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DEED OF TRUST

DATE: July 6, 2001

Reference # (if appllcable): o

Grantor(s):
1. MIHELICH, PHILIPP £
2. MIHELICH, MARILYN D

Grantee(s)
1. PEOPLES BANK '
2. First American Title Co Of Skaglt County, Trustee

FIRST AMERICAN TITLE CO.

65029

Additional on page

Legal Description: PTN LOT 24, STATE STREET ADD. TO SEDRO; AND SEC 30, T 35, R 5; PTN.

NE-NW

Additional on page 2

Assessor's Tax Parcel ID# 350530—0—014~0200 (R40376) and 4173-000-024-0104 (R77282)

THIS DEED OF TRUST is dated July 6, 2001 among PHILIP P. MIHELICH AND MARILYN D.
MIHELICH, HUSBAND AND WIFE, whose address is 1205 RAILROAD AVE, SEDRO WOOLEY,
WA 98284 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON
OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VEHNQ_N, WA 98273 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary"); and First American Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Drive;" Mount Vernon, WA 98273 (referred to

below as "Trustee").




WdIS€Z:L 8 o2z abed LOOZ/E/L
Joypny funog nbeys

N
) .--I”“OLII!#':V\ Apadoud jeey eyj woy sjusweoidw| AUB BAOWSI IO YSIOWSP |OU [[BYS JOJUBID ‘Sjusw@Acidul JO [RAOWEY

5 “Juasuod usjium roud s Japus Jnoypm sonpoud 300 10 PARIG ‘oS ‘Bl00S
‘Aem |'800 ‘(seB pum o Buipnpu)) siEleUIW Yequiy AUl ‘saowal 0} ;uﬁu ay] Aped Jeyjo Aue 0} JuBiB Jo ‘sAowdd jou
I 1ojuei) *BuloBaoy sy Jo Alesaueh eyl Buniul JNoylAm ‘Apadoug suj jo uolod AUB JO Auadoid 9y} 0] JO UO BjSBM IO

o Swddms AuB Jayns Jo Yuued 'Huwod 10U aduBSINY AUE Jwied 10 |ONPUOT “OSNED JOU jIBYS IOJURIE) 'IJSEM ‘IUBSINN

‘en(eA sy 8aasaid 0} AIESS8J8U S8OUBUSIUIBILL PUB
‘slueujaomdai ‘sumda: Ife wioped Apdwosd pue uogipuod pood ul Apedoig eyl uRUBL jfeys J0URIE) “uIRJURK O} AIng

: ~sesodind [eanjnoube Jof Allediound pasn jou s Apedold [eay ey "Apedoid ey uo suonBENWI JBUY0 0] Jo Auedoiy
By} jo 8sN 8y} O} Sjees suoisinold Bumoloy eyl (YnBep LodN pexoAss ABoyRWOINE IOJUBIE) O} JBPUST WOY esusd)|
® 8| afgaud. sl Auedoid ey woy sy ey 12800 () pue Auedold ey} abeuew Jo ajesado ‘esn (g) ‘Auedoid ey)
jo ;o;;uoo puB uolssassod ul uiewes () ABW JOJURIE YNBSS JO JUSAZ UB JO BOUSLINIO0 BY] UM *ISM) PUB LUOISSOSSOH

sucisianad Buimoiio) ey Aq peusaaod aq wys
Apadoid 8yl ;o asn pua uonssessod sJoueig) jey) saaife IOUBID "ALHIdOMd M1 40 JONVNILNIVIW ONY NOISS3SSOd

"SjuslNdo pejejsy B} PUB ‘SNl JO pee( sy} Juawsalby ypsid eul apun suopebqo
S IOJUBIL} JO ||e wJouad Jauuem A|9l.u|| B U] PUB AjOLIS |BYS PUB “8np awodaq Aay) SB jsniL Jo peed SIy) AQ PRINgss SjuNowe
Ile sepuan o Aed uaus mwms 4smL jo peeg s | Pepindud esaule §B 1deoXa  TIONVINHOINID ANV LNIWAVd

