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DATE: July 3, 2001

Reference # (if apphcable) : ' Additional on page

Grantor(s):
1. Herring , Stevenw
2. Herring , Debra A

Grantee(s)
1. Horizon Bank
2. Westward Financial Services Inc Trustee

Legal Description: LOT 24, THUNDEEB_IRD 4. Additional on page 2
Assessor’s Tax Parcel ID# 4570 000 0240003

THIS DEED OF TRUST is dated July 3, 2001, among Steven Herring , whose address is 3610
Mohawk Ct, Mount Vernon , WA 98273 and Debra Herrmg whose address is 3610 Mohawk
Ct, Mount Vernon , WA 98273 husband and wnfe ("Grantor"); Horizon Bank, whose mailing
address is Mount Vernon, PO Box 100 / 1503 Riverside Drive, Mount Vernon, WA 98273
(referred to below sometimes as "Lender" and' sometlmes as "Beneficiary"); and Wesiward
Financial Services Inc, whose mailing address ts 1500 Cornwall Avenue, Bellingham, WA
98225 (referred to below as "Trustee"). E
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry.and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, tite, and Interest In and to the
tollowirig described: real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water nghts and ditch rights (including stock in utilities
with ditch or lrngatlon rights); and afl other rights, royalties, and profits relating to the real pr including without Emitation
all minerals, oll,-gas, geothermal and similar matters, (the "Real Prope ") located in Skagit County, State

of Washlngton. E

THE LAND REFEHRED TO IS SITUATED IN THE STATE OF WASHINGTON, COUNTY OF
SKAGIT, AND 1S DESCRIBED AS FOLLOWS:

LOT 24, "PLAT OF THUNDERBIRD 4", AS PER PLAT RECORDED IN VOLUME 15 OF
PLATS, PAGES 14, 15 AND 16, RECORDS OF SKAGIT COUNTY, WASHINGTON.

The Real Property or its address is commonly known as 3610 Mohawk Ct, Mount Vernon ,
WA 98273. The Real Property tax identification number is 4570 000 024 0003.

Grantor hereby assigns as security.to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
tha Property. This assignment is-recorded in.accordance with RCW 65.08.070; the lien created by this assignment is inlended
to be specific, perfected and ¢hoale upoii 4he recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profils, which license may be rsvoked al Lendar’s oplion and shall be automaticafly revoked upon accsteration
of all or part of the Indebtedness;

THIS DEED OF TRUST, INCLWIHG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS "GIVEN TO.-SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIDNS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GWEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exoept as otharwlsa provided in this Deed of Trust, Grantor shall pay to Lender aff
amounts secured by this Deed of Trust as they become due, and shall strictty and in & timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and thé Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Granior agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: S

Possession and Use. Untii the occurrence’ of an Evant of Defauit, Grantor may {1) remain in possession and control of
the Property; (2) use, operate or manage the Propertly; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limilations on the Property, The Real Property is nol used principally for agricultural purposes.

Duty to Mainiain. Grantor shail maintain the Property in good conclihon and promptly parform all repairs, replacements,
and maintenance necessary to preserve fis vatue. "

Compliance With Environmentat Laws. Grantor represents and warrants to Lender that: (1)} During the period of
Grantor’s ownership of the Property, there has been no-use; genarabcn, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Propery; (2)
Grantor has no knowledge of, or reason lo believe thal there has been, except as previously disciosed to and
acknowiedged by Lender in writing, {a) any breach or viclation-6f any Environmental Laws, (b) any use, gensration,
manufacture, storage, treatment, disposal, release or threatened rolease of _any-‘Hazardous Substance on, under, about
or from the Properly by any prior owners or occupants of the Proparty, or “{c): any actual or threatened litigation or
ciaims of any kind by any person relating lo such matters; and (3) Except as previously disciosed to and acknowledged
by Lender in writing, (a) neither Grantor nar any tenant, contractor, agent or other authorized user of the Propery shall
use, generate, manufacture, slore, treal, dispose of or release any Hazardous Substance on, under, about or from the
Properly; and (b) any such activity shall ba conducted in comptiance ‘wilh-all applicable federal, state, and local laws,
regulations and ordinances, including without mitation all Environmental. Laws. Grantor authorizes Lender and its
agents fo enter upon the Property to make such inspections and tests, at Grantor's.expanse, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or tests
made by Lander shall ba for Lender’s purpases only and shall not ba construed to create any responsibiity or hiability on
tha part of Lender to Grantor or to any other person. The representations and warranties.contained herein are basad on
Grantor's due diligence in investigating the Property for Hazardous Subslaicés, .- Grantor fisreby (1) releases and
waives any fulure claims against Lender for indemnity or conftribution In the event Grantor bacoimes liable for cleanup or
other cosls under any such laws; and (2) agrees to indernnify and hold harmiess Lender ‘against any and afl claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or Indmaclly susiain or suffer resuiting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation; manufacture, storags,
disposal, release or threatened release occurring prior to Grantor’s ownership or interast in the” Propedy whether or not
the same was or should have baen known to Grantor. The provisions of this saction of tha-Deed of Trusl, including the
obligation to indemnity, shall survive the payment of the indebtedness and the satisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Propady whether by
foreciosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit or suffar any stnppmg of
or waste on or to the Property or any portion of the Property. Without limiting the generaﬁty of the foregoing, Grantor will
not remove, or grant to any other parly the right 1o remove, any timber, minerals {including ofi: and gas). coal day,
scoria, soif, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Raal Propeny wnhout
Lender’s prior written consent. As a condition to the removal of any improvements, Lander may require-Grastorto make
arrangemeants satisfactory o Lender to raplace such Improvemants with Improvements of at least equal value

