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ISLAND TITLE COMPANY

ASSIGNMENT OF RENTS
Reference # (if appltcable) Additional onpage ____
Grantor(s):

1. MAGERKURTH FAMILY TRUST
2. TOBOSA, EL_AINE_

Grantee(s) S
1. PEOPLES BANK

Legal Description: LOTS 11 AND 12 BLOCK 4, STEWART’S FIRST ADDITION TO THE CITY OF
ANACORTES Additional on page 2

Assessor's Tax Parcel ID#: 3833 004—012 0005

THIS ASSIGNMENT OF RENTS dated July 9 2001 is made and executed between MICHAEL
E. MAGERKURTH and STEPHANIE .A. TOBOSA-MAGERKURTH, Trustees of the
MAGERKURTH FAMILY TRUST, dated August 27, 1992, as to an undivided 2/3 interest and
ELAINE TOBOSA, as her separate estate, as to an undivided 1/3 interest as to Parcel A

(referred to bhelow as "Grantor") and. PEOPLES BANK, whose mailing address is 616
COMMERCIAL AVENUE, ANACORTES, WA 98221 (referred to below as "Lender").
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‘Assighment. For valuable consideration, Grantor hereby assigns, grants a continuing
;._securlty Interest in, and conveys to Lender all of Grantor's right, title, and interest in and to
the "Rents ‘from the following described Property located in Skagit County, State of
Washmgton, i

‘PARCEL A

LOTS 1__.1-' A__ND‘1-2, BLOCK 4, STEWART’S FIRST ADDITION TO THE CITY OF ANACORTES,
ACCORDING TO:THE PLAT THEREOF RECORDED IN VOLUME 2 OF PLATS, PAGE 14,
RECORDS OF SKAGIT COUNTY, WASHINGTON;

SITUATE IN SKAGIT COUNTY, WASHINGTON

The Property or Its address is commonly known as 2117 O. AVE, ANACORTES, WA 98221.
The Property tax identification number is 3833-004-012-0005.

CROSS-COLLATERALIZATION. in addition to the Note, this Assignment secures all obligations, debts and liabilities, plus
interest thereon, of Borrower:to Lender ‘or-any one or more of them, as well as all claims by Lender against Borrower or any
one or more of them, whether now existing or herpafter arising, whether related or unrelated ta the purpase of the Note,
whether voluntary or otherwise, whather “die or not due, direct or Indirect, determined or undetermined, absolute or
contingent, liquidated or unliquidated whether Borrower or Grantor may be liable individually or jointly with others, whether
obligated as guarantor, surety, :accommodation party or otherwise, and whether recovery upon such amounts may be or
hereafter may become barred by any statite of-fimitations, and, whether. ihe, obli
hereafter may becoms ctherwise unenforceable {inltial Here

:@m repay such amounts may be or
THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEB S5 AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWlNG TERMS:

GRANTOR'S WAIVERS. Grantor waives all rlghts or dafenses arising by reasen of any "one action" or "anti-deficiency" law,
or any other law which may prevent Lendeér from-bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise entitled to a claim for deficiency, befora or after Lender's commencement or completion of any
foreclosure action, either judicially or by exercise of & power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES: Lender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the responsibility for being and keeping informed about the
Property. Borrower waives any defenses that may ‘arise because of any action or inaction of Lender, including without
limitation any failure of Lender to realize upon the Propérty, or any delay by Lender in realizing upon the Property. Bormower
agrees to remain liable under the Note with Lender no matter what action Lender takes or fails to take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay %o Lender all amounts secured by this Assignment as lhey ‘become.due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exercises its rlghl to collect the Rents as provided below and so
long as there is no default under this Assignment, Grantor may remain in possession and control of and operate and manage
the Proparty and collect the Rents, provided that the granting:. of the nght to collect the Rents shall not constitute Lender’s
consent to the use of cash collateral in a bankruptcy procesding.”. .

GRANTOR’S REPRESENTATIONS AND WARRANTIES. Grantor warrants mat

Ownership. Grantor is entitled to receive the Rents free and clear of &l rlghts Ioans liens, encumbrances, and claims
except as disclosed to and accepted by Lender in writing. :

Right to Assign. Grantor has the full right, power and authority to enter |nto th:s Assugnment and to assign and convey
the Rents to Lender.