‘SWHIL DNIMOTIOL

EIH.I. NO ualdaoov GNV NEIAI'E) SI.ISMML 40 0330 SIHL “ISNHL 40 Q33a SIHL ANY ‘SINIWND0A gILYT3H aHL
‘INIWI3HOY LIQ3HD JHL HIANNSNOILLYDINS0 ANY SLNAWITHDV S.HOLNVHYO :!0 HOV3 4O IONYWHOAH3d
(8) GaNv $S3NG31E30NI SHL JO INGWAVd (v}  3HN23S OL N3AID SI uuadoud TYNOSH2d ANV
SLN3Y 3HL NI LSEIHEIJ.NI .ulunoas aH.L ANY SIN3H 4O INJWNDISSY IHL DNIGNTONI ‘1SNY1 30 4330 SIHL
*sseupelgepu| sy} jo ved 1o B jo

uoleeIB0R Lodn panone; £||eonaum1ne aq lleys pue uondo 5,Japuen B PaOAs) 9g ABW BSUSDI Y2Iym ‘spyoud puB sjuey ay)
108|102 0] 95US2(| B JOJURIE) O} SIEIB lapuan ;sm 1 jo peaq siy} jo Buipiodes sy; uodn ejBoys pue pajeued ‘oyoeds eq o)
pepusiul 51 ;uawumsse siy) AQ paieaId usy By} ‘040°80°S9 MOH Yim BOUBPIO2OR L pepieoal 8| Juswubisse sy -Auedold ayy
jo syoud puw ‘sjuey ‘seses| ||B 0} pue Ul ;saja;ur pue ‘9 fubu sJ0eID JO (B JJepue 0) Ajunoes Sk subisse Aqeusy Jourig
-30URIE] 0J3Z. Aun Bulpumsuumou 198)48 puR 32104 |INj U] UBWI 1M ISTU L JO paag Sy} JO U3 sy

‘alojeiay) "10jueID) 0] SpUN} SaURAPE O] UO(IBGIIQO §,J9pUST SjeUILIB] 10 JIPaIl JO SUI| BY} JJBUILLIZ] JOU SIOP Joueeq
0J8Z ¥ "0JSZ 10 UMOUS JUNOWE 3] LRy} IIMO| 9G-S9I} URLad je Aew )IpaJa Jo 3ul Buialoads ay) Jo @auereq predun
Ju)L ‘padueapeal Ajuanbasqns pue ‘piedal 13pua Ag pasueape aq Aew spung 'asueiRq SRIPBWIAIY] AUR PUB JSNUL
Jo paaq syl uj PIPIACI s BT P19 0).dn Gusz Wwo dwy O] Wi WoY JUILIAIBY JPai) sy} Japun Bujpuelsino
20URIEY Y} SIINDIS JSNIL JO Padg SHYITIEY) JIpUIT pue JOjuRID JO uojjudlul Byl S| J usweaiBy UPaIy Ay
U] papiaoad se 1w PpaI) Syl paadxe jou jieys ‘ydeibeled siy) 10 ydeibeied ssaupaigapu] oyl JaYl® w paplaoud se
paaueApR Jo papuedxa sjunowr Aue pue ‘sebieyd Jayyo ‘sebuiaao Aiodws) Aue ‘uswaaiby Jpai) ay) 1 papiaosd
ST Wins 10 @) I|GUMEA JO PAXY B Je souReq ydns ud ssbieys ssueuy Suipnpul Jou ‘awn) suo Aue je Buimo asupmg
Bujpueisino [B10] ay) ey} UoRejiwE aY) o) 193lgns ‘Sl o) W) oy Ipewas puu ‘pledal ‘apew oq Avu SaoURADR YONG
‘uojEzIIowe aAlebau smo|e JuswsaiBy Npessyayl-ipaleoue) 10 papuadsns ‘PAIBUILIAL UASQ JOU SUY IPALD 10 duy
ay} pue Judweaiby \pasD ayl o SwUa) Ay [ Yim saNdwod Jojuesn se Buoj os Jojuriy) 0] SIIUBADE EW O} JFpusT]
samﬁuqo Yaum ‘jsa4ajup 3O Ijei qeues B Yumilipais Jo aul BUAjoAS) B §3IN2as ISNIL JO PRI SIU} ‘UONRIILLT) INOUIM
PUE ‘uoIuYSP SSIUPGIPUI ALY Ul PaYIIAMS SILNOUR AR Of UORIPPE U] ‘AleayldRds “LIGIUD [0 AN ONIATOAIY
aH mmun ‘8|gBad.IDjueun esIMIBYIC 3008 ABLY S3)/EBIAY JO 8Q