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real: Propeﬂy atal
reasonable times to attend 1o Lender's interesis and to inspact the Real Property for purposes of Granior's compluanoe-
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compkanoer

by all agents, fenants or other persons or entities of every nature whatsoaver who rent, lease or otherwise use o occupy i
the Property in any manner, with all laws, ordinances, and regufations, now or hereafter in effect, of all governmental -

authorities applicabls to the use or occupancy of the Properly. Grantor may contest in good faith any such. law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appedals, 30 long .83
Grantor has nolified Lender in writing prior to doing so and so long as, in Lender's sole opinlon. Londar's interests in the
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; Proparty are not jeopardized. Lender may require Grantor to post adequale security or a surety bond, reasonably
satisfaclory 1o Lender, to protact Landat’s interest.

“"Dufy to Profect. Granlor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addifion. to. those acls set forth abova in this section, which from the character and use of the Property are reasonabty
: neoessary to prolacl and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured” ‘by this. Deed of Trust or (B) increase the interest rale provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deams appropriate, upon the sale or {ranster, without Lender's
prior writterrconsent, ot all or any parl of the Real Propeny or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real. Propeﬂy or any right, title or interest in the Real Property; whether legal, bensficial or equitabls; whether
volunlary orinvoluntary; whether by oulright sale, deed, instabment sale conlract, land contract, contract for deed, leasehold
interest witha term ‘greater than thres (3) years, lease—option contract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding titie to the Real Properly, or by any other method of conveyance of an interest in the
Real Property. However, "‘lls oplmn shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS The follewmg provrsuons relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall’ pay whén due {and in all events prior to delinquency) all axes, special taxes, assassmants,
charges (including water and:sewer), fines and impositions levied against or on account of the Properly, and shall pay
when due all claims for work done.on or for services rendered or material furnished to the Property, Grantor shall
maintain the Property free of-all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of axes and-assessmants not due, except for the Existing indebtedness referred to below, and except
as otherwise provided in lhis Deed of Trust.

Right to Contest. Granfor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligatiori io-pay, so long as Lender’s inleresl in the Property is not jeopardized. If a lien arises or is
filact as & result ot nonpayment, Grantor'shall within fifteen (15) days after the lien arises of, if a lien is filed, wilhin fifteen
(15) days after Grantor has nolice of the-filing, secure the discharge of the lisn, or if requested by Lender, depaosit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs:and atlorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shill defend itself and Lender and shall satisfy any adverse judgmant befora
enforcement against the Property. Grantor shall pame Lender as an addilionat obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Granlor shall upon damand furmsh to Lender satisfaciory evidence of payment of the taxes or
assessments and shall authorize ithe appropriate gcvernmental official to deliver o Lender at any time a wrilten statement
of the taxes and assessments against the F'ropaﬂy

