cause to be delivered, to Lender such instrumants as Lender may request from time to time to permit such participation.

Compilance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulahons of governmental authorities.

Survival of Promises. All promises, agreemenls, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Beed of Trusl,shall be continuing in nature and shall remain in full force and effect unti
such time as Grantor’s Indebtedness is pard in fulk;

EXISTING INDEBTEDNESS. The following proyis._lo_nsk__concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The fien of this Deed of Trust sécuring.the Indebtedness may be secondary and inferior fo an existing
lien. Grantor expressly covenants and agress to pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default urider the instruments evidencing such indebtedness, or any default
under any security documents for such mdebtedness

No Modification. Grantor shall not enter mto;any agreement with the holder of any mortgags, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement Is modified, amanded, extended,
or renewed withoul the prior written consent of Lender. Grantor shali neither request nor accept any future advances
under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnetion proceedings are g part of this Deed of Trust:

Proceedings. f any proceeding in condemnation is filed; Grantor shalt promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to gefend the dction and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's experise, and-Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by ammanl domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may al its: election.require that all or any portion of the net
proceeds of the award be applied o the Indebledness or the repalf or restoration of the Property. The net proceeds of
the award shall mean the award after payment of elf reasonable cosls; .expenses arid’ attorneys fees incurrad by Trustes
or Lender in connaction with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg provisions relating to
governmental laxes, feas and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon raqusst by Landar, Grantor shall execute such documents in addition fo this
Deed of Trust and take whatever other action is requested by Lender to perféct nd continue ender's lien on the Resl
Property. Grantor shall reimburse Lender for all taxes, as describad below, togéther with all expenses incurrad in
recording, perfecting or continuing this Dead of Trust, including without limitation alI taxes, fees, documenlary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constifute taxes to which this section applies: (1) a spec.lﬁc tax- upon thls type of Deed of
Trust or upon all or any part of the Indebladness secured by this Deed of Trust; (2). & specific tax on. Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured-by this.type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the hoider of the Credit Agreement; and (4) a
specific tax on all or any porticn of the Indebtedness or on paymenis of principal and interest: made by Grantor,

Subsequeni Taxes. If any tax to which this section applies is anactad subsequent tc the dais of this Deed of Frust, this
event shall have the same effact as an Event of Default, and Lender may exercise any or all of its available rémedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becoiries delinquent; or (2)
contests the tax as provided above in the Taxes and Liens section and deposils with Lender. cash or -4 sufﬁment
corporate surety bond or other security satisfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securlty

agreement are a part of this Dead of Trust:
Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constltutes__ 5
fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended from
time to time. i
Security Inferest. Upon request by Lender, Grantor shall execute financing statements and take whatever nlhef ectvon' r
is requested by Lender to perfect and continua Lender's security interest in the Personal Property. In addiion to-
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from .-~
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor ‘shali”
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

R
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__..Personai Property not affixed to the Property in a manner and at a place reasonably convenient te Grantor and Lender
“ " and make it avallable to Lender within three (3) days afler receipt of written demand from Lender 1o the axtent permitted
by appllcabls law.

Addresses.: The mailing addresses of Grantor {debtor) and Lender (secured parly) from which information cancerning
the security infarest grantad by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER.. ASSURANCES ATTORNEY=IN-FACT. The following provisions relating to further assurances and
attorney=in—fact are:d part of this Dead of Trust:

Further Assurances At any timg, and from time o time, upon request of Lender, Grantor will make, execule and
deliver, or watl cause to-be made, executed or delivered, to Lender or to Lender's designee, and when requssted by
Lender, cause to be fled; recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing stalements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in‘the sole opinion of Lender, be necessary or desirable in order to effectuate, complsle, perfect,
continue, or preserve:_ (1) “Granlor's cbligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and-'{2) the liens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by’ Graritor,” Unless prohibited by law or Lender agrees lo the contrary in writing, Grantor shall
reimburse Lender for alf costs arid expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in—Fact It Giantor fails’ to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in—facf for the purpose of making, execuhng, delivering, filing, racording, and domg all other things
as may be necessary or desnrable, in; Lender’s sole opinion, to accomplish the malters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays all the lndsbtedness when due, lerminates the credit line account, and otherwise
performs all the cbligations imposed-upon Graptor under this Deed of Trust, Lender shall execute and dellver fo Trustee a
reques! for full reconveyance and shall execute and deliver to Grantor suitable slalements of termination of any financing
statement on file evidencing Lender’s sacurify intersst:in'the Rents and the Personal Property. Any reconveyance fea shall be
paid by Grantor, if permitted by applicable law.” The granlee in any raconveyance may be described as the "person or
persons legally entiled thereto”, and the rétitals.| |n the reconveyance of any matters or facts shall be conclusive proof of the
fruthfulness of any such malters or facts. B