Aewi sjunowe yans Aedas o) UOM&L}O aur ; SUOHEYL i3 a:nm;s AU Ag peleq swosed ABW Jeybessy JO &q Ael
sjunowe Yons uodn Aisacoal Jeyjaym pue ‘esimisyio Jo fyed uo;;apou:woooe ‘feins “ojuesent se pejebgo JSI.HGL{M ‘siayjo
Uim Aguiol Jo Ajenpiaipur 8|qe) &g Aew Jojueity Jsyjeym pajepinbyun 1o pejepinby ‘weBupuod o ajnjosqe ‘paurLSIdpUn
Jo pauUlLIBIBp ‘IPBIpul 40 JBIR ‘enp QU D SNp JOyIRUM " ‘S5uaaulo; 10 Melumon layeym ‘ewasiby Upar) ey
Jo esodind ey) 0} pajeigIuUN 1O pajeles 18ydym ‘Buisue Jeybaiay o Buysixe-mou Jayleym ‘Wway) Jo ssow 10 30 Aue IO JojuBIL)
jsuefe Jspugn Aq swied B SE ||em SB "Wy} JO eIOW JO BUo Ale IO, 'Japue-| o} Joueiny jo 'uosisyy Jsausiul snid ‘seige)
pue 51Gep ‘sucyeBqe Ife S8IN9Ss iST) J0 PIaQ S ewadlly ypawy 3141. of UOWPTJE Ul "NOLLVZITYH3LY TI00-8504HD

{28222H) $OLO~YZ0-000-CLLY Pue (9/80pH)

00Z0—10-0~0£S0SE S! Jaqunu uoneoynuapl xe} Apedold B3y 3yl ‘p8Z86 VM ‘ATTIOOM
OHO3S ‘JAV QVOHTIVH S0ZL SE umowy Aluowwod. s1 ssaippe. sy 10 Apadoid [eey oyl

LIDYYS 40 ALNNOD ‘NOLONIHSYM 40 J1V1S JHL NI 3LVALS

"DNINNID38 40 INIOd 3H1 OL 1334 001 1S3M 3DNIHL ‘1334 ZZ NOISIAIAENS
QlvS 40 3NIT 1S3IM FHL HUM T3TIvHVd SI LVHL 3INIT ¥V NO HLHON 3ON3IHL
‘1334 00L NOISIAIGENS AIVS 40 3NIT HLHON 3HL HLIM-137IVHVd SI LVHL 3N
¥V NO 1Sv3 JONIHL ‘1334 22 NOISIAIQENS aIVS 40 INIT LSIM FHL HLIM I TIVHVYd
Sl LYHL 3NN ¥ NO HLNOS IONIHL ‘J03HIHL HANHOD LSIMHIHON 3HL 40 1Sv3
4334 oe€ Sl AVHL NOISIAIgans divs 40 3INIT HLIHON 3HL NO .I.NIOd v J.V DNINNISEE