Nofice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any matorials are supplied to the Propery, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on account of the' work,:services, or malerials, Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender. Ihat Granior can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provnsuons relatmg to msunng the Property are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure a-nds_malnlam_: polu:ses of fire insurance with standard extended
coverage endorsaments on a replacement basis for tha full insurable vaiue covering all Improvemants on tha Real
Property in an amount sufficient to avoid application of any:coinstirance clause, and with a standard mortgagee clause in
favor of Lender, logether with such other hazard and liability insurange as Lender may reasonably require. Policies shall
be writien in form, amounts, coverages and basis reascnably acceptable: 1o Lender and issued by a company or
companigs reasonably acceptable to Lender. Grantor, upan request of Lender; will deliver to Lender from time to time
the policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will nol be
cancellad or diminished without at least tan (10) days prior written ‘notice lo' Lender. Each insurance policy also shall
inciude an endarsement providing that coverage in favor of Lender will nol'be-impaijred in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be lgcatad-in an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor:agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days after nofice is given by: ‘Lender ihat the Property is located in a
special floed hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
the loan, up to the maximum pollcy limits set under the National Flood Insurance Program. or as olherwise required by
Lender, and 1o maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promplly nofity Lender of any loss or damage to Ihe Property. Lender may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casually. Whether or not Lender's security is
impaired, Lender may, at Lender’s alection, receive and retain tha proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, paymant of any lien aMecting the Property, or the rastoratlon and repair of the
Property. i Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactery 1o Lender. Lander shall, upon salisfactory proof of such expenditure,
pay or reimburse Grantor from lhe procesds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not bean disbursed within 180 days after-their receip! and which
Lender has not committed to the repair or restoration of the Property shall ba usad first o pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interast, and the remainder, it any, shall be applied.to the principal
balance of the indebtedness. If Lender holds any proceeds after payment in full of the indebtsdness such proceeds
shall be paid without interest to Grantor as Granlor’s inleresls may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure o the benefit of, and pass Io, th- purchaser ‘of the
Property covered by this Deed of Trust at any truslee’s sale or other sale held under the provisions of Ihns Daed of Trust
or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed balow is in.
effect, compliance with the insurance provisions contained in the insirument evidencing such Existing Indebledness shall |
constitute compliance with the insurance provisions under this Deed of Trust, 1o the extent compliance with the lerms of!
this Deed of Trust would constitute a duplication of insurance requirement. If any proceads from the insurance become
payabla on loss, the provisions in this Deed of Trust for division of proceeds shail apply only to that portlon ‘of: !he
proceeds not payable to the holder of the Existing Indebtedness. :

LENDER'S EXPENDITURES. It Grantor fails (A) to keep the Properly free of all taxes, liens, security inleresls,:"
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs‘to (he
Property or to comply with any obligalion 1o maintain Existing Indebledness in good standing as requirad betow, then Lender A
may do so. If any action or proceeding !s commenced that would materially affect Lender's interests in the Property, then -
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) Lendar on Granior’s behalt may, but is not requured to, take any aclion that Lender believes to be appropriate to protect
Lender's‘interests. All expenses incurred or paid by Lendar for such purposes will then bear interest at the rate charged
tinderthe-Note from the date incured or paid by Lender to the date of repayment by Grantor. All such expenses will become
& part of the indebtednass and, al Lendar’s option, wil (A) be payable on demand; (B) be added lo the balance of the
Note and'be apporhoned among and be payable with any installment payments 1o become due during sither (1) the term of
any appllcable insurance policy; or (2) the remaining term of the Note; or (C) be ireated as a balloon payment which will be
due and payablg at'the Nole's maturity. The Deed of Trust also wil sacura payment of thesa amounts. The rights provided
for in this. paragraph shall be in addifion to any other rights or any remedies to which Lender may be enlitted on account of
any default.” Any'such aclion by Lender shalf not be consirued as curing tha default so as 1o bar Lender from any remedy that
it otherwisé’ would havs had

WARRANTY; | DEFENSE OF TITLE The following provisions relating to ownership of the Propsrty ara a part of this Deed of
Trust: g

Titte. Grantor warrants thal {a) Grantor holds good and markelable tile of record to the Property in fee simpls, free
and clear of all lians and encumbrances other than those sel forth in the Rea! Properly description or in the Existing
Indebtedness seclion. below. or in any title insurance policy, title report, or final ttle opinion issued in favor of, and
accepled by, Lendef in connaction with this Deed of Trust, and (b) Grantor has the full right, power, and authority fo
execute and deliver this Deed ofTrusI to Lender.

Detense of Title. Subject to tr!_e exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property againsi the lawful claims of all persons. in the avenl any action or proceeding is commenced that questions
Granter's titie or the interest of Trusiee or Lender under this Dead of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may-be the nominal party in such proceeding, bul Lender shall be entitied to participate in the
proceading and o be represented in the proceeding by counsel of Lender's own choice, and Grantor will daliver, or
cause to be delivared, to Lender such instrumants as Lender may request from time 1o time to permit such participation.

Compliance With Laws. Granlor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulauons of governmental authorities.

Survival of Promises. All promisas agreements and statements Granlor has made in this Deed of Trust shall sunive
the execution and delivery of this Deed.of Trust, shall be continuing in nature and shali remain in tull force and effect until
such time as Grantor's Indebledness.is pau:t iny qu

EXISTING INDEBTEDNESS. The followmg prov:suons conoerrdng Existing indebtedness are a part of this Deed of Trust:

Existing Lien. Tha lien of this Deed of Trust sacunng the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees ta pay, or'see to the payment of, the Existing Indebtedness and to pravent
any default on such indebtedness, any dafault undar the instruments evidencing such indebladness, or any defautt
under any security documents for such mdebtadness

No Modification. Grantor shall nol enter into-any agreament with the holder of any morigags, deed of lrust, or other
security agreemeant which has priority over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lenger. Grantor shall neither requast nor accept any future advances
under any such security agreement without the prior wrﬂtan consent of Lender.

