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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trusiee in trust with power of sale,
‘right of‘entry and possession and for the benefit of Lender as Beneficiary, all of Granlor's right, title, and interest in
7 dnd 10 the following described reai property, together with all existing or subsequently erecled or affixed buildings,
" improverents and fixtures; all easements, rights of way, and appurtenances; all water, waler rights and ditch rights
* {including”stock-in utiities with ditch or irrigation rights); and all other rights, royaltes, and profits relating to the real
praperty, incluging without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (the "Real Property"):

"LOT 7, NORTH CENTRAL DIVISION, ACCORDING TO THE PLAT THEREOF,
"RECORDED IN VOLUME 15 OF PLATS, PAGES 46 AND 47, RECORDS OF SKAGIT
COUNTY, WASHINGTON.

SITUATED.IN.SKAGIT COUNTY, WASHINGTON.

The Real Prope?ty or its address is commonly known as 613 CEDAR TREE DRIVE, SEDRO
WOOLLEY, WA~ 98284 The: Real Property tax idenfification number is 4586-000-007—-0008.

Grantor hereby assigns as secumy to Lender. all ot Grantor’s right, title, and interest in and to all leases, Rents, and profits
of the Property. This assignment’is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended to be specific, perfected aridt chioate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents and profits, which license may be revoked af Lender's optien and shall be automatically revoked upon
acceleration of all or part of the Indebtedness.

DEFINITIONS. The followiné v{)ords shéll ‘have the following meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed: ot Trust shall have the meanings afirbuted to such terms In the Uniform Commercial Code.
All references to dollar amounts:shali mean amounts in lawful money of the United Stales of America.

Beneficlary. The word "Behé?|C|éry""MBéhs FRONTIER BANK, its successors and assigns. FRONTIER BANK also is
referred to as "Lender” in this Degd of Trust.

Deed of Trust. The words “Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asagnment and secunty interest provisions relating to the Personal Property and Rents.

Existing Indebtedness. The words "Exnstmg Indebtedness“ mean the indebledness described below in the Existing
Indebtedness section of this Deed of Trust, :

Grantor. The word "Grantor” means any and al}: persons and entilies executing this Deed of Trust, including without
limitation HERBERT E£. STICKLE and BRIT.G. STICKLE.

Guarantor. The word "Guarantor” means“':and' includes without limitalion any and all guaraniors, sureties, and
accommodation parties in connection with the:Indebtedness.

Improvements. The word "Improvements" means and includes without limitation alf existing and future
improvements, buildings, structures, mobile homiés affixed on the Real Properly, facilities, additions, raplacements
and other consiruction on the Real Property. FEA

Indebtedness. The word "Indebtedness” means all prmclpal and mteresl payable under the Note and any amounts
expended or advanced by Lender to discharge cbligations of Grantar. or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust; together W|lh interest on such amounts as provided in this
Deed of Trust. ; .

Lender. The word "Lender” means FRONTIER BANK, its suc‘c’:e’sso_rs‘ a_nd-assigns.

Note. The word "Note" means the Note dated June 8, 2001,in the. original principal amount of

$34,716.50 from Grantor to Lender, together with all renewals, extensions, modifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property, The words "Personal Property” mean all equipment;’ flxiures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together
with all accessions, parts, and additions to, all replacements of, and all substifutions for, any of such property; and
together with all issues and profits thereon and proceeds (including w1thout I|m|tat|on all insurance proceeds and
refunds of premiums) from any sale or other dispaosition of the Property.

Properly. The word "Property” means collectively the Real Property and the'" Ffe'rsdr-l_al Prop"ér}-y'.

Real Property. The words "Real Property" mean the properly, interests 'éh'd riﬁhts"' described above in the
"Conveyance and Grant” section. .

Relaled Documents. The words "Related Documents" mean and inciude w:thout Ilmltatlm all promlssory notes,
credit agreements, loan agreements, environmental agreements, guaranties, security agresmerits, mbrtgages, deeds
of trust, and all other instruments, agreements and documents, whether now or> hereaﬂer exnstmg, exgcuted in
connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royallles. prol'ns. and other
benefits derived from the Property.