'SMOT104 Sy 42Q14IS3A “W'M LSV S IONYH ‘HIHON s¢ dIHSNMO.L 02- NOWD3s
40 v/1 1SSMHLYON 3HL 40 ¥/1 LSVAHIHON 3HL 40 NOILHOd LVHL HLIM H3H13D501

‘O134H3HL LN3OVrav 133418 QVOHTIvd CIB.I.VOVA 40 NOIJ.HO:I
1VHL HLIM HHI—LLEIE)OJ. :IOEHHHJ. 1334 08 AHALSVI JHL Ld30X3 ‘19 3Dvd ‘S1VId
40 £ INNTOA NI ‘NOLONIHSYM ‘ALNNOD LIDVHS 40 HOLIANY IHL 30 301440 3HL N
403H3HL 1V1d G30HOJ3H IHL Ol DNIGHOIIV LNOLLIAAY 133H1S ALVIS. ‘v2 .I.O'I",..

uo;Bumse M ;o

ajels ‘Auno) ubeys w ac}eaol (.Auedoig |edy,, aq;) ‘SIBREW JEILIS pUB [BuLeyiosb ‘sEB 'fio ‘Sfieuw B,

Aua£.s fees au} O} Buneies Siioid PUB ‘sanRAGs “siubi Jeuio He pue ‘(smﬁu uoyBBLILI0 YoNP WM ¢
ssyn U1 yoojs Buipnpour) siybu yoyp pue siybu Jejem ‘Jajem je seouBusundde pue ‘Aem jo sjybBl ‘sjuewesee: | 'seINpa)
pue s;uau.la/\mdun ‘sBuipjing pexiye 10 pajoase fjuenbesqns Jo Buyspe |8 yim Jayiebo) ‘Auadeosd [Ba) pequasep Buimajioy

UOEBYLY 1ouRM Bupnioul

aU) O} puk ) JSaiBU) pud ‘Al 1YBu SJoWRIY jO (B ‘Aeayauag se 18puaT JO Jeuaq 3y} 10} pur uo|ssIssod pue Ajua jo

b ‘aes Jo Jomod YUM |SNIL Ul 33ISNLL 0] SASAU0I JOJURIS) ‘UDHRIIPISUOD JIGENIEA JO4 "LNVHD ONY FONVAIANGD.

Ay

¢ 3fed (panunuo)) L-85LLLLG (ON ueO] .

1Sndl 40 a33a




S DEED OF TRUST
~'Loan No: 5711158-1 (Continued) Page 6

‘Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
¢ A-Property marshalled. In axercising its rights and remedles, the Trustee or Lender shall be frae o sell all or any part of the

Property together or separately, in one sale or by separate sales. Lender shall be entitlied to bid at any public sale on all
< or any_portion of the Property.

Atlorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall:be entitled io recover such sum as the court may adjudge reasonable as aliorneys' fees at irial and upon
any appeal Whether or not any court action Is involved, and to the extent not prohibited by law, all reasonable
expenses Lender-incurs that in Lender's opinion are necessary at any time for the protection ot ils interest or the
enforcement of:its rights shall become & part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rate from the date of the expenditure unti! repaid. Expenses covered by this paragraph include,
without limitation, however subject fo any limils under applicable law, Lender’s aftorneys’ fees and Lender’s legal
expenses, whether or-hot there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings
{including efforts. o modity or vacate any automatic stay or Injunction), appeals, and any anticipated posi-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), surveyors'
reporis, and appraisal fees; lile insurance, and fees for the Trusteg, to the extent permitted by applicable law. Grantor
also wili pay any.coyrt costs:in‘addition to all cther sums provided by law.