CONDEMNATION. The following pravisions relating to condemnatlgn procaqdnos are a part of this Deed of Trust:

Proceedings. Hf any proceeding in condemnation Is filed, Grantor shaft prompty notify Lender in writing, and Granlor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be enﬂlied 1o parficipate in the proceeding and to be rapresenied in
the proceeding by counsel of its own choice all at Grantor's expenss, and Grantor will deliver or cause to be delivered to
Lender such insiruments and documentation as may be requested by Lander from time to fime to permit such
participation.

Application of Net Proceeds. If alf or any part of the Property is cnndamned by eminent domain procsedings or by any
proceading or purchase in lieu of condemnation, Lender may at ils election require Ihat all or any portion of the net
proceeds of the award be applied to the Indebiedness or ihe repair_oe restoration’ of the Property. The net proceads of
the award shall mean the award after payment of af reascnable cosis, e)tpsnsas, nnd attomays fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOR!TIES The followmg provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upocn request by Lender, Grantor shali execute such documents in addition to this
Deed of Trust and take whatever other action Is requested by Lender to perfect and continua Lander's lien on the Real
Property. Grantor shail reimburse Lender for all taxes, as described below;-together with-all expanses incured in
recording, perfecting or continuing this Deed of Trust, including without limitation all Iaxes, foas, documonlnry stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute laxes o which this section applies: (1) a speo:ﬁc tax upon this type of Dead of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a spécific lax.cn Grantor which
Grantor is authorized or requirad to deduct from payments on the Indebtedness securad by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lander or the holder of theé Note; and (4) a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor :

Subsequent Taxes. If any tax to which this section applies is enacted subsequent 1o the date-of thls Deed ufT rust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of ité availabié remedies for
an Event of Defaull as provided below unless Grantor either (1) pays the lax befors it becomes: deinquoni or (2)
contesis the fax as provided above in the Taxes and Liens seclion and deposits with Lender cash or & smﬁclent
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed cf Trust as e sacurity
agreement are a part of this Dead of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the exient any of the Proparty constitutas""'
fixtures, and Lendar shall have all of the rights of a secured party under the Uniform Commercial Code as nrnended !rom.. ¥
time 1o fime.

Security Interest. Upon request by Lender, Granior shall execute financing stalements and take whatever oiher asclion.,"
is requested by Lender to perfect and continue Lender's security Interest in tha Personal Properly. In addition to' .-
recording this Deed of Trust In tha real property records, Lander may, at any time and without further authorization from* .~
Grantor, fle executed countemarts, copies or reproductions of this Deed of Trust as a financing slatement. Grantor shalt
relmburse Lender for al expensas incurred in perfecting or continuing this security inferest, Upon detautt, Granior ‘shal

not remove, sever or detach the Personal Property from the Properly. Upon default, Granlor shatt assemble any
Personal Property not affixed o tha Properly in a manner and at a place reasonably convemant to Grantor and Lender

—
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; :._ari& make it available to Lender within three (3) days after receipt of written damand from Lender to the extent permitied
= by applicable law.

- “Addresses. The malling addresses of Grantor (debtor) and Lender (secured parly) from which information concerning
the secunty interest granted by this Deed of Trust may ba oblained {each as required by the Uniform Commercial Code)
JBre as slated on the first page of this Dead of Trust.

FURTHER ASSURANCES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
atiorney—in-fact are a part of this Deed of Trust: :

Further Assurances. Al any time, and from time to ime, upon request of Lender, Grantor will make, execute and
deliver, or.will catuse:lo be made, execuled or delivered, to Lender or to Lender’s designea, and when requested by
Lander, cause to be. filed, recorded, refilad, or rerecorded, as the case may be, at such times and in such offices and
places: asLender may deem approprate, any and all such mortgages, deeds of trust, securily deeds, securily
agreaments, financmg statements, continuation statements, instruments of further assurance, cerfificales, and other
documents as may,.in the sole opinicn of Lander, be necessary or desirable in order lo effectuate, complete, perfect,
continue, or preserve (1) - Grantor's obligations under the Nots, this Deed of Trust, and the Related Documents, and (2)
the liens and security |nlerasts created by this Deed of Trust on the Property whather now owned or hereafler acquirad
by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expanses inéurred jn connection with the matters referrad 1o in this paragraph.

