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DEFINITIONS

Words used in multiple sections of tﬁls ddéurﬁént are defined below and other words are defined in Sections 3, 11,
13, 18, 20 and 21. Certain rules regardlng the usage of words used in this document are also provided in Section
16. _ .

(A) "Security Instrument" means this document whlch is dated , together
with all Riders to this document. .

(B} "Borrower" is KELVEY L MELOM AHD __MAHY K MELOM, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

(C) "Lender" is  KeyBank National Association o . Lender is a corporation organized
and existing under the laws of The United States of Amerlca . . Lender's address is
127 Public Square, Cleveland, Ohio 44114 .

(D) "Trustee" is LAND TITLE CO OF SKAGIT CNTY

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a sepai‘-ate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS ‘is the beneficiary under this
Security Instrument. MERS is organized and existing under the laws- of Delaware; and has an address and
telephone number of P.Q. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.~

(F) "Note" means the promissory note signed by Borrower and dated :

The Note states that Borrower owes Lender Seventy-Seven Thousand and Nol1 DD S
------------------------------------------------------------ rmm====m= Dollars
(US. § 77,000.00 ) plus interest. Borrower has promised to pay thls debt in regula: Periodic

Payments and to pay the debt in full not later than August 1, 2016 SR

WASHINGTON - single Family- Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS Modified Form 3048 01/01
Uniform - SEC1WA - 11/00 . (page™] of 16 pages)
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. 'TRANSFER OF RIGHTS IN THE PROPERTY

o The beneﬁcxary of this Security Instrument is MERS (solely as nominee for Lender and Lenders' successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (a) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (b) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in the

Skaglt County of Washington

ITva of Rec_or:h:ng Jurisdiction] [Name of Recording Jurisdiction]

Lot 4 and the West 1/2 of Lot 5, Block 18, "PLAT OF TOWN
OF SEDRO", ‘as-per plat recorded in Volume 1 of Plats, page
17, records of Skaglt County, Washington.

Situate in the C:Lty of Sedro-Woolley, County of Skagit,
State of Washlngton.

which currently has the address of 813 JAHESDN STREET

[Street]

SEDRO WOOLLEY ,Washingtqnf 98284 ("Property Address™):
iCityl ' A [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is réferréd t0 in.this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only . legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any ot all of those interests, including, but
not limited to, the right to foreclose and sell the Property; and to take any actlon reql.ured of Lender including, but
not limited to, releasing and canceling this Security Instrument. .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for-encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all clmms and demands sub]ect to
any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national u.se"a'md' _nqu;hﬁifonn

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

WASHINGTON - Single Family- Fannie Mae/Freddie Mac UNIFORM INS~
Griom - SECIWA - 1100 ML

Skaglt County Audltor
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. "iﬁ_suran'ce required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable

_-by-Borrower to Lender in lien of the payment of Mortgage Insurance premiums in accordance with the provisions
~.'of Section 10. These items are called "Escrow Items.” At origination or at any time during the term of the Loan,

Lender. may require that Community Association Dues, Fees and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to” Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in
writing. In the. event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for
any Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender receipts evidéncing such payment within such time period as Lender may require. Borrower's obligation to
make such payments-and to previde receipts shall for all purposes be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower
is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9. 10 repay 1o IJ’ender any such amount. Lender may revoke the waiver as to any or all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time,.collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the ém_oum_'of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose. deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Apphcable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interestor earnings on the Funds. Borrower and Lender can
agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA." '

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to Borrower
- for the excess funds in accordance with RESPA. If there is a shortage of Funds held in Escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA’; and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no miore than twelve monthly payments. If
there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required
by RESPA, and Borrower shall pay to Lender the amount necessary to make up the dcﬁcrency in accordance with
RESPA, but in not more than twelve menthly payments.

Upon payments in full of all sums secured by this Security Instrument Lender shall promptly refund to
Borrower any Funds held by Lender. T

/Wﬂ!WWIIMIWIIWW
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“In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may

~make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
~.~any’ insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restor_atron_ or.repair of the property, if the restoration or repair is economically feasible and Lender's security is
not- lessened: ‘During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's. satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs-and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance proceeds,
Lender shall‘not be réquir‘ved to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters,
or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
obligation of Borrower If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any pald o Borrower. Such insurance proceeds shall be applied in the order provided
for in Section 2.

I Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days 1o a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or-if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
asgigns to Lender (a) Borrower's ng_hrs to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any
refund of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such
rights are applicable to the coverage of the Property: Lender may use the insurance proceeds either to repair or
restore the Property or to pay amounts unpzii_d'undg'r.-the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy; establish, and use the property as Borrower's principal residence
within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the 'daté of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably w1thhe1d or unless extenuating circumstances exist which are
beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to’ deteriorat¢ or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall. maintain the Property in order to prevent the
Property from deteriorating or decreasing in value due to its condition. Unléss it is determined pursuant to Section
5 that repair or restoration is not economically feasible, Borrower shall promptly répair the Property if damaged to
avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage
to, or the taking of, the Property, Borrower shall be responsible for repaititig or restoring the Property only if
Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. If the insirance or condemnation
proceeds are not sufficient to repair or restore the Property, Borrower is not relleved of. Borrower s obligation for
the completion of such repair or restoration.
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~_-reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
~ by-an insurer selected by Lender again becomes available, is obtained, and Lender requires separately designated
.. payiments toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of
making. the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to
provide 4 non-refundable loss reserve, until the Lender's requirement for Mortgage Insurance ends in accordance
with any_ written agreement between Borrower and Lender providing for such termination or until termination is
required by Apphcable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate
provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower doés not _n?:pay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements.
These agreements may require the mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available (which may- mclude funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from
{or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing
or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of
Lender takes a share of the insurer's.risk in-exchange for a share of the premiums paid to the insurer, the-
arrangement is often termed "captive reinsurance.” Further:

(@) Any such agreements will not afféct the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and ‘obtain cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of Such ca'ncéllation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture All Mlscellaneous Proceeds are hereby assigned
to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be apphed to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to-Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an ’agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such Miscellaneous Proceeds. If the restofapion-o'r repairis not economically
feasible or Lender's security would be lessened, the Miscellancous Proceeds shall be applied to ‘the sums secured
by this Security Instrument, whether or not then due, with the excess, if any; __pa:i'd" to _Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2. N L

\W\\‘&\W\WW\W

uditot
5kagﬁ °°““ o A : 33 TAN‘
Page of
7110!2001 JENEREE .
WASHINGTON - single Family- Fannie Mae/Freddis Mac UNIFORM INSTRUMENT MERS Modified Form 3048 01/01 e

Uniform - SECOWA - 11/00 (page 9 of 16 pages) .




" “(sa8ed 9 3o o] 28ed) 00/1T - VMOIDHS - wiofuf)
" TO/10 SPOE ULOd PO ST LNIWNYLSNI WHOLINN 2RI 2IPPeLd/aen aiuued -Allwe] 3Buig - NOLONIHSYM

—_—

Wvie:ee: . ]
32N Y ) 0 0L apey LOOZ/O
Jo;lpnv munog UBeyg e

WWWﬂﬂﬂé’lﬁmﬂmﬂﬂm

- Apewiar 10 11;3;1 Kue-jo as1039%2 31 apnp2id 10 JO IPATEM ® 9q 10U [[BYS ‘STp U] JUNOWE AT UK $53]
sjUnoOwre Ul 10 RHMOLIOE Jo 159J01U UL $10$$3300§ IO SN ‘suosiad pInp woly swawded jo sourideooe s, I9pur]
‘uopejwi] JnoyiA ‘Fuipnjom Apswar 101451 Aue SUISIOIO¥9 UI I5pUI] Aq 90URIEaQI0] ATV "IOMOLIOF JO 1SAIA]
Ul $10559000§ AUE JO I3MOLIOf [FUISLIO 3y AQ spewl puewop AUe JO UO0Sea: Aq Juswnnsu] AJLnoss st Aq parnoos
swns 3y} JO UOLRZILOUrE AJIpoul 3SIMISHIO0 10 judwAed 1O SUIl PUIIXI O IsTYal 0} 10 ISmOoLI0g JO ISaI1duf Ul
J0ssadcong Aue jsurede sFurpasdold Jousunioo o) paimbal aq 10U [[EYS ISPUAT "I9MOLIOH JO 1S} W SI0SSIONS
Aue 10 19MO0110¢ JO AYI[IQRI] SY} IFEIM. 0 aje1ado j0u TeYs JamMollog JO 1S3I3IUL UL J0$$200ng AUR 10 Jomoniog
01 Japu] AQ pajueId JuaWINIISu] &1lmoss STy, jiq PoInaas SWINS Y} JO NONRZILOWE JO UORIIpom 1o juowiied
10] WM 3 JO UOISUAXY "JIAIBAA B JON JIPUF] Af DUBIEIGI0] ‘PIseapy ION Jomorioq °Z]