No Prlor Assignment. Grantor has not previously assigned or con‘veyed lhe Flenle to any other person by any
instrument now In force.

No Further Transfer. Grantor will not sell, assign, encumber, or olhemnse dlspose of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the nght at any tlme, and even though no
default shall have occurred under this Assignment, to collect and recelve the Rents. For lhls purpese Lender is hereby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Propedy advnsmg them ol ll'ns Assignment
and directing all Rents to be paid directly to Lender or Lender’s agent.

Enter the Property. Lender may enter upon and take possession of the Property, demand collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal. proceedlngs necessary
for tha protection of the Property, including such proceedings as may be necessary to recovar possessmn of the
Property; collect the Rents and remove any tenant or tenants or other persons from the Property.’ s

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same i repalr, to
pay the costs thereof and of all services of all employem including their equipment, and of all.continuing costs. and
expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assassments and water
utllities, and the premiums on fire and other insurance effected by Lender on the Property. y

Compfiance with Laws. Lender may do any and all things to execute and comply with the Iaws of the Slale of
Washington and also all other faws, rules, orders, ordinances and requirements of all other governmental agencles
affecting the Property. :

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on suc
conditions as Lender may deem appropriate,

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's riama
or in Grantor's name, to rent and manage the Property, including the collection and application of Rents.

Other Acts. Lender may do all such ather things and acts with respect to the Property as Lender may deem appropnate

and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for. tha
purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender
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ASSIGNMENT OF RENTS
* -Loan No: 5020916-201 {Continued) Page 2

.-Asslgnrnent. For valuable consideration, Grantor hersby assigns, grants a continuing

© securlty Interest In, and conveys 1o Lender all of Grantor's right, titls, and interest In and to

~“the Rents from the following described Property located In Skagit County, State of
Washington

. ‘PARCEL A:.

.}LOTS 1 AND 12, BLOCK 4, STEWART'S FIRST ADDITION TO THE CITY OF ANACORTES,
ACCORDING . TO THE PLAT THEREOF RECORDED IN VOLUME 2 OF PLATS, FPAGE 14,
RECORDS OF SKAGIT COUNTY, WASHINGTON;

SITUATE |N'5K-AG'IT COUNTY, WASHINGTON

The Property or. Its address fs commonly known as 2117 O. AVE, ANACORTES, WA 98221,
The Property tax Identiﬂcatlon number Is 3833-004-012-0005,

cROSS-COLLATEHALIZAHON. fn addition to the Nats, this Assignment secures alt obiigations, debts and Jfabilities, plus
intsrest thereon, of Barrower to Lefider, or any one or more of them, as wall as alt claims by Lender against Borrower or any
ens or more of them, whetherfow-exXTsting or hergafter arising, whether related or unrelated 1o the purpose of the Nota,
whether voluntary or othierwise, ‘whather ‘due or not dus, direct or Indirect, detsrmined or undetsrmined, absolute or
contingent, tiquideted or uniiquidated whether Borrower or Grantor may ba lisble Individually or Joindy with others, whether
sbligated s gusmnior, surety, accommodation party or otherwise, and whslhsr recovery Upon such amounts mey be or
hergafter may bacome barred by any statuts of limitations, an r:?““ Q@j gy SUCh amounts may be or
hergafter may bacome otherwlse unan‘nrceable “{initial Here

THIS ASSIGNMENT IS GIVEN T0 SECURE (1) PAYMENT OF THE INDEB SS AND (2) PERFOAMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT 15 GEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS, Grantor waives alt nghfs oF dafansas ansing by reason of any "ene action® or "anti-deficisncy” law,
or any other law which may pravent Lender from bringing any actlon agalnst Granter, including a claim for daficiency to the
oxtent Londer Is otherwlse entied o a claim {61 deficisncy, before or after Lender's commencement or complation of any
foreciosurs action, alther judicially or by exercisa of a/power gf-salo,

