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Reference # (if appllcable) Additional on page
Grantor(s): :

1. STRAATHOF, .JACK

2. STRAATHOF, CAFIOLE

Grantee(s )/ASS|gnee/Beneﬂc|ary
FRONTIER BANK, Beneflmary
LAND TITLE COMPANY OF: SKAGlT COUNTY Trustee

Legal Description. GOV. LOTS 3 & 4 1 34-4 E WM. A PTN OF -
GOV. LOT 1, 2-34-4 EW.M Additional on page 2

Assessor's Tax Parcel ID#: 340401 -0-010-0003, 340401-0-011-0002, AND
340402-0-001-0003

THIS MORTGAGE IS DATED JUNE 29 2001 between JACK STRAATHOF and CAROLE
STRAATHOF, HUSBAND AND WIFE, whose mailing address is PO BOX 207, CLEAR LAKE,
WA 98235 (referred to below as "Grantor“), .and FRONTIER BANK, whose address is P O
BOX 248, STANWOOD, WA 98292 (referred to-below as “Lender").




< 06-20-2001 MORTGAGE Page 2
.Loan No 3289-403911 (Continued)

+ GRANT-OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's
nght fille;"and interest in and to the following described real property, together with ail existing or subsequently ergcted or
affiied.‘buildngs, improvements and fixtures; all easements, righls of way, and appurtenances; all water, water rights,
watercourses_and, ditch rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and

ofits srelating to the real property, including without limitation all minerals, oil, gas, geothermal and similar matters,
f cated in SKAGIT Cpounly, State of Washington {the “Real Property"):

PARCEL"™ “A“ -

Government Lots 3 and 4 of Secticon 1, Township 34 North, Range
4 East, W.M., " EXCEPT therefrom the South 365 feet of the East
559 feet of Governmént Lot 3, AND EXCEPT any portion thereof
lying within’ the boundaries of the as built and existing State
Highway 9 running.-along the East line thereof, AND EXCEPT road
running along the  South 1line thereof, AND ALSO EXCEPT that
portion thereof conveyed to Skagit County for road purposes by
deed recorded . February 19, 1951, under Auditor's File No.
457075, records of Skaglt County, Washington.

Situate in the County of Skaglt State of Washington.

PARCEL "B':

The East 10 acres of”Gofernment Lot 1, Section 2, Township 34
North, Range 4 East, W.M., ‘EXCEPT the Francis County Road along
the South line thereof. S

Situate in the County of Skegit, State of Washington.

The Real Property or its address is commonly known as 12116 HIGHWAY 9, CLEAR LAKE,
WA 98235. The Real Property tax identification number is 340401 -0:010- 0003, 340401-0-011-0002, AND
340402-0-001-0003.

Grantor hereby assigns as security fo Lender, all of Grantor’s right, title, and interesL_?in 'and to all leases, Rents, and prolits
of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfected and choate upon the recording of this Mortgage. - Lénder grasits to Grantor a license to
collect the Rents and profits, which license may be revoked at Lender’s option and shall be automancally revoked upon
acceleration of all or part of the Indebtedness.

DEFINITIONS. The following words shall have the following meanings when used in ﬂ-us Mortgage Terms not ctherwise
defined in this Mortgage shall have the meanings attributed to such terms in the Uniform Commerclal Code All references
to doflar amounts shall mean amounts in lawful money of the United Stales of America.

Grantor. The word "Grantor" means JACK STRAATHOF and CARQLE STRAATHOF The Gran‘tor is the mortgagor
under this Mortgage.

Guarantor. The word "Guarantor” means and includes without limitation each and all of the guaramors suretles and
accommodation parties in connection with the Indebtedness.

Improvements. The word “Improvements” means and includes without limitation all”ex:s'tln'g ”hnd future
improverments, buildings, structures, mobile homes affixed on the Real Property, facilities, addmons replacements
and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts.
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender io ‘enforce .
obligations of Grantor under this Mortgage, together with interest on such amounts as provided in this Morfgage. -

Lender. The word "Lender" means FRONTIER BANK, its successors and assigns. The Lender is the moﬂgagee
under this Mortgage. <

Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without Ilmnahon
all assignments and security interest provisions relating to the Personal Property and Rents.