Rights of Trustee. Trusteg shall‘have all of the rights and duties of Lender as sel forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating fo the powers and obligations of Trustee
{pursuant fo Lender's insirucﬁgns'.) arfe part of this Deed of Trust:

Powers of Trustee. Iri addition to all powers of Trustee arlsing as a matter of law, Trustes shall have the power to take
the following actions with regpect'lo the Property upon the writlen request of Lender and Grantor: {a} join in preparing
and filing a map or plat of the-Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement oricrealing any restriction on the Real Properly; and {c) join in any subordination or other
agreement affecting this Deed of Trust orthe-interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not-‘b"_a_ obligated to notify any other party of a pending sale under any other trust
deed or lisn, or of any action o progeéding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action.er proceeding is broughl by Trusles.

Trusiee. Trusles shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect'fo all of any-part of tha Properly, the Truslee shall have the right to foreclose by
notice and sale, and Lender will havethé right to foreclose by judicial foreclosure, in sither case in accordance with and
to the tull extent provided by applicable law. = -

Successor Trustee. Lender, at Lender's option, may from time lo time appoint a successar Truslee to any Trustee
appointed under this Deed of Trust by an insttument executed and acknowledged by Lender and recorded In the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other malters
reguired by stats law, the names of the original Lender, Trustee, and Granlor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and, the name and address of the successor trustes, and the instrumant
shali be executed and acknowledged by Lender or ifs successors in interest. The successor frustee, without conveyance
of the Property, shall succeed to all the title, power, and duties corfarred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subshitution of Trustee shall govern to the exclusion of ali other provisions for
subsfitufion.

NOTICES. Subject to applicable law, and except for nofice required or allowed by law to be given in another manner, any
notice required 1o be given under this Deed of Trust, including. without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, - when actually received by lelefacsimile (unless
otherwise required by law), when deposiled with a nationally recognized-overtiight.courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid; directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the helder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this:Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written-notice to the other parson or persons,
specifying that the purpose of the notice is to change the person’s address. For nolice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's cumrent address. Subject to applicable law,-and except for notice required or
allowed by law to be given in another manner, if there is more than one Grahtor, any.riotice.given by Lender te any Grantor is
deemed to be notice given o all Granlors. It will be Grantor's responsibility to tell the otfiers of the nofice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a partiof this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Granter’s entire agresment with
Lender concerning the mallers covered by this Desd of Trust. To be effective, any change or @mendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or cbligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for conveniancs purpases-only and.are not 1o be used lo
interpret or define the provisions of this Deed of Trust. £

Merger. There shall be ne merger of the interest or estate created by this Deed cf Trﬁslg:-witb "é:hy ’biher":inlerest or estate
in the Property at any time held by or for the benefit of Lender in any capacily, without the written corisent of Lender.

Governing Law. This Deed of Trust will be governed by and interprefed In accordance with‘.;f_éde‘r"al law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in theState of Washington.

Choice of Venue. 1f there is a lawsuit, Grantor agrees upon Lender’s request to submit to the"'ji}risdiétidﬁ of the:courts of
SKAGIT County, State of Washinglon. T

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint and ssveral, and all
references to Grantor shall mean each and every Grantor. This means thal each Grantor signing below:is respongible for
all obligations in this Deed of Trusl. s L R

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this ‘Deed. of Trust
unless Lender does 50 in writing. The fact that Lender delays or omils to exercise any right will not mean that:Lender:
has given up that right. If Lender does agree in writing o give up one of Lender's rights, that does not mean‘Grantor wil  *
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consant
ta a request, that does not mean that Grantor will nat have to get Lender's consent again if the situation happens'agadin. ;
Grantor further understands that just because Lender consenls to one or mors of Granlor's requests, that doss notmean; .+
Lender will be required 1o consent to any of Grantor's fulure requests. Grantor waives presentment, demand Sfof
payment, protest, and notice of dishonor, s

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by~
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
ot the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or

TR AmA

200107090119
, Skagit County Auditor
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R DEED OF TRUST
Loan No: §711156-1 (Continued) Page 4

