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111 EAST GEORGE HOPPER ROAD BURLINGTON, WASHINGTON 98233 ({referred to below
as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale,
_right of‘entry and possesslon and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and intersst in
“arid 1o the. following described real property, together with all existing or subsequentty erected or affixed buildings,

. improvernents and fixtures; all sasements, rights of way, and appurtenances; ail watar, water rights and ditch rights
*{including ‘stock in utilities with ditch or irrigation rights); and all other rights, Toyalties, and profits relating to the real
property, including without limitation alt minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (the "Real Property"):

.._;_',_'LOT 4“PLAT OF LITTLE MOUNTAIN ESTATES DIVISION NO. 1", AS PER PLAT
RECORDED IN VOLUME 14 OF PLATS, PAGE 86, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real PrO_p'e.:l,'lY _j'ﬂ.r lts address is commonly known as 17630 TIFFANY WAY, MOUNT
VERNON, WA -98274, - Th"e Real Property tax identification number is 4516-000-004-0005.

Grantor hereby assigns as secunty to Lender, all of Grantor's right, titls, and interest in and to all leases, Rents, and profits
of the Property. This assignment'is recorded in accordance with RCW 65.08.070, the lien created by this assignment is
intended to be specific, perfected ar choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and profits, which-licénss, may be revoked at Lender's option and shall be automnatically revoked upon
acceleration of all or part of the Indebtedness

DEFINITIONS. The following: ‘words shall have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall*have'the meanings attributed to such terms in the Uniform Commaercial Code.
All references to doilar amounts shall ingan amourts in lawful money of the United States of America.

Beneficiary. The word 'Beneffciéry-"- fﬁeé’ﬁs FRONTIER BANK, its successors and assigns. FRONTIER BANK also is
referred to as “Lender” in this Deed of Trust.

Credit Agreement. The words "Credit #Qfeement" mean the revolving credit agreement dated: July 3, 2001,

with a credit limit in the amount-of $75,000.00, between Grantor and Lender, together with all renewals,
extensions, modifications, refinancings, and substitutiong for the Credit Agreement. NOTICE TO GRANTOR: THE
CREDIT AGREEMENT CONTAINS A VAFIIABLE INTEHEST RATE.

Deed of Trust. The words "Deed of Trust' mean this Dead of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securrty interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantar* means any and all persens and entities executing this Deed of Trust, including without
limitation EARL M BIVINS and LOU ANN BIVINS

Guarantor. The word "Guarantor* means and: mcludes without limitation any and all guarantors, sureties, and
accommaodation parties in connection with the Indebtedness. .

Improvements. The word “Improvemsants" means and |ncludes without limitation all existing and future
improvements, buildings, structures, mobile homes afflxed on the Real Property, facilities, additions, replacements
and other construction on the Real Property. .

Indebtedness. The word "Indebtedness’ means all prln0|pal and: |nterest payable under the Credit Agresment and

any amounts expended or advanced by Lender to discharge. gbligatidns 6t Grantor or expenses incurred by Trustee

or Lender to enforce obligations of Grantor under this Deed 'of Trust, together with interest on such amounts as

provided in this Deed of Trust. Specifically, without limitation, this Deed of Trust secures a revolving line of
credit, with a variable rate of interest, which obligates Lender to make advances to Grantor up to the credit
limit so long as Grantor complies with all the terms of the Credit Agreement and the line of credit has not
been terminated, suspended or cancelled; the Credit Agreement allows.negative amortization. Such advances
may be made, repald and remade from time to time, subject to the limitation that the total outstanding balance
owing at any one time, not including finance charges on such balarice at a fixed-or variable rate or sum as
provided in the Credit Agreement, any temporary overages, other charges, and: any amounts expended or
advanced as provided in this paragraph, shall not exceed the Credit Limit as provided in the Credit
Agreement. It is the intention of Grantor and Lender that this Deed of Trust secures the balance outstanding
under the Credit Agreement from time to time from zero up to the Credit Limit as provided above and any
intermediate balance. Funds may be advanced by Lender, repaid, and subsequently teadvanced. The unpaid
balance of the revolving line of credit may at certain times be lower than the ‘amount-shown or zero. A zero
balance does not terminate the line of credit or terminate Lender’s obfigation.to advance funds to Grantor.