BORROWER'S WAIVERS AND RESPONSIBILJTIES. -Lender naed nat tsjl Borrowsr about any action or jnaction Lender
zkes in connection with this Assignment. Bprrower assumes the responsibiiity for baing and kesping informed about the

Property. Borower waives any defenses that may arfse because of any action or inaction of Lender, mcluding without
limitation any fallure of Lender ta realize upon the Propsrty, or any delay by Lender in realizing upon the Property, Borrowaer

agroes 1o ramaln Hab'e under the Note with Lepder no matter what action Lender takes of falls to take under thie Assignment,

PAYMENT AND FERFORMANCE, Excep! as otherwise:provided In this: Assignment or any Related Documents, Grantor shel!
pay to Lendsr all amounts securad by this Assignment as they betome due, and shall stictly parform all of Grantor's
obfigations under this Assignment. Unless and untit Lender exerciges lisright to collect the Rents as providad below and so
long as there ia no dafault under this Assignment, Grantor may remair In possession and control of and opsrate and manage
the Property and collect the Rants, providsd that the granting of the rlght Yoicallsct the Rents shall not constitute Lendar's
consent to the use of cash ccliateral in a bankruptey procesading.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Gramor warrams that:

Ownership. Grantor [s entitled to recelve the Rents free and tlear of all r;ghts loans, fiens, sncumbrances, and ctaims
except as disclosed 1o and acceptad by Lender in writing,

Right to Assign, Grantor has the full right, powsr and autherlty to: enter Into thls Assignmen: and ta assign and convey
the Rents to Lendser.

No Prior Asgignment. Grantor has not previously assignsd or convsysd tha Rents to any other person by any
instrument now in force.

No Further Transtar. Grantor will not seil, assign, ancumber, or othenmae d»spose o1 any of Grantar's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the fght at any time, and even though no
default shall have occummed under this Assignment, to collect and rocelve the Rents.: Fcr thls purpose Lender ia hereby given
and grarted the following rights, powers and autherity:

Notice to Teanants. Lender may send notliees w any and all tenamts of the Proper:y adv!s!ng them o! this Aesignmant
and directing all Rents t be pald directly to Lender or Lerder's agent,

Enter the Property. Lender may enter upan and take possaession of the Property; demand coHect and receive from the
tenants or from any other persons liable therefor, all of the Rents; Institute and cary on.all 16gel procesdings necessary
for the protaction of the Propeny, Including such pracesdings as may be necessary ‘to-racover possassmn ol the
Property; collect the Rents and remove any tenant or tenants or other parsons from the Propetty

Malintain the Property. Landsr may antar upon the Property to malntain the Property and keep !ha sa.rne R repalr; o
pay the costs thareof and of all services of all employess, including thelr squipment, and of all fortinuing.cogs and
sxpenses of malmalnlng the Property in proper repalr and candition, and also to pay all taxes, assessmerﬂs and watsr
utiities, and the premiums on fire and other insurance effected by Lendsr on the Proparty. «

Compllance with Laws. Londer may do any and all things to execute and comply wRh the Iaws of lhe State af
Washingion and also all cther laws, rules, orders, ordinances and requirsmen’s of all other govamental aganmas .
affecting the Proparty.

Leasa the Proparty. Lender may rent or leass the whole or any part of the Property for such temm or mrma ancl on auch
conditions as Lender may deem appropriate.

Employ Agents. Lendsr may engege such agent or agents as Lender may deem approprlate, efther in Lendars nam
or in Grantar's name, te rent and manage the Property, Including the collection and application of Rents.

Other Acts. Lendar may do all such other things and acts with respect 1 the Propenty as Lender may daem apprupnata e
and rmay act exclusively and solsly In the place and stead of Grantor and to have all of the powers of Grantor for 1he
purposas stated abavs,

No Requirement to Act, Lender shall not be raquired to do any of the foregoing acts or things, and the fact hat Lender.”
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ASSIGNMENT OF RENTS
(Continued) Page 3

:.'S._hﬁi'l_,ha\fe performed one or more of the foregoing acts or things shall not require Lender o do any other specific act or
; .-thing,

.APPI:iCAﬂéN'QF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantor's

actount and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determine the
application of any and all Rents received by it; however, any such Rents received by Lender which are not applied to such
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignment and not
reimbursed from'the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable on
demand, with.ifiterest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. - If Grantor pays all of the indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall exscute and defiver o
Grantor a suitable”satisfaction of this Assignment and suitable statements of termination of any financing statement on file
evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be paid by
Grantor, if permitted by-applicable law.