Trustee. The word "Trustee" means ISLAND TITLE COMPANY and any substitute or successor trustees

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT QF THE INDEBTEDNESS AND'. (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS :

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Granior shall pay o Lender all -~
amounts secured by this Deed of Trust as they become due, and shail strictly and in a timely manner perlorrn aII of
Grantor's obligations under the Nots, this Deed of Trust, and the Related Documents. i

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the'
Property shall be governed by the following provisions: ‘

Possession and Use. Until the accurrence of an Event of Default, Grantor may {a) remain in possassion and control
of the Properly, (b) use, operate or manage the Properly, and (c) coliect any Rents from the Froperty (this privilege .~
is a license from Lendar to Grantor automatically revoked upon default). The following provisions relate to the use of
the Property or to other limitations on the Property. The Real Property is not used principally for agricultural
purposes.

Duty to Maintain. Grantor shall maintain the Property in te - : Yot
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_reb'ieoements, and maintenance necessary to preserve its value.

“Hazardous Substances. The ferms "hazardous waste," "hazardous subslancs,” "disposal” “releass,” and
~“threatened releass," as usad in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
“("CERCLA"); the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"), the
¢ Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and Recovery
= Act, 42 U.S.C. Section 6901, et seq., or other applicable slale or Federal laws, rules, or regutations adopted pursuant
. fo any .of the foregoing. The terms "hazardous waste" and "hazardous substance” shall also include, without
“limitation, ‘pelrdleum and petroleum by-products or any fraction thereof and asbestos. Grantor represents and
warrants toLender. that: (a) During the period of Grantor’s ownership of the Property, there has been no use,
generatiori, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or
substance by any person on, under, about or from the Property; (b) Grantar has no knowledge of, or reason to
beligvi.that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any use,
generation, manufactire; storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance on, unger, abott or from the Property by any prior owners or occupants of the Property or (i) any aclual
or threatened fitigation or-claims of any kind by any persen relating to such matters; and (c) Except as previously
disclosed lo.and- acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on;'under, about or from the Property and (ii) any such activity shall be conducted in compliance
with all appiicable faderal, state and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above, Granior autherizes Lender and its agents to enter upon the Property
to make such inspections and lests, at Grantor's expense, as Lender may deem appropriate to determine compliance
of the Property with this sectipr’ "of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not:be construed fo create any responsibility or liability on the part of Lender to Grantor or to
any other person. The representations and warranties contained herein are based on Granlor's due diligence in
investigating the Property: for hazardous wasie and hazardous substances. Grantor harsby (a) releases and waives
any future claims againsl Lefider for indemity or contribution In the event Grantor becomes liable for cleanup or
other costs under any such laws; ‘and” ()Y agrees to indemnify and held harmless Lender against any and all claims,
losses, liabilities, damages, penaltigs, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Beed of Trust.or as a consequence of any use, generation, manufacturs, storage,
disposal, release or threatened release ot-d hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the ebligation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lign of this Deed of Trus! and shall not be attected by Lender's acquisition of
any interest in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not causs, conduct ar permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Properly or. any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including oil
and gas}, soil, gravel or rock products withodt the prior written consent of Lender.

Removal of Improvements. Grantor shall not demalish or remove any Improvements from the Real Property without
the prior written consent of Lender. As a conditipni-io the removal. of any improvements, Lender may require Grantor
to make arrangements safisfactory to Lender to'feplace such Improvements with Improvements of at least equal
value.

Lender's Right to Enfer. Lender and its agents and represent'atl\'ees may enter upon the Real Property at all
reasonable times to attend to Lender’s interests and to mspect the Property for purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust.

Compliance with Governmental Regquiremenis. Grantor shall promiplly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities 6f @very nature Whatsoever who rent, lzase or otherwise
use or occupy the Properly in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental autharifies applicable to the use or cccupancy: of the Property, including without limitation, the
Americans With Disabilities Act. Grantor may contest in good: faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, Including appropriale dppeals; se-long as Grantor has notified Lender in
writing prior to doing se and so long as, in Lender's sole opinion; Lender's-interests in the Property are not
|eopardized. Lender may require Granter to post adequate security or a surely bond reasonably salistactory to
Lender, fo protect Lender's interast.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property,

DUE ON SALE — CONSENT BY LENDER. Lender may, at its optlion, (a) declare |mmod|etely due and payable all sums
secured by this Deed of Trust or (b) increase the interest rate provided for in the Note o othiar document evidencing the
Indebledness and impose such other conditions as Lender deems appropriate, upon' thé sale ortransfer, without the
Lender's prior written consent, of all or any part of the Real Property, or any interestiin:the Heal Froperty. A "sale or
transfer” means the canveyance of Real Property or any right, title or interest therein; whether legal, Bengficial or equitable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed,
leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assmnment orlransfer of any
beneficial interest in or to any land trust holding fitle to the Real Property, or by any other method of'c conveyance of Real
Property interest. If any Grantor is a corporation, partnership or limited liability company, transfer also includes any change
in ownership of more than twenty—five percent (25%} of the voting stack, partnership interests or liniteid jiability ‘company
interests, as the cass may be, of Grantor, However, this option shall not be exercised by Lender if such exercjse is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of ihls Doed of
Trust.

