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ISLAND TITLE COMPANY

A0F24Y DEED OF TRUST

DATE: July 9, 2001 °

Reference # (if appllcabie) A20734.-;. . Additional on page ____
Grantor(s): b

1. WHITE, TIMOTHY B

2. WHITE, FAY C. - ‘

Grantee(s)
1. Whidbey Island Bank '
2. ISLAND TITLE COMPANY Trustee

Legal Description: UNIT 41, SKYLINE 22 Additionai on page
Assessor’'s Tax Parcel |D#: 4464- 000—041—0002

THIS DEED OF TRUST is dated July 9, 2001, among TIMOTHY B WHITE and FAYE C WHITE;
husband and wife ("Grantor"); Whidbey Island Bank, whose mailing address is Burlington
Office, 1800 S. Burlington Ave., P.O. Box 302, Burlington, WA 98233 (referred to below
sometimes as "Lender” and sometlmes as “Beneflcwry“), and ISLAND TITLE COMPANY,
whose mailing address is 3110 COMMERCIAL STE 101 PO BOX 1228, ANACORTES, WA
98221 (referred to below as "Trustee"). e
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DEED OF TRUST

:-:-"L_g.aiifuo: 918070789 (Continued) Page 3

scona, sonl gravel or rock products without Lender’s prior written consent.

£ Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Landei’s priar writtan consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
" arrangeimenis-satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender's RIght to Enfer. Lender and Lender's agents and representatives may enter upon the Real Properly at all
reasonable fimas to attend to Lender's interests and to inspact the Real Property for purposes of Grantor's compliance
wnh the terms and conditions of this Deed of Trust.

Compltance with Governmential Requirements. Grantor shall prompily comply, and shall promptly cause compliance
by all agents; tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with ail laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authoritigs applicable tathe use or occupancy of the Property, Including without fimitation, the Americans With Disabilities
Acl. Graritor may contest.in good faith any such law, ardinance, or regulation and withhold compliance during any
proceadlng, including, dppropriate appeals, S0 long as Grantar has nolified Lender in writing prior to domg 50 and so
long as, in Lender’s-sole opinion, Lender’s interests in the Property are not jecpardized. Lender may require Granter to
post adequate seclrity or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Profect.. Granl'of'"agréés.'neither to abandon nor leave unattended the Property. Granter shall do all other acts,
in addition to those acts set farth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE — CONSENT:BY LENDER:- Lender may, at Lender's option, (A) declare immedialely due and payable ail
sums secured by this Deed:of Trust or.-(B). incraase the interest rate provided for in the Nole or other document evidencing
the Indebledness and impose such ether conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior wrillen consent, of all or any part of the Real Propeny, or any interest in the Real Property. A “"sale or transfer” means the
conveyance of Real Property or any right, title-or interest in the Real Property; whather iegal, beneficial or equitable; whether
voluntary or involuniary; whether-by.oulright Sale; deed, installment sale confract, land contract, contract for deed, leasehold
interest with a term greater than three (3) vears, léase—option contracl, or by sale, assignment, or transfer of any beneficial
interest in or fo any land trust holding itle to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However, this option shall not be exermsed by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS. The following prowsmns rela.img to lhe taxes and liens an the Property are part of this Deed of Trust:

Payment. Grantor shall pay when duia (and in all events prior to delinquency) all taxes, spacial taxes, assessments,
charges (including water and sewer), fines a_nd_ imposfatms levied against or on account of the Property, and shall pay
when due all claims for work done on or foriservices réndered or material furnished o the Property. Grantor shall
maintain the Property free of all liens having priorty over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not-dueand except as otherwise provided in this Deed of Trust.

