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THIS DEED OF TRUST is dated July 3 2001 among ACE PROPERTIES MANAGEMENT, LLC,
a Washington Limited Liability Company. ("Grantor”); Skagit State Bank, whose mailing
address is Downtown Mount Vernon, 901-S Cleveland St, P O Box 339, Mount Vernon, WA
98273 (referred to below sometimes as "Lender” .and sometimes as "Beneficlary"”); and Land
Title Company of Burlington, whose maliling address ls P O Box 445, Burlington, WA 98233
(referred to below as "Trustee"). : N
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ECONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
..of entry and possession and for the benefit of Lender as Beneficlary, ail of Grantor's right,-title, and interest in and to the
following-described real property, together with all existing or subsaquently erected or affixed bulldings, improvements and
fixtures; aN easements, rights of way, and appurienances; all water, water rights and ditch rights {including stock in utilities
with:ditch or irrigation rights); and all other dghts, royalties, and profits relating to the real property, inciuding without limitation
all minerals, oil, gas, gecthermal and similar matters, (the "Real Property") Ioca{e in Skagit County, State

of Waehlngton. R
SEE SCHEDULE "A-1" ATTACHED

The Real- Preperty or its address is oommonly known as 309 Plne St Mount Vernon, WA
98273. The Real Property tax identification number is P-52164.

Grantor hereby assigns as security to Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assigriment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfscied and choste: upon the recording of this Deed of Trust, Lender grants fo Grantor a license to collect
the Rents and profits, which icense’ may ba revoked at Lender’s option and shall be automalically revokad upon acceleration
of all or part of the Indebledness. -

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS
AND PERSONAL PHOPERTY 1S..GIVEN. TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND. ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR’S FIEPRESENTATIONS AND WARRANTIES Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's requaest and not at the request of Lender; (b) Granltor has the full power, right, and authorily to enter into this
Deed of Trust and to hypothecate the-Propérly;” (c) the provisions of this Dead of Trust do not conflict with, or result in a
default under any agreement or other instrument binding upon Grantor and do not result In a violation of any law, regulation,
court decree or order applicable to Granter; (d) Granfor has established adequate means of obtaining from Borrower on a
confinuing basis information about Borrowar's-financjal condition; and (g) Lender has made no reprasentation to Grantor
about Borrower (including without limitation | lhe eredilworthiness of Borrower).

GRANTOR'’S WAIVERS. Grantor waives all nghts ‘or, defenses arising by reason of any "one dction” or "anti-deficiency” law,
of any other law which may prevent Lender from bringing any. action against Grantor, inctuding a claim for deficiency to the
extent Lender is otherwise entitied 1o a claim for deficlency,- ‘before or after Lender's commencement or completion of any
foreclosura action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it:becomes due, and Borrower and Grantor shall strictly perform all thelr
respective obligations under the Nota, this Daed of Trust, and the Related Documents.

- POSSESSION” AND MAINTENANCE OF THE PROPERTY. Borowsr-and Grantor agree fhat Borrowers and Granters
possession and use of the Proparty shall be governed by the following provisions:

Possession and Use. Until the occurrance of an Event of Defnuﬂ Granter may (1) remain in possession and control of
the Property; (2) usa, operale or manags the Property;-ang- (3) coliect the Rents from the Property (this prvilege Is a
licanse from Lender to Grantor automatically revokad upon default). The following provisions relate to the usa of the
Property or to other limitations on the Property. The Real Property Is not used principally for agricultural purposes.

Duly to Mainfaln. Granior shall maintain the Property in-. tenenlable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. :

Compliance With Environmental Laws. Granior represents anq warranls to_ Lender that: (1} During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or lhrealened release of any Hazardous Substance by any. person on,.undsr, about or from the Property; (2)
Grantor has no knowledge of, or reason to belleve that there has been, except as previously disclosed to and
acknowiedged by Lender in writing, {a) any breach or violation of any-Environmental Laws, (b) any use, generation,
manuiacture, storage, treatment, disposal, release or threatened release of apy Hazardous Subslance on, under, about
or from the Property by any prior owners or occupants of the Property, or (¢) any actual or threatened fitigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disciosed fo and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Subslance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation afl Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such Inspections and fests, at Grantor's expense,.as-Lender may desm
appropriate to determine compliance of the Properly with this section of the Deed:of. Trust. -Any-inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construed 1o creafe any responsibﬂlty or llabllity on
the part of Lender to Grantor or to any other person. The reprasentations and warranties containad-herein are based on
Grantor's due diligence in Investigaling the Property for Hazardous Substances. Granitor hereby.- (1) releases and
walves any futura claims against Lender for indemnity or contribution in the event Grantor becomes fiable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender’ ‘against. any andall claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirecy sustain-or suffer resulting
from a breach of this section of the Deed of Triist or as a consaguence of ary use, generation mantifacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether.or not
the same was or should have been known to Grantor. The provisions of this section of the Dead of Trust, including the
obligation to indemnify, shall survive the payment of the indebtedness and the satisfaction and reconveyance of thelien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Froperty, whether by
foraclosure or otharwise.

Mulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suﬁer eny stnpplng of =,
or wasta on or to the Property or any portion of the Property, Without limiting the generality of the foregoing, Grantor wil i
not remove, or grant to any cther party the right to remove, any imber, minerals (including cil and gas), ooel crey.
scoria, soll, gravel or rock products without Lender’s prior written consent. ;

Removal of improvements. Grantor shall not demolish or remove any Improvements from the Real Property withoui e .
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make” -
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least aqual valus. C

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property el all
reasonable times to attend 1o Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
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:wnh tha terms and conditions of this Deed of Trust.

f Compllunca with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by alf agents, tenants or other persons or entities of every nature whatscevar who rent, lease or otherwise Use o oCCUpy
the Property in any manner, with all laws, ordinances, and regulations, now or hereatter In effect, of al governmental
autharities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliance during any
progeeding; including appropriate appeals, 50 long as Grantor has notified Lender in writing prior 1o doing so and so
long-as, i Lender's soka opinion, Lender’s interests in the Propesty are not jeopardized. Lender may require Grantor to
post. adequata secuﬂty or a surety bond, reascnably satisfactory to Lender, to protect Lendar's interast.

Duty to Protect. Grantor.agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts,
in addition to Those aéts-set forth above in this section, which from the character and use of the Property are reasonably
necessany-fo protect and preserve the Property,

TAXES AND LIENS. The follcwlng provislons relating lo the taxes and fiens on the Property are part of this Deed of Trust:

Payment. Grantor shall pdy when due (and in all evants prior to delinquency) all taxes, special taxes, assessments,

charges (including waler.and: sewer). fines and imposlliam levied against or on account of the Property, and shall pay

when due all claims for work done on or for services rendered or material fummished to the Propedty. Grantor shall

maintain the Property freé of .all ligns having priority over or equal 1o the inferest of Lender under this Doed of Trust,

excapt for the lien of taxes and assassments net due, axcept for tha Existing Indsbtedness referred te below, and except
as otherwise provided in this Dsed of Trust.

Right o Conlesl. Grantor may withhold payment of any lax, assessment, or claim in connection with a good faith
dispute over the cbligation 1o pay, so long as Lender’s Inferest in the Property Is not jeopardized. If a lien arlses or is
filed as a resull of nonpayment, Grantor shall within fittean (15) days afler the lien arises or, if & lisn is filed, within fifteen

. (15) days affer Grantor has notice of the filing, sacure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sutficient corporate surefy ‘bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and altomeys’ fees, or other charges that could accrue as a result of a foreclosura or
sale under the lien. In any contast, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
In the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a writtan statement
of the taxes and assessments against the Property. :

Notice of Construclion. Grantor shall nom‘y Lender at least fiteen (i5) days before any work Is commanced, any
services are furnished, or any materlals are supplied to the Froperty, if any mechanic's #ien, materialmen’s lien, or other
lien could be asserted on account of the work; ‘sarvices, or materials, Grantor will upon reguest of Lender furnish to
Lender advance assurances satisfactory to Lender: thal Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The following provlslons relating m inguring the Properiy are & part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procura and mamtam pohcras of fire insurance with standard extended
coverage gndorsements on a fair value basis for the full insurable-value covering all Improvements on the Real Property
in &n amount sufficient to avoid application of any coinsurarica-clauss,.and with a standard mortgages clause in favor of
Lender. Granlor shall also procure and maintain comprehensive general liability insurance In such coverage amounis as
Lender may request with Trustee and Lender being namad: gs additional insureds In such liabliity insurance policles.
Additionally, Grantor shall maintain such other insurance, ineluding buf not.limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall'be-written:in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companlas réasonably acceptable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to time the policies or cerificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not ba cancelied or diminished without at least thirty (30)
days prior written nolice to Lender, Each insurance policy also shail include an endorsement providing that coverage in
favor of Lender will not be impaired in any way by any act, omission ‘or default of Grantor or any other person. The Real
Property is or will ba located in an area designated by the Director of the Federal Emergency Management Agency as 8
special flood hazard area. Grantor agrees to cbtain and maintain Federal F[ood Insuranca,. if avallable, for the full unpald
principal balance of the loan and any prior liens on the proparty securing the loan, up fo the maximum policy limits set
under tha National Flood Insurance Program, or as otherwise required by I..ander and to malnlam such insurance for the
term of the ican.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage m 'tha Property. Lender may
make proof of louss it Grantor falls lo do so within fifteen (15) days of the casuslty.-Whetheror not Lender's security Is
impaired, Lender may, at Lender’s election, recelve and retain the proceeds of any insurance and apply the prooeeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or: the resloration. and repair of the
Properly. If Lender elects to apply the proceeds to restoration and repair, Grantor shalt repair orreplace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory prodf of siich expenditure,
pay or reimburse Grantor from the procesds for the reasonable cost of repair or restorgtion. if Grantor is not in default
under this Dead of Trust. Any proceeds which have not been disbursad within 180 days after, their receipt and which
Lender has not commilied to the repair or restoration of the Property shall be used first fo pay.any amount owing to
Lander under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to tha principal
balance of the indebltednéss. If Lender holds any prooeeds after payment in full of the Indebtsdnoss. uch proceeds
shall be paid without interest to Granter as Grantor’s interests may appear.