Payment. Grantor shall pay when due (and In all events prior to delinquency) all taxes, special taxes, assessments

charges (including water and sewsr), fines and impositions levied against or on account of the Property, and-shall -
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantgf |
shall maintain the Property free of all lisns having priority over or equal to the interest of Lender under this Deed of | ¢
Trust, except for the lien of taxes and assessments not due, except for the existing indebtedness referred to below C
and except as otherwise provided in this Dead of Trust. :

Right To Contest. Grantor may withhold payment of any lax, assessment, or claim in connection with a good faith -~ .~
dispute over the chligation to pay, so long as Lender’s inleresl in the Property is not jeopardized. It a lien arises or is
filed as a result of nonpayment, Grantor shall within fitteen (15) days afler the lien arises or, it a lien is filed, withig”
fiteen (15) days after Grantor has nofice of the filing, secure the discharge of the lien, or it requested by Lender,
deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount :
sufficient to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result ofa -
foreclosure or sale under the lien. in any contest, Grantor shall defend |tse|f and Lender and shall catisf. ~—- ’
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i jud*_r.nent before enforcement against the Property. Grantor shall name Lendsr as an addifional obligee under any
-*surety bond furnished in the contest proceedings.

F i -‘Evidence of Payment. Grantor shali upon demand furnish to Lender satisfactory evidence of paymeny of the tgxes
of assessfmeants and shall authorize the appropriate governmental official to deliver to Lender at any time a wrilien
“staternent.of the taxes and assessments against the Property.

i Notice of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any

. services. are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or

*.other lien dould'be asserted on account of the work, services, or matsrials. Grantor will upon request of Lender
furnish_to Lender advance assurances salisfactory to Lender that Grantor can and will pay the cost of such
improvements: ~

PHOPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust. B L .

Maintenance of Insurance. Grantor shall procure and maintain policies of firg insurance with standard extended
coverage endorsements:on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an-ameunt sufficient to avoid application of any coinsurance clause, and with a standard mortgages
clause in favar of Lender. Grantor shali also progure and maintain comprehensive general fiability insurance in such
coverage amdunts a$ Lender may request with frustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Granter shall maintain such other insurance, including but not limited to
hazard, business interruptior, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable-to kender.-. Grantor, upen request of Lender, will deliver to Lender from time to fime the
policies or certificates of insurance in form safisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at lgast thirty {30) days’ prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other parson. Should the Real Property at any time become localed in an area
designated by the Director: of the. Fedsral. Emergency Management Agency as a special flood hazard area, Grantor
agress to obtain and maintain Federal Flood Insurance for the full unpaid principal balance of the loan and any prior
liens on the property securing the loan, up to. the maximum policy limits set under the National Flood Insurance
Program, or as otherwise required by Lender,"and:to maintain such insurance for the lerm of the loan.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to-dd sowithirr fifteen (15) days of the casualty. Whether or not Lender's security is
impaired, Lender may, al its election, receive and retain.the proceeds of any insurance and apply the proceeds to the
reduction of the indebledness, payment:of.any lien affecting the Properly, or the restoration and repair of the
Property. if Lender elects to apply the prfoceeds 10 restoralion and repair, Grantor shall repair or replace the
damaged or destroyed improvements in“a’ manner satisfactory to Lender. Lender shall, upon salisfactory proof of
such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Granter is not in default under this Deed of Trust. Any praceeds which have not been disbursed within 180 days after
their receipt and which Lender has not committed. to the repair or restoration of the Property shall be used first to pay
any amaunt owing to Lender under this Deed of Trust, then to pay accrued intersest, and the remainder, if any, shall
be applied to the principal balance of the Indebiédness. If Lendér holds any proceeds after paymant in full of the
Indebtedness, such proceeds shall be paid without interest to'Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of
the Properly covered by this Deed of Trust at any truslee’s:sale or cther sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property. £

Compliance with Existing Indebtedness. During the peripd in which -any-Existing Indebiadness described below is
in effect, compliance with the insurance provisions contained” in.-the “instrument evidencing such Existing
Indebtedness shall constilute compliance with the insurance provisions under this Deed of Trust, to the exient
compliance with the terms of this Deed of Trust would constitite’a duplicalion of insurance requirement. if any
proceads from the insurance become payable on loss, the provisigns in this Deed of Trust for division of proceeds
shall apply only to that partion of the proceeds not payable fo the holder of the Existing Indebtedness.