LENDER’S EXPENDITURES. “if any action or proceeding is commenced that would materially affect Lender’s interest in the
Property or if Grantor-fails to comply with any provision of this Assignment or any Related Documents, including but not
limited to Grantor's failure to discharge or pay when due any amourts Grantor is required to discharge or pay under this
Assignment or any Related Documerits, Lerder on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and other claims, at any time levied-or placed on the Rents or the Property and paying all costs for insuring, maintaining and
preserving the Property. All such expenditires incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note frafn the date incumed.or paid by Lender to the date of repayment by Grantor. All such expenses will
becoms a part of the Indebtedness arid, at Lender’s option, will (A) be payable on demand; (B) be added to the balance of
the Note and be apportioned among and be payable with any installment payments to become due during either (1) the
term of any applicable insurance policy; or*.(2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be due and payable at the Note's maturity. The Assignment also will secure payment of these amounts. Such right
shall be in addition to all other righ'tsa_ndftemdi’es to which Lender may be entitled upon Default.

DEFAULT. Each of the following, at Lan__de’r‘% o’ﬁﬁon, shall constitute an Event of Default under this Assignment:
Payment Default. Borrower fails to make any payrment when due under the indebtedness.

Other Defaults. Borrower or Grantor fails to domply with or to parform any other term, obiigation, covenant or condition
contained in this Assignment or In any-6f tha Related Documents or 1o comply with or to perform any term, obligation,
covenant or condition contained in any other agreement __between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any other payment necessary to-pravent filing of or to effect discharge of any lien.

Environmental Default. Failurs of any party:to comply with or perform when due any term, obligation, convenant or
condition contained in any environmental agreement executed in connection with the Property.

False Statements. Any warranty, representatioh.d’i.:gtatement made or fumished to Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Assignment or the Related Documents is false or misleading in any material
respect, aither now or at the time made or furnished or becomes.false or misleading at any time thersafter.

Defective Collateralization. This Assignment or any of thé Béiatéd___ b_ocuments ceases to be in full force and effect
(including failure of any collateral document fo create a valid.and perfécted security interest or lien} at any time and for
any reason.

Insolvency. The dissolution or termination of the Trust, lﬁe 'inso'life.né‘y of Borrower or Grantor, the appointment of a
receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of crediters, any type of creditor
warkout, or the commencement of any proceeding under any bankruptcy or insclvency laws by or against Borrower or
Grantor. iF LG

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Bafrower or Grantor or by any gavernmental

agency against the Rents or any property securing the Indebtedness.: This inclides-& gamishment of any of Borrower's
or Grantor's accounts, including deposit accounts, with Lender. However, this Event.of Default shall not apply if there is
a good faith dispute by Borrower or Grantor as 1o the validity or reasonableness-of the-claim which is the basis of the
creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice iof the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor: or forfeiture proceeding, in an amount

determined by Lender, in its sole discretion, as being an adequate reserve or bongd for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged;"sqld,'-:or t;oﬁgwéd against.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor,.endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety; of accominodation party dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guaranior's estate 1o assume
Léncondi:i'osne;“yltha obligations arising under the guaranty in a manner satisfactory to Lender, and, in'doing so, cure any
vent of Default. .

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lendér___béliévé the prospect of
payment or performance of the Indebtedness is impaired. W e

insecurity. Lender in good faith believes itself insecure. _

Cure Provisions. If any default, other than a default in payment is curable and i Grantor has not been given a'notice of
a breach of the same provision of this Assignment within the preceding twelve {12} months, it may be cured {and no
event of default will have occurred) if Grantor, after receiving written notice from Lender demanding clire of such default:.
(1) cures the default within fifteen (15) days; or (2) if the cure requires more than fitteen (15) days, immediatsly initiates

steps which Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues.and -

completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lend

law:

may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies pfov_idéd..-by."'