Unexpired Insurance at Sale. Any unexplrad insurance shall inure to the benefit of, and pass fo, Ihe purchaser of the
Property coverad by this Doed of Trust at any trustee’s sale or othar sale held under the provisions of this Dead of Trust
or at any foreclosure sale of such Property.

Compliance with Existing indebtedness. Durirg the parlod in which any Existing Indebtadness describod befow is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebledness shall =
constitute compliance with the insuranca provisions under this Deed of Trust, to the extent compllance with the terms.of
this Deed of Trust would conslitute a duplication of insurance requirament. it any proceeds from the insurance becoma’
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that porﬁon of the :
proceads not payable to the holder of the Existing Indebtadness.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a yeer, Grantor shall furmsh Io.r. T
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured;. (3} ..~
the amount of the policy; (4} the properly insured, the then current replacement value of such property, and the mannar“'
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lander, hava &n
independent appraiser safisfactory to Lender datermine the cash value replacemant cost of the Property.
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LENDER’S EXPENDITURES. If any action or proceeding is commenced that would maleriglly affect Lender's inferest in the
Properly or it Grantor fafls 1o comply with any provision of this Deed of Trust or any Related Documents, including but not
“limited o Grantor’s failure to compiy with any obligation to maintain Existing Indebtedness In good standing as required
below; or to discharga or pay when dus any amounts Grantor Is raquired lo discharge or pay under this Deed of Trust or any

Related-Documents, Lender on Grantor's boha¥ may {but shall nol ba obligated 10) take any action that Lender deems

approgriate, including but not limited to discharging or paying all taxes, lliens, security interests, encumbrances and other

claims, at any timalevied or placed on the Property and paying all costs for insuring, maintaining and preserving the Property.

Al such expanditures Incurrad or paid by Lander for such purposes will then bear interest at the rate charged under the Note

from the date incurred or pald by Lender to the date of rapayment by Grantor. All such expenses will become a part of the

Indebtedness and, at'Lender’s option, will (A) be payable on demand; (B) be added to the balance of tha Nole and bs
apportioned among.and. be payabls with any instaliment_payments to- becoma due during either (1)_ tha ferm of any
applicable Insuratice policy; or (2) the remaining term of the Nole; or (C) be treated as a balloon payment which will be dus

and payable-al tha Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall ba in

addition to all other rights_ end remedies to which Lender may be entiled upon Default.

_I'o:-'AI?RAﬂTY, DEFENSE OF TI11.E Tha following provisions relating to ownership of the Property are a part of this Dead of
rust:

THie, Grantor warranls ther (a) Grantor holds good and marketable fifle of record to the Properdy In fea simple, free
and clear of &ll liens and enéumbrances other than those set forth in the Real Proparty description or in the Existing
Indebtedness section below .or in any fitle insurance pdlicy, title reporl, or final fitle opinicn issued in favor of, and
accepted by, Lender In-Connectiori-with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver thls Déed of Trust to Lender.

Defense of Title. Subject.to the exception in the paragraph abovae, Grantor warrants and will forever defend the title to
the Property against the lawful claims of &ll persons. In the event any action or proceading is commenced that questions
Grantor’s fitie or the interest of Trusteé or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may ba.the nominal, parly in such proceeding, but Lender shall be entitled to participate in the
proceading and to be representad: in the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be delivered, to Lender such Instruments as Lender may request from time fo time to permit such participation.

Compliance With Laws. Grantor.warrants that the: Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranflee.? AH' represeniations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution~and delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until such lime_:as‘.aorrower_"s Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions conceming Existing indebtedness are a part of this Deed of Trust:

Existing Lien. The len of this Deed of Trust. securtng the Indsbtedness may be secondary and infericr to an existing

llen. Grantor expressly covenants and agrees 1o pay, or ses to the payment of, the Existing Indebtedness and ta prevent

any default on such indebtedness, any default under the Instrumenis evidenclng such Indebtedness, or any defeult )
__under any security documents for such indehiedness - .. e -

No Modification. Grantar shall not enter into any’ e.greement wlth Ihe holder of any morigage, deed of trust, or other
security agraement which has priority over this Deed of Trust.by which.that agresment is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither raquest nor accept any fulure advances
under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to oonderrinetion prdéeedings are a part of this Deed of Trusk

Proceadings. If any proceading in condemnation is filed, Grantor shalt promptly notity Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the detion-and-obtain the award. Grantor may be the
nominal party In such proceading, but Lender shall be antitied to participata in-the proceeding and 1o be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Granfor. will defiver or cause 1o be dellvered to
Lender such Instruments and documentation as may ba requested by Lender from time to time to permit such
parficipation.