Granlor's Report on Insurance. Upon request of Lender, however-nol mere than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (a) the nameof the insurer; (b) the risks insured;
(¢} the amount of the policy; (d) the property insured, the then current replacement valie of such property, and the
manner of determining that value; and (e} the expiration date of tha policy. : Grantor shall, upon request of Lender,
have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limitalions set by applicable*law, Lender .fay require Grantor to
maintain with Lender reserves for payment of annual taxes, assessments, and insiirance premitims, which reserves shall
be created by advance payment or monthly payments of a sum estimated by Lender to be stifficient lo produce amounis
at least equat to the taxes, assessments, and insurance premiums to be paid. The reserve funds shall be held by Lender
as a general deposit from Grantor, which Lender may safisfy by payment of the taxes, asseséments, and insurance
premiums required to be paid by Granlor as they become due. Lender shall have the right-to draw upon the reserve
funds to pay such items, and Lender shail not be required to determine the validity or accuracy .of anytem ‘before paying
it. Nothing in the Deed of Trust shall be construed as requiring Lender to advance other monies fof such-purposes, and
Lender shall not incur any liability for anything it may do or omit fo do with respect to the reserve-account. Subject to any
limitations set by applicable law, if the reserve funds disclose a shortage or deficiency, Grantor shall pay such shiorlage or
deficiency as required by Lender. All amounts in the reserve account are hereby pledged Ao -fuither-secure the
Indebtedngss, and Lender is hereby authorized to withdraw and apply such amounts on the lhdebtetiness ‘upan the
occurrence of an Event of Default. Lender shall not be required to pay any interest or earnings-on tha réservd funds
unless required by law or agreed to by Lender in writing. Lender does not hold the reserve funds in teist for Grantor, and
Lender is not Grantor's agent for payment of the taxes and assessments required to be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, including ariy obligation’
to maintain Existing Indebtedness in good standing as required below, or if any action or proceeding ls commenced. that ..
would materially affect Lender’s interesls in the Property, Lender on Grantor's behalf may, but shall not ba required 16, take”
any action that Lender deemns appropriate. Any amount that Lender expends in so0 doing will bear inlerest af the rate - .
provided for in the Note from the dale incurred or paid by Lender to the date of repayment by Grantor. All such.expenises,’
at Lendsr's option, will (a) be payable on demand, {b) be added to the batance of the Note and be apportioned‘among
and pe payable' wlth any installment payments to become due during either (i) the term of any applicable insurant:e--'bolicy s
or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's -~ =
maturity. This Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shalbbe .-~
in addition to any cther rights or any remedies to which Lender may be entifled on account of the defautt. Any such action-”
Eycli.ender shall not be construed as curing the default so as to bar Lender from any remady that it otherwise would have

ad.

V\:erR:\NTY; DEFENSE OF TITLE. Tha following provisions relating to ownership of the Property are & part of this Deed
of Trust.

L
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; Title Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in tee simple, free
~and clear of all liens and encumbrances other than those set forth in the Real Property dascrlphon or in the Existing
" Indebladness section below or in any litle insurance policy, title report, or fina! title opinion issued in faver of, and
-~ accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authority to
.::8xecuts and deliver this Deed of Trusl to Lender,

: Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the litle
¢ {o the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that
quesllons Granlor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action
“at"Gréntor's expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitled to
participate_in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be daliverad, to Lender such instruments as Lender may request from time to time to
permil: such pammpatton

Compliance With Laws, Grantor warranis that the Property and Grantor's use of the Property complies with all
exisling applicable laws, ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS T hg,-_ following provisions concerning existing indebledness (the "Existing Indebledness™) are
a part of this Desad-of Trust Y

Existing Lien: The ||en of U'IIS Deed of Trust securing the Indebtedness may be secondary and infarior to an existing
lien. Grantor expressly covenants and agrees to pay, or see o the payment of, the Existing Indebtedness and to
prevent any default on siich-indebtedness, any delault under the instruments evidencing such indebledness, or any
default under any secunty documents for such indebtedness.

Defaull. If the paymiant of__any mstallme_nt of principal or any interest on the Existing Indebtedness is nol made within
the time required by the note evidencing such indebtedness, or should a default occur under the instrument securing
such indebtedness and not be cured during any applicable grace period therein, then, at the option of Lender, the
indebtedness secured by thls Deed of: Trust shall become immediately due and payable, and this Deed of Trust shall
be in default.