Accelerate Indebtedness. Lender shall have the right at it option without notice to Grantor to declare thc; entire o
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to pay. =~ .+~

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possession of the Prop'er_ti'
and collec’f the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender’s

[y
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ASSIGNMENT OF RENTS

" Loan No: 5020916-201 (Continued) Page 4

'_Biéht’“to Receive and Collect Rents Section, above. |If the Rents are collected by Lender, then Grantor irrevocably

i - designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
_~Grantor-and to negotiate the same and collact the proceeds. Payments by tenants or other users to Lender in response

to'Lender's ‘demand shall satisfy the obhgahons for which the payments are made, whether or not any proper grounds
for.the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a

! receiver.

- Appolint Receiver Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or-sale, and te'callect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the-Indebtedress. The receiver may serve without bond If permitted by law. Lender's right to the appointment
of a receiver-shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount, Employment ‘by Lender shall not disqualify a parson from sefving as a receiver.

Other Remedies: Lend_er shall have all other rights and remedies provided in this Assignment or the Note or by law.

Election of Hernedies "'éle‘c'tlon by Lender to pursue any remedy shalf not exclude pursuit of any other remedy, and an
election to make expenditurés ‘or to take action to perform an obligation of Granter under this Assignment, after Grantor's
failure to perform shall not affect Lender's right to declare a default and exercise its remedies.

Attorneys’ Fees; Expenses. Ii ‘Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitied to fecover such sum as the court may adjudge reasonable as attomeys’ fees at trial and upon
any appeal. Whether.or not any“court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incirs-that in Lendér's opinion are necessary at any time for the protection of its interest or the
enforcement of ts rights shall bécome a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits:under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys'feesand expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or irijunction); appeals, and any anticipated post-judgmanl collection services, the cost of
searchlng records, obtaining title feports.-{including foreclosure reports), surveyors’ reports, and appraisal fess, title
insurance, and fess for the Trustse, 1o the extent pannltted by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided | by faw. i

MISCELLANEOUS PROVISIONS. The followan miscelfaneous provisions are a part of this Assignment;

Amendments. This Assignment, together.wm any Reiated Documents, consfitutes the entire understanding and
agreement of the parties as to the matters set forth in thig"Assignment. No alteration of or amendment to this Assignment
shall be effective unless given in writing and sngned by ‘the party or parties sought to be charged or bound by the
alteration or amendment.

Captlon Headings. Caption headings in thlS Assngnment are for convenience purposes only and are not to be used to
interpret or define the provisions of this Assignment.

Governing Law. This Assignment will be gov_erned by, construed and enforced in accordance with federal law
and the laws of the State of Washington. Thi‘s Asslgnmem___has been accepted by Lender In the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender‘s request to submit to the jurisdiction of ths courts of
SKAGIT County, State of Washington.

Joint and Several Liability. Al obligations of Borrower and Grantor under this Assignment shall be joint and several,
and alt references to Grantor shall mean each and every Grantor; and al references io Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below.is respensible for all obligations in this
Assignment. R

Merger. There shall be no merger of the interest or estate created ;'5y_:-this assignﬁaen't with any other intgrest or estate in
the Proparty at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Amendments and Interpretation. (1} What is written in this Assigriment is.my entire agreement with Lender conceming
the Property. This Assignment may not be changed except by anothér. written-agreérient between us. {2} If more than
one person signs below, our obligations are joint and several. This mearis that the words *|," "me," and "my" mean each
and every person or entity signing this Assignment, and that, if Lender brings & lawsuit, Lender may sue any one or more
of us. | also understand Lender need not sue Borrower first, and that Borrowsrneed not'be joined in any lawsult. (3)
The names given to paragraphs or sections in this Assignment are for convenience purposes only. They are not 1o be
used to interpret or define the provisions of this Assignment. (4} 1 agree that: thls Assugnment is the best evidence of my
agreements with Lender.

