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FIRST AMERICAN TITLE GO.
DEED OF TRUST L5582

DATE: July 5, 2001

Reference # (if appllcable):.-- Additional on page
Grantor(s): s '
1. THE SHERIDAN FAMILY THUST DATED NOVEMBER 24, 1993

Grantee(s)
1. PEOPLES BANK '
2. First American Title (_‘._p'.:"'of_k__Skag_ikt_ County, Trustee

Legal Description: LOT 186, ALDE‘F{"H;I'ED_:G"E---'Dlv__1 Additional on page 2
Assessor's Tax Parcel ID#: 4432-000-016-0002 (R82165)

THIS DEED OF TRUST is dated July 5, 2001, among BERT R. SHERIDAN and JUDY A
SHERIDAN, TRUSTOR(S) and/or TRUSTEE(S) of THE SHERIDAN FAMILY TRUST DATED
NOVEMBER 24, 1993, whose address is 912 ALDERWOOD LANE, SEDRO WOOLLEY, WA
98284; ("Grantor"); PEOPLES BANK, whose malllng address is SEDRO WOOLLEY OFFICE,
530B CROSSROAD SQUARE, SEDRO-WOOLLEY, WA 98284 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary"); and Flrst American Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Drlve Mount Vernon WA 98273 (referred to
below as "Trustee"). e,
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DEED OF TRUST
*' Loan No: 5020931-101 (Continued) Page 3

" DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document evidencing
‘the Indebtednéss and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
grior writlen-consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or transfer’ means the
convayarnce of Fieal Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
volurtary or involunitary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
intergist: with a tefrm greater than three (3} years, lease-option contract, or by sale, assignment, or fransfer of any beneficial
interest in or {o'any land trust nolding titie to the Real Property, or by any other method of conveyance of an interest in the
Real Propeity. -Howsver, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington faw, . 7

TAXES AND;LI:E‘NS_.: '“{I'hé --fbr_l_owing provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment: Granior shall-pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for"work done on or for services rendered or material fumished to the Property. Grantor shall
maintain the Propérty free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the Hen of taxes ang-assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided inthis Desd of Trust.

Right to Contest. Grantor ‘may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligationt to.pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment,- Grantdr,shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor.has notice” 8f the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate sursty bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any: cdsts and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Granfor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Propetty.-Grantor:shall name Lender as an additional obligee under any surety bond fumished

in the contest procesdings. A

Evidence of Payment. Grantor shail:_upan demand furnish to Lender satisfactory evidence of payment of the taxes or

assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written staterment
of the taxes and assessments against the-Property.

Notice of Construction. Grantor shall“notify:-Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are suppiied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lisn could be asserted on account of the work, services; or:materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender fumish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following ptévisions relating to insuring the Property are a part of this Deed of
Trust. Y

Malntenance of Insurance. Grantor shall procure_and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis fof the full ingurable value covering all Improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee clause in

favor of Lender, togsther with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasohably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upori.request of Lender, will deliver to Lender from time to time
the policies or certificates of insurance in form satisfactory, to_Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days priof:written notice-to<Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will fiot be. imipaired in any way by any act, omission

or default of Grantor or any other person. Should the Real Property e jocated in.an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Foderal Flood Insurance, if available, within 45 days after notice is given by Lepder that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing

the loan, up 1o the maximum policy limits set under the National Flood Insurancé Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan. T

Application of Proceeds. Grantor shall promptly notify Lender of any loss or ddmage 1o:the Property if the estimated
cost of repair or replacement exceeds $1000. Lender may make proof of loss if Grantor falls to do so within fifteen (15)
days of tha casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction of, the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the' proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a“mariner satisfactory to Lender.

Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the. proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any’proceeds which have
not been disbursed within 180 days after their receipt and which Lander has not committed to thie repair or restoration of

the Property shall be used first to pay any arnount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. -if Lender holds any

proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest.to Grantor as Grantor's

interests may appear. AN

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pa'S'é: to, Ihé-'ﬁﬁiqhaﬁer of the
Property coverad by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this-Deed of Trust,
or at any foreclosure sale of such Property. wr T

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness deseribed:Lelow. is.in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing indebtedness shail
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with.the terms-of-
this Deed of Trust would constituts a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of procesds shall apply only to that-pértion df the." *
proceeds not payable to the holder of the Existing Indebtedness. S

LENDER’S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, fiens, secirity irterests;
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to'the /-
Proparty or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender * -
may do so. If any action or proceeding is commenced that would materially affect Lender's interests in the Property, then.” .
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect .-~
Lenders interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged’
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the halanca nf tha

LT
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DEED OF TRUST
* Loan No: 5020931-101 (Continued) Page 5

by applicable law.
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) fram which information concerning

.~thegegurity:interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Cade)
are as statad on the first page of this Deed of Trust.

FUHTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact afe & pan of this Deed of Trust:

Further-Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will-€ause. to be made, executed or delivered, to Lender or to Lender's designee, and when requested by

Lender, cause fo be filed, recorded, refiled, or reracorded, as the case may be, at such times and in such offices and
places as Lender may. deem appropriate, any and all such mortgages, deeds of trust security deeds, security
agresments, financingstatements, continuation statements, instruments of further assurance, certificates, and other
documerits as miay, in tHe-sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

conlinue, or preserve’ (1). “Borrower's and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2 the liens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired:by. Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender.for all costs “and expenses incurred in connection with the matters referred 1o in this paragraph.

Attorney-in-Fact. If Grantor fails.fo do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor'and at Grantor's expense. For such purposes, Grantor hereby irevocably appoints Lender
as Grantor's attorney-inzfact.for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary. or-desifable; in ‘Lender's sole opinion, to accomplish the matters referred to in the praceding
paragraph. :

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of. Trust, Lendsf shall executs and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statemsnts of termination of any financing statement on file evidencing Lender's
sacurity interest in the Rents and the Persorial Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any raconveyarice may be described as the "person or persons legally entifled thereto”, and
the recitals in the reconveyance of any-mattérs or facts shall be conclusive proof of the truthfulness of any such matters or
facts. =

EVENTS OF DEFAULT. At Lender's option, J_.C-;‘r_ar__ltér_u\#il_l ‘be in default under this Deed of Trust if any of the following happen:
Payment Default. Borrower fails to make any payment when due under the Indebtedness.

Break Other Promises. Borrower or Grantor breaks any promise made 1o Lender or fails to perform promptly at the
time and strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documients. If such a failure is curable and if Borrower or Grantor has not been
given a notice of a breach of the same provision ‘of this Deed of Trust within the preceding twelve (12) months, it may be
cured (and no Event of Default will have occurred), if Borrower ar Grantor, after Lender sends written notice demanding
cure of such failure: (a) cures the failure within fifteen (15) days;.of (b} if the cure requires more than fifteen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and
necessary steps sufficient to produce compliance as soon as-feasonably’practical.

Default on Other Payments. Failure of Grantor within the tirne requinéd ‘hy this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statement made or furnished- to Lender by Borrower or Grantor or on
Borower's of Grantor's behalf under this Deed of Trust or the Retated' Documents is false or misleading in any material
respect, either now or at the time made or furnished. e L

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any coilateral document to create a valid and perfected seeurity interest or lien) at any time and for
any rgason. Lo

Insolvency. The dissolution or termination of the Trust, the insolveh'cy-.. of :Bé'rroWé“r_' '.§_>r"Grantor, the appointment of a
receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of creditor
workout, or the commencement of any procesding under any bankruptcy or insolvency laws by or against Borrower or
Grantor. s g

Taking of the Property. Any credilor or governmental agency tries 1o fake. amy of ‘the‘Property or any other of
Borrowsr's or Grantor's property in which Lender has a lien. This includes. takirig of,gamishing of or levying on
Boirower's or Grantor's accounts with Lender. However, if Borrower or Grantor disputes-in good faith whether the claim
an which the taking of the Property is based is valld or reasonable, and if Borrower or-Grantor gives Lender written
notice of the claim and fumishes Lender with monies or a surety bond satisfactory 1o Lender to satisty the claim, then this
default provision will not apply. R

Breach of Other Agreement, Any breach by Borrower or Grantor under the terms of any ether agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, -incliding without

limitation any agreement concerning any indebtedness or other obligation of Borrower or Granitorto Lender, whether

existing now or later. S S

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor,‘endorsér, surety, or
accommedation party of any of the Indebtedness or any guarantor, endorser, surety, or accominodation party dies or
bacomes incompatent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.” In.the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantor's estate to assuims
unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing-so, cure any,
Event of Default. P T

Existing Indebtedness. The payment of any Iinstallment of principal or any interest on the Existing Indebtedness is not .=
made within the time required by the promissory nofe evidencing such indebtedness, or a default occlirs“under the™ .
instrument securing such indebtedness and is not cured during any applicabie grace period Ih such instrument, or any .+ -
suit or other action is commenced to foreclose any existing lisn on the Praperty. R