o ’ *7 UOTI29S Ul 10] papraoad Iaplo oMy
u peardde aq qeys Auadorg sy jo aredas 10 uonmms;u 01 patjdde jou am 1oy 5pa3d0Id SNOIWE[SISIIAL [TV
"Jopua] 01 pred 9 [[eys pue poudisse £qaray are Auedord 2y Ul 152U §, I2pUT Jo 1wduLreduir st o) sjqeINgLINE
aIe JeY) sofeurep JOJ WITR[O JO preme Aug JO §pacdord oy “JuLwnnsuy A)unoeg sup 1epun sigdu Jo Auadold oy ur
1S9I91U1 §,Jopu] Jo Jusurredun [elIatew Jatjo Io Auadolg a1 Jo.amyagio] sapnpoard “JuawaSpnf s 1opuor] UL ‘1RI
Surns & ynas passiustp 3q 01 Suipascoxd 10 uonoe s Jutsnes Aq 61 UONI9S Ul PapIA0Id Se IBISULAL *PALINIOO
$eY HONRISA20e JI ‘pue JNEJAP B UINS 9IND URd ISmOIIog “Juswmnsu] Hunceg sty opun sigdu Jo LAuadord ap
Ut IS3I91UT §,JIPUIT Jo Juauntedunl fersew togie Jo Anadold at’j’: J0 PIMy12330§ Wl J[NSa1 PINOO “JuowSFpn[ 8, I9pu]
ur ‘rey) unSoq SI RUTLD 1O [IADD Ioeya ‘Swipesoold Io uoroe Aue 31 1nejap Wl 3q [feys Iamoliog
*SP3a0Id SHOSURI[IISTIA 01 PIESal Ul nonoe Jo Jydu e seq .mmo.uoa moum 1sumSn Aired ap 10 spaadold
SNOAUB[[ROSTIA JomOLIog samo Jei Aued ping sy suesur , Aured : Juisodd,. “anp WAL 10U 10 ISISYM ‘JUSIINIISU]
fnoag sty Aq pamoos surns 2y o) 1o Auadold a1 Jo Iedel 1o TOMEI0NS3I 0] JOUNA $Padd0ld SNOSUR[[ISIIN
a1p A1dde pme 1001[00 01 pazuOYINE ST JOPUY ‘USAIS ST 20NOU U Aep oyl J2NJR SABD. OF UM 19pUY] 01 puodsas
01 sTIeJ Jamo110g ‘safeurep I0] WIR[D B 3]19S O] pleme ue ayew 0) ma;jo-::(ssuamés_ 1XoU o) U] peuljep se) Aued
FuisoddQ a1 eyl 19molIog 03 JPUT AQ 30N0U Isye JI 1o ‘Iamoliog Aqg-pauopueqe si Auadoid oy JI
"SNP UL SXE SUINS 2T 10U JO IHIOYM TUSWNASU]
Anoag sip Aq pamoas swns o) 03 pardde aq [regs spesoold snhoawe[[RosIN A1 ‘SunmA Ul oaIde IsimIalo
IOpU] PUR IIMOLIOH SSI[UN ‘an[ea UL S50 10 ‘mononnssp ‘Supyed fenyed o) a1033q.- A[amrpmmm PAINDIS SmWns
31 JO JUNOWE 3Y) UeT) $S3] SI aN[eA Ul $SO[ 10 “uononussp ‘Sunye) [erired oy s10jaq Ajeipswun Auadoid 9¢; Jo
INRA JOYIEW I1B] 3] yoryam U1 Auadold St Jo anfea Ul §50 10 ‘UONONNSIp ‘Fune) [eumd © 30 JU9A3 1)1 U]
~*19MO110¢ 01 pred aq [[eys
20uR[eq AUV “anjeA Ul S50 10 ‘Uononnsop ‘Jurie) rensed am 21053 AoreTpSUILIL &usdo.td o ;o annz.\ JaIeTL ITB]
auy (q) Aq POPIAIP an[eA UT S50f JO ‘UONINNISAP *Surye) [ented o1 910Jaq AjOIRIPSWWT PAINOIS SHINS ). JO-JUnOWe
1ejoy o1 (B) :monoey Suimefio] oy Aq pelidppnu $pasoold SNOSUR[SOSIA 23 JO JUNOWR 3Y) Aq Paonpai aq. [[eys
JuBmnIIsU] K108 S1 AQ PoIndas swmns oy ‘Sunum W 90138 ASIMINO JAPUYT PUB IAMOLIOg SSIUN ‘an[eA Ul
$S0[ JO ‘wononnsap ‘Jurye) rered o 210§oq AJJEIPAUNIT JUIWNNSU] AILINDIG SIY) AQ PIINIS SUINS I JO umoum
a1 uey 191ea18 10 0) enba ST onfeA Ul $SO] IO ‘UONONIISIP ‘SUINe) [erued Jy) 210Jaq ASTRIpaLI ﬁuodo.ld aq1 Jo .
anfeA j1a3reul 1By A1 yorgm Ul Aadord S Jo onfea ur ssef 1o ‘uononnsep ‘Suryel rerired € jo 124 g uf L

