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CONSTRUCTION DEED OF TRUST

Reference # (if apphcable) ._ Additional on page
Grantor(s): -
1. SENATORE, JF! PASQUALEJ

Dﬂ

Grantee(s)lAssugneelBeneﬂcnary
FRONTIER BANK, Beneflcrary
FIRST AMERICAN TITLE COMPANY Trustee

Legal Description: LOT 33, "Td TOWNHQUSEVS_" Additional on page 2
Assessor's Tax Parcel ID#: 4769—0Q_0’70337.0(500

THIS DEED OF TRUST IS DATED JULY 2, 2001, among PASQUALE J. SENATORE, JR., AS
HIS SEPARATE ESTATE, whose mailing ‘address is 14300 BEAVER MARSH ROAD (P. O.
BOX 1345), MOUNT VERNON, WA 98273 (referred to below as "Grantor"); FRONTIER
BANK, whose mailing address is P.0. BOX 2215, EVERETT, WA 98203 (referred to below
sometimes as "Lender” and sometimes as."Beneficiary"); and FIRST AMERICAN TITLE
COMPANY, whose mailing address is 160 CASCADE PLACE SUITE 104, BURLINGTON WA
98233 (referred to below as "Trustee"). G
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) CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale,
tight ot #ntry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, tile, and interest in
“and 10 the following described real property, together with all existing or subsequently erected or affixed buildings,
© improvemients and fixtures; all easements, rights of way, and appurtenances; ali water, water righls and dilch rights
s_{inclyding~stock-in utiliies with dilch or irrigation rights); and all other rights, royalties, and profits relating to the real
‘property, incluging without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (the "Real Property"):

LOT 33 "'_I'J TOWNHQUSES", RECORDED NOVEMBER 30, 2000 UNDER SKAGIT
COUNTY AUDITOR’S FILE NO. 200011300053.

The Fleal Property or its address is commonly known as 1802 30TH STREET, MOUNT
VERNON, WA 98273 ‘The Real Property tax identification number is 4769-000-033-0000.

Grantor hereby assigns: as secunty to Lender, all of Grantor’s right, litle, and interest in and to all leases, Rents, and profits
of the Property. Thig assignmant:is recorded in accordance with RCW 65.08.070; the lien created by this assignment is
intended 1o be spacific, perfected-and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license
to collect the Rents‘and profits, which licensas may be revoked at Lender’s option and shali be automalically revoked ugon
acceleration of all or part of the Indebtedness.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trusl. Terms not
otherwise defined in this Deed of Trust shall have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amotints shalt' mean amounts in lawful money of the United States of America.

Beneficiary. The word "theﬁcranf' means FRONTIER BANK, its successors and assigns. FRONTIER BANK also is
referred to as "Lender” in: this Deed ot Trust,

Deed of Trust. The words "Dead of Trusl" mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without limitation all assrgnmenl and sacurity interest provisions relaling lo the Personal Property and Rents.

Grentor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without
limitation PASQUALE J. SENATORE JR G

Guarantor. The word "Guarantor" ?’neans and |nc|udes without limitation any and all guarantors, sureties, and
accommodation parties in connection-with'the Indebtedness.

Improvements. The word "Improvements“ means: and includes without limitation all existing and future
improvements, buildings, structures, mobile ‘homes ‘affixed on the Real Properly, facilities, additions, replacements
and other construction on the Real Property i

Indebledness. The word "Indebtedness” means’ e'l! principal and interest payable under the Note and any amounts
expended or advanced by Lender to discharge-obligations of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Granter under this Desd of Trust together with interest on such amounts as previded in this
Deed of Trust.

Lender. The word "Lender’ means FRONTIER BANK its successors and assigns.

Note. The word "Nole" means the Note dated July.2, 2007, .in the original principal amount of

$107,500.00 from Granter to Lender, together with aII renewais, exiensions, modifications, refinancings, and
substitutions for the Note.

Personal Property. The words "Personal Property” mean “all’ eqmpmenl, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or héreafter attached or affixed lo the Real Properly; together
with all accessions, parts, and additions to, all replacements of, and_all substitutions for, any of such property; and
together with all issues and profits thereon and proceeds (including without limitation all insurance proceeds and
refunds of pramiums) from any sale or other disposition of the Property. L

Property. The word "Property" means collectively the Real Proper‘ty and the’ Personal Property.