Therefore, the lien of this Deed of Trust will remain in tull force and effect notwﬂhstandlng any zero balance.

Lender. The word "Lender* means FRONTIER BANK, its successors and assigns.

Personal Property. The words "Personal Property” mean all equipment, flxturas, and olher articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Rel Property; together

with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of-such’ property; and
together with ali issues and profits thereon and proceeds (including without limitation all msurance preceeds and

refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Real Property® mean the property, interests and rights descﬂbed above |n the
*Conveyance and Grant" section,

Related Documents. The words "Related Documents” mean and include without limitation all prornlssory notes'

credit agreements, loan agresments, environmental agreements, guaranties, security agreements, morigages, deads .
of trust, and all other instruments, agresmems and documents, whether now or hereafter existing, executed in .
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY and any substitute or successor
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..:fTHIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
"/ AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND 2)
*. PERFORMANCE OF EACH AGREEMENT AND OBLIGATION OF GRANTCOR UNDER THE CREDIT AGREEMENT, THE
“RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TEFIMS

PAYMENT AND PERFOHMANCE Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts. secured by’ this Deed of Trust as they become due, and shall strictly and in a timely manner perform all of
Grantor's obligations undar the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION "AND' MAI'NTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be govemed by the following prowsnons

Possession and Use, -Until the accurrence of an Event of Default, Grantor may (a) remain in possession and control
of the Property, (b).Use, operate or manage the Property, and (c) collect any Rents from the Property (this privilege
is a licanse from Liénder to Grantor automatically revoked upon default). The following provisions relate to the use of
the Property of to- other Ilmrtatlons on the Property, The Real Property is not used principally for agricultural

purposes. )
Cuty to Malntaln Grantor sha?l maintain the Propsrty in tenantable condition and promptly perform all repairs,
replacements, and mainteriance necessary 1o preserve its value.

Hazardous Substances.” The terms “hazardous waste,” "hazardous substance” "disposal,” "release,” and
“threatered release,” as Used in-this-Deed of Trust, shall have the same meanings as set forth in the Comprehensive
Environmental Response, Cofmpensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 8601, et seq.
{"CERCLA", the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99-49% (SAHA') the
Hazardous Materials Transportation Act 49.1.5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6801, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant
to any of the foragaing. Tha terms.*hazardous waste” and "hazardous substance® shall also include, without
limitation, petroleum and petroleum: by-producks or any fraction thereof and asbestos. Grantor represents and
warrants to Lender that: {(a) During-the period.of Grantor's ownership of the Property, thers has been no use,
generation, manufacture, storage, .trealment; disposal, release or threatened release of any hazardous waste or
substance by any person on, under,-about or from the Property; (b) Grantor has no knowledge of, or reason to
believe that there has been, except as.previoushy disclosed to and acknowledged by Lender in writing, (i} any use,
generation, manufacture, storage, treatment; disposal, release, or threatened release of any hazardous waste or
substance on, under, about or from the Property by any prior owners or occupants of the Property or (i) any actual
or threatened litigation or claims of any kind by any person relating to such matters; and (c) Except as previously
disclosed to and acknowledged by Lendsr. in writing,” (i} neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, Jenérate, manufacturs, store, treat, disposa of, or release any hazardous
waste or substance on, under, about or from the-Property and (i) any such activity shail be conducted in compliance
with alf applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this section of the Deed of Trust. Any inspectioris or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any rasponsibility. o, liability on the part of Lender to Grantor or 1o
any other person. The representations and wamanties .contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardgls substances. Grantor hereby (a) releases and waives
any future claims against Lender for indernnity or contribution in the évent Grantor becomes liable for cleanup or
other costs under any such laws, and (b} agrees to indemnify’ and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and axpenses which Lender'may dwectly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any-use, generation, manufacture, storage,
disposal, release or threatened release of a hazardous waste or substance on-the properties. The provisions of this
section of the Deed of Trust, including the obligation to indemnity, shall survive.the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition of
any interest in the Property, whether by foreclosure or otherwise. .

