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DATE: May 11, 2001 Re-Record to correct legal
Reference # (if appllcable) _ Additional on page
Grantor({s): o

1. NOOKACHAMP HILLS LLC
Grantee(s)

1. PEOPLES BANK _

2. First American Title Co of Skaglt County, Trustee 24

25-38-4 NE-SE
Legal Description: PTN SE 1/2 OF SEC 25 T 34, R 4, PTN NE 1/4 OF SEC 36, T 34, R 4; PTN NW
1/4 OF SEC 31, T 34, R 5; PTN SW 1!4 OF SEC 30, T34,R5 Additional on page 2

Assessor's Tax Parcel ID# . - 340531-0-001-0106  R30525/340531-0-001-0007
R30524/340530-0-008-0209 R30455]340530—0 010-0015 R30467/340425-4-004-0005
R27848/340425-4-003-0105 Fi27846!34(_)436__—1 -001-0001 R20995 3Ys Yas- (71 -b6t DOOE
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THIS DEED OF TRUST is dated May 11 2001 among NOCKACHAMP HILLS LLC, whose

address is 16533 WALKING M LANE, MOUN'I__'_ ‘VERNON, WA  98274-8500 ("Grantor");
PEOPLES BANK, whose mailing address is. 'DOWNTOWN BELLINGHAM OFFICE, 1333
CORNWALL AVENUE, BELLINGHAM, WA 98225 (referred to below sometimes as "Lender"
and sometimes as "Beneficiary”); and First American.Title Co. of Skagit County, whose
mailing address is 1301-B Riverside Drive, Mount Vemon, WA 98273 (referred 1o beiow as
"Trustee"). . S
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S EE DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable considerafion, Grantor conveys 1o Trustee in trust with power of sale, right
of eniry and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, title, and interest in and to the
following described real property, together with all existing or subsequently erected or affixed buiidings, improvements and
fixtures: all sasements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch orirrigation-rights); and all other rights, royalties, and profils relating to the real properlg, including without limitation
ali minerals, oll; gas, geothermal and similar matters, (the “Real Property") located in SKAGIT County, State

of Washington::_

See SEE ATTACHED LEGAL DESCRIPTION "EXHIBIT A", which is attached to this Deed
of Trust and made a part of this Deed of Trust as if fully set forth herein.

The Real Property or.its-address is commonly known as INTERSECTION OF OTTER POND
DR. AND HIGHWAY:9, BURLINGTON, WA 98233. The Real Property tax identification
number is 340531-0-001-0106 R30525/340531-0-001-0007 R30524/340530-0-008-0209
R30465/340530-0-010-0015" """~ R30467/340425-4-004-0005 R27848/340425-4-003-0105
R27846/340436-1-001-0001-R29995.

CROSS-COLLATERALIZATION. In addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest therean, of Grantor to Lender, or any one or more of them, as well as all ¢laims by Lender against Grantor or any one
or mare of them, whether now existing or Hergafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether.dué ‘or not'dus, direct or indirect, absolute or contingent, liquidated or unliquidated and
whether Grantor may be liable individually-or jointly with others, whether obligated as guarantor, surgty, accommodation party
ise,nd whether recovery upcn sutch amounts may be or hereafter may become barred by any statute of limitations,
obligation to repay such‘amounts-may.be or hereafter may become otherwise unenforceable.  {Inillal Here

) i

Grantor hereby assigns as security to Lender, afi of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the fien created by this assignment is intended
to be specific, perfected and choate upon the recording.gf this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at'Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness, wE T

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO. SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND'ACCEPTED ON.THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trusl, Grantor shall pay to Lender all
amounts secured by Ihis Deed of Trust as they become dug, arid shall strictly and in a timely manner perform ali of Grantor's
obligations under the Note, this Desd of Trust, and the Related Décuments.;

POSSESSION AND MAINTENANCE OF THE PROPERTY. "Gr:aptor agl:’ées. that Grantor's possession and use of the Property
shall be governed by the following provisions: R

Possession and Use. Until the occurrence of an Event of Default, Gfantor may (1) remain in possession and control of
the Property; (2) use, operafe or manage the Properly; and (3): collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty fo Maintain. Grantor shall maintain the Property in té'heihl_able-bqndition and promplly perform all repairs,
replacements, and maintenance necessary lo preserve its value. & 7 T

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance:nor-comimit; permit, or suffer any stripping of
ar waste on or to the Property or any partion of the Property. Without fimitingthe generality of the foregeing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals fin¢luding oil and gas), coal. clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.: *

Removal of Improvements. Grantor shall not demolish or remove any |'mp'rciiie_ments:i}qm the Real Properly without
Lender's prior written consent. As a condition to the remaval of any Improvenients, Lender may require Grantor to make
arrangements satisfactory lo Lender to replace such Improvements with Improvemerits of at least.equal value.

Lender’s Right to Enfer. Lender and Lender's agents and representatives may nter upon the Real Property at ali
reasonable times to aftend to Lender’s interests and to inspect the Real Property for.purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust. T ey

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by ali agents, lenants or other persons or entities of every nalure whatsoever who rent, lease or ‘otherwise Use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter ini effeet, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compliarice during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing priof to”"doing so and so
long as, in Lender’s sole opinion, Lender's interests in the Property are not jeopardized. Lendsr may require-Grantor to
post adequate security or a surety bond, reasonably satistactory to Lender, lo protect Lender’s interest, Ty

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor S'!fial}.-ﬁ:dal'l"qthénzz.'a'cts,
in addition to those acts sat forth above in this section, which from the character and use of the Properly are.réasonably
necessary to protect and preserve the Property. :

TAXES AND LIENS. The fcllowing provisions relating to the laxes and liens on the Property are part of this Deéd of .Tr'i.t_gl_;f

Payment. Granlor shall pay when due (and in all events prior to dslinquency) ali taxes, special taxes, assessments, .
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay . .
when due all claims for work done on or for services rendered or material furnished to the Propesty. Granter shall
maintain the Property free of all liens having priorily over or aqual to the interest of Lender under this Deed of Trust,
except for the fien of taxes and assessments not due and except as olherwise provided in this Deed of Trust. % .~

Right 1o Confest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, sc long as Lender's interest in the Propertv is nol ieopardized. If a lien arises orig -
filed as a result of nonpayment, Grantor shail within fifteen (15) days af

(15) days after Grantor has nofice of the filing, secure the discharge of l'M||||||m'||”|l|"|"|"||||“|ﬂn"“!'“'“"""’

Lender cash or a sufficient corporate surety bond or other security mm“mm mw mm“!wm
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¢+ discharge the lien plus any cosls and attorneys’ fees, or other charges that could accrue as a resull of a foreclosure or
¢ :-"salé under the fien. In any contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
-enforcement against the Properly. Granior shall name Lender as an additional obligee under any surety bond furnished

© intheg contest proceedings.