Note. The word "Note" means the promissory note or credit agreement dated June 29, 2001, in the onglnal

principal amount of $182,879.09 from Grantor to Lender, logether with all renewals of, extensions of
modifications of, refinancings of, consalidations of, and substitutions for the promissory nate or agreement,

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
properly now or hereafter owned by Grantor, and now or hereafter attached or affixed fo the Real Property; together
with all accessions, pars, and additions to, all replacements of, and all substitutions for, any of such property; and
together with all issues and profits thereon and proceeds (including without limitatinn ~n ...
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E refunds of premiums) from any sale or other disposition of the Property.
L Property The word "Property* means collectively the Real Property and the Personal Property.
- Real Property. The words “Real Property" mean the property, interests and rights described above in the "Grant of
Mortgecje“ section
‘Related Documents The words "Related Documents” mean and include without limitation all promissory notes,
‘ credit agreemants, loan agresments, environmental agreements, guaranties, security agreements, mortgages, deeds

‘of-trust, .and’ all other instruments, agreements and documents, whether now or hereafter existing, executed in
connectron with. the.Indebtedness.

Rents.” The word "Rents" means all present and future rents, revenues, income, issues, royaltiss, profits, and other
beneflts denved from the Property.

THIS MORTGAGE INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE
OF ALL OBLIGATIONS OF-GRANTOR UNDER THIS MORTGAGE AND THE RELATED DOCUMENTS. THIS
MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE .Except as otherwise provided in this Mortgage, Grantor shall pay to Lender all
amounts secured by this Mortgage as ‘they become due, and shall strictly perform all of Grantor's obligations under this
Mortgage.

POSSESSION AND MAINTENANCE OF-THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed: by the followmg provrsnons

Possession and Use. Untrl in default, Grantor may remain in possession and control of and operate and manage
the Property and collect the Ftents from the Property (this privilege is a license from Lender to Grantor automatically
revoked upon default).

Duty to Maintain. Grantor shall rnalntaln the Property in tenantable condition and promptly perform afl repairs,
replacements, and maintenance’ necessary to preserve its value.

Nuisance, Waste. Grantor shall’ ‘not: cause gonhduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or o the. Property” or any:portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, ar'grant 10" any dther party the right to remove, any timber, minerals (including oil
and gas), soil, gravel or rock products-withoi;.lt the prior written consent of Lender.

Remaoval of Improvements. Grantor shall not demolish'or remove any Improvements from the Real Property without
the prior written consent of Lender. As a condition to-the femoval of any Improvements, Lender may require Grantor
to make arrangements satisfactory to Lender to. replace such Improvements with Improvements of at Ieast equal
value.

Lender's Right to Enter, Lender and its agents and representatives may enter upon the Real Property at all
reasonable times fo attend to Lender's interests and to lnspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Mortgage.

Compllance with Governmental Hequlrements Grantor. sha]l promptly comply, and shall promplly cause
compliance by all agents, tenants or other persons or entities of every. nature whatsoever who rent, lease or ctherwise
use or occupy the Property in any manner, with all laws, ordlnances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to the use or occupancy of the Propéerty. Grantor may contest in good faith any
such law, ordinance, or regulation and withhold compliance ‘during any: proceedmg, including appropriate appeals,
s0 long as Grantor has notified Lender in writing prior to doing so-and-so long as, in Lender’s sole opinion, Lender's
interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond,
reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Pratect. Grantor agrees neither to abandon nor leave unattended the Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, whrch from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare wnmedrately due and payabie all sums
secured by this Morigage or (b) increase the interest rate provided for in the Note or other .document evidencing the
Indebtedness and impose such other conditions as Lender deems appropriate, upon the saleg or transfer, without the
Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer" means the conveyance of Real Property or any right, title or interest therein; whether lagal, beneficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease-option contract, or by salé, assignmient, or iransfer of any
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of corwveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also ingludes any change
in ownership of more than twenty-five percent (25%) of the voting stock, partnership interésts or limited liability company
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property arga part of thrs Mortgage