Nuisance, Waste, Grantor shall not cause, conduct or permit any Tuiance ner. commlt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property: Without* llmmng the generality of the
foragoing, Grantor will not removs, or grant to any other party the right to remove, any tlmber minerals (including oil
and gas), soil, gravel or rock products without the prior written consent of Lender. :

Removal of Improvements. Grantor shall not demolish or remove any Impro,vements fro?n_: IH:eUFleaI Property without
the prior written cansent of Lender. As a condition to the removal of any Improvements, Eender may require Grantor
to make arrangements salisfactory to Lender to replace such Improvements with lmprovements of at least equal
vatus.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Property for purposes of Grantor s compllance with
the terms and conditions of this Deed of Trust,

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptty cause
compliance by all agents, tenants or other persons or entiies of every nature whatsoaver who resit, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or-: hereafter in ‘effect, of &ll
governmental authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any
such law, ordinancs, or regulation and withhold compliance during any proceeding, including appropridte. appeals

s0 long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole Jopinion, Lender's,
interests in the Property are not jeopardized. Lender may require Granlor to post adequate security:-gra surety bond )
reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agress neither to abandon nor lsave unattended the Property. Grantor shall do aII other “ )
acts, in addition to thoss acts set forth above in this section, which from the character and use of the’ Property are
reasonably necessary to protect and preserve the Property. -'

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare immediately due and payable- ail sims”
secured by this Deed of Trust or (b) increase the interest rate provided for in the Credit Agreament or other dogument .
avidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, L
without the Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property, A =
“sale or transfer’ means the conveyance of Real Property or any right, title or interest therein; whether legal, beneficial or= .«
equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, .=~
contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by sals, assignment,' :
or transfer of any beneficial intersst in or to any land trust holding tile to the Real Property, or by any other method of
conveyance of Real Property interest. I any Grantor is a corporation, partnership or limited fiability company, transfer also
includes any change in ownership of more than twenty-five percent (25%) of the voting stock, parinarehin i-2-
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“ llmlted habrlrty company interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if
‘_;such exercise is prohibited by federal law or by Washington law.

TAXES AND- LIENS The following provisions relating to the taxes and liens on the Property are a part of this Deed of
Trust )

:,' Payment Grantor shall pay when due (and in all everts prior to delinquency} all taxes, special taxes, assessments,

charges (mcludlng water and sewer), fines and impositions levied against or on account of the Property, and shall

* pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
“ghallmaintdin té Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, Bxcept for. the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To- Corrleet Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the: obllgatron to pay, so long as Lender’s interest in the Property is not ]eopardrzed If a lien arises or is
filed as.a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within
fifteen (15) days after’Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender,

deposit with Lender'cash. or. a sufficient corporate surety bond or other security satisfactory to Lender in an amount
sufficient to dlsc:harge the'lien plus any costs and attomeys’ fees or other charges that could accrue as a result of a
toreclosure or'sale’under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obhgee under any

surety bond fumished in‘the contest proceedings.

Evidence of Payment. Gramor shall upon demand fumish to Lender satisfactory evidence of payment of the taxes
or assessments and shall-authdrize the appropriate govemmental official to deliver to Lender at any time a written
statement of the taxes and assessments agalnst the Property.

Notice of Construction. : G.rantor shall ‘notify Lender at least fifteen (15) days before any work is commenced, any
services are fumnished, or any materials are supplied to the Property, if any machanic's lien, materialmen’s fien, ar
other lien could be asserted-on account of:the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance. assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANGE The followmg provrsrons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granlor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacermient basis; for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid: application of any coinsurance clause, and with a standard mortgagee
clauss in favor of Lender, togsether with such ether hazard and liability insurance as Lender may reasonably require.