EVENTS OF DEFAULT. Granior will be in default under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material mlsrepresentaucn at any time in connection with the Credit Agreement. This can include,
for example, a false statement about Grantor's income,-assats, liabilities, or any other aspects of Grantor’s financial condition.
(B} Grantor does not meel the repayment terms ‘of the Credit Agreement. (C) Granlor's action or inaction adversely affacts
the collateral or Lender’s rights in the collateral. This can include, for example, failure to maintain required insurance, waste or
destructive use of the dwelling, failure to pay laxes, ‘death of all persons liable on the account, transfer of litle or sale of the
dwelling, creation of a senior lien on the dwalling withéut’ Lendars permlssuon foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes. -

RIGHTS AND REMEDIES ON DEFAULT. If an Eveni of Default- oocurs “under this Deed of Trust, at any time thersafter,
Trustee or Lender may exercise any one or mora of the following rights and_: ra_medles

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides to
spend money or lo perform any of Granlor's obligations under tis Deed..of Trust, after Grantor's failure to do so, that
dscision by Lender will not affect Lender’s right to declare Granstor.inf default and to exercise Lender’s remedies.

Accelerate indebtedness. Lender shall have the right at its optmn 10 declare the entice Indebtedness immediately due
and payable,

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the righl to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the rightto ferac!ose by judicial foreclosurs, in either
cass in accordance with and to the full extent provided by applicable law, .-

UCC Remedies. With respect to all or any parl of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to lake possassnon of and manage the Property
and collect the Rents, including amounls past due and unpaid, and apply {he ‘net- proceeds, over and abova Lender’s
costs, against the indebtedness. In furtherance of this right, Lender may require any-tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney—-in—fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to‘Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whgther-6r not any proper grounds
for the demand existed. Lender may exercisa its rights under this subparagraph elther in person by agant or through &
raceiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessmn ct all or any part of the
Property, with the power to protect and preserve the Properly, 1o operale the Properly preceding or pending toreclosure
or sale, and to collect the Rents from the Property and apply the procesads, over and above the ¢ost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's right-tg the dppointment
of a receiver shall exist whether or not the apparent value of the Proper’ty exceeds the Indebtedness by a substanhal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possessien of the Property after the Property is sold ds prowded above or
Lender otherwise becomes enfited to possession of the Property upon default of Grantor, Grantor shall become-a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenders option, either (1) pay g,
reasonable rantal for the use of the Property, or (2) vacats the Proparty immediately upon the demand of Lender

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trus‘l or the Credil 5:"
Agreement or by law,

Notice of Sale, Lender shall give Grantor reasonable notice of the time and place of any public sale of !ha Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.” .-
Reasonable notice shall mean notice given at least ten (10) days befors the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the exient permitied by applicable law, Grantor hareby waives any and all rights o have the
Properly marshalled. In exercising its rights and remedies, tha Trustee or Lender shall be free to sell all or any part ofthe .~
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; ; Prdperty togather or separately, in ons sale or by separate sales. Lender shall be entitled to bid at any public sate on all
i “or any portion of the Property.

~Altorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Desd of Trust,

* Lender shal-be entiled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
Aany appeal, ‘Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
‘expenses Lender incurs thal in Lender's opinion are necessary at any time for the protection of its interest or the
-enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreemant-rate from the date of the expsndilure uniil repaid. Expenses covered by this paragraph includs,
without limitation, however subject to any limits under applicable law, Lenders attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankrupley proceedings
(including.éfforts to'modify or vacale any automatic stay or injunction), appeals, and any anticipatad post-judgment
collection ssrvices, the' cost of searching records, obtaining file reports (including foreclosure reports), survayors'
reports, and appraisal fees, tille Insurance, and fees for the Trustes, o the extent parmitted by applicable law. Grantor
also will pay any court-costs, in addition to all other sums provided by law.