Evidence of Payment. Grantor shali upon demand furnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver 1o Lender at any time a written statement
of the taxes and agsessments against the Property.

Nofice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are.furnished, or any materials are supplied to the Property, if any mechanic’s lian, materialmen's lien, or ather
lien could.be asserted on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender. furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring the Property are a part of this Deed of
Trust.

Mainienance of [nsurance. - Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fairyalue basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shali also progure and maintain comprehensive generat liability insurance in such coverage amounts as
Lender may request with' .~ .~

Trustee. The word "Truslge" mears First Americen Title Co. of Skagit County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustees. and Lender being named as
additional insureds in such liability insurance policies. Additionally, Grantor shall maintain such other insurance,
including but not limited fo hazard, business interruption, and boiler insurance, as Lender may reasonably require.
Palicies shall be written in-form;-amounts, coverages and basis reasonably acceplable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from
time to lime the policies or certificates of insurance in form satistactory to Lender, including stipulations that coveragaes
will not be cancelled or diminished without at least.hirty (30) days prior written nofice to Lender. Each insurance policy
also shall include an endorsement providing that.coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or anyother.pérson:’ Should the Real Property be located in an area designated by tha
Director of the Federal Emergency Management Agency as a special fivod hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance, if available; within 45 days after natice is given by Lander that the Property is Iocated
in & special flood hazard area, for the full:unpaid principal balance of the loan and any prior liens on the property
securing the loan, up to the maximum pojicy limits’ set”under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain such instrante for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1000. Lendsr may make proof of loss if Grantor fails to do so within fifleen (15)
days of the casualty. Whether or not Lender's séciirity is impaired, Lender may, al Lender's election, recsive and retain
the proceeds of any insurance and apply the proceeds to the.feduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property... [f:Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or desiroyed Improvements in a manner salistactory to Lender.
Lender shall, upon safisfactory proof of such expenditure,“pay &r reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not'in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt andwhich Lender has not committed to the repair or restoration of
the Property shall ba used first to pay any amount owing. to-Lénder under this Deed of Trust, then lo pay accrued
interest, and the remainder, if any, shali be applied to the principal balance of the Indebtedness. if Lender holds any
procesds after payment in full of the Indebtedness, such proceeds shall-be pald without interest to Grantor as Grantor's
interests may appear. §oF LG

Unexpired Insurance at Sale. Any unexpired insurance shall inuﬁa (o the berefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other:sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. T e

Grantor’s Report on Insurance. Upon request of Lender, howaver nol morethan tince a year, Grantor shall furnish 1o
Lender a report on each existing policy of insurance showing: (1) the nameé of the insurar; (2) the risks insured; (3)
the amount of the policy; {4) the property insured, the then current replacement value of such property, and the manner
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
Independent appraiser salisfactory to Lender determine the cash valus replacemant cost of the Property.

LENDER'S EXPENDITURES. ¥ any action or proceeding is commenced that would materially affect Lender's interest in the
Properly or if Grantor fails to comply with any provision of this Deed of Trust or any Related-Documents, including but not
limited to Grantor’s failure fo discharge or pay when due any amounts Grantor is required to dischargg-or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behaif may (but shall not be obligated to) take any action that Lender
deems appropriate, including but not limiled to discharging or paying all laxes, liens, security intergsts, encumbrances and
cther claims, at any fime levied or placed on the Property and paying all costs for insuring;. maintaining ang preserving the
Properly. All such expenditures incurred or paid by Lender for such purposes will then bear interest-at the rate charged
under the Note from the dale incurred or paid by Lender fo the date of repayment by Grantor. All stich expénses will bacome
a part of the Indebtedness and, at Lender’s option, will (A) be payable on demand; (B) be added to the'balance of the
Nete and be apportioned among and be payable with any installment paymants to become due during eithier {1) the ferm of
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be freated as a ballogn payiment.which will ba
due and payable al the Nole’s maturity. The Deed of Trust also will secure payment of these amounts,’ Sueh_ right shall be in
addition 1o all other rights and remedies to which Lender may be entillad upon Default. AT e

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a'ypart bf_:;-thié_Déa&:-of
Trust: S

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee sirfipl"e, free -,
and clear of all liens and encumbirances other than those set forth in the Real Properly description or-in any ditle -
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed

of Trust, and (b) Grantor has the full right, power, and authority to exacuts and deliver this Deed of Trust to Lender." ¢

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defand the litle t&
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions _
Grantor's title or the inlerest of Trustee or Lender under this Deed of Trusl, Grantor shall defend the action at Grantor's:~
expense. CGrantor may be the nominal parly in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such particination
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; Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ail existing
- /.~tpplicable laws, ordinances, and regulations of governmental authorities.

~-Survivs| 'of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this
Deed-of-Trust shall survive the execution and dslivery of this Deed of Trust, shall be conlinuing in nature, and shall
fernain in fuII force and sffect until such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

'Proceedlngs it.any proceeding in condemnation is filed, Grantor shall prompily notify Lender in writing, and Grantor
shall promptly .fake:such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in-such proceeding, but Lender shali be antitied to participate in the procesding and to be represented in
the proceeding by cownsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be deliversd to
Lendersuch - mslruments and documentation as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of candemnation, Lender may at its election require that ail or any portion of the net
proceeds of the awérd be applied to the Indsbtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustes
or Lender in connection-with the condernnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges &fe-a part of this Deed of Trust:

Current Taxes, Fees and cnarges Upon reques! by Lender, Grantor shall execute such documents in addition lo this
Deed of Trust and take whalever other action Is requested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described beiow, together with all expenses incurrad in
recording, pertecting or confinuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for racording.or, reglstering this Deed of Trust.

Taxes. The following shall cmshtut_e taxes e which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the' Indebtedness secured by this Deed of Trust; {2) a specific tax on Grantor which
Grantor is authorized or required:to.deduct from paymenis on the Indebledness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust ¢hargeabte against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtednass or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this 'seclion applies is enacted subsequent fo the date of this Deed of Trust, this
event shall have the same sffect as an Event of Default, and Lender may exsrcise any or all of its available remedies for
an Event of Default as provided below unless Grantor-either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the' Taxés and Liens section and deposits with Lender cash or a sufficient
corporata sursly bond or other security satisfactory fo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS Tha following provisions relating to this Deed of Trust as a security
agreement are a part of this Dead of Trusk

Security Agreement. This instrument shall consmute a Security: Agreement to the extent any of the Property constitutes
fixtures or other personal property, and Lender shall have aII of the rights of a secured party under the Uniform
Commercial Code as amended from time to time.

