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Return To: *

Horizon Bank - :

PO Box 580 -« |
Bellmgham WA 98227 0580

Assessor:s Parcel or &‘;C‘ount Number: 4611-000-010-0009
Abbreviated Legal Description:
Lot 10 Park Ridge Division 1

% STEE UJ(-';’STN ﬁ-ﬁ'_D f—:u Arac 1AL &R‘M'—' JInclude lot, block and plat or section, township and range)
Full legal descnptlon located on-page 3 . Additional Grantees located on page ¢

—{Space Above This Line For Recording Data]
Island Title 318295Lf’

Escrow BES079 © DEED OF TRUST

DEFINITIONS

Words used in multiple sections of thls dc)c:ument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln ru]es regardmg the usage of words used in this document are
also provided in Section 16. i

(A) "Security Instrument" means this documcnt Wthh is dated July 9, 2001 ,
together with all Riders to this document. . -

(B) "Borrower" is Edward A Suther]and and El1zabeth Sutherland, husband and
wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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..---'(I’).:-fi"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

+ implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time ta

“ time,.or any additional or successor legislation or regulation that governs the same subject matter. As used
in.this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" {0 a "federally related mortgage loan" even if the Loan does not qualify as a “federally related mortgage

. loan"™ under RESPA.

" (Q) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether o1
net that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of.the Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security - Instrument arid the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust ' w1th power of sale, the following described property located in the
. Colinty of Skagit :

[Type of R_ecerdmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 10, Park Ridge Division 1, as per plat recorded in Volume 1b of

plats. pages 112 and 113, records of Skagit County, Washington.

Situated in Skagtt County Washington.

Parcel ID Number: 4611-000-010-0009 , which currently has the address of

1022 S 38th St  [Street]

Mount Vernon ' ---~___['c;1_ty} , Washington 98274  [zip Codel
("Property Address™):

TOGETHER WITH all the 1mprovements now oL hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part’ of the property. All replacements and
additions shall also be covered by this Security Instrument AH ‘of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfu]]y se1sed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend gencrally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlenal use and non-uniform
covenants with limited variations by jurisdiction to constiiute a umform securlty mstrument covering real
properiy. :
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___:.--Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ _dssessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

* be paid-under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘_:‘Borrower s obligation to pay the Funds for amy or all Escrow Items. Lender may waive Borrower’s
obhgatton to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

5N wrltlng 1t the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used in Séction 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails 10 pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectlon 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that’; are then requlred under this Section 3.

Lender may, at any-time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. ‘Lender shal] estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall bc '~__he1d 1r'1. an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender- shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds., Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gtve to Borrower, without charge, an annual accounting of the
Funds as requ1red by RESPA. :

If there is a surplus of Funds held in’ escrow, as defined under RESPA, Lender shal! account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage i accordanoe with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowet shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shail promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable 1o the Property which can atrain priority over th1s Secunty Instrument, leaschold payments or
ground rents on the Property, if any, and Community Assomauon Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them in‘'the minner provided in Section 3.