Attorney-in-Fact. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Granlor-and at-Grantor's expense. For such purposes, Grantor hereby irrevocably appeints Lender
as Grantor's altorney<in-fact.for the. purpose of making, executing, delivering, filing, recording, and doing ali other things
as may be necessary or desu’able, |n Lender’s sole opinion, to accompiish the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. It Gr&'ntt;_r pays all kthe indebtedness when due, and otharwise performs all the obligalions imposed
upon Grantor under this Dead of Trust, Lender shall execule and deliver fo Trustee a raguest for full reconveyance and shall
execule and deliver to Grantor suitable statemenls of terminalion of any financing statement on file evidencing Lender's
sacurily interest in the Rents and the Personal Propaerty. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any reconysyance may be described as the "person or persons legally entitled thereto”, and
the recilals in the reconveyance of any, maﬂars or facts shali be conclusive proof of the truthfuiness of any such matters or
facts.

EVENTS OF DEFAULT. Al Lender's ophon Gfantar wm be in defaull under this Deed of Trust if any of the following happen:
Payment Default, Grantor fails to make any payment when due under the Indebledness.

Break Other Promises. Grantor breaks any. promlsa made to Lender or fails 1o parform promptly at the time and strictly
in the manner provided In this Deed of Trust or ini any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with’ any ‘other ferm, obligation, covenant or condilion contained in this Deed of
Trust, the Note or in any of the Related Documents. U such a failure is curable and if Grantor has not bean given a
notice of a breach of the same provision of this'Deed of Trust within the preceding twelve {12) months, it may be cured
{and no Event of Default will have accurred) if Grantor, after Lendér-sends written notice demanding cure of such failure:
{a) cures the fallure within thirty (30) days; or (b) if the cure fequires more than thirty (30) days, immediately initiates
sleps sufficient to cure the failure and thereafter conlinues, and compleles all reasonable and necessary steps sufficient
1o produce compliance as soon as reasonably practical. :

Default on Other Payments. Failure of Grantor within the ‘time requtred by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary lo prevenl filing of or io effect discharge of any lien.

False Slalements. Any representation or stalament made-or I’urnlshed o Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Relaled Documents is false or mlslaadmg in any material respect, either now or
at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and” perfeclad secunty interest or lien) at any fime and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvancy of Granlor, tha appountmenl of a receiver for any part of
Grantor's property, any assignmeant for the banefit of creditors, any type of creditor workout or the commencement of
any proceading under any bankruptey or insolvency laws by or against Granlar :

Taking of the Property. Any creditor or governmental agency trias to take any of the Property or any other of Granfor's
property in which Lender has a lien. This includes taking of, garnishing of or levyifig on Grantor's accounts with Lender.
However, If Grantor dispules in good faith whether the claim on which the taking” of Mhe Proparty is based is valid or
reasonabie, and if Grantor gives Lender written nolice of the claim and furnishes Lender ‘with momas or a sureiy bond
safisfactory to Lender lo salisty the claim, then this default provision will not apply.

Breach of Other Agreement. Any brsach by Grantor under the terms of any olher agraement between Grantor and
Lender thal is not remedied within any grace period provided therein, including. withoul limitation any agreement
concerning any indebtedness or other obligation of Grantor o Lender, whether existing now:or later.. :

Events Affecling Guarantor. Any of the preceding evenls occurs with respect to any guarantor endorser, surety, or

accommadation party of any of the Indebtedness or any guaranior, endorser, surety, or dcoémmodatiori party dies or

becomes incompetent, or ravokes or dispules the validity of, or Ilabilaly under, any Guaranty ‘of the:indebtedness. In the

event of a death, Lender, at its optlon may, but shall not be required to, permit the guarantor’s-astale to_assume

gnco?g;lllggally the obligations arising under the guaranty in a manner satisfactory to Lender, and, i domg so. cura any
ven fauit.

Existing Indebtedness. The payment of any inslaliment of principal or any interest on the Emslmg !ndebtedness Is not
made within the time required by the promnssory note evidencing such indebtedness, or a defaull occurs under the
instrument securing such indebtedness and is not cured during any applicable grace period in such’ mslrument or any
suit or other action is commenced to foreciose any existing lien on the Properly. e

Right 1o Cure. if such a failura is curable and if Grantor has not been given a notice of a breach of the same promlon_r-'

of this Deed of Trust within the preceding twelve (12) months, it may be cwed {and no Event of Default will have
occurred) it Granlor, after Lender sands written notice damanding cure of such fallure: (&) cures the failure within lhudy
(30) days; cr (b) if the cure requires more than thirty (30) days, immediately iniliates steps sufficient to cure the failure ™ .
and thereafier continues and compieles all reasonable and necessary steps sufficient to produce compliance as scan as... )
reasonabily praclical. :

RIGHTS AND REMEDIES ON DEFAULT. If an Evenl of Defaull occurs under this Deed of Trust, at any time lhereafter,
Trustee or Lendar may exercise any one or more of the following righls and remedies:

\mmm\mm\mm\\m\m\\
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¢ Election of Remedies. All of Lender's rights and remadies will be cumulative and may be exercised alone or together.
¢ :~An.élaction by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides io
spend ‘moneay or to perform any of Grantor's obligations under this Deed of Trust, afler Grantor's failure to do so, that

* decision by.Lender will not affect Lender's right o declare Grantor in default and 1o exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right ai is option to declare tha entire Indeblednass immediately due
and payeble,’including any prepaymant penalty which Grantor would be required to pay.