Payment. Grantor shall pay when due (and in all events prior to dslinquency) all taxes, payroll taxes, specral taxes,
ASSESSMents, water charges and sewer service charges levied against or on account of the-. Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Gréntor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender inder thrs Mortgage,
except for the lien of taxes and assessments not due, and except as otherwise provided in the followrng paragraph

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection’ ‘with a good falth*::,
dispute over the cbligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lienarises or is- ",
filad as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, If a lien‘is filed, *within
fifteen (15} days after Grantor has notice of the filing, secure the discharge of tha lien, or if requested, by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an‘amount .=~
sufficient to discharge the lien plus any costs and attomeys’ fees or other chasges that could accrue as a result of.&
foreclosure or saie under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any ‘adverse
judgment before enforcement against the Property. Grantor shall name Lender as an additional obligee under any
surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes'
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written. ="
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are suppiled 1o the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon rantieet ~f | ~nd-~-
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& ':fumikfs\.h o Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
lmprovemsnts

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
‘coverage endorsemen&s on a replacement basis for the full insurable value covering all Improvements on the Real
; Property in: -an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
“clause in favor of Lender. Policies shall be written by such insurance companies and in such form as may be
reasonably Acceptable to Lender. Grantor shall deliver to Lender certificates of coverage from each insurer
contairing a stipulation that coverage wilt not be cancelled or diminished without a minimum of thirty (30) days’ prior
writtén notics to-Lénder and not containing any disclaimer of the insurer's liability for failure to give such notice, Each
insurance pohcy also shall include an endorsement providing that coverage in faveor of Lender will not be |mpa|red in
any way by any“act, onission or default of Grantor or any other person. The Real Property is located in an arga
designated by the:Directdr of the Federal Emergency Management Agency as a special flood hazard area. Grantor
agress to obtain and faintain Federal Flood Insurance for the full unpaid principal balance of the loan and any prior
liens on the proparty sécuring the loan, up to the maximum policy limits set under the National Flood Insurance
Program, or as. o1herwnse requ;red by Lender, and to maintain such insurance for the tarm of the loan.

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss i Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender’s security is
impaired, Lender may, at its ‘alection, apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, of thé restoration and repair of the Property. if Lender glects to apply the proceeds to
restoration and repair, Grantor shallrepair or replace the damaged or destroyed Improvements in a manner
satisfactory to Lender?.Lender shall, upon satisfactory proof of such expendlture pay or reimburse Granter from the
proceeds for the reasonable -cost of repair or restoration if Grantor is not in default under this Mortgags. Any
proceeds which have not been disburged within 180 days after their receipt and which Lender has not committed to
the repalr or restoration of the Property. shall:be used first to pay any amount owing to Lender under this Mortgage,
then to pay accrued interest;.and-the remaander if any, shall be applied to the principal balance of the Indebtedness.
If Lender holds any proceeds after. payment in full of the indebtedness, such proceeds shall be paid without interest
to Grantor.

Unexpired Insurance at Sale. Any unexplred instirance shall inure to the benefit of, and pass to, the purchaser of
the Property covered by this Mortgage. at any. trustee s sale or other sale held under the provisions of this Martgage,
or at any foreclosure sale of such Property.”.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or
procesding is commenced that would materially affect Lenders:interests in the Property, Lender on Grantors behalf may,
but shall not be required to, take any action that.Lender déems appropriate. Any amount that Lender expends in so doing
will bear interest at the rate provided for in the Nate from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender's option, will' {a)'be payable on demand, (b) be added to the balance of the Note
and be apportioned among and be payable with any installment payments to becoms due during either (i} the term of any
applicable insurance policy or (i) the remaining term. of.the Note, or {c) be treated as a balloon payment which will be
due and payable at the Note’s maturity. This Mortgage also will secure.payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights’or any remedies-to which Lender may be entitled on account of
the default, Any such action by Lender shall not be construed as curmg Ihe default so as to bar Lender from any remedy
that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foliowing prowsuons relahng te ownershlp of the Property are a part of this
Mortgage.