Real Property. The words "Real Properly” mean the property, lnteresis end rlghts described above in the
"Conveyance and Grani" section.

Related Documents. The words "Related Documenits” mean and mclude W|thout Irmltetron all promissory notes,
credit agreements, loan agreements, environmental agreements, guaranties, security agreements, morigagss, deeds
of trust, and all other instruments, agreements and documents, whether now or hereafter existing, exscuted in
connection with the Indebtedness. ;

Rents. Tha word "Rents" means all present and future rents, revenues, 1ncome. rssues, royames, proflls. and other
benefits derivad from the Property.

Trustee. The word "Trustee" means FIRST AMERICAN TITLE COMPANY and any substrrute or successor frustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE “INDEBTEDNESS AND ({2
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS,
AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF ‘RENTS “AND THE
SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY IS ALSO GIVEN TO ‘SECURE ANY AND ALL
OBLIGATIONS OF GRANTOR UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR
AND LENDER OF EVEN DATE HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION.LOAN
AGREEMENT, OR ANY OF THE RELATED DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT:OF
DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST ARE GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender ail:'
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner: pedorm dll of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents. ‘

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of lhe
Property shall be governed by the following provisions:

Possession and Use. Unlil the occurrence of an Event of Default, Grantor may (a) remain in possession and control.
of the Property, (b) use, operate or manage Ihe Property, and (c) collect any Rents from the Property (this privilege™ -
is a license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of .«
the Property or to other limitations on the Property. The Real Property is not used principally for agricultiral”
purposes.

Duty to Maintain. Grantor shall mainlain the Property in tenantable condition and promptly perform all repairs,

replacements, and maintenance necessary lo preserve its value.
A
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' Hazardous Substances. The lerms "hazardous waste,” "hazardous substance,” "disposal," “release” and
_Mhreatened release,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
i " Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.5.C. Section 9601, el seq.
' ("CERCLAM, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA“} the
‘Hazardous*Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvation and Recovery
“Act, 42 U.5.C. Section 6901, et seq., or other applicable slale or Federal laws, rules, or regulations adopted pursuant
! b any of the foregeing. The terms "hazardous waste" and "hazardous substance” shall also include, withaut
limitation,.: ‘petroleum and pefroleum by-products or any fraction thereof and asbestos. Grantor represenis and
 warrants to' Lender that: (a) During the period of Grantor’s ownership of the Property, thers has been no use,
generalior, manufacture, storage, treatment, disposal, release or threatened relsase of any hazardous waste or
substance by any person on, under, about or from the Properly; (b) Grantor has no knowledge of, or reason {o
belisve Ihat there has been, except as previously disclosed to and acknowledged by Lender in wriling, (i} any uss,
generalion; manufacture, storage, Ireaiment, disposal, release, or threatened release of any hazardous waste or
substance on,:under, about or from the Property by any prior cwners or occupants of the Property or (i) any actual
or threatened litigation or.claims of any kind by any person relating o such matters; and (c) Except as previously
disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contracter, agent or other
authorized userof the Proparty shall use, generats, manufacture, store, treat, dispose of, or release any hazardous
waste or substance 'on; under, about or from the Property and (i) any such activily shall be conducted in compliance
with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enler upon the Property
to make such inspections’and lests, al Grantor's expense, as Lender may deem appropriate to determine compliance
af the Property with this section-of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender’s
purposes enly and shall-not-Be consirued to create any responsibility or liability on the part of Lender to Grantor or to
any other person. The reDrasentahons and warranties contained herein are based on Grantor's due diligence in
invesligating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for. indemnity or confribution in the event Grantor becomes liable for cleanup or
other costs under any such laws, and- (b)-agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penaltles and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this seclion"of thia Deed-of Trust or as a consequence of any use, generation, manufacture, storags,
disposal, release or threatened reléaseof a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, inciuding the gbiligation fo indemnify, shall survive the payment of the Indebledness and
the satisfaction and reconveyance:of the-tien of-this Deed of Trust and shall not ba affectad by Lender's acquisition of
any interest in the Property, whether by foreclosure or otharwise.

