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LAND TITLF COMPANY OF SXamiT COUNTY

DEED OF TRUST

DATE: July 11, 2001

Reterence # (if apphcable) A gm & Additional on page
Grantor(s): ]
1. LERVIK, DAVIDA E
2. LERVIK, TAMMI HOPE

Grantee(s)
1. Whidbey Island Bank e
2. LAND TITLE OF SKAGIT COUNTY Trustee

Legal Description: Lot 32, of Rock erge Survey in Blk. 1122, N.P. Additional on page
Assessor’s Tax Parcel ID#: 3809—323—032—0100

THIS DEED OF TRUST is dated July 11 2001 among DAVID A LERVIK and TAMMI HOPE
LERVIK; husband and wife ("Grantor"); Whldbey Island. Bank, whose mailing address is Real
Estate Office, 265 York St., Bellingham, WA 98225 (referred to below somelimes as "Lender"
and sometimes as “Beneﬂciary“), and LAND TITLE OF SKAGIT COUNTY, whose mailing
address is PO BO 445 111 EAST GEORGE HOPPER RD, BURLINGTON , WA 98233
(referred to below as "Trustee™).
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SN A DEED OF TRUST
" Loan'No: 119011013 (Continued) Page 3

/¢ the Préaperty in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental

: -authorities applicabla to the use or occupancy of the Property. Grantor may conlest in good failh any such law,

ordinante; or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as

<" Grantor-has ‘nolified Lender in writing pricr to doing so and so long &s, in Lender's sole opinion, Lender’s interests in the

Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
=afisfactory fo Lender, to protect Lender's interest.

"Du_ty to P_;ciieél. Grantor agrees neither to abandon nor leave unaltended the Property. Grantor shall do all other acts,
ih adgition 4o thess acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect-and preserve the Property.

Construciion Lipan: . soma or all of the procesds of the locan creating the indebiedness are to be used to construct or
complate construction of any Improvements on the Property, the Improvements shall be completed no fater than the
maturity-dete of-tha Noke.(or such earller date as Lander may reasonably establish) and Grantor shall pay in ful all costs
and expenses In:gonnection with the work. Lender will disburse loan proceeds under such ferms and conditions as
Lender may desm reasonably necessary to insure that the interest created by this Deed of Trust shall have pricrity over
&l possible fiens, inciuding, ihose ot material suppliers and workmen. Lender may require, among other things, that
disbursement requests “be supported by receipted bills, expense affidavits, waivers of liens, construction’ progress
reports, and such other. documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendar's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Nole or other document evidencing
the Indebtedness and impose such offier conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consant, of all or.any part.of the Real Property, or any interest in the Real Properly. A "sale or transfer” means the
conveyance of Real Property or &ny right, title: or interest in the Real Property; whather legal, beneficial or equitable; whether
voluntary or involuntary; whether by oulright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater ihan three (3) years, lease—option contract, or by sale, assignment, or transter of any beneficial
interest in or to any land frust holding litke t6 thé Real Property, or by any other method of conveyance of an interest in the
Real Property. Howsver, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. R

TAXES AND LIENS. The following pruy’ié_ion'é refating-to the taxes and llens on tha Property arg part of this Deed of Trust:

Payment. Grantor shall pay when due‘{and.iri‘all'events prior to delinquency) all taxes, special laxes, assessments,
charges (including water and sewer), fines’and impaositions levied against or on account of the Properly, and shall pay
when due all claims for work done on or for sérvices rendered or material furmished to the Properly. Grantor shall
maintain the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due-and except as otherwise provided in this Deed of Trust.

Right {o Contest. Grantor may withhold ‘payment.f any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as‘Lender's interest in the Property is not jeopardized. If a lien arisas or is
filed as a result of nonpayment, Grantor shall within fifleen (15) days afler the lien arises or, if a lisn Is filed, within fifteen
{15) days after Grantor has notice of the filing, secure ihe discharge of 1he lien, or if requesied by Lender, deposit with
Lender cash or a sufficient corporate surety bond:or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fées, or other charges that could accrue as a result of a foreclosure oc
sale under the llen, In any conlest, Grantor shall defend itseif and-t.ander and shall salisfy any adverse judgment before
enforcemaent against the Properly. Grantor shall name Lendér as an“additional obligee under any surety bond furnished
in the contest proceadings. A P