No Modification. Grantor shali nol enlar |nto any agreement with the holder of any mortgage, desd of trust, or other
securify agreement which has priority over this Deed of Trust by which that agreement is modified, amended,
exlended, or rengwed without the prior writteri consent of Lender. Grantor shall neither request nor accept any future
advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following proviéiuns rél‘alirig fo condemnation proceedings are a part of this Deed of Trust.

Applicaticn of Net Proceeds. If all or any paft of the'Property is condemned by eminent domain proceedings or by
any praceeding or purchase in lieu of coridemnation, Lénder may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or resteration of the Froperty. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Truslee or Lender in connection ‘with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shail prompily notify Lender in writing, and Grantor
shall promptly take such steps as may be necessdry to defend the action and obtain the award. Grantor may be the
naminal party in such proceeding, but Lender shali be entifled .1 participate in the proceeding and to be represented
in the proceeding by counssl of its own cheice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender such instrumeanis as may be requested’ by it from fime to time to permit such pardicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT!ES The tollowing provisions relating
to governmenta! taxes, fees and charges are a part of this Deed ‘of Trust

Current Taxes, Fees and Charges. Upon request by Lender Granlor §hall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lenderto. perfect and continue Lender’s lien on the
Real Property. Grantor shall reimburse Lander for all taxes, as described below, together with all expenses incurred
in recording, perfecting or continuing this Deed of Trusl, including without: limitation all taxes, fees, documentary
stamps, and other charges for recording or registering this Dead of Trust ;

Taxes. The following shall constitute taxes to which this section applles, (a) a specmc tax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trusty (b} a specific tax on Grantor which
Grantor is authorized or required fo deduct from paymenis on the indebtetiness secired by this type of Deed of
Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the halder of the Note; and (d) a
specific tax on all or any portion of the Indebledness or on paymeants of pr:ncapal and lnlerest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this event shall have the same eifect as an Event of Default (as defined below), @rid Lender may exarcise any or all of
its available remedies for an Event of Default as provided below unless Grantor ‘sithér -(a) pays the tax before it
becomes delinguent, or (b) contests the tax as provided above in the Taxes and-Lign$ sectlon and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lander

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg to thls Deed of Trust as a
security agreement are a part of this Deed of Trust.

Security Agreement. This instrument shall constitule a security agreement to lhe extent any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the rights of a. secured party under the
Uniform Commercial Code as amended from time to time.

Security Interest. Upcn request by Lender, Grantor shall execute financing statemenls and take wha!aver other
action is requested by Lender to perfect and centinue Lender's security interest in the Rents and- Persunal Property.

in addition to recording this Deed of Trust in the real property records, Lender may, at any time and. wrthout further
authorization from Grantor, file executed counterparts, copies or repraductions of this Deed of Trust as.a I'mancmg
statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest,
Upon defautt, Grantor shall assemble the Personal Property in a manner and at a piace reasonably gonveriient tp
Grantor and Lender and make it available to Lender within three (3) days after receipt of written uemand ltrom Lender. .

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured parly), from whlch informatlon" ;
concerning the security interest granted by this Deed of Trust may be obtained (each as required by tha Unlform
Commercial Code), are as stated on the first page of this Deed of Trust. -

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaling to further assurances’ arrd :
attorney—in-fact are a part of this Deed of Trust. &

Further Assurances. Al any time, and from time lo time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested:by’
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security .7
agreements, financing statements, continuation statements, instruments of further assurancs, cerlificates, and other

documents as may, in the sole opinion of Lender, be necessary or r
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; cantmue, or preserve {a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documenits,

~“and (b) the liens and security interesis created by this Deed of Trust on the Property, whether now owned or
-hereafter acquired by Grantor, Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall
ren'nburse Lender for all costs and expensaes incurred in connection with the matters referred to in this paragraph.

::’Allcrney-m-Facl If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
¢ for and in‘the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints
¢ Lender ag Grantor's attorney—in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
. other things as may be necessary or desirable, in Lender’s sols opinion, to accomplish the matters referred to in the

"preoeding paragraph

FULL PERFORMANCE If Grantor pays all the Indsbtedness when due, and otherwise perlorms all the obligations
imposed upon Grantor. under this Deed of Trust, Lender shall execute and deliver fo Trustee a reguest for full
reconveyarice and shall exécute and deliver to Grantor suitable statements of termination of any financing statement on file
evidencing Lender's security interest in the Renls and the Personal Prapedy. Any reconveyance fee shall be paid by
Grantor, if permitted by dpplicable law. The grantee in any reconveyance may be described as the "person or persons
legally enlitted thereto”, and ‘the. recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any, such maﬂers or facts.