Policies shall be written in form, amounts; coverages -and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable 10 Lender. Grantor, upon request of Lender, will deliver to Lender

from time to time the policies or certificates-of insurance in form satisfaciory to Lender, including stipulations that
coverages will not be cancelled or diminished, without at least ten (10) days prior written notice to Lender. Each
insurance policy also shall include an endorsement. providing that coverage in favor of Lender will not be impaired in

any way by any act, omission or default of Granter or any other. person. Should the Real Property at any time
becoms located in an area designated by the Diréétor of the Federal Emergency Management Agency as a special
fiood hazard ares, Grantor agrees to obtain and maintain, .Federal Flood Insurance for the full unpaid principal

balance of the loan and any prior liens on the property sectiring the loan, up to the maximum pohcy limits set under

the National Flood Insurance Program, or as otherwise requrred by Lender and to maintain such insurance for the
term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender o any loss-or damage to the FProperty. Lender may
make proof of logs if Grantor fails to do so within fifteen (15} days-of thé casyalty. Whether or not Lender’s securily is
impaired, Lender may, at its election, receive and retain the proceeds ofany insutance and apply the proceeds to the
reduction of the Indsbtedness, payment of any lien affecting the Property, or: the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair; Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to Lénder. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the. reasonable. cost of repair or restoration if
Grantor is not In default under this Desd of Trust. Any proceeds which-have-riot Been disbursed within 180 days after
thair receipt and which Lender has not committed to the repair or restoration of the: Property shalt be used first to pay
any amount owing 1o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any, shall
be applied to the principal balance of the Indebtedness. If Lender holds any:proceeds: after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benet"t of and’ pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee's sale or other sale heid under the provrsrons of this Deed of
Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. if Grantor fails to comply with any provision of this Deed of Trust of if any action or
procesding is commenced that would materially affect Lender's interests in the Property, Lender on’ Grantors behalf may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Cenderexperids'in so doing
will bear interest at the rate provided for in the Credit Agreement from the date incurred or paid by Lender to/the date of
repayment by Grantor. Ali such expenses, at Lender's option, will (a) be payable on demand, -{b)-be added to the
balance of the credit line and be apportioned among and be payable with any instaliment payments to.bacome dueduring
sither (i) the term of any applicable insurance policy or (i) the remaining term of the Credit Agreement, or.(¢) be treated
as a balloon payment which will be dus and payable at the Credit Agresment's maturity. This Deed of Trust aiso wil
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any.other: fights or.dny
remedies to which Lender may be entitled on account of the default. Any such action by Lender shall not be construed as,
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a parl of thrs Deed
of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee'*sir"nple, free o
and clear of all liens and encumbrances other than those set forth in the Real Property description or in any title”
insurance policy, title report, or final fitle opinion issued in faver of, and accepted by, Lender in connection with this ;
[[_)e:: of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trust E o B
ender. :

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the ite: <
to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that -
questions Grantor's tile or the interest of Trustea or Lender under this Deed of Trust, Grantor shall defend the action.”
at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shali ba entited to
participate in the proceeding and to be represented in the proceeding by counsel of Lender’s own choice, and

Grantor will deliver, or cause to be delivered, to Lender such instruments
— ARG AU
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coi:hpilnce With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
~xisting applicable laws, ordinances, and regulations of governmental authorities.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
. any proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the
: net proceeds: of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
: proceeds.of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees

“incurred by Trustée or Lender in connection with the condemnation.

Proceediings. Irany proceading in condemnation is filed, Grantor shall promptiy notify Lender in writing, and Granior
shall proriptly take-such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal parfy-ir-such proceeding, but Lender shall be entitled to participate in the proceeding and to be representad
in the ‘proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such instruments as may be requested by it from time to time to penmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to govemmental taxes, fees.and charges are & par of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender’s lien on the
Real Property. Grantor shall_reimburse Lendsr for all taxes, as described below, together with all expenses incurred
in recording, perfecting-or .continuing this Deed of Trust, including without limitation alt taxes, fees, documentary
stamps, and other cherges for recording or registering this Deed of Trust.