No Waiver by Lender. Lender shall not be desmed to have waived any nghts under 1hts Asstgnment unless such
waiver is given in writing and signed by Lender. No detay or omission on the part of Lender in exercising any right shall

operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Adsignment shall not
prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that.provision or any other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lénder and:Grantor, shall
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any futdre transactions. Whenever
the consent of Lender is required under this Assignment, the granting of such consent by Lender iy any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases. such oonsent
may be granted or withheld in the sole discretion of Lender. K

Notlces. Subject to apphcable law, and except for notice reqmred or allowed by law to be given in another menner, any
notice required to be given under this Assignment shall be given in writing, and shall be eﬁectlve when.-actually
delivered, when actually received by telefacsimile (unless otherwise required by law), when deposited. with & nationally
recognized cvemnight courier, or, if mailed, when deposited in the United States mail, as first class, certified‘or régistered
mail postage prepaid, directed to the addresses shown near the beginning of this Assignment. Any party may change-its.
address for notices under this Assignment by giving formal written notice to the other parties, specifying that the purposs

of the notics is to change the party’s address. For notice purposes, Grantor agrees to keep Lender inforrned at all times.""*.:_
of Grantor's current address. Subject to applicable law, and except for notice requirsd or allowed by law to be given in _ -
another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notlc.er

given to all Grantors.

Powers of Attorney. The various agencies and powers of attomey conveyed on Lender under this Asmgnment are' o
granted for purposes of security and may not be revoked by Grantor until such time as the same are renounced by S

Lender.

Severabliity. If a court of compstent jurisdiction finds any provision of this Assignment to be illegal, invalicl"'di"'

unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person or circumstance. |If feasible, the offendmg provision shall be considered modified

A
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: :"so that it becomes lagal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered
: ___.--deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
7 provision..of this Assignment shall not affect the legality, validity or enforceabllity of any other provision of this

-~ Assignment:

Successors and Assigns. Subjem to any limitations stated in this Assignment on transfer of Grantor's interest, this
‘Agsignment shall be binding upen and inure to the benefit of the parties, their successors and assigns. I ownership of
‘the Property bécomes vested in a person other than Granter, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Assignment and the Indebtedness by way of forbearance or extension without releasing
Grantor from the obﬂgatnons of this Assignment or liability under the Indebtedness.

Time Is of the Easence. Time is of the essence in the performance of this Assignment.

Waive Jury "All pames to this Assignment hereby walve the right to a Jal.inany action, proceeding, or
counterclaim brought by any party against any other party. (Initial Mere

WAIVER OF HOMESTEAD EXEMPTION, Grantor hereby relsases and waives all rights and benelts of he homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Assignment.

DEFINITIONS, The follownng capltalized words and terms shali have the following meanings when used in this Assignment.

Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Assignment shall have the meanings attributed to
such temms in the Uniform Commemlal Code

Assignment. The word "Assignment" means this Assignment of Rents, as this Assignment of Rents may be amended or
modified from time to time, mgelher with all exhibits and schedules attached to this Assignment of Rents from time 1o
time.

Borrower, The word "Borrowsr means MAGEHKUHTH FAMILY TRUST, MICHAEL E. MAGERKURTH and STEFHANIE
A. TOBOSA-MAGERKURTH: %

Default. The word "Default® means thre Default set forth in this Assignment in the section titied "Default”,

Event of Default. The words "Evant of Defaulf" ihean any of the events of default set forth in this Assignment in the
default section of this Assignment. ™~ -

Grantor The word "Grantor” means MAGEHKUHTH FAMILY TRUST and ELAINE TOBOSA.

Guaranty. The word "Guaranty” means the guaranty-from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all oc-part of the Note.

Indebtedness. The word “Indebtedness® means ah prlnc|pal interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, modlflcatlons of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Lender to enforce Grantor's obligations under this Assignment, together
with interest on such amounts as provided in this A55|gnment

Lender. The word "Lender" means PEOPLES BANK its succassors and assigns.