Nuisance, Waste. Grantor shall not cause.__conduqi_'or permit any nuisance nor commit, permit, or suffer any
slripping of or waste on or 1o the Property or any.portion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any-cther party the right to remove, any fimber, minerals (including oil
and gas), soll, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not démolish or remove any improvements from the Real Property without
the prior written consent of Lander. As a corditign to the removal of any improvements, Lender may require Grantor
to make arrangements safisfactory to Lender'{o® replace such lmprovements with Improvements of at least equal
value.

Lender’s Right to Enier. Lender and ils agents and représenla!ives may enter upen the Real Property at all
reasonabla times to attend to Lender's interests and to Inspacl IHe Properiy for purposes of Grantor's compliance with
the terms and condlitions of this Deed of Trust.

Compliance with Governmental Requirements. G,rantor shaﬂ promptly comply, and shall promplly cause
compliance by all agents, tenants or olher persons or entities of every nature whatsoever who renl, lease or otherwise
use or occupy the Property in any manner, with all laws, ordinances, and régulations, now or hereafter in effect, of all
governmental authorities applicable to the use or occupanty of the -Properly, including without limitation, the
Americans With Disabilities Act. Grantor may contest in good Afaith any such law, ordinance, or regulation and
withhold compliance during any proceeding, including appropriate appeals. $6 long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lenders interesls in the Properly are nol
jeopardized. Lender may raquire Grantor to post adequale secunty or. a surety bond reasonably salistactory to
Lender, to protect Lender's interest.

Duty to Protecl. Grantor agrees neither to abandon nor leave unaﬂended the Propeﬂy Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reascnably necessary to protect and preserve the Property. :

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, (a) declare :mmadrately die and payable all sums
secured by this Deed of Trust or (b) Increase the interast rate provided for In the Nota or other decument evidencing the
Indebtedness and impose such other conditions as Lender deems apgpropriate, Upoit the safe or transfer, without the
Lender's prior writtan consent, of all or any part of the Real Property, or any interest | the Real Property. A "sale or
transfer” means the conveyance of Real Property or any right, title or interest therein; whether legal, béneficial or equilable;
whether voluntary or involuntary; whether by outright sale, deed, installment sale contract, land coniract, contract for deed,
leasehold interest with a term greater than three (2) years, lease—option contract, or by sale; assrgnment Or-fransfer of any
beneficial interest in or fo any land trust holding title to the Real Property, or by any other method of conveyance of Real
Property intergst. if any Grantor is a corpoeration, partnership or limited liability company, transfer als6 includes any change
in ownership of more than twenty—five percent (25%) of the voling stock, partnership interests or‘limited liability, company
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender if such axermse is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a: part uf thzs Deed of
Trusl.

Payment. Grantor shall pay when due (and in all evenis prior to delinquency) all taxes, special laxes, assassments.
charges (including water and sewer), fines and impositions levied against or on account of the Property;“arid shall.
pay when due all claims for work done on or for services rendered or material furnished to the Propérty. “Grantor

shall maintain the Propery free of all liens having priority over or equal to the interest of Lender under this Deed of,.""*..

Trust, excapt for the tien of taxes and assessments not due and except as otherwise provided in this Deed oi Trust. .

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with g good falth...

dispute over the obligation to pay, so long as Lendar's interest in the Property is not |eopardized. If a llen arises of is -

filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lian arises or, if a lien is filed, within -

fiteen (15) days alter Granlor has notice of the filing, secure the discharge of the lien, or if requested by Lender,-’_-u"" 3
deposit wilh Lender cash or a sufficient corparale surety bond or other security sahsfaclory to Lender in an amount .+~

sufficient to discharge the lien plus any costs and attorneys’ tees or other charges thal could accrue as a result of a”

foreciosure or sale under the lien. In any conlest, Grantor shall defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Proper’ry Grantor shall name Lender as an additional obligee under any
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‘;-f: Evldence of Payment. Grantor shall upon demand furnish to Lender safisfactory evidence of payment of the taxes
¢ | sor assessments and shall authorize the appropriate governmental official to deliver to Lender at any lime a written
_stalemenl of the taxes and assessments against the Property.