Right fo Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the vbligation to pay, so long as Lender’s interest in the Property is not jeopardized. If & lien arises or is
filad as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fiftean
{15) days after Grantor has notice of the filing, sectre the discharge®of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any cosis and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself-and Lendér and shall salisfy any adverse judgment befors
enforcemeant against the Property. Grantor shall name Lender as an addltlonai obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnlsh to Lender sahsiactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to. dehvar to Lender ai any time a written statement
of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notity Lender at least f|ﬂeen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials.” Grantor will-upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor can and-will pay fhe cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msunng the Propeﬂy arg a part of this Dead of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohmes nt fire msurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering dfl.Improvéments on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a-standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurancein such gcoverage amounts as
Lender may request with Trustee and Lender being named as additional insureds:in:such liability. insurance policies.
Additionally, Grantor shall maintain such other insurance, including but not limited 16 hazard, business interruption, and
boiler insurance, as Lender may reascnably require. Policies shall be written in form, .amounts, coverages and basis
reasonably acceptabie to Lender and issusd by a company or companies reasonably acceptable“io Lénder. Grantor,
upon request of Lender, will deliver to Lender from time to lime the policies or ceilificates’ of’insurance in farm
satisfactory to Lender, including stipulations that coverages will not be cancelled or dlmmlshed wﬂhout at least ten {10)
days priar written notice to Lender. Each insurance policy also shall include an endorsement providmg thal coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor or'any ofher person. Should
the Real Property be located in an area designated by the Director of the Federal Emergency Management Agency as a
special flcod hazard area, Grantor agress to obtain and maintaln Federal Flood Insurance, if avdilable, within'4g days
after notice is given by Lender that the Property is located in a special flood hazard area, for the full 'unpaid prifcipal
balance of the ioan and any prior liens on the property securing the loan, up to the maximum poliey-limits 'set-under-the

National Flood Insurance Program, or as otherwise required by Lender, and to maintain such |nsuranee for ihe term ‘of
the loan.

Application of Proceeds. Granior shall promptly notify Lender of any loss or damage to the Property |f the eshmatad
cost of repair or replacement exceeds $1000.00. Lander may make proof of loss if Grantor fails to do so within fiffeen .
{(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election; receive and
relain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lierr

atfecting the Property, or the restoralion and repair of the Property. If Lender elects lo apply the proceeds to resforation -

and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner safisfactory to Lender:”

Lender shall, upon satlsfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for the..” '

reasonable cost of repair or resloration if Grantor is not in default under this Deed of Trust. Any proceeds which .hava
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued .

AR
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A DEED OF TRUST
“Loan No: 919070789 (Continued) Page 5

B from Grantor file execuled counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor
£/ shall'reimburse Lender for all expenses incurred in parfecting or continuing this security interest. Upon default, Grantor
" shall not remove, sever or detach the Persona! Property from the Property. Upon default, Grantar shall assemble any
< Personal.-Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it:available to Lender within three (3} days after receipt of written demand from Lender to the extent permitied

by appllcable law.

Addresses_.- “The mailing addresses of Grantor {deblor) and Lender (secured party) from which information concerning
the security interest-granted by this Deed of Trust may be obtained (each as reguired by the Uniform Commercial Code)
are'as Stated on-he first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aﬁornay—m—fact ara a part ot thts Deed of Trust:

Further Assurances At° -any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will calse o be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be- ﬂled recorded refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender” may- _deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, confinuation stalements, insirumenls of further assurance, cerlificates, and other
documents as may, in lh;e_:--soia__-onj_nion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Borrower's and Granter’s obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} the liefis and security interests created by this Deed of Trust as first and prior liens on the
Properly, whether now .owned or Féreafter acquired by Grantor, Unless prohibited by law or Lender agrees to the
conifrary in writing, Grantof’ shall refmburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph,” =

Aﬂorney—ln—Fact If Grantor: falis to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor'and at Grantor's.expense, For such purposes, Grantor hereby Irrevocably appoints Lender
as Grantor’s attorney—in—fact for the. purpose of making, executing, delivering, filing, recording, and domg all other things
as may be necessary or desrrabla, in .Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. if Borrower pays aII the !ndebiedness whan dus, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall axeciite and deliver to Trustea a request for full reconveyance and shall
execute and deliver to Grantor suitable stateménts -of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal. Properly Any reconveyance tee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconveyante may be described as the "persen or persens legally entitled thereto”, and
the recitals in the reconveyance of any ma'ners or ’racts shaﬁ Ye conclusive proot of the fruthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the followmg. al; Lenders option, shall constitute an Event of Default under this Deed of
Trust:

Payment Defaull. Borrower fails to make any payme:ot when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comp'l'y“’With or to perfor'm any other term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Related Documents-ar to comply with or to perfarm any term, obligation,
covenant or condilion contained in any other agreement between’Lender. and Borrower or Grantar.