: Property or to comply with any obligalion to maintain Existing Indebtedness in good standing as requtred below, then Lender
may-do so0. If any action or proceeding is commenced that would materially affect Lender’s interests in the Property, then
Lender on-Grantor's behalt may, but is not required to, lake any action that Lender believes to be appropriate to protect
Lenders interests:  All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Credit:Agreement from the date incured or paid by Lender to the date of repayment by Grantor. All such expenses
will become a partof tha Indebtedness and, at Lender's opfion, will {(A) be payable on demand; (B} be added to the
balarice of the Credit Agreement and be apportioned among and be payable with any installment paymenls to become due
during either (1} the term of any applicable Insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
treated as-a Halloon payment which wil be due and payable at the Credit Agreement's maturity. The Deed of Trust also will
secure payment gfthese amounts. The rights provided tor in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be entitied on account of any default. Any such action by Lender shall not be construed as
curing the defeult soasto bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE The following provisions relaling to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that (a} Grantor holds good and marketable fitle of record to the Property in fee simple, free
and clear of all-liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indsbtedness seetion below or.in any title insurance policy, tile repor, or final fitle opinion issuad in faver of, and
accepled by, Lender in conngction with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust to Lender,

Defense of Title. Subject to the exceplion in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawfut¢laims-of all persons. In tha event any action or praceeding is commenced that questions
Grantor's title or the interest:of Trustee of Lender under this Deed of Trust, Grantor shall defend tha action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shali be entitled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lendar sych instrurents as Lender may request from time lo time to permit such participation.

Compliance With Laws. Grantor, warran'ts that the Property and Grantor's use of the Property complies with al existing
applicable laws, ordinances, and regulatrens of governmental authorities.

Survival of Promises. All promises, agreements and statements Grantor has made in this Dead of Trust shall survive
the execution and delivery of this Dead.of Trust, shall ‘be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness is paid'i in full.

EXISTING INDEBTEDNESS. The following prcvrsuons concerrung Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust secunng the Indebtedness may be secondary and inferior 1o an existing
lien. Grantor expressly covenants and agrees:lo pay, or see to the payment of, the Exisling Indebtedness and to prevent
any default on such indebtedness, any defaull under the instruments evidencing such indebtedness, or any default
under any security documents for such indebtédness.

No Modification. Grantor shall not enter into any:agreement with the holder of any morlgage, deed of trust, or other
security agreement which has priority over this Deed:of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor'shall neither request nor accept any future advances
under any such security agreement without the prior written cansent of Lender

CONDEMNATION. The following provisions relating to condemnatten proceedlngs are a part of this Deed of Trust;

Proceedings. If any proceeding in condemnation is filed, Grantor shall promplly notify Lender in writing, and Grantor
shall promplly take such steps as may be necessary to defend tha action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entttled to participaté in.the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expérise, gnd Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from time to time to permit such
parficipation.

Application of Net Proceeds. if all or any part of the Property is condemned by eminent domain praceedings or by any
proceeding or purchase in lieu of condemnation, Lender may al its election require that all or any porfion of the net
proceeds of the award be applied to the Indebtedness or the repair or.restoration 6f the: Property. The net proceeds of
the award shall mean the award atter payment of all reasonable costs, expenses and attorneys fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The Iellowmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such’ documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and cofitinie Lender's lien on the Real
Property. Grantor shall relmburse Lender for all taxes, as described below, together-with all Epenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation alt taxes fees dmumentaly stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitufe taxes to which this section applies: (1) a specrfuc tax upon thls type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) & specific tax o Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by Jhis type.of Deed of Trust;
{3) a lax on this type of Deed of Trust chargsable against the Lender or the holder of the Cradit Agreement: and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and Interest ffade by Grantor

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of thisDeed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its avaiiable remedles for
an Event of Default as provided below unless Grantor either (1)} pays the tax before it becomes dellnquent or «(2)
contests the tax as provided abeve in the Taxes and Liens section and deposits with Lender cash or | sulﬂclent
corporate surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relafing to this Dead of Trust as a secur|ty-="~__
agreement are a parl of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property. constitutes'

tixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended framg"
time to time. :