Taxes. The following shall constituts taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon alt or any partof the Indebtedness secured by this Deed of Trust; {b) a specific tax on Grantor which
Grantor is authorized or required to deduct, from payments on the Indebtedness secured by this type of Deed of

Trust; (c) a tax on this type of Desed of Trust chargeable against the Lender or the hoider of the Credit Agreement;
and ({d) a specific tax on all.or any portion“of the indebtedness or on payments of principal and interest made by

Grantor. E

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same effect as.an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies for an Event of Defalilt. ag provided below uniess Grantor either (a) pays the tax before it
becomes delinquent, or (b} contests the tax -as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust. s

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Property
constitutes fixtures or other personal property; and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from tims 19 time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is raquested by Lender to perfect and continue Lender’s security interest in the Rents and Personal Property.
In addition to recording this Deed of Trust in the real property records;. Lender may, at any time and without further
authorization from Grantor, file executed counterparts, gopies or reproductions of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses’ incurred;in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property, in a manner and at a place reascnably convenient to
Grantor and Lender and maks it available to Lender within three (3) days after recelpt of written demand from Lender,

Addresses. The mailing addresses of Grantor {debtor) and Lefder-{secured party), from which information
concerning the security intersst granted by this Deed of Trust may be obtained (sach as required by the Uniform
Commerciai Code), are as stated on the first page of this Deed of Trust. Tos

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following ?.__p'r_ovisions"" rélating to further assurances and
attorney-in-fact are a part of this Dsed of Trust. D

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
dsfiver, or will cause to be made, executed or defivered, to Lender or to Lender's designee, and when reguested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be,:at such times and in such eoffices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agresments, financing statements, continuation statements, instruments of further assurance;-certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectysdte, complets, perfect,

conlinue, or preserve (a) the obligations of Grantor under the Credit Agreement;this Deéd of Trust, and the Related
Documents, and (b) the liens and security interests created by this Deed of Trust as-first and.prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the contrary

by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in cotinection with the
matters raferred to in this paragraph. R

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Fender.may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby’ irrevocably appoints
Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, reécording, ard_daing all
other things as may be necessary or desirable, in Lenders sole opinion, to accomplish the matters referred . to-in the
preceding paragraph. P

FULL PERFORMANCE. If Grantor pays all the Indebiedness when due, tarminates the credit line account; and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall sxecute and deliver to Trustes a
request for full reconveyance and shall execute and deliver to Girantor suitable statements of termination-of any financing:
statement on file evidencing Lender's security interest in the Rents and the Persanal Property. Any reconveyance'fes shall .
be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the’"person.or ™

persons legally entitled thereto", and the recitals in the reconveyance of any matters or facts shall be concligive progf of ™

the truthfulness of any such matters or facts.
DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Evant of Default”) urider thi

Deed of Trust: (a} Grantor commits fraud or makes a matetial misrepresentation at any time in connection with the Credit

Agreement. This can include, for example, a false statement about Grantors income, assets, liabilities, or any.other’

aspects of Grantor's financial condition. (b} Grantor does not meet the repayment terms of the Credit Agreement. (g} .= :

Grantor's action or inaction adversely affects the collateral for the Credit Agresment or Lender's rights in tha collateral. This =

can include, for example, failure to maintain required insurance, waste or destructive use of the dwelling, failure 1o pay

talxes, death of al! persons liable on the account, transfer of title or sale of the dwelling, creation of a lien on the dwelling”
without our permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited

purposes.
RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event ¢ menm"wm"mm IMN"
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or Lender at its option, may exercise any one or more of the following rights and remedies, in addition to any other rights
i;or raingdies provided by law:

) ~---'Acnelerafte Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payable including any prepayment penalty which Grantor would be required to pay.

. Fareclosure, With respect to all or any part of the Real Property, the Trustes shall have the right to exercise its
;. power of sale and to foreclose by notice and sale, and Lender shall have tha tight to foreclose by judicial foraclosure,
. in sither case in accordance with and to the full extent provided by applicabile law.

'UCC Remedles - With respect to all or any part of the Personal Property, Lender shall have ali the rights and
reinedies of 4 setured party under the Uniform Commercial Code.

