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FIRST AMERICAN TITLE GO.

DEED OF TRUST U562,
DATE: July 13,2001 -
Reference # (if appllcable):'_-- Additional on page
Grantor(s): e L
1. SMITH, ROY :

2. SMITH, SHANDI

Grantee(s)
1. PEQPLES BANK '
2. First American Title Co of Skaglt County, Trustee

Legal Description: SEC 36, T 36 H 4 PTN NE: 1!4—SE 1/4, LOT 2, SP NQ. 3&iéifional on page 2
Assessor’s Tax Parcel ID# 360436—4—002—0201 {R104940)

THIS DEED OF TRUST is dated July 13, 2001, among ROY E. SMITH and SHANDI SMITH,
HUSBAND and WIFE, whose address is 23925 SWEDE CREEK LANE, SEDRO WOOLLEY, WA
98284 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA- 98273 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary"); and First-American Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Drwe, Mount Vernon WA 98273 (referred to
below as "Trustee"). o
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e DEED OF TRUST
.~ Loan No: 5020940-101 (Continued) Page 3

¢ 'r_eaé'bn‘éble times to attend to Lender's interests and to inspect the Real Property tor purposes of Grantor’s compliance
i :~with'the terms and conditions of this Deed of Trust.

~Compliance.with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by alk-agerits, tenants or other persons or entifies of every nature whatsoever who rent, lease or otherwise use or occupy
theProperty.in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the usa or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance,‘or. regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor-has notitisd Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property.are not jedpardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory.to Lehder, 4o protect Lender’s interest.

Duty to Protéct." Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts,
in additian to thase acls set forth above in this section, which from the characler and use of the Properly are reasonably
necessary to protect g_nd preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payabie alt
sums sacured by this:-Deed of Trust.or (B) increase the interest rale provided for in the Nete or other document evidencing
the Indebtedness and impose such‘other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written consent, of all orany pai of the Real Property, or any inlerest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, titke or interest in the Real Property; whether legal, beneficial or equitatyle; whether
voluntary or involuntary; whether by oulright sale, deed, installment sale conlract, land contract, contract for deed, leaschold
interest with a term greater than‘thres (3) years, lease-option contract, or by sale, assignment, or Iransfer of any beneficial
interest in or to any land trust holdingtitte-iothe Real Property, or by any other method of canveyance of an interest in the
Rea! Property. However, this aption shall not be exercised by Lender if such exercise is prohibited by tederal law or by
Washington law. i :

TAXES AND LIENS. The followin_g--p_r_oyisioﬁsf\rfe__!_ali_ng to the taxes and liens on the Property are pant of this Dead of Trust:

Payment. Grantor shall pay ‘when: dug{and in all evenls prior to delinquency) all taxes, special taxes, assessments,
charges (including waler and sewer),-fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work doné on or for services rendered or material furnished to the Property. Grantor shall
maintain the Properly free of all liens having prigrity over or equal to the inlerest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebledness raferred to below, and except
as otherwise provided in this Deed of Trust.”.

Right to Contesl. Grantor may withhold payment of &ny tax, assessment, or claim in connection with a good faith
dispute over the obligaticn to pay, so long .as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within“fifteen (15) days afler the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety-hond or olher security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shal-défend itself and Lender and shall safisfy any adverse judgment before
enforcement against the Property, Grantor shall name Lender as an additional obligee under any surety bend furnished
in the contest proceedings. B S

Evidence of Payment. Grantor shall upon demand turnish."té_.;l:éﬁdgr‘is_atisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmentat official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. £

Notice of Construction. Grantor shall nofify Lender al least. fifleen(15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the Property, if.any riechanic’s fien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials and the-cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances safisfactory to'Lender that Grantor can and will pay the cost of
such improvements. L Tos

PROPERTY DAMAGE INSURANCE. The following provisions relating. 1 insuring the Propery are a part of this Deed of
Trust. R