Evidence of Paymeni. Grantor shall upon demand furﬁigﬁ to Lendé; ,Saﬁsfaclory evidence of payment of the faxes or
assessments and shall authorize the appropriate governmental-official to dellver to Lender at any time a written staternent
of the taxes and assessments against the Property. R

MNolkce of Construclion. Grantor shall nolity Lender at least fiteen (15) days before any work is commenced, any
services are furnished, or any materials are suppfied to the Propery,:if any machanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the work, sarvices, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances safistactory to Lender that Grantor can‘and wfil pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The foliowing provisions relating to_insuring the Property are a part of this Deed of

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard exiended
coverage endorsements on an actual cash value basis for the full insurable valle covering all Improvements on the Real
Froparty in an amount sufficient to avoid application of any coinsurance clause, and with'd standard morigagee clause in
favor of Lender, together with such other hazard and liability insurance as Lenger-may reas¢nably require. Policias shall
be written in form, amounts, coverages and basis reasonably acceptable to-Lender.-and’issued by a company or
companies reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or cerlificates of insurance in form satisfactory to Lender, including stipulations that-coverages will not be
cancelled or diminished without at least ten (10) days prior written natice to Lander. - Each inSuratice policy aiso shall
inciude an endorsement providing that coverage in favor of Lender will not be impaired in any way by-any acl, omission
or defauit of Grantor or any other parson. Should the Real Properly be located in an ‘ared designatéd by the Director of
the Federal Emergency Management Agency as a special fiood hazard area, Grantor agrees.to obiain and maintain
Federal Flood Insurance, it available, within 45 days after notice is given by Lender that the Properly is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior fisnis.on:ihé propérty securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as oftherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Properly. Lendér may

make proof of loss if Granior fails to do so within fifteen (15) days of tha casually. Whether or not Lender's security is
impaired, Lender may, at Lender's election, recsive and retain the proceeds of any insurance and apply the proceeds to

tha reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and-fepair of. the
Property. |f Lendar elects to apply the proceeds o restoration and repair, Grantor shall repair or replace the damaged or
desfroyed Improvements in & manner safisfactory to Lender. Lender shali, upon satisfactory proof of such expenditure, .

pay or relmburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor i ot in default -
under this Deed of Trust. Any proceads which have not been disbursed within 180 days after their receipt-and-which -
Lendar has not committed to the repair or resteration of the Property shall be used first to pay any amount.owing.to
Lender under this Deed of Trust, then to pay accrued inferest, and the remainder, it any, shall be applied to thie principal .~
balance of the Indebledness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds™ .= ¢
shall be paid without interest to Grantor as Grantor’s interests may appear. SR s

Unexpired Insurance at Sale. Any unexpired insurance shafl inure to the benefit of, and pass to, the purchaser of the
Property covered by this Dead of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property.

M

07120192
, Skagit County Auditor
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A DEED OF TRUST
Ldeq-fiNo: 119011013 (Continued) Page 5

; Furlher Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

¢ ‘- deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

_Lander; ¢ause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and

< plates.as. Lander may deem appropriate, any and all such morigages, deeds of trust, security deeds, security

agreéments, financing statements, continuation statements, instruments of further assurance, cerlificates, and other

documants as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfact,

‘continue, or preserve (1) Grantor's obligalions under the Note, this Deed of Trust, and the Related Documents, and (2)

the.liens &nd security interests crealed by this Deed of Trust as first and prior liens on the Property, whether now owned

or. heredfter’ acqiired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse tenderfor aH costs and axpenses incurred in connection with the matters referred to in this paragraph.

Atlomey-in—Fact It Grentor fails to do any of the things referred te in the preceding paragraph, Lender may do so for
and in the-name ‘of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender
as Granior's attorney—in—fect for the purpose of making, axecuting, defivering, filing, reccrding, and deing all other things
as may be necessary or. desurable. in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays ali the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under'this Deed of Trust, Lander shall execute and deliver to Trustee a request for full reconveyance and shall
axecute and deliver to Grantor suitable statemants of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, it permitted by
applicable faw. The graniee.in any reconveyance may be described as the "person or persons legally entitled thereto”, and
the recitals in the reconveyance of: any maﬂers or facts shall be conciusive proof of the truthfulness of any such maﬁers or
facts.

EVENTS OF DEFALLT. At Lender’s cphon, Grantor will ba in default under this Deed of Trust if any of the following happen:
Payment Defaulit. Grantor: fa:ls to maké: any payment when due under the Indebledness.