1050000612 woanfd K

%-G(WA) {0005).01 Page 5 of 15 L Form 3048  1/01

ttttt\\tttttttt\ttttt\\ttttttt

kagut COuntY Auditor
5
711212001 Page 5 of 1

2 54 14PN\




—_—

NdrL:¥s:z Slijog obed LOQZ/Zi/L
.lo;lpnv A;unoo ubeyg ¢

Wi

LO/L 8bOE uuoy s gl 40 g ebeg 10"(5000} (vmie- CD
¢190000601

01 JY3II Y] 2ARY [[BYS .Iapu:__;’f__ ‘powtad. tone101501 pue 1reddl yons LN PIUSSSI] 10U ST AILINIIS §, JOPUIT
pue 3yqisea) Afreormiouoos st.aedal 1o uoljerorsaz ay 1 ‘Auadoig a1y o aredsr 1o uorerolsas o1 parpdde aq
[reys ‘1opua] Aq pairnbar sem sowernsur Ful[Ispun ay) 10U 10 IOYIOUM ‘Spadold souelnsul Ame ‘JunLim ur
92138 ISIMISYIO I9MOLIOY PUE 1AL §S$fﬂﬂ mortog Aq Apdwold apew 101 J1 ssof Jo jooid ayew Aew
I9puaT] "15pU¥] PUB IDLLIED J0URINSUT 9y1-01 Hon0u 1dword 9A13 [[eys JemolIof ‘SSO] JO JUIA2 U1 U]
" _-29Aed $80] [EUOIIPPE UE S J0/pUE 923eT1I0W SB I9pUYT JULeU [[RYS
pue asnei> afeSiiow pIepuels ¥ apn[:mt eys x(m[od yons *Auadolg o1 ‘Jo wononmssp 1o ‘o) afeurep 10]
‘Jopua| Aq panmbaz astmIayI0 10U ‘afeIaA0D S0URHNSUT JO WIIO] Ae SUIR)QO IOMOIIog J] 'SI01OU [eMausl
pue swnrward pred jo $1di2001 [[e OPUIT O auﬂ ﬁudmo.td [TeYs J3Mol10g ‘SaXnbax I13pua JI "$21831I32
[easauar pue sarotjod ot proy o1 S A1 2ARY ]]eqs Iapua] -aaded ssof feuoilippe ue se 10/pur 203ediow
S€ Iopua] SUIRU [[eys pue ‘sneyd 3Fefuiowr prepums e spnppur [rys ‘saanod yons saorddesip o1 wSu
s Jopue] 01 190lqns aq Jreys samijed gons jo spzmsua_t pue 1opuay Aq parmboz saorjod soueinsur [y
= uewiAed 3umisanbar Ismoliog o1 J9pua]
wody 20100 nodn ‘183194l Jons pPIs a[qm{ed aq ITeys pue 1uamasmqmp Jo 21ep oy woIj 3Bl AJON ) I
15219901 123q [[BYS SIUNOWER JSJY], JUSWANSU] AHN02§ STHAQ Palnioas JamoLIog Jo 1Gap [EUONIPpE SW003q
[[eYs ¢ TO1IRG SIY) I9PUN I2PUY AQ PISINGSIP SIUNOLIE AUY *PIUTRIQO J4RY PINOD ISMOIIOF 18U} S0ULINSU
J0 1500 a1 pasoxa ApuUEsyuSIs 1S patrelqo os 39815402, JULINSUT AL JO 1502 Ay Jey) se3pajmouyor
Iomoriog 109139 tr A[snolasrd sem wey) 9312409 1958910 o1e018 optacad 1S pue Ajiqer] Jo prezey
“ysu Awe jsurede ‘Auedold oy Jo siuiuos oy 10 ‘Auedoid oy ar. Annba § Jomoriog ‘1amolrog 109301d jou
WS o Y3 g ‘IPPUIT ISA0D [[BYS 2TeIdA00 Yons ‘I0JaIsy] aﬁe.lgmoo Jo wnowe 10 3df1 menonred
Aue aseqond o wonediqo ou lspun sy Japua -asuadxa s somorrog -pue uondo s,10puy 1B ‘0FerdA0d
J0UBINSUT UFRIQO AU 19PU ‘9A0QE PAquIossp soFLI0A00 9yl 'Jo- AUY UIRIUIEIN 0] S[TR} JOMOLIOF JI
"IBmornog Aq uonsslqo ue woiy unmsdz uo;jizujﬁua;gb---guoz POO[J AR JO MITAAL
A} UM uonoauuod W Aduady juswafeiely AousSiswrg reropoq ouy Aq pesodinr seej Aue jo juswied
a1 107 ajqisuodsar 9q OS[E [[PyS JOMOLIOG "UOHEJLILIVD IO UONRUIULIAND Uons 1ooje jySim A[qeuoseas
gorga oo safueys Teqruls Jo sfurddewor owm goes seB1ego 1u9nb'ast1ns pue éaoluas UOHEIIIID) PUR
UOTIEUTULIZNIP JUOZ POO]) JOJ oFIeyd aw-auo e (q) IO !sadlAlas Sumyoern pue UOIRIL1)IA) ‘UOHEUIULINNIP
aucz pooyj Joj 25IwYd sun-sue B (B) OIS ‘uro S Wim uondsuucd w “Aed 01 1amoutog amnbal
few 1opuo] A[QRUOSBAIUN PIsIdoXa aq 10U [reys S gomm ‘ad10yd §,I9MOLIog g_AOJddesgp o1 W3u
§ Jopua 01 103lqns Jomoniog Aq wesoyd 9q [[eys sdmeinsul 3 Fwpiaoad Jagi_zep sot__miqsu'; JUL “UrOT AL
3o u12) ayy Suunp s8ueyd ues saounuas Fuipaserd a o) wensind saxnbar sopusTIeYM sa1mmbal Japua]
ey spourad ayy Io} pue (S[2A9] a[quOnpap SuIpnouT) SIUNOWE Y1 Ul PIUIRIUTRUI 3G [[eYs-90uRInsUl SIY],
"BouRINSul sa.nnbs.r ISpUT YoTyM 10} ‘spooy] pue soenbipres ¢ 01 Pauy 10U 1nq ‘Bmpnpm sp.reznq 12710
U0 PAIAIS INJEAIIY 10 ﬁuusn(s MOu smsmanmdun o da:»{ [[eUs 1amoiiog aaua.msul &uado.rd g
R0y SIY) YIlM UOTIDAUMOD UT JApUa AqQ pash 201AlaS %’unmds;
10/pUE UOTIEIJLAA XB) 2Jeiss [ea1 & 10) 28Ierp osum-ouo v Aed 01 Jomoutog armbar Aew .Iapu:r[
" UON3G SIY) UI 9A0QE 110} 195 STOTIE It JO, Q.IOIII':_
IO U0 9YE? IO UI[ ) AJSLIES [[BYS JOMOLIOE “UIAIS ST 9010T JeY) YOIYM UO 31ep ) JO sAep O] UM, TR
a1 FUIINUApT 2010U € Jamoriog A1S Aeto Iopud ‘JUSWITLISH] AILNOSS STY) I9a0 Ajuoud ureye weo ot