Application of Net Proceeds. |f all or any part of the Properly is condemned by eminent domain proceedings or by any
proceeding or purchasa in feu of condemnation, Lender may at its election-requirg’ that all or any portton of the net
proceeds of the award be applied 1o the Indebledness or the repair or restoration of the Froperty. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses. and eﬂomeys fees Incurred by Trustes
or Lender in connsection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFIITIES The foliowing provisions relaling to
govemnmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute, such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s fien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described balow, togethér with’ all--expenses incumed in
recording, perfecting or continuing this Deed of Trust, including without limitation all texes feds, decumentary stamps,
and other chargss for recording or registering this Deed of Trust.

Taxes. The following shall constifute taxes to which this section applies: (1) a specific tax. upon 1hls lype of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a speoiﬂc tax on Barrower which
Borrower is authorized or required to deduct from payments on the Indebtednsss securad by this type of Deed of Trust;
(3) a tax on this type of Dead of Trust chargeable against the Lender or the haider of the Note; and (4) & speciﬁc tax on
all or any portion of the Indebtedness or on payments of principal and interest mads by Borrower s

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this. Deed of Trust this
avent shall have the sama effect as an Event of Default, and Lender may exercise any or all of its available rernedlee Tor
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinguent; or ".(2)
contests the lax as provided above In the Taxes and Liens section and deposits with Lender cash or a sufﬁclenl,‘-. :
corporate suraty bond or other security satisfactory to Lander. -
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a securlty
agreement are a part of this Deed of Trust:
Security Agreement, This instrument shall constitute a Security Agreement to the extent any of the Property constltutee' s
fixtures, and Lender shall have all of the rights of a secured party under tha Unitorm Commarcial Code as amended fromo." A
lime to time.
Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other actien
is requested by Lender to perfect and conlinue Lander's security Interest in the Rents and Personal Property. In addition
to recording this Dead of Trust in the real property records, Lender may, at any fime and withoul further authorization
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frorn Grantor. file executed counterparis, copies or reproductions of this Deed of Trust as a financing staterment. Grantor
¢ <-shall reimburse Lender for all expenses incurred In perfacting or continuing this security Interest. Upon default, Grantor
_shall.not'remove, sever or delach the Personal Property from tha Property. Upon default, Grantor shall assembla any
< Personal-Proparty not affixed to the Property in a manner and at a place reasonably convenient 1o Grantor and Lender
gnd-make it:available to Lender within three (3) days after receipt of written demand from Lender to the extent parmitied

by. apphcab!e law.

Addresses The mailing addresses of Grantor {debtor) and Lender (secured party) from which information concerning
tha security intorest granted by this Deed of Trust may be obtained (each as required by the Uniform Commerclal Code)
are-as slated on the first page of this Doed of Trust.

FURTHER ASSURANCES- ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attornay—in—taci araa part of +his Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause.to be ‘made, executed or delivered, to Lender or lo Lender's designee, and when requested by
Lender, cause to bé filgd, recorded, refiled, or rerecorded, as the case may be, at such times and in such cffices and
places as Lender may- deém. appropriale, any and all such morigages, deeds of frust, secuily deeds, security
agreements, financing:statemants, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuata, complete, perfect,
continue, or preserve (1) .Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the- liens’ and security interests created by this Dead of Trust on the Property, whether now ewned
or hereafter acquired by Grantor.” Uriless prohibiled by law or Lender agrees fo the confrary in writing, Grantor shall
reimburse Lender for ali costs and expenses incurrad in connection with the mattars raferred to in this paragraph.

Aftorney-in-Fact. if Grantor ._fails 1o dé any of the things referred to in the precading paragraph, Lender may do so for
and in the name of Grantot and at Granlor's expense. For such purposes, Grantor hereby irravocably appoints Lender
as Grantor's attorney-in—fact for the purpose of making, executing, delivéring, filing, recording, and doing all other things
as may be necessary or dssirab[e, in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Borrower pays aII the lndebtednass when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust,-Lender shall execyte and deliver to Trustee a raquest for full reconvayance and shall
execule and deliver to Grantor suilable sialéments of termination of any financing statement on file evidencing Lender's
securily interest in the Rents and the Personal Proparty. Any reconveyance fea shall be paid by Grantor, H permitied by
applicable law. The graniee in any reconveyance:may be described as the "person or persons legally entitled therato®, and
the recitals in the reconveyance of any maﬂars or fa"is shail ba conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULY. Each of the 1ollomng, a! Lendar‘s option, shall constitute an Event of Detaull under this Deed of
Trust:

Paymeni Default. Borrower faiis {0 make any paymant when due under the Indabtednass.