Break Other Promises. Granter t;r_eeke any ‘promise made 10 Lender or fails to pertorm promplly at the fime and strictly
in the manner provided in this Deed of'Trust or in any agreament related to this Deed of Trust.

Compliance Defaull. Failure io compfy with any-other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Doéumsnts. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of tis.Dead of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred).if Grantor, after Lender sends writlen notice demanding cure of such failure:
{a) cures the failure within thirty (30) days; of fb) if the: cure requires more than thirty (30} days, immediately initiates
steps sufficient to cure the failure and thereafter oonilnues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably precbcal

Default on Other Payments. Fallure of Granior wrthm the time required by this Deed of Trust to make any payment for
taxes or insurancs, or any other payment necéssary to prevent filing of or to effect discharge of any lien.

False Statements, Any representation or stafemient made or furnished to Lender by Granior or on Grantors behaif
under this Deed of Trust or the Related Documents is false or mlsieadlng in any material respect, either now or at tha
time made or furnished.

Defeclive Collateralization. This Deed of Trust or any of the Fteiaied Documents ceases lo be in full force and eftect
{including faifure of any collateral document to create a valld and per‘fected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Grenter. the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of crediters, any: type of-creditor workout, or the commencement of
any proceeding Lnder any bankrupicy or insolvency laws by of against Granmr

Taking of the Properly. Any creditor or govaernmental agency tnes to'take any cf the Properly or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
Howsver, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lander written notice of the claim’and furnishés Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this datault pravision will not apply,

Breach of Other Agreement. Any breach by Grantor under the terms of any, ather agreement between Grantor and
Lender that is not remadied within any grace period provided therein, including without limitation any agreement
concerning any indebtednass or other obligation of Grantor to Lander, whether ‘existing now or later.

Events Affecting Guaranior. Any of the preceding events occurs with respect to any guarentor endorser, surety, or

accommodation party of any of the Indebledness or any guarantor, endorses;. sursty, or: asccommodation party dies or

becomes incompetant, or revokes or disputes the validity of, or liability under, any Guaranty of tha indebtedness. In the

avent of a death, Lender, at its opﬂon, may, but shall not be reguired to, permit:tha guarantor’s estate to assume

Encort'ldllignelly the obligations arising under the guaranty in & manner safistactary to Lender a.nd m demg S0, cUre any
vent of Default. R

Right to Cure. If such a failure is curable and if Grantor has not been given a noﬂce of a breech of the same provision
of this Deed of Trust within the preceding twelve (12) months, #t may be cured (and no Event.of Default will have
eccurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within thirty
(30) days; or (b) if the cure requires more than thirty (30) days, immadiately initiates steps sufficient to cura the failura
and thereafter continues and completes all reasonable and necessary steps sufficient to produce comphance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFALLT. If an Event of Default occurs under this Dead of Trust, ei any hme lhereaﬂer
Trustes or Lender may exercise any one or more of the following rights and remadies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone-or- Iogelher
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If:Lender décidesto
spend money or io perform any of Grantor's obligations undar this Deed of Trust, after Grantor's failureto do 80, theta.
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender’s remedies S

Accelerate Indebledness. Londer shall have the right at its option to declare the entire Indebtedness wnmedletely uef-:'
and payable, including any prepayment penalty which Grantor would be required to pay. B

Foreclosure, With raspect to all or any part of the Real Property, the Trustee shall have the right to exercisa ns pewer of, : -
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either L
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Ler  ~-~" havp gll the righis and remedles of
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A DEED OF TRUST
Ld?q.szo: 119011013 (Continued) Page 7

; 'Lender concarmng the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
£ of Trust must be in writing and must be signed by whoever wil be bound or obligated by the change or amendment.

Caption Headlngs Caption headings in this Dead of Trust are for convenience purposes only and are not to be used to
rnlerpret or-dafine the provisions of this Deed of Trust.

Merger Thare shall be no merger of the inferest or estate created by this Deed of Trust with any other interest or estate
in‘the Property at any time held by or for the benefit of Lender in any capacity, without the written: consent of Lender.

Govemlng Law.“This Deed ot Trust will be governed by and Inierpreted In accordance with federal law and the
lavs of the State or Washingion. This Deed of Trust has been accepled by Lender in the State of Washington.