Securlty Interest. Upan request by Lender, Granter shall execute ﬁnancmg statements and take whalever other action
is requested by Lender to perfect and continue Lender’s se¢urity interest in the Renls and Parsonal Property. in addition
to recording this Deed of Trust in the real propedy records, Lender-may, &t any time and without further authorization
from Grantor, file executed counterparls, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incurred in perfecting or confinuing this-security interest. Upon default, Grantor
shall assemble the Personal Property In a manner and at a placé reasonably convenient to Grantor and Lender and
make it available to Lender within three (3) days after receipt of writtep demand from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (securad' perty) from which information concerning
the security intersst granted by this Deed of Trust may he obtained (each as reqmred by the Unifoerm Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provns@ns;"relaﬂr’zg 5 to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from fime to time, upan request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Le_nders designee; and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at'such fimes and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds .ot trust, secudly deeds, security
agreements, financing statements, continuation statements, instruments of further assurance,-cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order fo effectuate, complete, perfect,
continue, or preserve (1) Grantor’s cbligations under the Nole, this Deed of Trust, and-ihe Related Ddcuments, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on‘the Property ‘whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to'in. thls paragraph

Atiomey-In—Fact. If Granter fails to do any of the things referred to in the preceding paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby |rrevocably appomts Lerder
as Grantor's attorney—in—fact for the purpose of making, exscuting, delivering, fiing, recording,'and-doing all other things
as may be necessary or desirable, in Lender's sole opinion, to accemplish the matters referred !o i the precadmg
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all lhe ob]lgatsons |mposed
upon Grantor under this Deed of Trust, Lender shall exacule and deliver to Trustee a request for full reconiveyance and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing. Lender's.
security interest in the Rents and the Personal Properly, Any reconvevance fee shall be paid by Grantor; if-permitted by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto™ and:
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such mal'lers of
facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under th:s Deed of"
Trust:

Payment Default. Grantor falls to make any payment when due under the indebtedness.
Other Defaults. Grantor fails to comply with or to perform any other term, obhgatlon covenant or condition contalned |n
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G DEED OF TRUST
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; 't_his:"Déed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
¢ :~condilion contained in any other agreement between Lender and Grantor.

-~ Compllance Default. Failura to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust; the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
nalice of a breach of the same provision of this Deed of Trust within the praceding twelve (12) months, it may be cured
{and no Event:of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{aj.cures the failure within fitleen (15) days; or (b) if the cure requires more than fifteen {15) days, immediately initiates
steps.sufficient to’cure the failure and thereafter continues and completes all reasonabls and necessary steps sufficiant
to produce complianice as soon as reasonably practical.

Default o_r__t-*bthi I’ay“ngenis. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes orinsurance, or-any other payment necessary to prevent filing of or to effect discharge of any lien.

False Sia’lemenlgé Any ‘ivarranty, reprasentation or statement made or furnished to Lender by Grantor or on Grantor's
behaif under this Deed of Trust, the Note, or the Related Documents is false or misleading in any material respect, either
now or at the time made orz.f_u'r.n;uished or becomes false or misleading at any time thereafter.

Defective COIlatgrali'zailgn.‘ s_This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{including failure-of any.collateral:document to create a valid and perfected security interest or lien) at any time and for
any reason. R

Death or Insoivency. The dissolulion of Grantor's (regardiess of whether election to continue is made), any member
withdraws from the limited.liability corhpany, or any other termination of Grantor's existence as a going business or the
death of any member;the insolvency- of. Grantor, the appointment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any typs of creditor workout, ar the commencement of any proceading under any
bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. -Commencement of foreclosure or forfgiture proceedings, whether by judicial
proceeding, self~help, repossession or any cther method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebiedness. This includes a garnishment of any of Grantor's accounts, Including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claim Wwhich is the basis of the crediltor or forfelture proceeding and If Grantor
gives Lender written nofice of the creditoror forfeiture proceeding and deposits with Lender monies or a surely bond for
the creditor or forfeiture proceeding, in an-amount determined by Lender, in its sole discretion, as being an adequale
reserve or bond for the dispute. B

Breach of Other Agreement, Any breach by, 'Grantp'f'vﬁhder the terms of any other agreement between Grantar and
iender that is nol remedied within any grace period-provided therein, including without limitation any agreement
concerning any indebtedness or other obligation gf Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation parly of any of the Indebtedness:or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes tha validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shali not be réquired to, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any
Event of Default. AR

Adverse Change. A material adverse change occurs in Grantor's finaneial condition, or Landsr believas the prospect of

payment or performance of the Indebtedness is impaired: s
Insecurily. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and it Grantor has hiot-been given.a notice of a breach of the same provision
of this Dead of Trust within the preceding twelve (12) months, it:may be curéd (and no Event of Default will have
occurred) it Grantor, after Lender sends written nolice demanding cure of such failure: (a) cures the faiture within fifteen
{15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cure the failure
and thereafier continues and compieles all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical. B

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs ndar this Deed of Trust, at any time theroafter,
Trusiee or Lender may exercise any one or more of the following rights and remedies; Ea

Election of Remedies. Elaction by Lender to pursue any remedy shall nat exclude pursu_i_f of any other remedy, and an
election to make expenditures or to take action to perform an obligation ‘of Grantor under-.this Deed of Trust, after
Grantor’s failure to perform, shall not affect Lender's right to declare a default and exercise iis remedies.

Accelerale Indebtedness. Londer shall have the right at its option to declare ihé"éﬁ_!_iré”I_pd'ebledness immediately due
and payable, including any prepayment penalty which Grantor would ba required to pay.-

Foreclosure. With respect fo all or any part of the Real Property, the Trustes shall hévég the righit io 'equciss its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose™ by jiidictal forsclosure, in either
case in accordance with and to the full extent provided by applicable law. A

UCC Remedies. With respact fo all or any part of the Personal Property, Lender shall have all_‘the‘.cig'ﬁts‘;nd remedies of
a secured party under the Unitorm Commercial Cods. A em

Collect Renis. Lender shall have the right, without notice to Grantor to lake possession of and ménage the Proparty
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebledness. In furtherance of this right, Lender may raquire any tenant or other user.of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collectad by Lender, then Grantorirrevocably
designates Lender as Grantor's attorney-in-fact to endorse inslruments recelved In payment thergof in the name. of
Grantor and to negofiate the same and collect the proceeds. Payments by tenants or other users to Lender in fesponse
to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper grounids
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent; or through a™,
receiver.

Appoint Receiver. Lender shall have the right to have a recsiver appointed 1o take possession of all or any part’of the /
Property, with the power to protect and preserve the Praperty, to operate the Property preceding or pending foreclosure” .-
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivershig, .+~
against the indebtedness. The receiver may serve without bond if permitted by law. Lenders right to the appointment” -
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial -~
amount. Empiloyment by Lender shall not disqualify a person from serving as a receiver. .