Other Defaults. Borrower or Grantor falls to comply with or to parform any other term, obligation, covenant or condition
contained in this Deed of Trust or In any of the Reldted Documents or. to comply with or to parform any term, obligation,
covenant or condition contained in any other agreemeant betwaan Landar and Borrower or Granlor,

Compliance Default. Fallure to comply with any other term obllgatlon cwenani or condition contained in this Deed of
Trust, tha Note or In any of the Related Documents. If suich:a failure is curable and If Borrower or Grantor has not bean
given & notlce of a breach of the same provision of this Dead of Trust within the precading tweive (12) months, it may be
curad {and no Event of Default will have occurred) if Borrowsr or Grantor afler Lender sends written notice demanding
cute of such fallure: (a) cures the failire within fiftasn (15) days;.or* (bY If the cure requires more than fifieen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter €ontinues and completes ali reasonable and
necessary sleps sufficient to produce compliance as soon as raasonably practical.:

Default on Other Payments. Failure of Grantor within the time raqusrad by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing ‘ol or to effect discharge of any lien.

False Stalements. Any warranty, represantation or statement mada or furnlshed to Lender by Borrower or Grantor or
on Borrower's or Grantor’s behalf under this Deed af Trusi or the Related Documénts'is false or misleading in any
material respect, either now or at the time made or furnished or becomes false or mlslaadlng at any time theraafter,

Detective Collaterallzation. This Deed of Trust or any of the Related Documients oeases to be in full force and effect
(including failure of any collateral document to create & valid and perfected sscurity lnterast or Inen) at any time and for
any reason.

Death or Insolvency. The dissolution of Granior's (regardiess of whather dectlon lo continue is made), any member
withdraws from the limited liability company, or any other termination of Borrower's ‘or, Graniur’s axistence as a going
business or the death of any member, the insolvangy of Borrower or Grantor, the appolntment of a_receiver for any part
of Borrower's or Grantor’s property, any assignmant for tha benafit of creditors, any typa of craditor. workout, or the
commencemsant of any proceeding under any bankrupicy or insolvency laws by or against Barrowar of Grantor.

Creditor or Forfelture Proceedings. Commencemant of foreclosura or forfeilure prodeedings, whether by judiclal
procesding, seli-help; repossession or any other method, by any creditor of Borrower or Grantor or'by any governmental
agency against any properly securing the Indebtedness. This includes a garnishment of any of Borrower's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply if-{ére.is-a good faith
dispule by Borrower or Grantor as to the validity or reasonableness of the claim which is tha’basis--of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender writlen notice of the creditor or forfeiturs’ proceeding and
deposiis with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amounl daiarminad by
Lender, in ils sola discralion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreemen!, Any breach by Borrower or Granior under the terms of any other agrsament belwaen
Borrower or Grantor and Lender thal Is not remedied within any grace period provided therein, including. without .
limitation any agreement concerning any indebledness or other obligation of Borrower or Granter to Lendar, whether
existing now or later, s F

Eventis Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surely. or
accommodation party of any of the Indebladness or any guarantor, endorser, surety, or accommodation pary dies or; .~
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.” . .

Adverse Change. A materlal adverse change occurs in Borrower's or Granlor's financiat condilion, or Lender believes .
the prospect of payment or parformanoe of tha Indebledness is impaired. ; &

B - \mnlgmg\nmwg\nQWMMWJ‘ﬂ"”"

, Skagit County Auditor
7/11/2001 Page 5of 9 12:03:08PM




DEED OF TRUST
" Loan No: 3329654583 (Continued) | Page 6

Exlstlng Indebtedness. The payment of any instaliment of principal or any interast on the Existing Indebtedness Is not
" made within the ima required by the promissory note evidencing such indebledness, or a default octurs under the
~Ingtrument sscunng such indebtedness and is not cured during any applicable grace period in such instrument, or any

" suit or oiher action is commenced to foreclose any existing lien on the Property.

RIGHTS AND HEMED!ES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any ime thereafter,
Trustea or Lender may exercise any one or more of the following rights and remedies:

Electlon of. Remeédies. Eloction by Lender to pursue any remedy shall not exclude pursult of any other remady, and an
election lo make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust, after
Grantcr's fallure 1o perform, shall not affect Lender's right to declare a dsfault and exercise its remedies.

'Accelerate Indebtedness Lender shall hava the right atits option to declara the entire Indebtedness lmmediarely dus
and payabtle, Inoluding any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respectto all or any part of the Real Property, the Trustes shall have the right to exercise its power of
sale and to foraciose by nolice and sale, and Landar shall have the right to foreclose by judicial foreclosurs, in eithsr
casa in accordanco with and to the tull extent provided by applicabie law.