Collect Rents Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
and calieef the Hents including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the
Property to make payments of rent or use fess directly to Lender. If the Rents are collected by Lender, then Grantor
irrevacably designates Lendar as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the
name of Granior and 1o negof jate the same and collect the proceeds. Payments by tenants or cther users to Lender
in response to Lender's: demiand shall satisfy the oblrgatrons far which the payments are made, whether or not any
propst grounds for the’ demand éxisted. Lender may exercise its rights under this subparagraph either in person, by
agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the powerto protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to:collect the. Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the indebtedness. The receiver may serve without bond if permitted by law. Lender’s right
to the appointment of a: recsiver shall exist whether or not the apparent valug of the Property exceeds the
Indebtedness by a substantral amount Employment by Lender shall not disqualify a person from serving as a
receiver.

Tenancy at Sufferance. |f Grantor remalns in possession of the Property after the Property is sold as provided
above or Lender otherwise becomies -entitled to. possession of the Property upon defauit of Grantor, Grantor shail
bacome a tenant at sufferance of Lender ot thg purchaser of the Property and shall, at Lender's option, either (a) pay
a reasonable rental for the use of the. Property or (b} vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other rrght or remedy provided in this Deed of Trust or the Credit
Agreament or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is o be
made. Reasonable notice shall mean notice_giveriat least ten (10) days before the time of the sale or disposition.
Any sate of Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted-by- applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights*and remedies, the Trustes or Lender shall be free to sell all or any
part of the Property together or separately, in ong'sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property.

Waijver; Election of Remedies. A walver by any party ol a breach of a provision of this Deed of Trust shall not
constitute a waiver of or prejudice the party’s rights otherwige to demand strict compliance with that provision or any
other provision. Election by Lender to pursue any remedy provrded in‘this Deed of Trust, the Credit Agreement, in
any Related Document, or provided by law shall not exclude pufsultof any.other remedy, and an slection to make
expenditures or to take action to perform an obligation of Granter-tinder this, Deed of Trust after failure of Grantor to
perform shall not affect Lender's right to declare a default and to exercise’ any of its remedies.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action 16 enforce any of the terms of this Deed of Trust,
Lendar shall be entitlad to recover such sum as the court may adjudge reasaniable as attomeys' fees at trial and on
any appeal. Whether or not any court action is involved, all reasonable-&xpenses incurred by Lender which In
Lender's opinion are necessary at any time for the protection of its_interest or thig=enforcement of its rights shall
become a part of the Indebtedness payable on demand and shall bear intevest at the Gredit Agreement rate from the
date of expenditure until repaid. Expenses covered by this paragraph includg, without Irmrtatron however subject to
any limits under applicable law, Lender's attorneys’ fees whether or not there is-a lawsuit; including attorneys’ fees for
bankruptcy proceedings (including efforts to modify or vacate any automatic:stay or injunction), appeals and any
anticipated post-judgment collection services, the cost of searching records, obtaining fitle reports (including
foreclosure reports), surveyors’ reports, appraisal fees, title insurance, and fees for the Trustee, ‘to the extent permitted
by applicable law. Grantor also will pay any court costs, in addition to all other sums prowrded by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this seglion.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatrons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shalf have the power to
take the following actions with raspect to the Property upon the written request of Lender and Grantor: (&) join in
prepanng and filing a map or piat of the Real Property, including the dedication of streets or other rights to_the-public;
(b} join in granting any easemant or creating any restriction on the Real Property; and (c) join-n any: subordrnatlon or
other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shali not be obligated to notify any other party of a pending saie under any oﬁ-rer irust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless requrred by
applicable law, or uniess the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to--ﬂre.-'right_s"and'-

remedies set forth above, with respect o all or any part of the Property, the Trustee shall have the rrght to foreclose -
by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordanca S
with and to the full extant provided by applicablea law. )

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee i
appointed hereunder by an instrument executed and acknowledged by Lender and recorded in the office of the . & .~
recorder of SKAGIT County, Washington. The instrument shall contain, in addition to all other matters required by =
state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number &
where this Deed of Trust is recorded, and the name and address of tha successor trustes, and the instrument shall .-
be exscuted and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance.
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and

by applicable law. This procedure for substitution of trustee shall govemn to the exclusion of all other provisions for
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NOHCES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice required or allowed by
Jaw-to bé given in another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
¥ (anless otherwise required by law), and shall be effective when actually delivered, or when deposited with a naticnally
recogmzad overnight courier, or, if mailed, shall be deemed effective when deposited in the United States mail first class,
“certified of registared mail, postage prepaid, directed to the addresses shown near the beginning of this Deed of Trust.