Rights of Trustee;“‘Truéiee_sha!l have all of the rights and duties of Lender as sat forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender’s-instructions) are part of this Deed of Trusl:

Powers of Trustee. In addifion-to all powers of Trustee arising as a matter of iaw, Trustee shall have the power lo take
the following actions wilh respect to.the Property upon the written request of Lender and Grantor: {a) join in preparing
and filing a map or plat of the Real Property, including the dedicalion of streets or other rights to the publie; (b) join In
granting any easement-or crealing @ny'restriction on the Real Property; and (c) join in any subordination or other
agreement affacting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trﬁ_stee shall not:be obligated to notify any other parly of a pending sale under any other trust
deed or lien, or of any actionor proceedipg’in which Grantor, Lender, or Trustee shall be & party, unless raquired by
applicable law, or unless tha action:or proteeding is brought by Trustes.

Trustee. Trustee shall meet all quafifications required for Trustee under applicable law. In addition to the rights and
remedies set forth abiove, with respectlo all or any part of the Properly, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foraclosure, in either case in accordance with and
to the full extent provided by applicablelaw, .~ #

Successor Truslee. Lender, at Lender's. opfion, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an Instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington,* The instrument shall contain, in addition to all other matters
required by state law, the names of the criginal Lender, Trustes, and Grantor, the book and page or the Auditor's Fila
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender orils successors in interest. The successor trustse, without conveyance
of the Property, shall succeed to all the fitle, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution. of Trustee shall govern to the exclusion of all other provisions for
substitution. iR

NOTICES. Subject to applicable law, and except for notice required or-allowed by law to ba given in another manner, any
notice required to be given under this Deed of Trusl, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
ctherwise required by law), when depasited with a nalionally recognized cvernight courier, or, if maited, when deposited in
the United States mail, as first class, certified or registered mail.postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of nolices of foreclosure from-the-holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the*beginnirig of this'Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal-written: nofice to the other person or persons,
specifying that the purpose of the notice is to change the person’s address. For nolice purposes, Grantor agrees to keep
Lender informed af ail times of Grantor’s current address. Subjsct 16 applicable’ law, and excep! for notice required or
allowed by law to be given in another manner, if there Is more than one Grantor, any notics given by Lender to any Grantor is
deemed to be nolice given to all Grantors. [t will be Grantor's responsibility. to tell the-others.of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions a"ré' a’bé[j '6'f:_this--DQéd of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents ks Grantor's entire agreement with
Lender concerning the matters coverad by this Deed of Trust. To be effective, any change or amendmant to this Deed
of Trust must be In writing and must be signed by whoever will be bound or obligated by the change or amendment.

Captlon Headings. Caption headings in this Deed of Trust are for convenienc"e.pu'fposas_nhlyca‘:hd are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Tl‘.l'.iﬂs_t.Wi.lh any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without’_ the written'cansent of Lender.

Governing Law. This Deed of Trust will be governed by and Interprefed In accdrd’ancé“ivnﬁ t__edér_al law and the
Jaws of the Stale of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does sc in writing. The fact that Lender delays or omits to exercise any right will not mean that Lander
has given up that right. If Lender does agres in writing to give up one of Lender’s rights, that does not.miean.Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens-again.
Grantor further understands that just because Lendsr consents to one or more of Grantor’s raquests, that-doeg'not mean
Lendor will be required to consent to any of Grantor's future requests. Grantor waives presentment,.demiand:for
payment, protest, and notice of dishenaor. A

Severabllity. If a court finds that any provision of this Dead of Trust is not valid or should not be anfd‘rcek_ , ihat'"fact"b;r _
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will'entorce the rest--
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to'be invalid.or -

unenforceabls. ;

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's inferest; this "
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership'of -
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Granlor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension wilhout .-
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence In the parformance of this Deed of Trust.

g
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. Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
axemplion laws of the State of Washington as to all Indebladness securad by this Deed of Trust.

DEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
Beneﬂclary The word "Bensficiary" means Skagit State Bank, and its successors and assigns.

BOITOWET Tha word "Borrower™ means ANITA C. RENNEBOHM, and all other persons and entities signing the Credit
Agreement

Credit A reement “The words "Credit Agreement” mean the credit agreement dated July 17, 2001, with credit limit
of 103 000.00 from Grantor 1o Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and subslltutrons for the promissory nota or agreement. The maturity date of this Deed of Trust is
07——17——201 1.

Deed of Trust. The words' "Deed of Trust" mean this Deed of Trust among Grantor, Lendar, and Trustee, and includes
without fimitation all asslgnment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws Tha ‘words "Environmental Laws™ mean any and all state, federal and local statules, regulations
and ordinances relating’.to the protection of human health or the environment, including without himitation the
Comprehensive ‘Envirorimental ‘Rasponse, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, st seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 95-499 ("SARA"),
the Hazardous Materials Transportahon Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Sectron 6901 et seq or other applicable state or federal laws, rules, or regulations adopted pursuant
thersto.

Event of Default. The WOrds "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust

Existing indebtedness. The words "Exrshng indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust..

Grantor. The ward "Grantor" means: ANITA C. RENNEBOHM

Hazardous Subsiances. Ths w_grds '_'_H_azardous_ Substances” mean malerials that, because of their quantity,
concentration or physical, chemical or-Infectious characteristics, may cause or pose a present or potsntial hazard to
human health or the environment when ‘impropérly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
include without limitation any and all hazardous_ or toxic-substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substanoes“ also inciudes, without limitation, petroleum and petrolaum
by-products or any fraction thersof and asbestos ‘

Improvements. The word "Improvements” means aII existing and fulure improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and cther construction on the Real Property.

Indebledness. The word "Indebtedness™ means:all-principal, interest, and other amounts, cosls and expenses payable
under the Cradit Agreement or Related Documeénts, together wilh all renewals of, extensions of, modifications of,
consolidations of and subsiitutions for the Credit Agreement.or Related Documents and any amounts expended or
advanced by Lender t0 discharge Grantor's obligations or expenses-incurred by Trustee or Lender to enforce Granter's
obligations under this Deed of Trust, together with inferest en such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Skagit State Bank, ifs. silccessors and assigns. The words “successors or assigns”
mean any person or company that acquires any inlerest in the Cradit Agreemenl

Personal Property. The words "Personal Property” mean aII eqmpmam ﬁxtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter altached oratfixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without Ilmltatlon alli lnsurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Fropearty.

Real Property. The words "Real Property” mean the real property, interests and righls, as furthsr described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory: noles, credlt agreemenls loan agresments,
environmental agreements, guaranties, security agreements, mortgages, deéeds of trust, -security deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or hsreafter existing, executed in
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, rssues, royalties, profits, and other
benefiis derived from the Property.

Trustee. The word "Trustes” means Land Title Company of Stanwood, whose malhng address Is P O Box 1789,
Stanwood, WA 98202 and any substitute or successor irustees.

GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOFI
AGREES TO ITS TERMS.

GRANTOR:

“ANITA C. RENNEBGHM, Individually
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“.'S':‘I:ATE o';__ -W[} |
)88
coumv OF 5 kaq i } )

On this day befora ma, the .undersigned Notary Public, personally appearad ANITA C. R
me or proved to-me on the-basis of satistactory evidence 1o be tha individuat described in
Trust, and acknowledgad that-he or she signed the Daed of Trusl as his or her free and volunta
and purposes therain mentmned

Given under my hand and ofﬂclal seal this I T day of Jul ﬂ ,20 O

ed for the uses

Residing at Cleay (ate

Notary Public In and for lht_e?st'arteafaf‘ b{)ﬁ My commisslon expires g i) / ’OS—

REQUEST FOR FULL RECONVEYANCE

To: L , Trustas

The undersigned is the legal owner and holder of aII lndebtadness secured by this Deed of Trust. You are heraby requested,
upan payment of all sums owing to you; to reconvey without warranty, to the persons entitied thereto, the right, title and
interest now held by you under the Deed of Trusl ;

Date: Beneficlary:
u. E i o ; g By:
Its:
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