UCC Remedies. With' respect to.all or any part of the Personal Proparty, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lander shall have the right, without notice to Borrowar or Grantor to take possassion of and manage the
Properly and coflect the Renls,-inclliding amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, ageinst the Indebledness. In furtherance of this right, Lender may require any lenant or other user of the
Property fo make paymenis of rent or use fees directiy to Lender. If tha Rants are collectad by Lender, then Grantor
irrevocably designates Lender as Granior’s attorney~-in-fact to endorse instruments received in payment thergof in the
name of Grantor and to negotiate the 'sama and collsct the procesds. Payments by tenants or other users to Lender in
response lo Lendar's demand-shall satisfy.the obligations for which the paymenis are made, whether or not any proper
grounds for the demand existad Lander may exercise its rights under this subparagraph either in person, by agent, or
through a receiver,

Appoint Recelver. Lender shall have 1he rigm to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and presérve.the Property, to operate the Property preceding or pending foreclosurs
or sale, and to collect the Rents from the Progerty and apply the proceads, over and above the cost of the receivership,
against the Indebtedness. ‘The recaiver may serva without bond it permitted by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Propedy exceeds the Indebtedness by a substantial
amount. Employment by Lender shall not disqualliy [ petson from serving as a receiver.

Tenancy at Sufferance. If Grantor remains. in possession of the Property after the Propery is sold as provided above or
Lender othorwise becomes entitied to possession-of the Property upon defauft of Grantor, Grantor shalt become a
tenant at sufferance of Lender or the purchaser of the Property and shafl, al Lender's option, either (1) pay a
reasonabile rental for the use of the Property, or-.(2) vacate the Property immediately upon the demand of Lendar.

" Other Remedies. Tresteecrmdafsm#havsanyothsrnght orremed?prowdsdin this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Granlor reasonable notice’ ot the Iime and place of any public sale of the Personal
Property or of the time affer which any privale sale or other intended disposition of the Personal Property is 1o be made.
Reasonabla nofice shall mean notice given at least tan (10).days before the time of the sale or disposition. Any sale of
Personal Property may be mada in conjunction with any saja of the Real ‘Property.

Sale of the Property. To the exant permitted by appllcable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. In exercising fis rights and remedies, the Trustee or Lender shali be free to sell all or
any part of the Property together or separately, In one sale or by separate sales. Lender shall be entitied to bid at any
public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action lo enforce dny of the terms of this Deed of Trust,
Lender shali be entitled to recover such sum as the court may adjudge reasondble as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to"the extent. not probibited by law, &l reasonable
expenses Lender incurs that in Lender's opinicn are necessary at ary time’ for.the protection of Hs interest or the
enforcarmeant of its rights shall become a part of tha Indebledness payable on: derand and shall bear inferest al the Note
rale from the date of the expanditure until repaid. Expenses covered by this paragreph include, without limitation,
however subject to any limits under applicable law, Lender's atiormeys' fees and Lender's iegal expenses, whether or not
thera is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceadings {including efforts to modity or
vacate any automatic stay or Injunction), appeals, and any anticipated posHudgment collection services, the cost of
search}ng records, obtaining tile repors (inctuding foreclosure reporls), surveyors' reports, and appraisal fees, fitls
insurancs, and fees for the Trusies, to the extent permitted by applicable law. Granbor akso will pay any court costs, in
addition to ali other sums provided by law.

Righis of Trustee. Trusies shall have all of the rights and duties of Lander as set forlh in this sscﬂon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obilgaﬂons of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trusi:

Powers of Trustee. In addition to all powers of Truslee arising as a matter of law, Trustea shal! have me _power to take
tha following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in preparing
and filing-a map or plat of the Real Property, Including the dedicalion of sireels or other rights 1o the patilic;- {b) join in
granting any sasement or creafing any restriction on the Real Property; and (c) join in any. subordmaﬂon o, olher
agreemant affecting this Dead of Trust or the interest of Lender under this Deed of Trust.

Obitgations 1o Notify. Trustee shall not be cbligated to notify any other parly of & pending sale under any oiher irust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, uniass reqwred by
applicable law, or unless the action or proceeding Is brought by Trustee.

Trusiee. Trustes shall meet all qualifications required for Trustea under applicable law. In addition io the righls and
remsdies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose’by
nolice and sale, and Lender shall hava the right to foreclose by judiciel foreclesure, in either case in aocordance wlth and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time fo fime appoint a successor Trustee 1o any Trustee_w
appointed under this Deed of Trust by an instrument executed and acknowiedged by Lender and recorded in the office” .

of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to afl other matters
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor’s: File
Number where this Deed of Trust Is recorded, and the name and address of the successor frustes, and the Instrument
shall be exaculed and acknowledged by Lender or its succassors in interest. The successor frustee, without convayance .
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of lhe ‘Property, shall succeed to all the fitle, power, and duties conferred upon the Trustee in this Dead of Trust and by
;- applicable taw. This procedure tor substitution of Trustea shall govern 1o the exclusion of all other provisions for
_substitution,

NOTICES Subjec! to appllcable law, and except for notice required or allowed by Iaw to be given In another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall:be given in writing, and shall be effective when actually daiivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a natlonally recognized overnight courier, or, if mailed, when deposiied in
the United. States mail; as first class, certified or registered mall postage prepaid, direclad to the addresses shown near the
beginning. of this Dead.of Trust. All copies of natices of foreclosure from the holder of any llen which has priority over this
Doeed of Trust shall ba'seént to Lender's address, as shown near the beginning of this Dead of Trust. Any parly may change its
address for nplices: under this Deed of Trust by giving formal written nclice to the other parlies, specifying that the purpose of
the nofice is-to-€hange the-party’s address. For notice purposes, Granlor agrees to keep Lender informed at all times of
Grantor's currént address. Subject to applicable law, and except for notice required or allowed by law to be given In another
manner, if there is mora Ihan ona Grantor, any nolice given by Lender to any Granlor is deéemed 1o be nolice given to all
Grantors.