Any paity may change its address for nofices urder this Deed of Trust by giving formal written notice to the other parties,

specifying that the: purpose of the notice is to change the party's address. All copies of natices of foreclosure from the

holder. of any.lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee informed at all times of

Grantor's current address

MISCELLA__NE__C_}US PROV!_SIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. - Fhis Déed of Trust, together with any Related Documents, constitutes the entire understanding and
agreament of the parfies.as.to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed
of Trust shall ba effective unless given in writing and signed by the party or parties sought to be charged or bound by
the alteration oF amendment

Applicable Law This’ Deed of Trust has been delivered to Lender and accepted by Lender in the State of
Washington. This Deed of Trust shall be governed hy and construed in accordance with the laws of the State
of Washington.

Caption Headings. Capt:on headlngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defme the provusmns of this Deed of Trust.

Mergar There shall be no erger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time hald by or for the benefit of Lender in any capacity, without the written consent of
Lender.

Multiple Parties. All obhgatlons of Grantor undsr this Deed of Trust shall be joint and several, and all references to
Grantor shall mean each and every Grantor This means that each of the persons signing below is responsible for all
obligations in this Deed of Trust. .

Severability. If a court of competent jurlsdlctlon finds any provision of this Deed of Trust o be invalid or
unenforceable as to any person or cifcumstaiice, such finding shall nat render that provision invalid or unenforceable
as to any other persons or circumstanices. “if feasible, any such offending provision shall be deemed to be maodified
to be within the limits of enforceability or validity;-however, if the offending provision cannot be so modified, it shall be
stricken and all other provisions of this Deed of Trust.in allother respects shall remain valid and enforceable.

Successors and Assigns. Subject to the-Jirmitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If

ownership of the Proparty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may

deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or Hability under the Indebtedness.

Time Is of the Essence. Time is of the essence ifi the performance ‘of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have wawad -any rights under this Deed of Trust (or under
the Related Documents) unless such waiver is in writing and signed by Lender. No delay or omission on the part of
Lender in exercising ary right shall operate as a walver-of§uch right or any other right. A waiver by any party of a
provision of this Deed of Trust shall not constitute a waiver, of or prejudice the party’s right otherwise to demand strict
compliance with that provision or any other provision. No prior-waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver of any of Lender's-rights:or any of Grantor's obligations as to any future
transactions. Whenever consent by Lender is required in this Deed.of Trust, the granting of such consent by Lender
in any instance shall not constitute continuing consent to subsequent instances where such consent is required.

Waiver of Homestead Exemption. Grantor hereby releases ané;l {vaives alr rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedress secured by: this Deed of Trust,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: '
[ e A S
EARL M BIVINS LOU ANN BIVINS -

INDIVIDUAL ACKNOWLEDGMENT

STATEOF ___ "/ M{Mu )

)ss

COUNTY OF )ZEM )

and LOW ANN BIVINS,.
als described.in and who=

nd voluntary*act and'deed, .
for the uses and purposes thareln mentioned. K &

Glven under my hand and official seal this
20 .

By &ﬁfl«/ “”/77‘-('(;*—1/ _ Residing at \5(&%2& / de’?

Notary Public In and for the State of

/f’u

day of i A (4

My commission expires [0~ 7~ A

Ny
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REQUEST FOR FULL RECONVEYANCE

TO Sy , Trustes

“The. undersngned is the legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby
reguested, upon payment of all sums owing fo you, to reconvey without warranty, to the persons entitled thereto, the right,
title. and interest: now held by you under the Deed of Trust.

Date L . Beneflclary.
- . v i By:

Its:
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