Forecloaure With respect to all or any part of the Real Property, the Trustee shall have the right o exercise its power of
sale and toforeclose by notice and sale, and Lender shall have Ihe right to foreciose by judicial foreciosure, in efther
case in aocordance with and fo the full axtent provided by applicable law.

ucc Remedles Wilh respect to all or any part of the Parsonal Property, Lender shalt have all the rights and remedies of
& secured party under the Uniform Commercial Code.

Coflect Rents. Lender shall have the right, without nolice to Grantor to take possession of and manags the Property
and collsct the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the.indebtedness, In furtherance of this right, Lender may require any tenant or other user of the Property
to make paymerits.of rent or use fees diractly to Lender. If the Rents are collected by Lender, then Grantor Irrevocably
designates Lender as Grantor's-attorney-in—tact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall salisty the obligations for which the payments are mads, whather or not any preper grounds
for the demand ex:sted Lender may exerclse its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, fo operale the Preperty preceding or pending foreclosure
or sale, and to collect tha Rents from the Property and apply the proceeds, aver and above the cost of the receivership,
againsl the Indebtedness. The receiver may serve without bond it permitied by law. Lender’s right o the appointment
of a receiver shall axist whether_or not the apparent value of the Property exceads the Indebtedness by a substantial
amount. Employment by Lender shall nol disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Granlor | remams in possession of the Property afler the Property is sold as provided above or
Lender otherwise becomes entiled to.possession of the Property upon defaull of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser ‘of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property. or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonabh notioe of the time and place of any public sale of the Personal
Property or of the fime after which any privaie sale or ather intended disposition of the Personal Property is to be made.
Reasonable notice shall mean nofice given at léast.ten (10} days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with:any sale of the Rsal Property.

Sale of the Property. To the exient permitted by appHcable law,: Grantor hereby waives any and all rights to have the

Property marshalled. In exercising its rights and remedies, the Trustee ‘or Lander shall be free to sell all or any part of the

Property together or separately, in one sale or by separate seles Lender shall be entitied 1o bid at any public sale on all
or any portion of the Property.

Atlorneys’ Fees; Expenses. [f Lander institules any suﬂ; o acﬂon_:to en!croe any of the terms of this Dead of Trust,
Lender shall be entiled to recover such sum as the court may adjudge reasonable as altorneys’ fees at trial and upon
any appeal. Whether or not any courl action is invoived, and to-"the-éxient not prohibited by law, &l reasonable
expenses Lender incurs that in Lender's opinion are necessary at.any-time for the protection of its interest or the
enforcemsnt of its rights shall become a part of the Indebtedness payable on demand and shall bear interast at the Note
rate from the date of the expendilure until repaid. Expenses covered by this paragraph include, without Fmitation,
however subject lo any limits under applicabie law, Lender's atiorneys’ fees and Lender’s legal expenses, whether or not
there is & lawsuil, Including aftorneys’ fees and expenses for bankripicy procesdings (including efforts o modify or
vacate any automatic stay or injunction), appesls, and any anlicipated post-jiidgment.collection services, the cost of
searching records, oblaining lile reporls (including foreclosure reports), ‘surveyors'.reports, and appraisal fees, fitle
insurance, and fees for the Trustee, to the extent permitied by applicable law: Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustea shall have ali of the rights and duties of Lender as set forth In this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating Io lhe powers and cbligations of Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matier of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender: ‘and Grantor: (&) join in prepanng
and filing & map or plat of the Real Property, including ihe dadication of strests or other rights’ to.the public; (b) jein in
granting any easement or creating any restriction on the Real Properly; and (¢) join In-any subordinahdn or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notlfy. Trusiee shall not be obtigated to notify any cther party of a pending : sale- under any other trust
deed or lisn, or of any action or proceeding in which Granlor, Lender, or Trustes shali bea paﬂy, unless reqmred by
applicabie law, or uniess the action or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law, In addttion 1o ihe nghts and
romadies set forth above, with respect to all or any part of the Properly, the Trustee shall have the right.to foreciose by
notice and sale, and Lendsr will have the right 1o foreclose by judicial foreclosure, In either case in aoeordande witn and
to the full exient provided by applicable law.