Note. The word “Note" means the promissory note dated July.9, 2001, in the original principal amount of
$157,500.00 trom Bormower to Lender, together with alt renewals of, extensions of, medifications of, refinancings of,
onsolsdatlons of, and substitutions for the promissory noté or. agreement

Property. The word "Property” means all of Grantor’s right, tlﬂe arid |ntarest In and to all the Property as described in the
"Assignment” section of this Assignment.

Related Documents. The words "Related Documents” mean all promssory nutas credit agresments, loan agreements,
environmental agreements, guaranties, security agreements, morigdges, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreemsnts and documents whether now or hereafter existing, executed in
connection with the Indebtedness. A

Rents. The word “Rents” means all of Grantor’s present and future rlghts tltle and |nterest in, to and under any and ail
present and future lease, including, without limitation, all rents, revenus, incomie, .issies royalties, bonuses, accounts
receivable, cash or security deposits, advance rentals, profits and procesds from the Proiperty, and other payments and
benefits derived or to be derived from such leases of every kind and nature, whether due.now or later, including without
iimitation Grantor's right to enforce such lsases and to recsive and collect payment and procesds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JULY 9, 2001.

GRANTOR:

m\m\\m\mmmgm
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iy,

TRUST ACKNOWLEDGMENT -$"\\\ '\ Ao,

% ..nu-c..-. 0‘ ”
- \ON £i%:., %2
STATEOF ) g WoTry 7% %
t }§8 = 3 e : :E
COUNTY.OF _; ER -
P Z e, fUS v S
e T — AN WO
/ i /“@_‘ pff,)* G '?.%..-' A )
Onthis _ o = f¢X " day of L , 20 % ' me, the' o igned
Notary Public, persdnally appeared MICHAEL E. MAGERKWWRTH, TRUSTEE; erPHAﬁlﬂ, FOBOSA- RKURTH,

TRUSTEE of MAGERKURTH FAMILY TRUST, and personally known o me or proved to mé’fH ihe. basis of satistactory
evidence 1o be authorized trustees or agents of the trust that executed the Assignment of Rents and acknowledged the
Assignment to be the free arid voluntary act and deed of the trust, by authority set forth in the trust documents or, by authority
of statute, for the uses-and purposes therein mentioned, and on oath stated that they are authorized to execute this
Assignment gng i fact executed thie Assignment on behalf of the trust.

Byl N\ oy A Residing at
Notary Public in and for the State.of M 74 My commission expires _g%

'“““I""'M
*_INDIVIDUAL ACKNOWLEDGMENT «qc8A Bp /%,

) t Yl I T o 7,
QY2508 Epe. 827,

STATE OF £ __.-q? «0TARY Z

)8s s ¢ - 2

COUNTY OF ) R s

= L, Pupu® 3

N ‘? 55
On this day before me, the undersigned Notary-Public, personally appeared ELAINE T ﬁ'e&mal& x ¥ me or
proved to me on the basis of satisfactory svidenge to-be.the individual described in and vﬁbp Mol ment of

Rents, and acknowledged that he or she signed the Assignment as his or her free and vo!unté’t'yfpﬁt, Qaﬂ‘ the uses
and purposes thersin mentioned.

Given under my hand and official seal this | / //?7 gé day of WL 20 ﬂ

Notary Public in and for the State OfM Do . My commission expires w‘z‘

LASEA PRC Landing, Var 6.17.01.05 Copt. Hardand Financlsl Solutiona, Ina. 1997, 2001, All Fights Faesrved. >+ Wik PYXCFIWIMCFALPDA14.FC TR-508 PR-3
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7 7 spihat 't becomes Tegel, valld and enforceatiia. It the offending provision cannat be so madifiad, & shall ba cansidered

/'~ “deleted from this Assignment Unlsss otherwise required by law, the ilagality, invalidity. or unenforcesbility of any

" provision. of this Asslgnment shall not affect the lsgality, validity or enforcaability of any other provision of this
< Assignment,

Succsssors and Assigns. Subject 1o any iimitations stated in this Assignment on transfer of Grantor's interest, mis
¢ Assignment shall be binding upen and Inura to the bensfit of the partles, thelr successors and assigns. §f ewnership of
*tha Proparty becemes vested in a person other than Grantor, Lsndsr, without notice o Grantor, may deal with Grantor's

suscessers with refarence to this Assignment and the Indabtedness by way of farhearance or extengion withaut releasing

Grantdr from the obligations of this Assignment or fiabllity under the Indebtedness.,

Time lx ol the Essence. Tima is of the sssence In the parformancs of this Assignment.