19MOL10g 0} pred "
‘Kup J1 ‘sS20¥9 Y1 It ‘0P USY) 10U IO JAPAYM ‘Jusmnysu] AILINseg iyl AQ pandos sums i 01 parjdde agreys

$P3201g SNOAUR[[IISI M “Airadord ) JO anfea UT sSOf 10 ‘UOHAONIISap ‘Furye) [e10} B JO JUIAS ) U]




> 13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and

_=-ag'rees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs
-~ thig’ Secunty Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this Security Instrument

only-to- mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrament; -(b) is-not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any accommeodations with regard to
the terms of this Security Instrument or the Note without the co-signer's consent.

“Subject to.the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrament. Borrower shall not be released from Borrower's obligations and
liability under this Security'lnstrument unless Lender agrees to such release in writing. The covenants and
agreements of this Securlty Instrumf:nt shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender. :

14. Loan Chargts. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited 10, attorneys' fees, property inspection and valuation fees. In regard to any
other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower shall
not be construed as a prohibition.on thé charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which-séts maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected-or 10 e collected in connection with the Loan exceed the permitted limits,
then: (2) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from.Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrower. If a refund reduces ‘principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a-prepayment charge is provided for under the Note). Borrower's
acceptance of any such refund made by direct payment to Borrower w1ll constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in-connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to.all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property A_ddr_ess uniess Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may. be only one-designated notice address
under this Security Instrument at any one time. Any notice to Lender shall be given by dehvcrmg it or by mailing it
by first class mail to Lender’s address stated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to-have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument js also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requlrement under tlns Security

Instrument.
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. 20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the

~~Note (together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A
~.~sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
undet the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Note, this. Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicér"iinrelaté_d 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice* of the change which will state the name and address of the mew Loan Servicer, the address to which
payments. should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servmer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until ‘such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period
which must elapse before certain action can-be taken, that time period will be deemed to be reasonable for purposes
of this paragraph. The notice of acceleratlon and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action prov1510ns of thrs Section 20.

21. Hazardous Substances. As usqd m.-th_ls Secuon 21: (a) "Hazardous Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable-or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental
Law" means federal laws and laws of the jurisdiction where the Praperty is located that relate to health, safety or
environmental protection; (¢) "Environmental Cleanup” includes any response action, remedial action, or removal
action, as defined in Environmental Law; and (d) an "Env1ronmental Condmon means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup. . :

Borrower shall not cause or permit the presence, use, drsposa] storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that is.in- viclation of any Environmental Law, (b)
which creates an Environmental Condition, or (¢) which, due to the” presence use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to mamtenance of the Property (including, but
not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any mvestlgatlon claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, (b) ary Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of relé.ﬁs_e of -any Hazardous
Substance, and (c) any condition caused by the presence, use or release of a Hazardous Substance-which adversely
affects the value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or
any private party, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Enwronmcntal Law
Nothing herein shall create any obligation on Lender for an Environmental Cleanup. :

IR WIIWIIWIMWI
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24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a

~successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property,
~.the’ successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by
Apphcable Law

25 Use of Property. The Property is not used principally for agricultural purposes.

26 Attorneys Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action or pro_ceedmg to_construe or enforce any term of this Security Instrument. The term "attorneys' fees,”
whenever used-in this. Security Instrument, shall include without limitation attorneys' fees incurred by Lender in
any bankrupicy proceeding oron appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
. NOT ENFORCEABLE UNDER WASHINGTON LAW.
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STATE OF T}{Tashin-étgn'_'_"' . }

County of  Skagit.’ _ H 55: .

On this 3 dayof . July, 2001 before me personally appeared Mary Kay
Melom A , 1o me known to be the individual described in and who
executed the foregoing instrument for.... ™ herself and as Attorney in Fact for Kelvey L.
Melom . and acknowledged that  she  signed and
sealed the same as her free and voluntary act and deed for her self and also as  his

free and voluntary act and deed as Attorney-infact for saithprincipal for the uses and purpeses.(hcrein
menttoned, and on oath stated that the Power of g}t_torney authorizing the of ecutioﬁof is ingtrument has not
been revoked and that the said principal is.now Iiving, and is not incompetex}.

LN P
Given under my hand and official seal the day ‘and year last above writgen. e
(Seal) R AN U AN WPt
] Co L BN G ] g A A
e RS . : .'l er J. Linad
-Notary Pablic in and for théState of JWgishingtpn

—_—

~Residing gt Bow — /

My appofntment expires: 10/01/2002

i