Successor Trustee. Lender, at Lender's opfion, may from time to fme appoint a successor Trustae b any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recordsd in tha office .

of the recorder of Skagit County, Siate of Washington. The instrument shall contain, In addition to ail Gther matters :
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s: Filg -
Number where this Deed of Trust Is recorded, and the name and addrass of the successor trusies, and the-instrument

shall be executed and acknowiedged by Lendar or its successers in interest. The successor trustes, without conveyance. i
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trustand by .= |
applicable law. This procedurs for substtution of Trusiea shall govern to the exclusion of alt other provlslons for“ o
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, aﬂy
notice required to ba given under this Deed of Trust, including without limitation any notice of defautt and any notice of sale

smmgmgmmmmumumw

Skagit County Auditor
7!9!20(;1 Page gof 8 11:35:05AM




S DEED OF TRUST
___:,..b'aqii No: 0595000326 (Continued) Page 7

shall be given in writing, and shall ba effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nalionally recognized overnight courier, or, if mailad, when deposiled in
‘the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
*.heginning.of-this:Deed of Trusl. All copies of nolices of foreclosure from the holder of any len which has priority over this
Deed of: Trust shall be sent o Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or-her address for noticas under this Deed of Trust by ghnng formal wntlan notice to the other person or persons,
specifying that the’ purpose of the notice is to change the person's address. For nolice purposes, Grantor agrees lo keep
Lendar-informad.‘at all fimes of Granlor's curent address. Subject to applicable law, and except for nolice raquired or
allowad by law 1o be'given in another manner, if thare is mora than ona Grantor, any notice given by Lender to any Grantor is
deamed to ba noﬁoe given to all Granlors. It will be Grantor's responsibiiity to fell the others of the notice from Lender.

MISCELLAHEoys___ RBOVI_S_!ONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendménts.- What'is.written in this Deed of Trust and in the Related Documents is Grantor’s entira agreemant with
Lender cancerning the mattars covered by this Dead of Trust. To ba effactive, any change or amendment to this Deed
of Trust must be in w’riling gnd must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headlngs. _Caplion haadings in this Dead of Trust are lor convenience purposes only and ars not o be used to
interpret or dsﬁne the- prowswns of this Deed of Trust.

Merger. There shall be ho mergar of the inlares! or estate created by this Deed of Trust with any other interest or estate
in the Property at any time-held by or for the benefit of Lender in any capacily, without the written consent of Lender.

Goveming Law. This’ Deed of Trist will be governed by and inlerpreted in accordance with federal law and the
laws of the Stale of Washlngion Thls Deed of Trust has been accepied by Lender in the Siate of Washingion.

Choice of Venue. {f {hare’ isa lawsuit; Granlor agrees upon Lender's request to submii to the jurisdiction of the couris of
Whatcom County, Stata of Washlnglon '

Joint and Several Liability:-. Al obEigaﬂons of Grantor under this Deed of Trust shali be joint and several, and all
references to Grantor shall r'na_a_n éach and gvery Grantor. This means that each Grantor signing below is responsible for
all obligalions in this Deed of Trust. S

No Walver by Lender. Grantor: 'undérslancts;.-hsqdar will nat give up any of Lender’s rights under this Deed of Trust
unless Lender does so in wriling.--The fact thal.Lender delays or omils to exarcise any right will not mean that Lender
has given up that right. If Lender dogs agree inwriting lo give up one of Lender’s rights, that does not mean Grantor will
nol have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Granlér will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender-onsents o one or more of Grantor's requests, thal does not mean
Lender will be required lo consent fo any.of Granior's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor, =~ .~

Severability. U a cour finds thal any provision. of tms Oeed of Trust is not valid or should not be entorced, that fact by
itself wili not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even’ 1f a provision of thls Deed of Trust may be found 1o be invalid or
unenforceable.

Successors and Assigns. Subject to any Ilmltahons stated- in th:s Doed of Trust on Iransfer of Grantor's interast, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vesled-in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to. tms Deed of Trust and the: Indebledness by way of forbearance or exension without
releaging Grantor from the. obllgaIiQns of this Deed of Trust or liahility under the indebledness.

Tim& is ot the Essence. T’ima is o} the essence in the perlormams ot th:s Deed of Trust.

Walve Jury. All parties to this Daed of Trust hereby waive the: righl to any ]ury trial in any action, proceeding, or
counterclalm brought by anyparly against any other party.

Walur -of Homestead E)tbmn;loii Granlor hereby releases and waives: all rights end benefits of the homeslsad
examplion laws of Ine Slate of‘wi%hmgton as to all Indebledness secured by th:s Deed of Trust.