Maintenance of Insurance. Grantor shall procurs and maintain policiés of fire-insurance with standard extended
coverage endorsements on a replacement basis for the full insurable valug cévering &ll Improvements on the Real
Property in an amount sufficient lo aveid application of any coinsurance clause,’and with a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceplable: 16. Lender and-issued by a company or
companies reasenably acceptable lo Lender. Grantor, upon request of Lender, will deliver 1g-Lender from time to time
the policies or cerlificates of insurance in form satisfactory to Lender, including stipulations that coverages wil! not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender; Edch insurance policy atso shall
include an endorsement providing that coverage in favor of Lender will not be impaired:in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Dirsclor of
the Federal Emergency Management Agency as a special floed hazard area, Grantor-agrees“to oblain and maintain
Federal Flood Insurance, if available, within 45 days ater notice is given by Lender ‘that the Property'is located in a
special flood hazard area, for the full unpaid principal balance of the Ioan and any prior liens_eh the property securing
the loan, up te the maximum poiicy fimits set under the National Fiood Insurance Program, of as ptherwise required by
Lender, and to maintain such insurance for the term of the loan. E

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to tha Property’if the estimated
cost of repair or replacement exceeds $1000. Lender may make proof of loss if Grantor fails lo:do so-within fifteen (15)
days of the casualty. Whether or not Lender's securily is impaired, Lender may, at Lender’s election, receive and retain
the proceeds of any insurance and apply the proceeds lo the reduction of the Indebtedness, payment of any lien
altecting the Property, or the restoration and repair of the Property. 1f Lender elects to apply the proceeds to.restoration
and repair, Grantar shall repair or replace the damaged or destroyed Improvements in & manner satisfactory to Lender.
Lender shall, upon satisfactory proot of such expenditure, pay or reimburse Grantor from the proceeds: for the-.
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds-which have
not been disbursed within 180 days afer their receipt and which Lender has not committed to the repair or restoration of +
lthe Property shall be used first fo pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebledness. If Lender-holds any -
proceeds after payment in fult of the Indebtedness, such proceeds shalt be paid without interest to Grantor as ‘Grantar's -~
interests may appear. Eo

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser df l'he“'””
Property covered by this Deed of Trust at any truslee’s sale or other sale held under the provisions of this Deed of Truist,

or at any foreciosure sale of such Propearty.
T

, Skagit County Auditor
7/47/2001 Page 3 of 8  9:41:33AM
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L DEED OF TRUST
" Loan No: 5020940-101 (Continued) Page 5

+.*" GECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

. ~S'écu'riﬁ_: A’g{eemem. This instrument shall constitute a Securily Agreement to the extent any of the Property conslitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time'to time.:

Security Interest. Upon request by Lender, Granter shall execute financing stalements and take whatever other action
is requestéd by Lender to perfect and continue Lender's security interest in the Personal Property. (n addition to
recording this Déad:of Trust in the real properly records, Lender may, at any time and without further authorization from
Graritor; file executed:-counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantar shall
reimburse. tLender for 4l expenses incurred in perfecting or continuing this securily interest. Upon default, Grantor shall
not remdve; sever or. detach the Personal Properly from the Properly. Upon default, Grantor shall assemble any
Personat. Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicabie law. -~ 7 .

Addresses. The "m_ailiﬁg a&df’esses of Grantor (debtor} and Lender (secured party) from which information concerning
the security intarest granted by this Deed of Trust may be oblained (sach as required by the Uniform Commercial Code})
are as staled on'the first page of this Deed of Trust.

FURTHER ASSURANCES; _ATTQRNEY—IN-FACT. The following provisions relating Yo further assurances and
attorney-in—fact are a part of.this Dead-of-Trust:

Further Assurances.: Al any timg, and from tims to {ime, upon request of Lender, Grantor will make, execute and
deliver, or will cause o ba‘made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate,. any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the sols_opinion-of Lénder, be necessary or desirable in ordsr to effectuate, complsts, perfact,
confinue, or preserve (1} Grantor's pbligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the lisns and security interests created by this Deed of Trust on the Property, whether now owned or hereafier acquired
by Grantor. Unless prohibited bylaw or Lender agress to the contrary in wriling, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Facl. [f Grantor falls to do ény:of thé things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Granlor's expense. _For such purposes, Granter hereby irrevocably appoints Lender
as Granlor's attorney-in-fact for the purpose of making, execuling, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. : S