Title. Grantor warrants that: {a) Grantor holds good and marketable tatle of regord to the Property in fee simple, fres
and clear of all liens and encumbrances other than those set forth in the-Real. Property description or in any title
insurance policy, title report, or final title opinion issued in favor of, and-accepted.by, Lender in connection with this
Mortgage, and (b) Grantor has the full right, power, and authority lo;‘ex_écute and déliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above,:Grantor warrants and will forever defend the fitle
to the Property against the lawful claims of all persons. In the event any.action or proceeding is commenced that
questions Grantor’s title or the interest of Lender under this Mortgage,, Grantor shiall defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shall-be. entitied to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own.choice, ard Grantor will deliver, or

cause to be delivered, to Lender such instruments as Lender may request from tlme fo time to permit such
participation.

Compiiance With Laws. Grantor wamants that the Properly and Grantors use “of t'ne Property compiies with all
existing appiicable laws, ordinances, and regulations of governmenial authorities; ingltding without fimitation all

applicable environmental laws, ordinances, and regulations, unless otherwise speciflcally excepted in the
anvironmental agreement executed by Grantor and Lender relating to the Property. -

CONDEMNATION. The following provisions relating to condemnation of the Property are e part of Ihrs Mortgage

Applicatlon of Net Proceeds. if all or any part of the Property is condemned by eminent domain proceedlngs or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require thit all or any partion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses and attumeys fess
incurred by Lender in connection with the condemnation, L

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in wrltmg, and Grantor
shall promptly taks such steps as may be necessary lo defend the action and obtain the award. Grantor.may be tha
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to. be represented
in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such instruments as may he requested by it from time to time o permit such parhmpahon :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following pro\ﬂsrens relahng
to governmantal taxes, fees and charges are a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addmon to
this Morigage and take whatever other action is requested by Lendsr to perfect and continue Lender's lien onythe ¢
Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred ~ ©° -
in recording, perfecting or continuing this Mortgage, including without limitation all taxes, fees, documentary stamps, @ .
and other charges for recording or registering this Mortgage. s

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Mortgage:
or upon all or any part of the Indebtedness secured by this Mortgage, (b) a specific tax on Grantor which Grantor is
authorized or required to deduct from payments on the Indsbtedness secured by this type of Mortgage; (c) a tax on
this type of Morigage chargeable against the Lender or the holder of the Note; and (d) a specific tax on all or any
portion of the Indebtedness or on payments of principal and interest made by Grantor.
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; Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Mortgage, this
.verit shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of its
i+ available remedies for an Event of Default as provided below unless Grantor either (a} pays the tax before it
~‘becomes dalinquent, or (b} contests the tax as provided above in the Taxes and Liens section and deposits with
Lendst cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security
agreement are a: part of this Mortgage.

Security’ Agreement. This instrument shall constitute a security agresment to the extent any of the Property
constitutes fixtures ‘or other personal property, and Lender shall have all of the rights of a secured party under the
UnifoFm Commercral Code as amended from time o time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other
action is.raquested by Lender to perfect and continue Lender's security interest in the Rents and Personal Property.
In addition to recording this Mortgage in the real property records, Lender may, at any time and without further
authorization from Grantor," file executed counterparts, copies or reproductions of this Mortgage as a financing
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall‘assemble the Personal Property in a manner and at a place reasonably convenient to
Grantor and Leénder and make it: avallable to Lendar within three (3) days after receipt of written demand from Lender.

Addresses. The mallmg addressas of Grantor (debtor) and Lender (secured party), from which information
coricerming the security interést granted by this Mortigage may be obtained (each as required by the Uniform
Commercial Code), are-as statgd-ori the first page of this Morigage.