Compliance Default. Failure fo comply with any other teérm, obligation, Eovenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. If such a failure‘is ¢urable and if Borrower or Grantor has nat baen
given a notice of a breach of the same provision of this Dead of Trist within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred) if Borrower.or. Gfantor, afier Lender sends written notice demanding
cure of such failure: (a) cures the failure within fitteen (15) days; or {b).if the-cure requires more than fiteen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and
necessary steps sufficiant io produce compliance as soon as reasonably practical.:

Default on Other Payments. Failure of Grantor within the time required by Ihﬂi's Deed of Trust ta make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effecl discharge of any lien.

Faise Statements. Any warranty, representalion or statement made or furnlshed to Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this Deed of Trust or the Related" Documents ‘is false or misleading in any
material respect, sither now or at the time made or furnished or becomes false or mlsleadlng at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Dociiments ceases to-be in full force and effect
(including failure of any collateral document to create a valid and perfected secunty |nteres{ orlien) at any time and for
any reason.

Death or Insolvency. The death of any Borrawer or Grantor, the insolvency of Borrower or Granter the appointment of
a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of

creditor workout, or the commencement of any proceeding under any bankruptcy or msoWency Iaws by or against
Borrower or Grantor.

Creditor or Forfeliure Proceedings. Commencement of foreclosure or forfeiture proceednngs, whether by judicial
preceeding, self-help, repossession or any other methad, by any creditor of Borrower or Granfor or' by any governmental
agency against any property securing the Indebtedness. This includes a garnishmenl of any of Borrawer's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply it ihire is'a good faith
dispute by Borrower or Granlor as to the validity or reasonableness of the claim which is the bagis-of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lender wiitten notice of the creditor or forfgiture proceeding and
deposits with Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amounl delermmed by
Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreemeni. Any breach by Borrower or Grantor under the terms of any other agreemem between
Borrower or Grantor and Lender that is not remedied within any grace period provided therain, including without,
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor to Lendsr whether
existing now or later. )

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantar, encforser surety, or_:
accommodation party of any of the Indebledness or any guarantor, endorser, suraty, or accommodation party dies‘or .-
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. Inithe..” . .
event of a death, Lender, al s option, may, bul shall not be required to, permit the guarantor's eslale to assume .~

unconditionally the obligations arising under the guaranty in a manner salisfactory to Lender, and, in doing sa, cure any"'
Event of Default.

Adverse Change. A maierial adverse change occurs in Borrower's or Grantor’s financial condition, or Lender believes

MR
» Skagit County Auditor
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e DEED OF TRUST
~Loan No: 919070789 (Continued) Page 7

appomted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in ihe office
; “of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addifion to all other matters
‘" required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
< Number where this Deed of Trust is recorded, and the name and address of lhe successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successer trustee, without conveyance
of the Property, shall succeed to all the tile, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law; This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
subsmuhon

NOTICES Subject to appllceble law, and excepl for nolice required or allowed by law to be given in another manner, any
nofice reqmred to.be given.under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law),"when deposited with a nationally recognized overmght courier, or, if mailed, when deposited in
the United States mail, as first-tlass, cerlified or registered mail postage prepaid, direcled to the addresses shown near the
beginning of this Deed of Trust. ~All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to.Lender’s address, as shown near the beginning of this Deed of Trust. Any parly may change its
address for notices ungér this, Deed of Trust by giving formal written nolice to the olher parlies, specifying that the purpose of
the notice is to charge the party's.address. For notice purpases, Grantor agrees to keep Lender informed at all times of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, if there is more than one: Grantor, any notice given by Lender to any Grantor is deemead to be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS The f owmg miscellanegus provisions are a part of this Deed of Trust:

Amendments, This Deed _ol ‘.rrusl, tqgether with any Related Documents, constitutes the entire understanding and
agreement of the parties as:to.the matters:set forth in this Deed of Trust. Mo alteration of or amendment to this Deed of
Trust shall be effective unless given in wrmng and signed by the party or parties sought to be charged or bound by the
alteration or amendment. ;

Annual Reports. If the Properiy IS used for purposes other than Grantor’s residence, Grantor shall furnish {o Lender,
upon request, a certified statement of net“operating income received from ihe Propeﬂy during Grantor's previous fiscal
year in such form and detail as Lénder shall require. "Nel operating income” shall mean all cash receipts from the
Property less all cash expenditures’ made in connectinn with the operation of the Property.