Tenancy at Sufferance. ! Grantor remains in possession of the Properly after tha Property is sold as provided above or

Lender otherwise becomes entitled to possession of the Dramnrks toamn  Aafaiilb Af Reneins Ao —to- -t o
WA
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DEED OF TRUST
* Loan No: 5016117-202 (Continued) Page 6

| :"'tenéﬁ! at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
L -feasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.

: ~-0ther Remedles Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by Taws-,

-Notice ot SHIe Lender shall give Grantor reasonable nofice of the time and place of any public sale of the Personal

; Property or of the lime after which any private sale or other intended disposition of the Personal Property is to be made.

':Reasonable riotice shall mean nofice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Preperty.

Stle-of the Propeny To the extent permilted by applicable law, Grantar hereby waives any and all righs to have the
Properly marshalled, “In exercising its rights and remedies, the Trustee or Lender shall be free 1o sell all or any part of the
Properly Iogelher or separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Property.

Aftorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Desd of Trust,
Lender shall be entitled to.recover such sum as the court may adjudge reascnabte as attorneys' fees at trial and upon
any appeal. Whether:or not any court action is involved, and to the exient not prohibited by law, all reasonable
expenses Lerder incurs: that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights. shall. Hecome a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the.expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any lirmits Under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whethsr or not
there is a lawsult, incliding aftorneys’ fees and expenses for bankruplcy proceedings (including efforts to modify or
vacate any automatic:stay or injuniction), appeals, and any anticipated post—;udgmenl collection services, the cost of
searching records, obtaining -tile reports (including foreclosure reports), surveyors’ reparts, and appraisal fees, lifle
insurance, and fees for the Trustee, t¢ the extent permitted by applicable law. Grantor also will pay any court costs, in
addition to all other sums prowded bylaw. .

Righis of Trustee. Trustee: shali have alf of lhe rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustes
(pursuant to Lender’s instructions) are part af this Deed ol Trust:

Powers of Trustee. In addition to° aII powers of: Trustee arising as a matter of law, Trustes shall have the power to lake
the following actions with respect 1o the Property iipon the written request of Lender and Granter: (a) join In preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the publie; (b) join in
granting any easement or creating any restriction on.the Real Property; and {c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligalions to Notity. Trustee shall not be’ obllgated io notity any other parly of & pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceedmg is brought by Trustee.

Trustee. Trustee shall mest all qualifications reqmred for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
nofice and sale, and Lender shall have the right to foreclose by judlmal foreclosure, in gither case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may. !rom I|me to tlme appoint a successor Trustea to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington.'. The instrument shall contain, in addition %o all other matters
required by state law, the names of the originai Lender, Trustee. and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address. of the successor trusiee, and the instrumaent
shall be executed and acknowledged by Lender or its successors in‘interest. The successor trusles, without conveyance
of the Property, shall succeed to all the title, power, and duties confefred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by levito-be given in ancther manner, any
notice reqmred to be given under this Deed of Trust, including without limitation any notice of default and any nolice of sale
shall be givan in writing, and shall be effective when actually delivered, when' actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, ‘or; if mailed, when deposited in
the United States mai, as first class, cerlifiod or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of nolices of foreclosure from the helder of any fien.which has priority over this
Deed af Trust shalt be sent to Lender's address, as shown near the beginning of this Deed of Trist.“Any party may change its
address for notices under this Deed of Trust by giving formal written nalice to the otfier parﬂes. specifying that the purpose of
the nolice Is to change the party’s address. For notice purposes, Grantor agrees to keep Lander informed at all times of
Grantor’s current address. Subject to applicable law, and except for notice required or aliowed by law to-be given in another
manner, if there is more than one Grantor, any notice given by Lender to any Granfor is deemad to be notice given to afl
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of thls Deed of Trusl

Amendments. This Deed of Trust, together with any Related Documents, constitutes the enhre undarstandmg and
agreement of the parties as to the matters sat forth in this Deed of Trust. No alteration of or. amendment to this Deed of
Trust shall be effective unlass given in writing and signed by the parly or parties sought to be charged oF bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Granfor's residence, Granlor shall furmsh to Lender,
upon request, a cerified statement of net operafing income received from the Property during Grantor's, prthDUS fiscal
year in such form and detail as Lender shall require. "Net operating income" shall mean all cash recelpts from the
Property less all cash expenditures made in connection with the operation of the Property.

Caplion HeadIngs. Caption headings in this Deed of Trust are for convenience purposes only and are not Io be used fo

interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other lnteresl or estat‘ek'

in the Property al any time held by or for the benefit of Lender in any capacity, without the written consent of Lender

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal Iaw"‘
and the laws of the Stale of Washingion. This Deed of Trust has been accepted by Lender In the S!ate of.:"

Washington.
Choice of Yenue, Ifthereis a Iawswt Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of

\mm\\m\m\mmmm
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‘GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
“ AGREES TO ITS TERMS.

GRANTOR:

y;?_ 'j"i..i, & ¥ 8 ‘{_ i
PAUL W_..RUTTEH, Me:_nber of NCOKACHAMP HILLS LLC

LIMITED LlABILITY COMPANY ACKNOWLEDGMENT
STATE OF LD O-éh-i ﬂ Cﬁb M )
COUNTY OF __ —> kC? 5(‘_\'_ )

On this | L"_f—h . day 6’f ; ma\{ . 20 &) l , before ms, the undersigned
Notary Public, personally appeare_d PAUL W. RUTTER, Member

and personally known to me or prov'ed' tor r'rie ‘on the basis of satisfactory evidence to be a of the limited liability company thé.t
executed the Deed of Trust and acknéwledged the.Deed of Trust to be the free and voluntary act and deed of the limited
tiability company, by authority of statole, its amcles .of ergaTiZEtieq or its operafing agreament, for the uses and purposes

Residingat {3 . VoM

My commission expires |2 |} T 7 XD\

REQUEST FOR FULL RECONVEYANCE
To: Truslee :

The undersigned is the legal owner and holder of all indebtednass- secured by this Deed of Trust. You are hereby requesied,
upon payment of all sums owing lo you, fo reconvey without warranty, 1o the persrms entitled thereto, the right, tite and
interest now held by you under the Deed of Trust.