DEFALLT. Each of the followmg at Ihe option of Lender, shall constitute an event of default ("Event of Defaull”) under this
Deed of Trust:

Default on Indehtedness Fa||ure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments Fallure .of Grantor within the fime required by this Deed cf Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Fajlure of Grantor to comply with any other term, abligation, covenant or condilion contained in
this Deed of Trust, the Note:or in any’ qf the Related Documents.

False Statemenis. Any"wér‘rant_y. repres_e'nlalion or statement made or furnished to Lender by or on behalf of
Grantor under this Deed of Trust, the'Note or the Related Documents is false or misleading in any material respect,
either now or at the time made or. furnlshed

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases o be in full force and effect
{including failure of any collateral documents to create a valid and perfected security interest or lian) at any tima and
for any reason.

Death or Insolvency. The death of any Grantor or the dissolution or terminalien of Grantor’s existence as a going
business, the insolvency of Grantor, the appeintment of a receiver for any part of Grantor's property, any assignment
for the benefit of creditors, any type of creditor’ workout, or the commencement of any proceeding under any
bankruptey or insolvency laws by or against Grantor

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other. method, by any creditor of Grantor or by any governmantal agency
against any of the Property, However, this subisetfion shall not apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the‘basis of the foreclosure or forefeiture proceeding,
provided that Grantor gives Lender written nolice of such clalrn and furnlshes resarves or a surely bond for the claim
satisfactory to Lender. ¥

Breach of Other Agreement. Any breach by Grantor under lhe terms of any cther agreement between Grantor and
Lender that is not remedied within any grace period ‘prévided therein, including without limilalion any agreement
concerning any indebtedness or other obligation of Granlor to Lander. whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenls océurs’ wrth tespect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokés or-disputes the validity of, or liabllity under,
any Guaranty of the indebledness. Lender, at its optlun may, but:shall not be required to, permit the Guarantor's
estate to assume unconditionally the obligations arising under the guaranly in. a manner satisfactory to Lender, and, in
doing so, cure the Event of Default.

Adverse Change. A material adverse change occurs in Grantor's fmancral conditlen or Lender believes the prospect
of payment or performance of the Indebtedness is impaired. -

Existing Indebledness. A default shall occur under any Existing Jndebtedness or; under any instrument on the
Property securing any Existing Indebtedness, or commencement of any sult or other action to farsclose any exisfing
lien on the Property.

Right to Cure. If such a failure is curable and if Grantor has not been glven a notlce df a breach of the same
provision of this Deed of Trust within the preceding twelve (12) months, it may be Curad (and no Event of Default will
have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure
within ten (10) days; or (b) If the cure requires more than ten (10) days, immediately. fnitiates staps sufficient to cure
the failure and thereatter continues and completes all reasonable and necessary steps suffrclent to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any timie thereaﬂer. Trustee
or Lender, at its oplion, may exercise any one or mors of the following rights and remedies, in addttldn to Aany other rights
or ramadies provided by law:

Accelerate Indebtedness. Lender shall have the right at its eption to declare the entire [ndebtedness rmrnedlalety
due and payable, inctuding any prepayment penalty which Grantor would be required to pay. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the'rlght fo exercrse its
power of sale and to foreclose by nolice and sale, and Lender shall have the right to foreclose by. judICIaI foreclosure
in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. Wilh respect to all or any part of the Personal Property, Lender shall have aﬂ the nghts and'
remedies of a secured party under the Unitorm Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Prnperiy s F
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above lender’s’
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of-the
Property to make payments of rent or use fees directly to Lender. If the Renls are collected by Lender, then:Grantar:
irrevocably designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in the .~~~
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender .
in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any-'"'

proper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in parson, by
agent, or through a receiver.

Appoint Receiver, Lender shall have the right to have a recelver apr © : .. .

the Properly, with the power to protect and preserve the Pro
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' foreclosure or sale, and to collect the Rents from ths Property and apply the proceeds, over and above the cost of
_+"the‘receivership, against the Indebtedness. The recsiver may serve without bond if permitted by law. Lender’s right
“ {o the.appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the
Indebtedness by a substantial amount. Employment by Lendar shall not disqualify a person from serving as a
.;:recewer

i Tenancy at ‘Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided

i gbove or:Lender otherwise becomes entitled to possession of the Property upon defaull of Grantor, Grantor shall
%, becomea tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (a) pay
"a reasonable rental for the use of the Property, or (b) vacate the Property immediatsly upon the demand of Lender.