DEFINITIONS. The followmg words ‘shall have the following meanings when uséd in thls Deed of Trust:
Beneficlary. The word "Beneﬁcnary" means Horizon Bank, and ils successors and assngns

Borrower. The word Borrowar” means Steven W Herring and Debra A Hamng and gkl other persons and eniities
signing the Note.

Deed of Trus!. The words "Deed of Trust™ mean this Deed of Trust among Granlor Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal’ Property and Renis.

Environmental Laws, The words "Erwironmental Laws” mean any and all slate, federal and local statules, regulations

and ordinances relaling to the prolection of human health or the environment, incluging . withoul limitation the

Comprehensive Environmental Response, Compensation, and Liability Act of 1880, as amended, 42 U.S.C. Section

9601, et seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L,-No. 99-499 {"SARA™,

the Hazardous Materials Transporlalion Act, 49 U.S.C. Section 1801, et seq., the Resolirce Conservation and Recovery

tﬁr..lct -:2 U.5.C. Seclion 6901, et seq., or olher applicable state or federal laws, rules, or regulahons adopied pursuant
areto.

Eventi of Defaull. The words "Event of Dafault™ mean any of the avents of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebledness. The words "Existing Indebledness™ mean the indebladness descnbed lﬂ the Exlslmg Llens
provision of this Dead of Trusl.

Grantor. The word "Grantor” means Steven W Herring and Debra A Herring .

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or aocommodallon party lo.
Lender, including without limitation a guaranty of ali or part of the Note.

Hazardous Substances. The words "Hazardous Subslances”™ mean materials lhat because of thelr ‘Iuanmy'
concentration or physical, chemical or infactious characteristics, may cause or pose a present or potential-hazard o -
human health or the environment when improperly usad, treatad, stored, dlsposed of, generated, manufac!urad
transpertad or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and .~
include without limitalion any and all hazardous or toxic substances, materials or waste as defined by or listed underithe -
Environmental Laws. The term "Hazardous Subslances™ aiso includes, without limitation, petroleum and pahroleum
by~products or any fraction thereof and asbestos.

Improvements. The word "Improvements™ means all existing and future improvements, buildings, siructures, mobile
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__ncriﬁ_as"éfﬁxed on tha Feal Property, facilities, additions, raplacements and other consiruction on the Real Property.

" Indebtedness. The word "indebtedness" means al principa, interest, and other amounts, ¢osts and expenses payable

<‘under the. Nole or Relalsd Documents, together with all renewals of, extensions of, modifications of, consofidations of
and substitulions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurmed by Trustes or Lender 1o enforce Grantor's obligations under this Dead of
Trust, Iogather with interest on such amounts as provided in this Deed of Trust.

Lender The word-"Lender" means Horizon Bank, its successors and assigns. The wofds "SUCCesSors Or ASSIgNS” mean
any, person or company that acquires any interest in the Note.

Note. The viord "Nole” means the promissory note dated July 3, 2001, in the original principal amount of
$6,000.00 from_Grantor 1o Lender, logether with all renewsals of, extensions of, modifications of, refinancings of,
consofidations of, and substitutions for the promissory note or agreement. The maturity date of this Deed of Trust is May
1, 2008. v

Personal Property, - The Words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter.owned by-Grantor, and now or hercafter altached or affixed to the Real Property; together with all
accessions, parfs, and addilions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thareon and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposmon of tha Property,

Properly. The word Properly" means collectively the Real Proparly and the Personal Property.

Real Property. The words "Fleal Property" mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documenis. The words "Rela!ed Documents” mean all promissory notes, credil agreements, loan agreements,
environmental agreements,’ guaranties; securlty agreaments, morigages, deeds of trust, securily deeds, collateral
morigages, and all other |nstmments agreemerﬂs and documents, whather now or hereafter existing, executed in
connection with the Indebledness, . E

Rents. The word "Renis” means all present and future rents, ravenues, income, issues, royalties, profits, and other
benefits derived from the Property.: . .

Trustee. The word "Trustee” means Wastward Fmancla! Services Inc, whose mailing address is 1500 Comwall Avenue,
Bellingham, WA 98225 and any substitute: or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING FIEAD ALL. 'I'HE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

STATE OF
COUNTY OF

On this day beforea me, the undersigned Notary Public, personally appeared Sleven W Herring and Debra A Herring ,
husband and wife, personally known to me or proved to me on the basis of saﬁsfaclory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledged that they mgnad lhe Deed of Trust as their free and
voluntary act and deed, for the uses and purposes therain montioned y

Given under my hand and official seal this 34 day of

7

Residing at _

By

ot Wh

Notary Public in and for the S My commission expires/L 2

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hemby'requesﬁd
upon paymant of all sums owing to you, to reconvey without warranty, to the persons entitlad thereto, the right tlﬂe and
interest now held by you under the Dead of Trust. - ;

Dafe: _ Beneficlary:
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