uat] & 01 300fqns st Auadoad a3 Jo wed Aue 1B SSUIULISP JOPUST J] "IUSWNNSU] ANLENOSS SIY) 01 ‘Uat] 34 ¢ H

Suneurploqns ISpUsT 01 Al01JBIsIES JUASAISe UR UAI[ 1 Jo JApIoy ) WOl saindas (9) 1o fpapnfayoo___am_"'
s8upaaosord yons mun Ao mq ‘Supuad are sFuipascosd o1 A[LYM TIT] 3Y) JO JUSTIDIOIUS A ma;\e.ld_ -
0} ape1ado uoruido s 1opua| W yorga sSurpesord [eSe] ‘Wt UST] A JO JUSWIAIIOJUS ISUTETE SPUIJIP 10 ‘4G

ey pood ux udlf S S1sMod () Suswraarde gons Funmioprad st samoliog st Fuol 08 A[Uo Ing ‘I9PUIE o1=:_..,--"'"

a1qeadeooe IouupI € U UAT] oty Aq paIndas uotredijqo 2y jo jusuiked o) 01 Funiim uy s3213e (€) - I9MOLIOY
$8o[UN JUAWNYSU] AILMO3S siyl 190 Aioud sey gorgm wet] Aue a8reyasip Apdwoid [reys lamoiiog




__.,_...hé]'d such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

o '____.Woi'k has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
¢ __promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