Other Remedies Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or by Iaw

Nolice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the tima after which any private sale or other intended disposition of the Personal Property is to be
madse. Reascnablé notice shall mean notice given at least ten (10) days before the fime of the sale or disposition.
Any sale of Per_sonel Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. .To the extent permitted by applicable taw, Grantor hercby waives any and all rights to have
the Property marshalled: In_exercising ils righls and remedies, the Trusiee or Lender shall be free to sell alt or any
part of the Property together or separately, in one sale or by separale sales. Lender shall be entitled to bid at any
public sale on alt or any-portion of the Property.

Walver; Election of Remedies. A waiver by any party of 2 breach of a provision of this Deed of Trust shall not
conslitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
cther provision. Election'by Lender fo:pursue any remedy provided in this Deed of Trust, the Note, in any Related
Document, or provided by law shall not-exclude pursuit of any other remedy, and an election to make expenditures or
to take action to perform an-obligation-of Grantor under ihis Deed of Trust after failure of Grantor to perform shall not
affect Lender’s right to deciarg-a defaull.and-to exercise any of its remadies.

Attorneys’ Fees; Expenses. If Lender-institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied to recover such sum as.the court may adjudge reascnable as attorneys’ fees at trial and on
any appeal. Whether or not any:- court aclién is. involved, all reasonable expenses incurred by Lender which in
Lender's opinion are necessary at.any lime for the protection of its inferest or the enforcement of its rights shall
becoms a part of the Indebtedness payable on demand and shall bear inferest at the Note rate from the date of
expenditure unlil repaid. Expenses covered by this paragraph include, without limitalion, however subject to any
limits under applicable law, Lender's attorneys’ fees-whether or not there is a lawsuit, including allorneys’ fees for
bankrupicy proceedings (including efforts o modify or vacate any automatic stay or injunction), appeals and any
anlicipated post-judgment collection sérvices,~the cost of searching records, obtaining fitle reports (including
foreclosure reports), surveyors’ reports, appralsal fees, title insurance, and fees for the Trustee, to the extent permitted
by applicable law. Grantor also will pay any court cosls, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rlghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followrng prowsrons relatrng to the powers and obligations of Trustee
{pursuant to Lender’s insiructions) are part of this Deed of Trust, .+~

Powers of Trustee. In addilion to all powers of Truslee arl:sing as‘-,__a'-rnallar of law, Trustee shail have the power to
take the foliowing aclions with respect to the Property-‘upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Propery, including the dedication of streets or other rights to the public;
{b) jain in granting any easement or crealing any restricticin an the Real Property; and (¢) join in any subordination or
other agreement attecting this Deed of Trust or the interest of Lender underthis Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any.other party of a pending sale under any other frust
deed or lien, or of any aclion or proceeding in which Grantor, Leader, or Truslee shalt be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualificalions required for Trustes: under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the-Trustee shall have the right to foreclose
by notice and sale, and Lender shali have the right to foreclose by Judlmal foreclosure, m either case in accordance
with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appomt a sucoessor Trustee to any Trustee
appointed hereunder by an instrument execuled and acknowledged by Lender and recorded in the office of the
racorder of SKAGIT County, Washington. The instrument shall contain, iri.addition to all-other matters required by
state law, the names of the original Lender, Trustee, and Grantor, the book and page-or the Auditor's File Number
where lhis Deed of Trust is recorded, and the name and address of the successor trUsted, and the instrument shall
be executed and acknowledged by Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in- this-Deed of Trust and

bybappltcable law. This procedure for substitution of frustee shall govern to the exclusmn of L other prowsuons for
substitution

NOTICES TO GRANTOR AND OTHER PARTIES. Subject to applicable law, and except for notice. reqmred or allowed by
law to be given in another manner, any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile
(untess otherwise required by law), and shall be effective when actually delivered, or when deposited with”a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when deposited in the Uniied-Statés maif first class,
certified or registered mail, postage prepaid, directed to the addresses shown near the beginning of this. Deed of Trust.
Any party may change its address for notices under this Deed of Trust by giving formal written notice to.the.other pames,
specifying that the purpose of the nofice is to change the party's address. All copies of notices of foreclosure from the
holder of any lien which has pricrity over this Deed of Trust shall be sent to Lender's address, as shown near: the

beginning of this Deed of Trust. For notice purposes, Grantor agrees to keep Lender and Trustee |nformed al all tlmes of.
Grantor's current address. .