MISCELLANEOUS PROVISIGNS The foliowing miscellansous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trusl together with any Related Documents, constitutes the entire undersianding and
agreament of the parties as_to the matiers set forlh in this Deed of Trust. No alteralion of or amendmant to this Deed of
Trust shall be effective unless given, |n wnlmg and signed by the parly or parties sought lo be chargad or bound by the
alteration or emendmsnt .

Annual Reports. If the Proparty s usad for purposes othar than Grantor's residence, Grantor shall furnish to Lender,
upon requast, a certified statement of net operating income received from the Property during Grantor’s previous fiscal
year in such form and defail as Lender shall require. "Net operating income™ shall mean all cash recelpis from the
Propaerty less ail cash expendllures madei in connection with the operation of the Property.

Caption Headings. Caplion headlngs in: Ihls ‘Deed of Trust are tor convaniance purposes only and are no’t fo be used to
inferprat or define the provisions of this’ Dsed of Trust.

Merger. There shall be no merger of the intersst-or. estale ¢reaied by this Deed of Trust with any other interest or estate
In the Property at any time held by or for the beneﬁt of Lender In any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be govemed by, construed and enforced in accordance with federal law
and the laws of the State of Washingion This Dead of Trusi has been accepted by Lender in the State of
Washington,

Joint and Several Liabitity. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and saveral,
and ail references to Grantor shall mean edch and every Grantor, and ail refarences to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust. Where any one or more of the parlies is a corporation, partnarship, imilad dabitity company or similar entity, it is
not necessary for Lender to inquire into the powers.of any of the officars, directors, partners, members, or other agents

acting or purporting to act on the entity's behalf, arid any obfigations made or created In reliance upon the professed
exercise of such powers shall be guaranteed under this Deed of Trust:

No Walver by Lender. Lender shall not be deamed fo hava walved any rights under this Deed of Trust unless such
waiver is given In wriing and signed by Lender. No delay ¢r omission on the part of Lender in exercising any right shall
operale as a walver of such right or any other right. A walver by Lender of a provision of this Daed of Trust shali not
prejudice or constitute a waiver of Lender’s right otherwise to.demanid strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, hor any colrsa.of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's righis or of any of Grantor's obligations as to any future transactions. Whenaver
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender In any instance shall
net consiitute continuing consent to subsequent instances where such consem is raqwrsd and In all cases such consent
may be granted or withheld In the sole discretion of Lendar.

Severabllity. if a court of compstant jurisdiction finds any prowsmn of this Deed of Trust to be illegal, invalld, or
unenforceable as to any circumstance, that finding shall nol make the: cﬁandmg provision Ilegal, invalid, or
unenforceable as lo any other circumstance. H feasible, the offendmg provisionshall be-considered modified so that it
becomes legal, valid and enforceable. if tha offending provision cannot be so modified, It shall be considered deleted
from this Dead of Trust. Unless otherwise requirad by law, the illegality, invalidily, or unénlproeability of any provision of
this Dead of Trust shall not affect the legality, validity or enforceability of any other provision; of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust.on transfer of Grantor’s inferest, this
Deed of Trust shall be binding upon and inura to the benefit of the parties, their succassors and assigns. If ownarship of
the Property becomes vesled in a person other than Grantor, Lender, without notice to Grantor, may dea! with Grantor's
successors with reference to this Deed of Trust and the Indsbtadness by way of forbsaranca or extension without
releasing Grantor from the obligalions of this Dead of Trust or liability under the Indabhdness

Time Is of the Essence. Tima is of the essence in the performance of this Deed of Trust

Walver of Homestead Exempllon. Granlor hereby releases and waives ali rights and - beneﬁts of lhe homestead
examption laws of the State of Washington as to all Indebtednass secured by this Deed of Trust. .

DEFINITIONS. The following capitallzed words and ierms shall have the following meanings when used in this Doad of Trust.
Unless specifically stated 1o the contrary, all references 1o dollar amounts shall mean amounts in lawiul moiey.of the United
States of America. Words and terms used In tha singular shall include the plural, and the plural shail includa the singular, as
the context may require. Wards and terms nat otherwlse defined in this Deed of Trust shall have the: meanings attnbuled fo
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrowsr” means Dianne Edmonds Goddard, and all other persons and entities sigmng tha Nots
in whalever capacity. iy

Deed of Trust. Tha words "Deed of Trust” mean this Deed of Trust among Grantor, Lander, and Truslae and mcludes .:;
without limitation afl assignhment and securlly interast provisions relating to the Personal Property and Fien1s ;

Defawil. The word "Default™ means the Default set forth in this Deed of Trust in the section fitled "Default”.