Date: :g‘“ _jBenel'lclary:
a £z By:
—

AASER PRO Landing, Rag. U5, Pal. & TM. GFF., Ver. 5.15.10.05 (c) Goncenirex 1897, 2001. Al Rights Raserved; - WA PACFIWINIGFRLPLAGO1FC TR-371 PRad]
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¢  No Walver by Lender. Lender shall not be deemad to have waived any rights under this Deed of Trust unless such

¢ “walver is given in wriing and signed by Lender. No delay or omission on tha part of Lender In exergising any right shall

-operate as-a waiver of such right or any other right. A waiver by Lendsr of & provision of this Deed of Trust shall not

- prejudice-or constitute & waiver of Lender's right otherwise to demand strict compliance with that provision or any other

pravision of-this Dead of Trust. No prior waiver by Lender, nor any course of dealing batwean Lender and Grantor, shall

conslitute a waiver of any of Lender’s rights or of any of Grantor's obligations as to any future ransactions. Whenever

the consent of Lander is required under this Deed of Trust, the granting of such consent by Lander in any instance shall

not.constilute continuing consent to subsequent instances where such consent is required and in ali cases such consent
may be granted-or withheld in the sole discretion of Lender.

Severablity. |f a-court of compstent jurisdiction finds any provislon of this Deed of Trust to be illegal, invalid, or
unenforceable. as to. any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable asto any gther circumstance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered delsted
from this Deed of Trust. .Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall:not affect the iegality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limilations staled In this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership of
the Property becomes vested‘in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to .this Deed of Trust and the Indebfedness by way of forbearance or extension without
releasing Grantor from the obligaticris-of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tima is-of he essence in the performance of this Deed o

Waive Jury. All parties to this Deed of Trust hereby waive the right to
counterclaim brought by any party agglnst any other party. (Inltial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils of the homestead
examption laws of the State of Washingtdn as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized-words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all referencés to dollar amounts shall mean amounts in lawful money of the United
Slates of America. Words and terms used in the singular shell include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Dead of Trust shall have the meanings atiributed to
such terms in the Uniform Commercial Code: CF

Beneficiary. The word "Beneficiary" maans__FE_CiPLES-ﬁé(NK. and its successors and assigns.

Borrower. The word "Borrower” means NOQKAC,H’A_,MP& HILLS LLC, and all other persens and entities signing the Note
in whatever capacity. :

Deed of Trust, The words "Deed of Trust" méanf!his Deed of Trust among Grantor, Lender, and Trustes, and includes
without limilation all assignment and security interest provistons relating to the Personal Property arid Rents.

Default. The word "Default” means the Default setfarth in this Deed'of Trust in the section fitled "Default”.

Event of Default. The words "Event of Default" mean any of the, events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trusl.

Grantor. The word "Grantor” means NOOKACHAMP HlLLSd_.i;C. :
Guaranty. The word "Guaranly” means the guaranty from: guarantof, endorser, surety, or accommodation party to

rust.

any action, proceeding, or
)

Lender, including without limitation a guaranty of all or part of the Note. .~~~
Improvements. The word “Improvements” means &ll existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, faciliies, addifions, replacemenls and other.censtruction on tha Real Property.

Indebiedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals ‘of,-extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended-or-advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trus, -~ ;

Lender. The word "Lender” means PEOPLES BANK, its successors and ass_i_gn_é.

Note. The word "Note"” means the promissory note dated May 11, 2001, in. the qrigiria!_.=.:principal amount of
$1,500,000.00 from Grantor to Lender, togsther with all renewals of, exterisicns’of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreament. Pt T T

Personal Properly. The words "Personal Property™ mean all equipment, fixtures, and other articles of personal properly
now or hereaflter owned by Grantor, and now or hereafter attached or affixed to the Real Properly; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of ‘such.proparty; and together with
all issues and profits thereon and proceeds (including without Fimitation all insurance proceets and refunds of premiums)
from any sale or other disposition of tha Property. Fag S

Property. The word "Property" means collectively the Real Property and the Personal Proper‘j‘t&y.'*“_‘

Real Property. The words "Real Property™ mean the real property, interesis and rights, as fﬂﬂﬁé;-'demﬁbéd.iﬁ__this Desd
of Trust, Sheciginer

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements; loan agréements,
guaranties, security agreements, morigages, deeds of trust, security deeds, collateral morigages, and all “other
instruments, agreements and documents, whether now or hersafter existing, executed in ‘connection: with “the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents™ and are not. secured
by this Deed of Trust. RO A

Rents. Tha word "Rents" means all present and future rents, revenues, income, issues, royalties, ﬁr:oﬁl§. and o!hei-“*zi
benefits derived from the Property. ; I

Trustee. The word "Truslee” means First American Title Co. of Skagit County, whose mailing address is 1301—3
Riverside Driva, Mount Vernon, WA 98273 and any substitute or successor trustees. AR

T

, Skagit County Auditor
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Exhibit A

Phase 2A:
That portion of Sectiofis 25 épgi';§6, Township 34 North, Range 4 East, W.M., described as follows:

Commencing at the Southeast cdx::if‘er of Phase 1 of the Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT,
PHASE 1" as recorded in'&_‘fq_lulﬁe_._l';’ of Plats at pages 26 to 31, under Auditor's File No. 9811020154, records of Skagit
County Washington; thence ‘North (. degrees 53'08'" East along the East line thereof, a distance of 527.78 feet to an angle
point on the South line of "Trout.Drive™ as shown on Sheet 6 of 6 of said plat and the true point of beginning; thence the
following courses along the East line of Said Plat, North 13 degrees 18'46" East 63.28 feet; thence North 0 degrees 50'18" East
178.34 feet; thence North 36 degrees 52°07" West 341,57 feet; thence South 48 degrees 07'09" West 167.94 feet; thence North
33 degrees 48'03" West 207.27 feet; thence North 23 degrees 42'25" West 180.45 feet; thence North 53 degrees 36'43" East
222.67 feet; thence North 1 degree 35'31"._I*V__\fest 65.17 feet; thence North 17 degrees 01'48" West 91,73 feet; thence South 86
degrees 06'06" West 159.70 feet; thence Nd‘l"th-&? degrees 26'06" West 154.69 feet; thence Southwesterly along a non-tangent
curve concave to the Southeast whosé: radius peint bears South 29 degrees 1032 East a distance of 970.00 feet through a
central angle of 2 degrees 27'12" an‘arc _di's'tg-ﬂée of 41,53 feet; thence North 16 degrees 36'14" West 129,81 feet; thence along
a curve to the right having a radius of 63,00 feet through a central angle of 28 degrees 53'42" an arc distance of 32.78 feet;
thence North 12 degrees 17'28" East*15.10 feet; thence along a curve to the right having a radius of 149,00 feet through a
central angle of 16 degrees 48'42" an arc distance of 43.72 feet; thence North 29 degrees 06'10" East 94,58 feet; thence along a
curve to the left having a radius of 176.00 Teet-through a central angle of 50 degrees 44'40" an arc distance of 155.88 feet;
thence North 21 degrees 38'30" West 33.85 feet; thence along a curve to the right having a radius of 15.00 feet through a
central angle of 82 degrees 04'26" an are distance 0f 21,49 feét to the Southeasterly line of Otter Pond Drive as shown on Sheet
4 of 6 of said Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT, PHASE 1”; thence North 29 degrees
34'04" West 60.00 feet to the Northwesterly line of said Otter Pond Drive; thence leaving the boundary of said plat, North 60
degrees 25'56" East along the Northwesterly line'of that certain easement as described under Auditor's File No. 8212100052
records of Skagit County Washington, 673.04 feet; thence South 29 degrees 34'04" East 253.84 feet; thence South 43 degrees
09'03" West 93.28 feet; thence South 46 degrees 50'57"" East 238.22feet; thence South 13 degrees 44'55" West 266,22 feet;
thence North 43 degrees 13'27" West 96.12 fect; thence South 55 dég;egs 31'35" West 205,89 feet; thence Southeasterly along
a non-tangent curve concave 1o the Southwest whose radius point-bears:South 25 24'32" West 480.00 feet through a central
angle of 7 degrees 36°21" an arc distance of 63.72 feet; thence South 33 degrees 00'53" West 60.00 feet; thence Southeasterly
along a pon-tangent curve concave to the Southwest whase ‘radins point bears South 33 degrees 00'53" West 420.00 feet
through a central angle of 20 degrees 26'01" an arc distance"qf"l__49.79 feet; thence South 55 degrees 40'48" West 105.40 feet;
thence South 25 degrees 55'47" East 223.39 feet; thence South 41 degrees 02748" East 570.93 feet; thence South 39 degrees
29'29™ East 191.78 feet; thence South 55 degrees 40°'48" West 130.00 feet; thence Southeasterly along a non-tangent curve
concave to the Northeast whose radius point bears North 34 degrees }9'13" East 270.00 feet through a central angle of 16
degrees 35'57" an arc distance of 78.22 feet; thence along a curve to the right having a radius of 230.00 through a central
angle of 2 degrees 26'18" an arc distance of 9,79 feet; thence South 20 degrees-09:35" West 60.00 feet; thence South 0 degrees
53'08" West 170.27 feet; thence North 89 degrees 06'52" West 212.22 feet; thénce-South 0 degrees 53'08" West 30.14 feet;
thence North 89 degrees 06'52" West a distance of 260.00 feet, more or I¢ss io a-point which lies South 0 degrees 53'08" West
from the true point of beginning; thence North 0 degrees 53'08" East 144,13 feet, miore or.less, to the true point of beginaing.

Phase 2B:
That portion of Sections 25 and 36, Township 34 North, Range 4 East, W.M., described as follows:

Commencing at the Southeast corner of Phase 1 of the Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT,
PHASE 1", as recorded in Volume 17 of Plats at pages 26 to 31, under Auditor's File No: 9811020154, records of Skagit
County, Washington; thence North 0 degrees 53'08" East along the East line thereof; a distance of 527.78 feet to an angle
point on the South line of "Trout Drive" as shown on Sheet 6 of 6 of said Plat; thence Souili'0 degrees 53'08" West 144.13 feet;
thence South 89 degrees 06'S2" East 260.00 feet; thence North 0 degrees 5§3'08" East 30.14 fect; thence South 89 degrees
06'52" East 212.22 feet to the true point of beginning; thence North 0 degrees 53'08" East 170.27 feet; theince North 20 degrees
(9'35" East 60.00 feet; thence Northwesterly along a non-tangent curve concave to the Southwest whosé radius. point bears
South 20 degrees 09°35" West 230.00 feet through = central angle of 2 degrees 26'18" an arc distancé of'9,79 feeti.thence along

a curve to the right having a radius of 270,00 feet through a central angle of 16 degrees 35'57" an arc distance.78.22 feet;
thence North 55 degrees 40'48" East 130.00 feet; thence North 39 degrees 29'29" West 191.78 feet; thence North 41 degrees
02'48" West 570.93 feet; thence North 25 degrees 55'47" West, 223.39 feet; thence North 55 degrees 40°48" East 105.40 feet;
thence Northwesterly along a non-tangent curve cancave to the Southwest whose radius point bears South 53degrees 26'53" 4
West, a distance of 420.00 feet through a central angle of 20 degrees 26'01" an arc distance of 149,79 feet; thence North 33
degrees 00'53" East, 60.00 feet; thence Northeasterly along a hon-tangent curve concave to the Southwest:-whose radius point
bears South 33 degrees 00'53" West, a distance of 480,00 feet through a central angle of 7 degrees 36'21" an arc distance of
63.72 feet; thence North 55 degrees 31'35" East 205.89 feet; thence South 43 degrees 13'27" East, 96.12 feet; therice South-39:
degrees 27'18" East, 197,67 feet; thence South 34 degrees 21'09" East, 186.00 feet; thence South 39 degreej; 43'16" - East, .
805.68 feet; thence South 18 degrees 22'07" West 71.04 feet; thence South 35 degrees 33'13" East, 55.48 feet; thence South 9 - *
degrees 13'06" West, 162.63 feet; thence Southeasterly along a non-tangent curve concave to the Northeast whose radius point -
bears North 46 degrees 17'02" East, a distance of 430.0¢ feet through a central angle of 4 degrees 41'10" an arc distance of ..
35.17 feet; thence South 41 degrees 35'52" West, 60.00 feet; thence South 69 degrees 50'06" West, 208.22 feet; thence

Southerly along a non-tangent curve concave to the Southwest whose rad*—- —~i+ banvn Canéh T& damraac H313TH Waect:'a

distance of 230.00 feet through a central angle of 18 degrees 07'49", an

48'34" West, 60.00 feet; thence North 89 degrees 06'52" West, 113.60 fee' ‘mwmmwm\mwwmw“wm
200107100109
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Phases 3 and 4:

Those portwns ofSectmns 25 and 36, Township 34 North, Range 4 East, W.M., and of Sections 30 and 31, Township 34 North,
Range 5 East, W,M,, Skagit County, Washington, described as follows:

Commencing at the South quarter corner of said Section 25; thence North 89 degrees 23'49" West along the South line of said
Section a distance of 83.18 Teet to the Northeasterly margin of State Highway SR9, as shown on Sheet 2 of 3 Sheets of
Washington State Department of Transportation drawing titled "SR 9 - MP47.22 to MP 47.78 - North Big Lake Vicinity",
bearing approval date of N‘dver’nbér 14, 1977; thence North 24 degrees 00'41" West along said highway margin 189.74 feet to
the point of beginning; thence South 24 degrees 00'41" East along said highway margin a distance of 610.58 feet to the North
line of the South 935:feet’ of'(he Northwest 1/4 of the Northeast 1/4 of said Section 36; thence South 89 degrees 06'52" East
along said North line 388.53 feet'to thie East line of the West 490 feet of said Northwest 1/4 of the Northeast 1/4; thence South 2
degrees 01'17" West along said East line 360.07 feet to the North line of the South 575 feet of said subdivision; thence South 89
degrees 06'52" East along said-North line.297.95 feet; thence South 0 degrees 53'08" West 575,00 feet to the South line of the
North 1/2 of the Northeast 144 of said Section 36; thence South 89 degrees 06'52" East along said South line 970.00 feet to the
West line of that certain tract conveyed to Public Utility District No. 1 of Skagit County by deed recorded under Auditor's File
No. 9205120072; thence North 0.degrees 53'08" East along said West line 200.00 feet to the North line of said tract; thence
South 89 degrees 06'52" East along said North line 200.00 feet to the East line of said tract; thence South 0 degrees 53'08"
West along said East line 200.00 féet to.return to the South line of said North 1/2 of the Northeast 1/4; thence South 89 degrees
06'52'" East along said South line 64%.40.feet. to_;he Southwest corner of Government Lot 1 of said Section 31; thence North 89
degrees 40'38" East along the South line of said lot a distance of 1316.76 feet to the Southeast corner thereof; thence North 1
degree 43'22" Fast along the East line of s5aid lot a-distance of 1333.62 feet to the Southeast corner of Government Lot 4 of
said Section 30; thence North 1 degree 34'34"" East.along the East line of said lot and the East line of Government Lot 3 of said
Section 30, a total distance of 1943.81 feet.to the Nofth line of the South 1/2 of said Government Lot 3; thence South 89
degrees 53'45" West along said North line 799.76 féet; thence South 0 degrees 00'00" West 614,99 feet; thence South 90
degrees 00'00" West 1152.74 feet; thence North 13 degrees 51'13" East 82.61 fect; thence South 60 degrees 25'56" West
2492.41 feet to the beginning of a curve to the nght wnth a'radius of 30.00 feet; thence Westerly along said curve through a
central angle of 95 degrees 33'23" an arc length of 50 03 feet to return to the Northeasterly margin of State Highway SR 9 and
the point of beginning;

EXCEPT that portion lying within that plat known as "NOOKACHAMP HILLS P.U.D., PHASE I", recorded November 2,
1998 under Skagit County under Auditor's File No. 9811020154,

AND EXCEPT any portion lying within proposed Phase 2A and Phase ZB of "NOOKACHAMP HILLS P.U.D.", more fully
described as follows: L :

That portion of Sections 25 and 36, Township 34 North, Range 4East,WM, described as follows:
Phase 2A:
That portion of Sections 25 and 36, Township 34 North, Range 4 East, 'W:'M deséﬁbed as follows:

Commencing at the Southeast corner of Phase 1 of the Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT,
PHASE 1" as recorded in Volume 17 of Plats at pages 26 to 31, nnder Auditor's File:No. 9811020154, records of Skagit
County Washington; thence North 0 degrees 53'08" East along the East line thereof, a distance of 527.78 feet to an angle
point on the South line of "Trout Drive™ as shown on Sheet 6 of 6 of said platiand thetrue point of beginning; thence the
following courses along the East line of said Plat, North 13 degrees 18'46" East 63:28.feet; thence North 0 degrees 50'18" East
178.34 feet; thence North 36 degrees 52'07"" West 341,57 feet; thence South 48 degrees:07'09" West 167,94 feet; thence North
33 degrees 48'03" West 207.27 feet; thence North 23 degrees 42'25" West 180.45 feet;. thence North 53 degrees 36'43" East
222.67 feet; thence North 1 degree 35'31" West 65.17 feet; thence North 17 degrees 01'48” West $1.73 feet; thence South 86
degrees 06'06" West 159.70 feet; thence North 37 degrees 26'06" West 154.69 feet; thence Southwesterly along a non-tangent
curve concave to the Southeast whose radius point bears South 29 degrees 10'32" East a distarice of 970.00 feet through a
central angle of 2 degrees 27'12" an arc distance of 41.53 feet; thence North 16 degrees 36'14" West 129.81 feet; thence along
a curve to the right having a radius of 65.00 feet through a central angle of 28 degrees 53'42".4n arc distance of 32,78 feet;
thence North 12 degrees 17'28" East 15.10 feet; thence along a curve to the right having a-radius of 149.00 feet through a
central angle of 16 degrees 48'42" an are distance of 43.72 feet; thence North 29 degrees 06'10™ East 94.58 feet; thence along a
curve to the left having a radius of 176.00 feet through a central angle of 50 degrees 44'40" an arc.distance of 155.88 feet;
thence North 21 degrees 38'30" West 33.85 feet; thence along a curve to the right having a radius.of 15.00 feet. through a
central angle of 82 degrees 04'26" an arc distance of 21.49 feet to the Southeasterly line of Otter Pond D¥ive as showh on Sheet
4 of 6 of said Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT, PHASE 1"; thence North 29-degrees
34'04" West 60.00 feet to the Northwesterly line of said Otter Pond Drive; thence leaving the boundary of said liilat,'Nbrth 60
degrees 25'56" East along the Northwesterly line of that certain easement as described under Auditor's File Ne. 8212100052
records of Skagit County Washington, 673.04 feet; thence South 29 degrees 34'04" East 253.84 feet; thence South 43 'degrees
09'03" West 93.28 leet; thence South 46 degrees 50'57" East 238.22 feet; thence South 13 degrees 44'55" West 266.22 Teet;
thence North 43 degrees 13'27" West 26.12 feet; thence South 55 degrees 31'35™ West 205.89 feet; thence Southeasterly along
a non-tangent curve concave to the Southwest whose radius point bears South 25 24'32" West 480.00 feet through a central”
angle of 7 degrees 36'21" an arc distance of 63.72 feet; thence South 33 degrees 00'53" West 60.00 feet; thence Southeasterly +

along a non-tangent curve concave to the Southwest whose radius point bears South 33 degrees 00'53" West 420.00 feet - )

through a central angle of 20 degrees 26'01" an arc distance of 149.79 feet; thence South 55 degrees 40'48" West 105:40 feet; ..
thence South 25 degrees 55'47" East 223.39 feet; thence South 41 degrees 02'48" East 570.93 feet; thence South 39 degrees .
29'29'" East 191.78 feet; thence South 55 degrees 40'48" West 130.00 feet; thence Southeasterly along a non-tangent cu“r"\_f_e*'

concave to the Northeast whose radius point bears North 34 degrees 19'13" East 270.00 feet thronch a coréent ~——7-" 0.4g
degrees 35'57" an arc distance of 78.22 feet; thence along a curve == vnm om0 ) BB al
angle of 2 degrees 26’18" an arc distance of 9.79 feet; thence South Wﬂmm’mmﬂﬂﬂmﬁwﬂwﬂﬂﬂwﬂ ES
-]
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53'08" West 170 27 feet, thence North 89 degrees 06'52" West 212.22 feet; thence South 0 degrees 53'08" West 30.14 feet;
thence North 89 degrees 06'52" West a distance of 260.00 feet, more or less to a peint which lies South 0 degrees 53'08" West
from the trug pomt of begmmng, thence North ¢ degrees 53'08™ East 144.13 feet, more or less, to the true point of beginning.