Walve dury. Alt piﬂi&s to this Assignment haraby walve the right to agy,,ly‘%mgu

countercialm brought by any party against any othar party. (Inltia} Here sk el
WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby refeases and waives all rights and bensfis of & homestead
examptian laws of the Stata af Washingtan as 1o all Indebtedness secured by this Assignmant.

DEFINITIONS. The following capitaiized words and terms shall have the following meanings when wsed In this Assignment.
Unless spacifically steted 10.1he contrary, all reterences o dellar amounts snall mean amoums In lawful meney of the Untted
States of Amefica. Words anid terms wsed In the singular shai include the plural, and the plural shall Includs ths singular, as
the context may require. Words and terms not otherwise defined in this Assignment shall have the meanings attributed to
such terms in the Uniform Commerclal Cods:
Assignment, The word “Assignment! means this Assignment of Rents, as this Assignment of Rets may be amanded or
modified from tima 10 tima, togsther with'all exhibits and schadules attached 1o this Assignment of Rerts from fimae to
tims, P i
Borrowar, Tha ward ‘Barower mears MAGERKURTH FAMILY TRUST. MICHAEL E. MAGERKURTH and STEPHANIE
A. TOBOSA-MAGERKURTH, " S0

Default, The word "Default' rriéan's?me't:):efa'uit set forth In this Assignment in the sectfan titled “Default’,

Event of Default. The words "Eyé'nz--fd]‘ Default’ msan any of the events of dofault set forth |n this Assignment in the
default section of this Assignment,” e

Grantor, The word "Grantor’ means theakuhjm FAMILY TRUST and ELAINE TOBOSA.

Guaranty. The word "Guaranty” means tha guaranty from guarantor, endorser, sufety, or accommodation party o
Londsr, inciuding witncut limitation a guarsnty of 21l or par ot the Nota.

Indebtedness. The word ‘Indebtedness” means all principal, interest, and ather amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, extensions of, madifications of, consalidaticns of
and substittions for the Nots or Relatsd Documerits and any amounts expended or advanced by Lender to discharge
Grantor's obijgations or expensss Incurred by Lender to enforce Granfor's chiigations under this Assignment, together
with intarest on auch amourts as pravided in this"Ass/gnment,

Lender. The word "Lender’ maans PEOPLES BANK, Its succssqofé ‘and assigns.

Note. The word *Nots* means the promiasory note dated July & 2061. In the original prineipal amount of
$157,500.00 trom Barrower to Lendar, togsther with afl-iénswas of, ‘extensions of, modifications cf, refinancings of,
consalidations of, and substinutions for the promissory note ot agrasment.:

Property. The word “Property” means all of Granfor's right, thle and Interest in and to all the Propenty as described in the
*Asgignmant” section of this Assignment. s e

Related Documents. Tha words "Pelated Documants” mean all promissory notas, credit agreements, Ioan agresments,
environmental agrsements, guaranties, securlty agreements, morigages, deeds of trust, security deeds, collateral
mortgages, and all other instrumants, agresments and documents, ‘whether now or hereaftar existing, executed In
connection with the Indebiadness, Bl i

Rants. The ward "Rents* maans all of Grantor's present end future Tights, tiie.and jnterest in, ta and under any and all
present and future lease, including, without limitation, all rents, revenua, Incorme, Issues, royalties, bonuses, accounts
recaivablo, cash or security deposits, advance ramtals, profits and pracesds from the Praperty, and other payments and
benefits derlved or ta be derived from such leases of every kind and nature, whether dug now or later, including without
limitation Grantar's right to anforce such leases and 10 recelve and collact paymsnt and nrocesds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, THIS
DOCUMENT IS EXECUTED ON JULY 8, 2004. LT

.any acllon, prqceeding, or

GRANTOR:

MERNORARIA
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