FURTHER ASSURANCES;*"A‘[‘I"'QRN'EY-IﬂfFACT. The following provisions relating to further assurances and
attomey-in-fact are a part of this._jMpngage. 3

Further Assurances. Atany time, and:from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exectted ot delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded; refiled, or'rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropnate any and all such mortgages, deeds of trust, secwity deeds, security
agreements, financing statements,-continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lendsr, ba necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (a) the obligations of Graritor.under the Note, this Morigage, and the Related Documents, and
{b) the liens and security interests created. by.this Mortgage as first and prior liens on the Property, whether now
owned or hereafler acquired by Grantor. “Unlésg prohibited by law or agreed to the contrary by Lender in writing,
Grantor shall reimburse Lender for all cosls and’ expenses incurred in connection with the matters referred to in this
paragraph :

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, |n Lenders sole opmlon, to accomplish the matters referred to in the
preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Mortgage, Lender shall executs and dgliver to Grantor a suitable satisfaction of this
Mortgage and suitable statemants of termination of any financing statement: of) file evidencing Lender's security interest in
the Rents and the Personal Property. Grantor will pay, if permmed by apphcable law, any reasonable termination fee as
determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constltute an event of default ("Event of Default" under this
Mortgage:

Default on Indebtedness. Failure of Gramor to make any payment; when due an the Indebtedness.

Default on Other Payments. Failure of Grantor within the time requ_lred by this __Mortgage to make any payment for
taxes or insurancs, or any other payment necessary to prevent filing'of'or to effect discharge of any lien.

Environmental Default. Failure of any party to comply with or perform whery' due any ‘term, obligation, covenant or
condition contained in any environmental agreement executed in connection withi the Properiy

Compliance Default. Fallure of Grantor to comply with any other term, obhgatlon oovenant or condition contained in
this Mortgage, the Note or in any of the Related Documents.

False Statements. Any warranty, representation or statement mades or furnlshed 1o Lender by or on behalf of
Grantor under this Mortgage, the Note or the Related Documents is false or misleading in any material respect, sither
now or at the time made or furnished.

Defective Collateralization. This Morigage or any of the Related Docurnents ceases to be in, full Jorce and effact
{including failure of any collateral documents to create a valid and perfected secunty ‘interest or hen) at any time and
for any reason. et ;

Death or Insolvency. The death of any Grantor, the insclvency of Grantor, the appomtment ofa receiver, for any part
of Grantor's property, any assignment for the bensfit of creditors, any type of creditor workout or the commencement
of any proceeding under any bankruptcy or inseclvency laws by or against Grantor. .

Foreclosure, Forfeiture, ete. Commencement of foreclosure or forfeiture pfoceedeS, whe’ther by 1ud|c1al
proceeding, self-help, repossession or any other mathod, by any creditor of Grantor or by any governmental agency
against any of the Property. However, this subsection shall not apply in the event of a good faithdispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefelturs”proceeding;

provided that Grantor gives Lender written notice of such claim and fumishes resarves or a surety bond for the clalm

satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any othsr agreement between Grantor and

Lender that is not remedied within any grace period provided thersin, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under;

any Guaranty of the Indebtedness. Lender, at its ophon may, bul shall not be required to, permit the Guarantor's . . _' =

estate fo assume unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, m
doing so, cure the Event of Default.

Right to Cure. If such a failure is curable and i Grantor has not been given a notice of a breach of the same’

provision of this Mortgage within the preceding twelve (12) monihs, it may be cured (and no Event of Default will
have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure
within ten (10) days; or (b} if the cure reguires more than ten (10) days, immediately Initiates steps sufficient tn ~u--
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the fajlure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
comphance as soon as reasonably practical.

E'RIGI-ITS AND.REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thersafter,
s, Lender, at jts. option, may exercise any one or mare af the following rights and remedies, in addition to any other rights or
remedles provided: by law:

{Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire
"llndebtedness |mmed|ately due and payable, including any prepayment penalty which Grantor would be required to

pay..

UCC Flemedies Wlth respect to all or any part of the Personal Property, Lender shall have all the rights and
Temeties of a secured party under the Uniforrm Commercial Coda.