Phase 2B:
That portion of.:Séétionsl.‘s aﬁd ‘36 Township 34 North, Range 4 East, W.M., described as follows:

Commencing at the Southeast corirer of Phase 1 of the Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT,

PHASE 1", as recorded in Volume 17 of Plats at pages 26 to 31, under Auditor's File No, 9811020154, records of Skagit
County, Washington; thenee’] North 0-degrees 53'08" East along the East line thereof, a distance of 527.78 feet to an angle
point on the South line of "Trout Drive" as shown on Sheet 6 of 6 of said Plat; thence South 0 degrees 53'08" West 144.13 feet;
thence South 89 degrees 06'52" East 260.00 feet; thence North 0 degrees 53'08" East 30.14 feet; thence South 89 degrees
06'52" East 212.22 feet to the.true point of begmnmg, thence North 0 degrees 53'08" East 170,27 feet; thence North 20 degrees
09'35" East 60.00 feet; thence Northwesterly along a non-tangent curve concave to the Southwest whose radius point bears
South 20 degrees 09'35" West 230,00 feet through a central angle of 2 degrees 26'18" an arc distance of 9.79 feet; thence along
a curve to the right having a radius of 270.00 feet through a central angle of 16 degrees 35'57" an arc distance 78.22 feet;

thence North 55 degrees 40'48" East. 130.00 feet, thence North 39 degrees 29'29™ West 191.78 feet; thence North 41 degrees
02'48" West 570,93 feet; thence North 25 degrees 55'47" West, 223.39 feet; thence North 55 degrees 40'48" East 105.40 feet;
thence Northwesterly along a non-tangent ciryé concave to the Southwest whose radius point bears South 53 degrees 26'53"
West, a distance of 420.00 fect through 4 cenitral angle.of 20 degrees 26'01" an arc distance of 149.79 feet; thence North 33
degrees 00'53" East, 60.00 feet; thence Northeasterly along a non-tangent curve concave te the Southwest whose radius point
bears South 33 degrees 00'53" West, a distance of 480.00 feet through a central angle of 7 degrees 36'21" an arc distance of
63.72 feet; thence North 55 degrees 31'35" East 205.89 feet; thence South 43 degrees 13'27" East, 96.12 feet; thence South 39
degrees 27'18" East, 197.67 feet; thence South 34 degrees: 21'09" East, 186.00 feet; thence South 39 degrees, 43'16" East,
805.68 feet; thence South 18 degrees 22'07" West 71.04 feet; thence South 35 degrees 33'13" East, 55.48 feet; thence South 9
degrees 13'06" West, 162.63 feet; thence Southeasterly: alonig a non-tangent curve concave to the Northeast whose radius point
bears North 46 degrees 17'02" East, a distance of 430,00 feet through a central angle of 4 degrees 41'10" an arc distance of
35,17 feet; thence South 41 degrees 35'52" West, 60,00 feet; thence South 69 degrees 50'06" West, 208.22 feet; thence
Southerly along a non-tangent curve concave to the Southwest whose radius point bears South 76 degrees 03'37" West, a
distance of 230.00 feet through a central angle of 18 degrees 07'49", an arc distance of 72.78 feet; thence North 85 degrees
48'34" West, 60.00 feet; thence North 89 degrees 06'52" West, 113_.60" feet'to the true point of beginning;

AND ALSQO EXCEPT the following described parcel:
That portion of the South 1/2 of Government Lot 3, Section 30, T_ﬁw-nsh'ip‘_Sii North, Range 5 East, W.M., described as follows:

Beginning at the Northwest corner of said South 1/2 of Government Lot 3; thénce North 89 degrees 53'45" East along the

"North line thereof, a distance of 520.00 feet to the true point of beginning; thence:South 0 degrees 00'00" West, a distance of
614.99 feet; thence North 89 degrees 53'45" East, parallel with the North line of said South 1/2 of Government Lot 3, a
distance of 783.00 feet, more or less, to the East line of said Government Lot 3; fhence North 1 degree 34'34" East, along said
East line, a distance of 615.00 feet, more or less, to the Northeast corner. 0!' said Soutll 1/2; thence South 89 degrees 53'45"
‘West, along said line, a distance of 799.76 feet, more or less, to the true point of begmning,

AND ALSO EXCEPT roads.
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Exhibit “"A"
SQUTH 1/2 '

- _~Those portions of the Se#hEXSO the Northeast Y and of the Northeast Y

- of the Southeast % of Section 25, Township 36’ North, Range 4 East, W M.

- lying within those premises conveyed to MV Associates, a Washington

 limited partnership, by deed dated July 25, 1979 and recorded as Auditor’s

“File No. 7908080023 and later rerecorded as Auditor’s File No. 7908310024
EXCEPT the five following described tracts:

- '___..Traéts%'ﬂ? 11, 12 and 14 of a 20 acre parcel survey recorded in
* Volume 4 of Surveys at Pages 56-61, inclusive, as Auditor File No.
~ 8212140010 and commonly known as “The Uplands”.

2)  Thatportion thereof conveyed to Michael L. Schops, et ux, by
deed dated January 25, 1983 and recorded as Auditor’s File No.
8302090047, said premises being delineated on a survey recorded
in Volume 6 of Surveys at Page 52 as Auditor’s File No.
8503250034~ :

3)  That portion thereof conveyed to Michael L. Schons, et ux, by .
deed dated January 12, 1983 and recorded as Auditor’s File No.
8302000044 - -

4)  Thatportion thereof, if anty, lying within those certain prenmses
conveyed to Michael L. Schons, et ux, by deed dated July 2, 1979
and recorded as Auditor’s File No. 7908310025.

5)  That portion thereof lying Easterly and Southeasterly of the
following described line:

Begin at the East quarter corner of said Section 25; thence South
Ol degrees 34’ 50" West a. distance of 447.20 feet; thence North 88
degrees 25”10” West a distance of 60.00 feet to the Westerly line
of Otter Pond Drive and the beginning of a non-tangent curve to
the Right having a radius point which bears North 88 degrees 25°
10" West 470.00 feet; thence Southerly along said Westerly line
and said curve to the Right through a central angle of 38 degrees
25’ 107 an arc distance of 315.16 feet; thence South 40 degrees 00’
00™ West 307.74 feet, more or less, to an intersection with the
South line of that certain Record of Survey recorded in Volume 6
of Short Plats, Page 52 extended West, said point of intersection
being the terminus of this line description. L
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