‘fof. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requlrcs interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
- interest-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratio'n;or repair is not economically feasible or Lender’s security would be lessened, the insurance
procccds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will bcgin-"‘o{hcn i'lj]é;_notioe is given. In either event, or if Lender acquires the Property under
Section 22 or:othérwise, Borrower hereby assigns to Lender (a) Borrower’s rights 1o any insurance
proceeds in an amount 1ot to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lénder may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Proiectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is rcsuimg in “the Property, Borrower shall maintain the Property in
order to prevent the Property from deterloratmg .or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in conncctioh-‘_with damage 1o, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in 2 single payment or in a series of
progress payments as the work is completed. If the insurdnce -or, condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable cntnes upon and 1nspoctlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mpr0vcments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec1fymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformatlon or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concemmg Borrower s occupancy of the
Property as Borrower’s principal residence. £
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"t As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any “other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

o_--._derwe from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

‘exchange for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
i pr0v1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
; prcmlums ‘paid to the insurer, the arrangement is often termed ' "captive reinsurance.” Further:
¢ (a)y Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Bbrrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of -any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of- Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be. paid to Lender.

If the Propetty is. damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoratwn period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded ‘that.stch inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be requlred to pay Borrower any interest or ¢arnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the éxcess,-if 2 any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section' 2,

In the event of a total taking;" destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the: partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1ate]y before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums ar¢ then due.;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make ari award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the dite the notice is ‘given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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t_.m;fi'cj:e address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

~uniess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

* notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's

; change of address, then Borrower shall only report a change of address through that specified procedure.
’ Thére.may be only one designated notice address under this Security Instrument at any ope time. Any
“niotice 16 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein tnless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrumient. . ™

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed-by federal law, and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in‘this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall‘not affect other provisions of this Security Instrument or the Note which can be
given effect without the confliefing provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter werds‘or, words of the feminine gender; (b) words in the singular shall mean and
inctude the plural and vice versa; and (c) the word “may" gives sole discretion without any obligation to
take any action. . H

17. Borrower’s Copy. Borrowet shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement ‘of this Security Instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: {a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; ¢b) cures any: default of any other covenants or
agreements; {c) pays all expenses incurred in enforcing this Seﬁ'g:urity Instrument, including, but not limited
to, reasonable attorneys® fees, property inspection and valuation.fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s: interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender:. (a) cash: (b) money order; (c)
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___.réi.eése of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

.~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any ‘governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
5'}'remcdlal .actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for-an-Environmental Cleanup.

) NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: '22 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Boi_'fowerjs" breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration wnder Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default;, AD). thé action required to cure the default; {c) a date, not less than 30 days from the date
the notice’ |s gwen to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on'or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring 4 court sction to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and -may invioke .the power of sale and/or any other remedies permitted by
Applicable Law. Lender’ shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mc]udmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence. -

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of del"ault and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder. at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods “peﬁm‘t"ted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser,_= ‘Trustee’s .deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals-in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, méludmg; but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Securlty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the’ supemr court of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this Sccurlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrcnder this :Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. ’I‘rustee shall reconvey the Property
without warranty to the person or persons legally entitled to“it. Such: person Or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: .~

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased.to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duues conferred upon Trustee
herein and by Applicable Law.
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_STATE OF WASHINGTON } .:

_County of SKx i+

©  Onthis day pefsonally appeared before me Edward A Sutherland and E1izabeth
“Sutherland

10 'n'ie knoWh o be the individual(s) described in and who exccuted the within and foregoing instrument,

and acknowledged that he/sh igned the same as hls/hefree and voluntary act and deed, for the
uses and purposes therein mentioned. 4
GIVEN under my hand and official seal this // day of (7% ; & ov/

me%m

Nmary lic in and fot thU eMashmgton bng at

o Wozi
My Appointment Expirés on /O / S/200/
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