Collect’ Rets. Lender shall have the right, without natice to Grantor, to take possession of the Property and collect
the Rerits, incliding amdurts past due and unpaid, and apply the net proceeds, over and above Lender's costs,
against the Indebtedness. n furtherance of this right, Lender may require any tenant or other user of the Property to
make payments of rent or yse fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantors attorney-in-fact 10 endorse instruments received in payment thereof in the name of
Grantor and 1O negofiate the-same and collect the proceeds. Payments by temants or other users to Lender in
response to Lender's dernand shall satisfy the obligations for which the payments are made, whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by
agent, or through a rscelver

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the"power to,pfotect and preserve the Property, to operate the Property precading foreclosure or
sale, and to collect the Rerts from the Property and apply the proceeds, over and above the cast of the receivership,
against the Indebtedness; :The receiver may serve without bond if permitted by law. Lender's right to the
appointment of a receiver shall exist whether-or not the apparent value of the Property exceeds the Indebtedness by
a substantial amount. Employment ,by Le_nder shall not disqualify a person from serving as a receiver.

Deficiency Judgment. If permmed by appllcable taw, Lender may obtain a judgment for any deficiency remaining in
the Indebledness due to Lender aﬂer apphca’non ni all amounts received from the exercise of the rights provided in
this section. E

Tenancy at Sufferance. |If Grantor remarns in; posseselon of the Proparty after the Property is sold as provided
above or Lender otherwise becomes entitled to” possession of the Property upon default of Grantor, Grantor shail
become a tenant at sufferance of Lender or.the purchaser of the Property and shall, at Lender’s option, either (a) pay
a reasonable rental for the use of the Property, or . (b) vacate the Property immediately upon the demand of Lender.

Other Remedies. Lender shall have all other: rrghts and remedies provided in this Mortgage or the Note or available
at law or in equity.

Sale of the Property. To the extent permitted by, appllcable law, Grantor hereby waives any and all right to have the
property marshalled. In exercising its rights and rémedies, Lendar-shall be free to sell all or any part of the Property
together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all or any
portion of the Property. ¥ :

Notice of Sale. Lender shall give Grantor reasonable notrcn o! the llme sand place of any public sale of the Personal
Property or of the time after which any private sale or ¢thér intended dlsposmon of the Personal Property is fo be
made. Reasonable notice shall mean notice given at least ten (10}, days befare the time of the sale or disposition.

Waiver; Election of Remedies. A waiver by any party of a breach of a prowsron of this Mortgage. shall not constitute
a waiver of or prejudice the party’s rights otherwise to demand strict compliange with that provision or any other
provision. Election by Lender to pursue any remedy shali not exclude pursuit of-any other remedy, and an election to
make expenditures or take action to perform an obligation of Grantor. under this Mortgage after failure of Grantor to
perform shall not affect Lender's right to declare a default and exerclsa its remedres under this Mortgage.

Attorneys’ Fees; Expenses. If Lender institutes any suit or actlon to enforce any-of the terms of this Mortgage,
Lender shall be entitled to recover such sum as the court may adjudgé-reasonabie as aitomeys' fees at trial and on
any appeal. Whether or not any court action is involved, all reasonable expenses.incurred by Lender that in Lender's
opinion are necessary at any time for the protection of its interest or the enforcement of its rights shall become a part
of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the rate
provided for in the Note, Expenses coversd by this paragraph include, without limitation, however subject to any
timits under applicable law, Lender’'s attorneys’ fees and Lender's legal expenses:whstheror not there is a lawsuit,
including attorneys’ fees for bankruptcy proceedings (including efforts to modify-or vacate-any autarnatic stay or
injunction), appeals and any anticipated post-judgment collection services, the cost ofssearching records, obtaining
title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and ditle insurance, to the extent
parmitted by applicable law. Grantor also will pay any court costs, in addition to all other sums provrded by law,