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upen Grantor under this Deed of Trust, Lender shall'execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver lo Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Renis and the Personal Property: Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyance may be described as.the "parson or persons legally entitled thereto”, and
the recitals in tha reconveyance of any matters or facls shall be. conclusive proot of the truthfuiness of any such matters or
facts. Yy

EVENTS OF DEFALLT. Al Lander's option, Grantor will be in"'dgiq_ult under this Deed of Trust if any of the following happen:
Payment Defaull. Grantor fails to make any payment when'due Linder the indebtedness.

Break Other Promises. Grantor breaks any promise made td"'lle'ﬁder“‘b_r fails-td“parform prompily at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related to this:Deed of Trust.

Compllance Default. Failure to comply with any other term, obligation, covenani or condition conlained in this Deed of
Trust, the Nole or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
natice of & breach of tha same provision of this Deed of Trust withir the préceding. lwelve (12) months, it may be cured
{and no Event of Default will have occurred) if Grantor, after Lender sends written notice ‘demanding cure of such failure:
(a) cures the fallure within fifteen (16) days; or (b) if the cure requires more thap-fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. P

Default on Other Payments. Failure of Grantor within the time required by't_his Deed of":l;rus;l o make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of-any lien.

False Statements. Any representation or statement made or furnished to Lender by":' Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respact; ‘either now or at the
time made or furnished. i S

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases0 b in full force and effect

{including failure of any collateral document to create a valid and perfected security interest.dr lien) at any time and for
any reason. S

Death or Insolvency. The death of any Grantar, the insolvency of Grantor, the appointment“ét-a r'ec.e‘iire_r-fof'any part of
Grantor's properly, any assignment for the benefit of creditors, any type of creditor workout; or:the ¢émmencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor, S

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or lavying on Grantor's acceunts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property'is based is valid.or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender with monies br & surely bond
satisfactory o Lender to satisfy the claim, then this default provision will not apply. W T

Breach of O‘!her Agreemgnt. Any breach by Grantor under the terms of any other agreement betwéér;"'Grahlbr an‘a
Lender 'that is not remedied within any grace period provided therein, including without limitation any ‘agreement
concarning any indebtedness or other obligation of Grantor to Lender, whether existing now or later. e

Events Affecting Guarantor. Any of lhe preceding evenls occurs with respect to any guarantor, endorser,’"suféty;"o‘r
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or” .~
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebledness. In the .-
event olf_a death, Lender, al its option, may, but shall not be required to, permit the guarantor's estate lo assume
unconditionally the obligations arising under the guaranty in a manner salisfactory to Lender, and, in doing so, cure’ afhy

S
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s DEED OF TRUST
~ " Loan No: 5020940101 (Continued) Page 7

¢ :ig-tﬁéf_full extent provided by applicable law.

¢ {“Successor Trustee. Lender, at Lender's option, may from fime to time appoint a successor Trustee to any Trustee

-dppeinted under this Dead of Trust by an instrument executed and acknowledged by Lender and recorded in the office

" ol:the-tecorder of SKAGIT County, Stale of Washington. The instrument shall contain, in addition 1o all other matters

required by stale law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File

Number where: this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument

shall be exgtuied and acknowledged by Lender or its successors in interest. The successor trusise, without conveyance

of the Property, sh'all succeed to all the tille, power, and duties conferred upon the Trustee in this Deed of Trust and by

applicable-law." ThIS procadure for substitution of Trustee shall govern to the exclusion of all other provisions for
subshtuhon