MISCELLANEOUS PROVISIONS. The following miscellansous provisicns are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, consfitutes the antire understandmg and
agreement of the parfies as fo the matters set forth in this Deed of Trust. No alleration of or amendment lo this. Deed -

of Trust shalt be effective unless given in writing and signed by the party or parfies sought to be charged or bound by 5 i
the alteration or amendment. -

Annual Reporls. If the Property is used for purposes other than Grantor's residence, Grantor shalf furnish to Lender,-'"
upon request, a cerified statement of net operaling income received from the Properly during Grantor's previois
fiscat year in such form and detail as Lender shall require. "Net operating income” shall mean all cash recsipts from
the PrOperly less all cash expenditures made in connection with the operation f the Be---
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_Wﬁéhington. This Deed of Trust shall be governed by and construed in accordance with the laws of the State
-~ of Washington.

S .“Caption.Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
’ _used to |nterpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
: ssiate in ihe ‘Property at any time held by or for the benafit of Lender in any capacity, without the wrillen consant of
: kender. .

"Mulliple Pariles . All obligations of Grantor under this Deed of Trust shall be joint and several, and all references to
Gtantor shall mean-each and every Grantor. This means that each of the persons signing below is responsible tor all
obhgahons in: '['l’lIS Deed of Trust.

Severatulity “If a‘court of competent jurisdiction finds any provision of this Deed of Trust to be invalid or
unenforceable as to an¥ person or circumstance, such finding shall not render that provision invalid or unenforceable
as to any other persons or circumstances. If feasible, any such offending provision shall be deemed to be modified
to be within the limits of enfnrceabllity or validity; however, if the offending provision cannot be so modified, it shall be
stricken and all other provusmns of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. ‘Subject fo the limitations stated in this Dead of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding upen and Inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's succassors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without re}easmg Grantor fram the obligations of this Deed of Trust or liabilily under the indebtedness.

Time i3 of the Essence. Tlme is of the essence in the performance of this Deed of Trust.

Walvers and Consents.. Lender shglf__:not be deemed to have waived any rights under this Deed of Trust (or under
the Reialed Documents} unless such waiver is in writing and signed by Lender. No delay or omission on the part of
Lender in exercising any right-shali operate-as a waiver of such right ar any other right. A walver by any party of a
provision of this Deed of Trust shall nét gonstitute a waiver of or prejudice the party's right otherwise to demand strict
compliance with that provision or___any_ofher provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute-a waiver of-any of Lender’s rights or any of Grantor's obligafions as to any future
transactions. Whenever consent-by Lendsf is required in this Deed of Trust, the granting of such consent by Lender
in any instance shalt not constitute contmumg consent to subsequent instances where such consent is required.

Waiver of Homesiead Exemption.’ Grgntor hereby releases and waives all rights and benefils of the homestead
exemption laws of the Stale of Washington as 1o all Indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notiﬁéd ihal t'ﬁe sérvicing for the loan is subject to sals, transfer, or assignmant, If
and when the servicing is sold, transferred or aseugned ‘the purchasing servicing agent is required 1o provide notification to
Grantor.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED QF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: |
Helert & Caonle o Bt i Sthickee
HERBERT E. STICKLE o _BRITG. STICKLE
INDIVIDUAL ACKNOWLEDGMENT
stateor _ W ASHINATON )
_ )88
county oF OKAG (T )

On this day before me, the undersigned Notary Public, personally appeared HEHBEHT E STICKLE and BRIT G.
STICKLE, personally known to me or proved fo me on the basis of salistactory evidenceio bé the individuals described
in and who executed the Deed of Trust, and acknowledged that they signed the Desd of Trusi as thelr free and voluntary act
and deed, for the uses and purposes therein mentioned.

Gw;n under my hand and official seal this I TH day of \JUN l:‘

Residing at Buru b éTD I\J wﬂfzﬂi ’Ué Tl)l\)
Notary Public in and for the State of !Q ﬂ My commission expires (8] 30 i O ‘2
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REQUEST FOR FULL RECONVEYANCE

B , Trustee

":._;The_::.uhde"'réignéd is the legal owner and holder of all indebtedness secured by this Dead of Trust. You are hereby
requested, Updn payment of all sums owing to you, to reconvey without warranty, to the persons entifled thereto, the right,
fitlg and interest npw held by you under the Deed of Trust.

Dater. - = Beneficiary:
Eia By
its:
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