Security Interest. Upon reguest by Lender, Grantor shall execute financing statements and take whatever other ectron'“
is requested by Lender to perfect and conlinue Lender's security interest in the Personal Property. In addition ta.””
recording this Deed of Trust in the real property records, Lender may, al any time and without further autharization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Granlor shall
reimburse Lender for all expensss incurred in perfecting or continuing this security interest. Upon default, Grantor shall .
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DEED OF TRUST
" Loan No: 57111581 (Continued) Page 7

unenforceable.
7 i Successors and Assigns. Subject to any limitations stated in this Deed of Trust on fransfer of Grantor's interest, this
-Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f ownership of
" the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
suctessors with reference to this Deed of Trust and the indebtedness by way of forbearance or extension without
'releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tlme ls of the Essenoe Time is of the essence in the performance of this Deed of Trust,

Wawe Jury. AII partles to this Deed of Trust hereby waive the right to
counierclaim brought by any party against any other party. (Initial Here

Waiver of Homestead ‘Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption Taws of the State of Washington as to all Indebtedness secured by this Deed of Trusl.

DEFINITIONS. The followmg words shall have the following meanings whan used in this Deed of Trust:
Beneficiary. The word "Beneﬂcnary" means PEOPLES BANK, and its successors and assigns.

Borrower. Tha word "Borrower! means PHILIP P. MIHELICH and MARILYN D. MIHELICH, and all other persons and
entities signing the Credit Agreement

Credi} greemem The words "Credit Agreement” mean tha cradit agreement dated July 6, 2001, with credit limit
of $192,000.00 from:Graritor to-tender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidafions of, and: substltuhons for the promissory note ar agreement,

Deed of Trusl. The words "Déed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all a55|gnment and secunty inferest provisions relating to the Personal Property and Rents.

Event of Default. The words."Event of Dekaylt* mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deeg] of Trust:

Existing Indebtedness. The words
provision of this Deed of Trust.

Grantor. The word "Grantor” means PHlLfP P MiHELICH and MARILYN D. MIHELICH.

Improvemenis. The word "Improvements'-'_mea_ns all existing and future improvements, buildings, structures, mabile
homes affixed on the Real Property, facilities,'a‘d_gitions,_replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all ptincipal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounis expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with:interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means PEOPLES BANI:(. its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interést in the C(_edit--Agreement.

Personal Property. The words "Personal Property” mean al_i_-é’c:yip’i‘nérgt, fixtures, and other articles of personal property
now or hereafter owned by Granlor, and now or hereafter attached. or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacemants of, and-all substifutions for, any of such properly; and together with
all issues and profits thereon and proceeds (including w1thnu1 ||m|lahen all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. . .

Property. The word "Praperty”™ means collectively the Real Prcpeﬂy and lhe F’ersonal Property.

Rte?l Properly. The words "Real Property” mean the real property, lnterests and rlghts as further described in this Deed
of Trust.

irial in any action, proceeding, or

'__xlstmg Indebledness" mean the indebtedness described in the Existing Liens

Related Documents. The words "Related Documents" mean alf promlssory noles credit agreements, Ioan agreements,
guaranties, security agreements, morigages, deeds of trust, security deeds,_collaterai mortgages, and alf other
instruments, agreements and documents, whether now or heredfier -existing, exeécuted in connection with the
Indebiedness; provided, that the environmental mdemnlty agreements are not; “Related Documents" and are not secured
by this Deed of Trust. .

Renis. The word "Rents" means all prasant hnd fulure rents, revenues, mcome |ssues royalhes profits, and other
benefits derived from the Property. .
Trustee. The word '"Trustee” means Flrst American Title Co. of Skagﬂ Counly, whase ma|||ng address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustees. -

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIOSS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

(
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