Cholce of. Vanue It there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Whalcom County State of Washington.

Joint and Several Liabiiity. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
referances to Grantor.shall mean each and every Grantor. This means that each Grantor signing below is responsible for
all cbligations in this Dead of Trust

No Walver by. Lender Grantnr understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender tioes so-in.writing. The fact that Lender delays or omits to exercise any right will not mean thal Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor wiil
not have to comply with the cthér provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have to get Lender’s consant again if the situation happens again.
Grantor further understands that just becausa Lender consents o one or more of Grantor's requests, that does not mean
Lender will be required to.consent to ‘any of Grantor's future requests. Grantor walves presentment, demand for
payment, protest, and nolice of dishoner.

Seversbility. If a court finds that any‘provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest.of this Deed of Trust will not be valid or enforced. Theretore, a court will enforce the rest
of the provisions of this Dead ot Trus! even if a provision of this Deed of Trust may be found to be invalid or
unenforceabls.

Successors and Assigns, Subject 16 any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be hinding upon and.intre fo.the benefit of the parfies, their successors and assigns. |f ownership of
the Property becomes vested in & parson othér than Grantor, Lender, without nolice to Granter, may deal with Grantor's
successors with reference to this Deed of Trust and the indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

Time Is of the Essence. Time is of the essenee in the performance of this Dead of Trust,

~ Walve Jury. All parlies 1o this Deed of Trust hereby waive the right to any jury trial In any actlon, proceedlna, or
counterclalm brought by any party against any other pariy.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bensfits of the hornastead
exemption laws of the Stale of Washington as to aII Indebtednass secured by this Deed of Trust.

SERVICING NOTICE. Grantor Is hereby notified that the servicing for thi loan is subject to sale, transfer, or assignment. If
and when the sarvicing is sold, transferred or assigned, the purchasing sarvnclng agent Is required to provide notification to
Grantor.

DEFINITIONS. The foliowing words shall have the following meamngs when used in this Deed of Trust:
Beneficlary. The word "Bensficiary” means Whidbay Istand Barik, and its SUCCOSSOTS and assigns.

Borrower. The word "Borrower” means DAVID A LERVIK and. TAMM'. HOFE LERVIK and all cther persons and entities
signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trusl among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relghng to the Fersonal Property and Rents.

Environmental Laws. The words "Envirgnmental Laws™ mean any.and all‘state, faderal and local siatutes, regulations
and ordinances relating fo the protection of human health or the environmsnt, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980; as.amended, 42 U.S.C. Section
9601, of saq. ("CERCLA"), the Superfund Amendments and Reauthorization‘Agt of 1988, Pub. L. No. 98499 ("SARA™),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 8901, et seq., or other applicable state or federal Iaws rulas o regu!aﬁons adoptad pursuant
thereto.

Event of Default. The words "Evant of Default” mean any of the evenis of default set fonh in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor” means DAVID A LERVIK and TAMM| HOPE LERVIK.

Guaranty, The word "Guaranty” means the guaranty from guarantor, endorser, suraty. or aocomrnodat!on parly to
Lender, including without imitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances™ mean rmaterials thnl because o* their quanhty
concentration or physical, chemical or infactious characteristics. may cause or poss a prasent or potenttal hazard to
human health or the environment when improperly used, treated, stored, disposad of,. .genargted;” manwactured,
transported or otherwise handied. The words "Hazardous Substances™ are used in their very 'broadest sense and
includs without limitation any and afl hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” alse includes, without limitation, patroleum and petroleum
by-products or any fraction therecf and asbestos.

Improvements. The word “Improvements” means all existing and future improvements, bmldmgs. slrucmras. mobtle
homes affixad on the Real Property, tacilities, additions, replacements and other construction on the Real Property

Indebtedness. The word "Indebledness™ means all principal, interest, and other amounts, costs and expensas payable .
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of

and substitutions for the Note or Relalad Documents and any amounts expended or advanced by Lendsr {0 discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor’s obligations under fhrs Daed of-‘

Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Whidbey Island Bark, its successors and assigns. The words sUOGessors or""__‘ A A

assigns™ mean any parson or company that acquires any interest in the Note,

Note. The word "Note™ maeans the promissory note dated July 11, 2001, in the original principal amount of
$300,000.00 from Grantor to Lender, together with all renewals of, extansions of, madifications of, refinancings of,
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