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notlce requ:red or. allowed by
law to be given in another manner, any notice under this Morigage, includlng without limitation-any notice of default and
any notice of sale to Grantor, shall be in writing, may be sent by telefacsimile (unless otherwise requiréd. by Iaw) and shall
be effective when actually delivered, or when deposited with a nationally recognized ovemight caufier; or, if mailed, shall
be deemed effective when deposited in the United States mail first class, certified or registered-mail; postage prepald
directed to the addresses shown near the beginning of this Mortgage. Any party may change its address for netices. inder
this Mortgage by giving formal written notice to the other parties, specifying that the purpose of the notice-is to'change.the
party’s address. All copies of notices of foreclosure from the holder of any lien which has priority over this’ Modgage shall
be sent to Lender's address, as shown near the beginning of this Mortgage. For natice purposes, Girantor agrees to keep .
Lender informed at all times of Grantor's current address. .

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understandtng and
agreemant of the parties as to the matters set forth in this Mortgage. No alteration of or amendment to this‘Morigage
shall be effective unless given in writing and signed by the party or parties sought to be charged or bound.- by the
alteration or amendment.

Applicable Law. This Morigage has been delivered to Lender and accepted by Lender in the State of
Wasnmgton This Mortgage shall be governed by and construed in accordance with the laws of the State of
ashington.

paptlon Headings. Caption headings in this Mortgage are for convenience purposes only and are not 10 be used to
interpret or define the provisions of this Mortgage.

Merger. There shail be no merger of the interest or estate
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& 1"~'Mun|ple Parties. All obligations of Grantor under this Mortgage shall be joint and several, and all references to
Graritor shall mean each and every Grantor. This means that each of the persons signing below is responsible for all
obltgatlens in this Mortgage.

’ severablllty If a court of competent jurisdiction finds any provision of this Mortgage to be invalid or unenforceable
a5 16 any person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other
‘persons or girgumstances. If feasible, any such offending prowsmn shall be deemed to be modified to be within the
“limits of entoreeabillty or validity; however, if the offending provision cannot be so modified, it shall be stricken and all
:other pro\nsmns of this Mortgage in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Mortgage on transfer of Grantor's interest, this
Mortgage shall be binding upen and inure to the benefit of the parties, their successors and assigns. 1f ownership of

the Property-becomies: vested in a person other than Grantor, Lender, without notice to Grantor, may deal with

Grantor's slicoessors with reference 1o this Mortgage and the Indebtedness by way of forbeararce or extension
without releasing Grantorfrom the abligations of this Mortgage or liability under the Indebtedness.

Time Is of the Essence Tlme is of the essence in the performance of this Mortgage.

Waiver of Homestead Exemptmn Grantor hereby releases and waives ali rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Mortgage.

Walvers and Corlsents. Lander shall not be deemed to have waived any rights under this Mortgage {or under the

Rslated Documents) unless such waiver is in writing and signed by Lender. No delay or cmission on the part of
Lender in exercising any right shalk-operate as a waiver of such right or any other right. A waiver by any party of a
provision of this Mortgage shall not COnstltute a waiver of or prejudice the party’s right otherwise to demand strict
compliance with that provision or'any ‘other provision. No prior waiver by Lender, nor any course of dealing between

Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future
transactions. Whenever consent by Lender is required in this Morigage, the granting of such consent by Lender in
any instance shall not constltute contmumg consent to subsequent instances where such consent s required.

EACH GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH
GRANTOR AGREES TO ITS TERMS..

GRANTOR: B . . i
Jack sSTRAATHOF o e STRARTHOR
INDIVIDUAL ACKNOWLEDGMENT L/
STATE OF _ /{72 (4/4/_, 52 /é"n )

) SS

On this day before me, the undersigned Notary Public, personally appeared JACK STRAATHOF and CAROLE
STRAATHOF, personally known to me or proved to me on the basis:of satistactory evidence to be the individuals
described in and who executed the Mortgage, and acknowledged that they sngned the Mortgage as their free and voluntary
act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this 594“{/ - ‘_I?V OfJ oL €

20
o 41/-:) Residing at (/Im«s m«r—c -r/

ate of M/}@& My commission ex_ptr_es__ i / 2 5 /of
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By_.

Notary Public in and for
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