Environmental Laws. The words "Environmantal Laws”™ mean any and all stats, faderal and local statutes, regulations-u T
and ordinances relating to the protection of human health or the environment, including without limitation ‘the .~

Comprehensive Environmental Response, Compensation, and Liabliity Act of 1980, as amended, 42 U.S.C. Seétion”
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA™),
tha Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Flacovery
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fhg;a :2 U.s.C. Secﬂon 8901 et seq., or other applicable state or federal laws, rules, or regulalions adopted pursuant
£ 0.

*Evenl nl' Defnult The words "Event of Default” mean any of the events of default set forth in this Desd of Trust in the
events of default section of this Deed of Trust.

{Exisllng indebtedness, The words "Existing Indabledness™ mean the indebledness described In the Existing Liens
'-}prowsion of this Deed of Trust,

Grmtor. The word “Grantor” means ACE PROPERTIES MANAGEMENT, LLC.

Gum!y Tha word "Guaranty” means the guaranty from guarantor. andorsar. suraty. or aocommodatson party to
Lender, Induding vdfhnm kimRation a guaranty of all or part of the Note.

Hazardous substanees The words "Hazardous Subslances" mean materials that, because of their quantity,
concentration or.physical, chemical- or infectious characteristics, may cause or pose a present or potential hazard to
human health or the environment when Improperly used, ireated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Subsiances are used in their very broadest sense and
include without limitation any.and all hazardous or toxic substances, materials or waste as defined by or listad under the
Environmental -‘Laws. The term. "Hazardous Subsiances" also includes, without Hmitation, pelroleum and petroleum
by-products or any fraction thereof and asbestos.

Improvements. The word 'lmprwamnls" means all existing and future iImprovements, buildings, structures, mobile
homes affixed on the Real Propeﬂy facﬁmes, additions, replacements and other construction on the Real Property.

Indebtedness. The word "lndebtednass means all principal, intarest, and other amounts, costs and expenses payabie
under the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
and subslitutions for the Nolg or Related Documents and any amounis expended or advanced by Lander to discharge
Grartor's obligations or expenses Incurred. by Trustes or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts, as provided in this Desd of Trust.

Lender. The word "Lender” meiiis Skagtt Stata Bank, ils successors and assigns.

Note. The word "Note" means the prémissory, note dated July 3, 2001, in the original principal amount of
$109,424.65 from Borrowar to Lender, together with all renewals of, ‘extensions of, modifications of, refinancings of,
consolidations of, and substitutions for'the promissory note or agreament.

Personal Property. The words "Fersonal Properly” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now -or hereafler attached or affixed lo the Real Property; together with all
accesstons, parts, and additions to, all replacerments.of, and all substitutions for, any of such property; and togsther with
all lssues and profits thereon and proceeds {i nc!udmg without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property

Property. Thewmd'PropeanwanscdbcﬁvetyiheHaalPropeﬂyandﬂmPersonalPropeny

" _.Real Property. The words "Real Property” mean Iho rsal pmpaly fnterash and rights, as further dascrlbad in this Deed

of Trust.
Related Documenls. The words Related Documents" mean sli promissory noles, credit agreements, joan agreements,
environmental agreements, guaranties, security agreements, . .morigages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreements and documems whether now or hereafter existing, exaculed in
connection with the Indebledness.
Rents. The word "Rents” means all presant and fuiura renls revenues. Income. issues, royalties, profits, and other
benefils derived from the Property.
Trustee. The word "Trustee™ means Land Title Company of Burilngfon. w_hose mailing address is P O Box 445,
Burlington, WA 98233 and any substitute or successor trustees. .

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PFIOVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TQ ITS TERMS.

GRANTOR:

Authorized Signer for ACE PROPERTIES MANAGEMENT, LLC

al
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On this 3)VDL

Notary Public, pefsonaily appaared

and personally known Io ma or proved to me on the basis of salisfactery evidence toWlimited ligbility company
that executad the and.acknowledged the Dead of Trust to be the free and voluntary act and deed of the Limiled liability
company, by authority of statule;:its articles of organization or its operating agreement, for the uses and purposes therein
mentloned and on oath statad Ihat he or shellhey is/are authorized to execule this and in fact exscuted the on bahalf of the

Reslding at
My commission expires (f A1~20 |

Notary Public in and for thB s:;.;,--g,__ )

REQUEST FOR FULL RECONVEYANCE

To: 2F s, Trustee

Tha undersigned is the legal owner and holder of alk lndebtedness secured by this Deed of Trusl. You are hereby requested,
upon paymant of all sums owing to you, to reconvey wﬂhoul warranty, to the persons entitled thereto, the right, title and
intarest now held by you under the Dead of Trust

Date: L L Beneficiary:
its:

LASER PRC Landing, Ver. 5.97.00.03 Copr. Harland Financial $oluilons, Ine. 1997, 2001, :.A|"a|#l|l Rasarvsd. ~ WA MACFILPLIGGIFC TR-1747
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