Right to Cure. If such a failure is curable and if Borrower or Grantor has not been given a notice of a breach.of the /.
same provision of this Deed of Trust within the preceding twelve {12) months, it may be cured (and no Event of Default .~ .-
will have oceurred) if Borrower or Grantor, after Lender sends written notice demanding cure of such failure: (a) cures™ .~
the failure within fifteen (15) days; or (b) if the cure requires mera than fifteen (15} days, immediately initiates steps
sufficlent to cure the failure and thereafter continues and compietes all reasonable and necessary steps sufficient to

produce compliance as soon as reasonably practical.
20010 70
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DEED OF TRUST
* Loan No: 5020931-101 (Continued) Page 7

NO'HCES “Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
natice réquired to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
‘shall-be_givén-in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the Unitet States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Dead of Trust. All copies of notices of foreciosure from the holder of any lien which has priority over this
Deed of Trust shall’be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for-notices under this Deed of Trust by gwrng formal written notice to the other person or persons,
specn‘ylng that.the piirpdse of the notice is to change the person's address. For notice purposes, Grantor agrees to keep
Lender inforfed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to be’ given i another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed 10 bg notice given toall Grantors. 1t wili be Grantor's responsibility 1o tell the others of the notice from Lender.

MISCELLANEOUS PROVIS[ONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is wrltlen in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lender conceming the maltars.covered by this Deed of Trust. To be efiective, any change or amendment to this Deed
of Trust must be in: wntmg and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headlngs. Gaptron neadings in this Deed of Trust are for convenience purposes only and are not to be used to
Interpret or define the provisidns of this Deed of Trust.

Merger. There shall be-no merger Bf-the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any ime held by.or-for: the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust-will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If thera is & |awsuit, Grantor agrees upon Lender's request 1o submit to the jurisdiction of the courts of
SKAGIT County, State of Washsngten T

Joint and Several Liability. Al obhgatlons of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shall‘mean each and. every Grantor, and all references to Borrower shall mean each and
every Borrower. This means that each Borrewer and Grantor signing below is responsible for all obligations in this Deed
of Trust,

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact thatLender: delaye or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agres in'writing to.give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions.of this-Deed of Trust. Grantor also understands that if Lender does congent
to a request, that does not mean that Grantor will not'have to get Lender's consent again if the situation happens again.
Grantor further understands that just because Eender conserts to one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantors future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor.

Severabllity. If a court finds that any provision of thts Dead of Truet is not valid or should not be enforced, that fact by

itself will not mean that the rest of this Deed of Trust will not be-valid-or-enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even if a prows»on of th:e Deed ot Trust may be found to be invalld or

unenforceable. :

Successors and Assigns. Subject to any limitations stated in this. Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the partigs, their successors and assigns. If ownership of

the Property becomes vested in a person other than Grantor, kender, without notice to Granter, may deal with Grantor's

successors with reference to this Deed of Trust and the Indebtedriess by “way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or hat:nllty under the indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walve Jury. All parties to this Deed of Trust hereby waive the rlght to anxyf Yy tripLir
counterclaim brought by any party against any other party, (Initial-Here i;f )
rights “and Y

Waiver of Homestead Exemption. Grantor hergby releases and waives .all/ d Denefits of the homestead
exemption laws of the State of Washington as to all Indebtedness securad by this Deed of: Trust.

DEFINITIONS. The following words shall have the following meanings when used 'tn tnis Deed"c_gf‘ Trust:
Beneficiary. The word “Bensficiary” means PEOPLES BANK, and its successors and assigne :

Borrower. The word "Borrower" means BERT R. SHERIDAN and JUDY SHERIDAN and all other pereons and entities
signing the Note.

Deed of Trust. The words "Deed of Trust' mean this Deed of Trust among Grantor, Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personat. Property arid Rents

Event of Default. The words "Event of Default" mean any of the events of default set forth in thne Deed of Trust in the
events of default section of this Desd of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness desenbed in the Exlsting Liens
provision of this Deed of Trust. e

Grantor. The word "Grantor” means THE SHERIDAN FAMILY TRUST DATED NOVEMBER 24 1996

Guaranty. The word “"Guaranty" means the guaranty from guarantor, endorser, surety, or accemmodatron party to
Lender, including without limitation a guaranty of ail or part of the Note. ;

Improvements. The word "Improvements” means all existing and future improvements, buildings, structuree mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real:Property. .

Indebtedness. The word “Indebtedness” means all principal, interest, and other amounts, costs and expanses payablg -
under the Note or Related Documents, together with all renewais of, extensions of, modifications of, consolidiations of ¢
and substitutions for the Note or Related Docurments and any amounts expended or advanced by Lender to discharge :
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this: Deed of ;
Trust, togethar with interest on such amounts as provided in this Deed of Trust. i

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words “successors or ass-ighe"..--"‘ .
mean any person or company that acquires any interest in the Note.

Note. The word *Note" means the promissory note dated July 5, 2001, in the original principal amount of
$37,470.99 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of,

TSR
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