NOTICES. SUbjBC'[ to appilcabla law, and except for nolice requirsd or allowed by law to be given in another manner, any
notice required-to be:given under this Deed of Trust, including without limitation any notice of default and any notice of sale
: shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise raquired by lawj, when deposiled with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States malil-as first class, certified or registered mail postage prepaid, directed to the addresses shown near ihe
beginning of this Deed of Trust. “AlF-copies of notices of foreclosure from the holdar of any lien which has priority over this
. Deead of Trust shall besent to Lender's adoress, as shown near the beginning of this Deed of Trusl. Any person may change
his or her address for nofices under.this Deed of Trust by giving formal written nolice to the other person or persons,
specifying that the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all times-of Grantor's. current address. Subject to applicable law, and except for notice required or
allowed by law to be given-in arother manneér, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notics given to'al Grantors lt will be Granior's responsibility to teil the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. “Tha follong miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is wntten in this Deed of Trust and in the Relaled Documents is Grarlor's entire agreement with
Lender concermng the mattérs tovered by this Deed of Trust. To be effective, any change or-amendment 1o this Deed
of Trust must be in writing and must be- s.tgned by whoever will be bound or obhgated by ihe chanqa o amendment.

Caption Headings. Caphon headmgs irf this Deed of Trust are for convenience purpases enty &nd sre rict to be used to
interpret or define the provisions of this Deed-of Trusl LR L S

Merger. There shall be no merger of the mlerest or estate created by this Deed of Trist with gy “olher interest or estate
in the Property at any fime held by or for lhe benefit of Lender in any capacity, without the written cansent aof Lender.

Governing Law. This Deed of Trust will be governed ‘by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed ‘of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If thers is a lawsuit, Grantor agrees ‘upon Lender's request to submit to the jurisdiction of the courts of
SKAGIT County, State of Washington, ;

Joint and Several Liabllity. All obligations of Granlor under this Deed of Trust shall be joint and several, and all
references {¢ Grantor shall mean each and every Grantor This means that each Grantor signing befow is responsible for
all obligations in this Deed of Trust,

No Waiver by Lender. Grantor understands Lendar will not’ gwe up .any of Lender’s rights under this Deed of Trust
unless l.ender does so in writing, The fact that Lender dafays or oits: lo exercise any right will not mean that Lender
has given up that right. If Lender does agree in wriling to give up one: ‘of Lender's rights, that does not mean Grantor wil
not have to comply with the other provisions of this Deed of Trust. Granfor also understands that if Lender does consent
to a request, that does not mean that Grantor will nol have'io’ get.Lender's cansent again if the situation happens again.
Grantor further understands that just because Lender consents to on or moré: of Grantor's requests, that does not mean
Lender will be required to consent 1o any of Grantor's future requests Granlor waives presentment, demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of TrUSt is not valtd or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforcéd,’ Therafore, a court will enforce the rest

of the provisions of this Deed of Trust aven if a provision of thls Deed of Trust may be found to he invalid or
unenforceabls,

Successors and Assigns. Subject to any limitations stated in this Deed of: Trusl on t'ransfer of Grantor's interest, this
Deed of Trust shall ba binding upon and inure io the benefit of the parties, their'successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors with reference to this Deed of Trust and the indabledness by way of 1orbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the. lndebtedness

Time is of the Essence. Time is of the essence in the parformance of this Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any
counterclaim brought by any party against any other party. {lnitial Here

Walver of Homestead Exemption. Grantor hereby releases and waives all rights. a benef:ls of the homestead
exemption laws of the Stale of Washington as to all Indebtedness secured by this Deed ot TFrost.

DEFINITIONS. The following words shall have the following meanings when usad in this Dead of Trus s
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and iis successors and assigns:

RO{mwer The word "Borrower™ means ROY SMITH and SHANDI SMITH, and all cther persons and antltles sngmng the
ote

L jn any acﬂon, proceeding, or

Deed of Trust. The words "Desd of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and lncludes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents

Event of Defaull. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the.
events of default section of this Deed of Trust.

Exlstmg Indebtedness. The words “Existing Indebtedness” mean the indebledness described in the Exrstmg Liens ;3:'
provision of this Deed of Trust, !

Grantor. The word "Grantor” means ROY SMITH and SHAND! SMITH.

Guaranty. The word "Guaranty’ means the guaranty from guarantor, endorser, surely, or aocommodation.parfy :t'c'o"uu... i
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "tmpmvemgr:ﬁs" means all existing and future improvements, buildings, structures, mobﬂe
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

UMD
, Skagit County Auditor
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