Captlon HeadIngs. Captlon headlngs in this Deed of Trust are for convenience purpeses only and are not to be used to
intarpret or define the provisions of this’ Deed of Trusl

Merger. There shall be no merger of the interast or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit, of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be gor';emed by, construed and enforced In accordance with federal law
and the laws of the Siate of Washington.: Thls Deed of Trust has been accepted by Lender In the State of
Washingion.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the courts of
Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and every Granior and all references to Borrower shall mean each and
every Borrower. This means that each Borrower and Grantor 5|gmng below is responsible for all obligations in this Deed
of Trust.

No Walver by Lender. Lender shall not be deemed to have wawed any-rights under this Deed of Trust unless such
walver s given in writing and signed by Lender. No delay or émission‘on ihe part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Landér of a provision of this Deed of Trust shall not
prejudice or conslitite a walver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any.course of dealing betwean Lender and Granlor, shall
conslitute a waiver of any of Lender's rights or of any of Grantor's obllgatlons as to any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of such’ consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such’ eensent is reqmred and in all cases such consent
may be granted or withheld in the solg discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of thls Deed of Trust fe be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make ‘ihe offeriding provision illegal, invalid, or
unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered modified
so that it becomes legal, valid and enforceable. if the offending provision canngt be.so miadified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required by law, the ilfegality, invatidily, or unenforceablllly of any

provision of this Deed of Trust shall not affect the legality, validity or enforceability of any othar prowsmm of this Deed of
Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors interast, this
Deed of Trust shall be binding upan and inure to the benefit of the parties, their successors and assigns.” If ownership of
the Property becomes vested in a person olher than Grantor, Lender, without notice to Graritor, may:deal with Grantor's
successors with reference lo this Deed of Trust and the Indebledness by way of forbearanoe or. extensmn without
releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness s

Time is of the Essence. Tima is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneﬁts of the hcmeslead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used ift !hls Deed of Trust
Unless specifically stated to the contrary, all references o dollar amounts shall mean amounts in lawful moriey:-of-iha United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as,
the context may require. Words and terms not atherwise defined in this Deed of Trust shall have the meanings. aﬂrlbuted to
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means TIMOTHY B WHITE, and all other persons and entifies signing Ihe Noie in
whatever capagcity. :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and |ncludes--"m
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.
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A DEED OF TRUST
~Loan No: 919070789 (Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF lDa'S h(h W-’ )

)SS
coum‘v OF " % K‘? gl + )

On this day befor_e "me, the. undersigned Notary Public, personally appeared TIMOTHY B WHITE and FAY C WHITE,
husband and wife, persorrally known to me or proved to me on the basis of satisfactory evidence to be the individuals
described in and who, executed, the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and

voluntary act and deed; for the uses and purposes therein mentioned.
Given under my hand and officiai seal this -~ ‘EZEZEE “\,, day of Jlb‘bf ,200!
Q« T o,

- 5810,
By \ . :’ -.. é\N\ Né:to . ‘,' Remdmg at m M Yan%
e o ” : .-
Notary Public in and for the State of @ f : 8 N.O__TAR}' :‘?1 5'My commission expires ?60‘{
-7 H P s ;
) . ”

g "l?’g"'?‘s-o‘* SF
| N gnE
REQUEST FOR FULL RECONVEYANCE

To: L , Trustee

The undersigned is the legal owner and holder of all mdehtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing fo you, o reconvey without warranty, to the parsons entitied thereto, the right, title and
interest now held by you under the Deed of Trusl

Date: S _' " Beneficiary:
By:
iis:
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