" Notice of Construction, Grantor shall nolity Lender at least fiftsen (15) days before any work is commenced, any
ssgrvices are. furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
. ofher lien ‘could be asserled on account of the work, services, or materials. Grantor will upon request of Lender
: furnish to; Lender advance assurances satistactory to Lender that Grantor can and will pay the cost of such
. lmprovamenls

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insuranoe. Granlor shall procure and mainlain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Properly in an- amount sufficlent to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender." Grantor shall aiso procure and mainlain comprehensive general liability insurance in such
coverage amoupis as Lender may request with trustee and Lender being named as additional Insureds In such
liability insurance .policies.:, Additionally, Grantor shall maintain such other insurance, including bul not fimited to
hazard, business |nterrupt|o‘n and boiler insurance, as Lender may reasonably require. Policies shall be wrilten in
form, amounts, coverages and-basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to-Lender. Grantor, upon request of Lender, wili deliver to Lender from lime to tima the
policies or cerfificates of insUrance in form satistactory to Lender, including sfipulations that coverages will not be
cancelled or diminishad withoul at least thirty (30) days’ prior written notice to Lender. Each insurance policy also
shall include an endorsément préviding that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any:cther person. Should the Real Property at any fime become located in an area
designated by the Director of the Fedaral Emergency Managemsnt Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal. Flood Insurance for the full unpaid principal balance of the loan and any prior
liens on the property securing_the loan, up to the maximum policy limils set under the National Flood Insurance
Program, or as otherwise réquired: by Lénder, and to maintain such insurance for the ferm of the loan.

Application of Proceeds. Granior shall promplly nolify Lender of any loss or damage fo the Preperty. Lander may
make proof of loss if Grantor fails to:do so within fifteen (15} days of the casualty. Whether or not Lender’s sacurity is
impaired, Lender may, at its elechon. recelve and retain the proceeds of any insurance and apply the proceeds to the
raduction of the Indebtedness, payment-of any lien affecting the Proparty, or the restoration and repair of lhe
Property. |f Lender elects o apply the ‘proceeds to restoration and repair, Granfor shall repair or replace the
damaged or destroyed Improvemeants in'a manner satisfactory to Lender. Lender shall, upon satisfactory proof of
such expenditure, pay or reimburse Granlor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in dsefault under this Deed of Trust, -“Any praceeds which have not besn disbursed within 180 days after
their receipt and which Lender has not conimitted 16 the repair or restoration of the Property shall be used first to pay
any amount owing to Lender under this Deed of Trusl, then to pay accrued interest, and the remainder, if any, shali
be applied to the principal balance of the Indebtedness. If Lender holds any proceeds after payment In full of the
Indebtedness, such proceads shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired instirance shall iritire to the benefit of, and pass to, tha purchaser of
the Property covered by this Deed of Trust at any trustes’s sala or other sale held under the provisions of this Deed of
Trust, or at any foreclosure sale of such Property. .

Grantor's Report on Insurance. Upon request of Lender, however nat more than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (a).the name of the Insurer; (b) the risks insured;
{c) the amount of the policy; (d) the property insured, the then.current replacement value of such property, and the
manner of dstarmining that value; and (e) the expiration date of the policy.. Grantor shall, upon request of Lender,
have an indepandant appraiser salistactory lo Lender delermiﬁé'lhe i:ash" value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor fails o comply with any provusuon of lhIS Deed of Trust, or if any action or
proceeding is commenced that would materially affect Lender’s inlerests.in the Property, Lender on Grantor's behalf may,
but shall not ba required to, take any action that Lender deems appropriate. Any-amount that Lender expends in so doing
will bear interest at the rate provided for in the Note from the date incurred- or paid-by Lender lo the date of repayment by
Grantor. All such expenses, at Lender's oplion, will {a) be payable on demand;* (b} be added to the balance of the Nole
and be apportioned amoeng and ba payable with any instailment payments o become dué-during either (i) the term of any
applicable insurance policy or (i) the remaining term of the Note, or {c) be tréated as a balloon payment which will be
due and payable at the Nole's matunty This Deed of Trust also will secure payment of these amounts. The rights
provided for in this paragraph shall ba in addition to any other rights or any remadies to which Lender may be enfifled on
account of the default. Any such action by Lender shall nct be canstrued as cunng lhe default 50.as to bar Lender from
any ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownarshlp of Ihe Property are.a part of this Deed
of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketable fitle of record 1o4he Property in-fee simple, free

and clear of all liens and encumbrances other than those set forth in the Real Property dascnphon or in any fitle

insurance policy, fitle report, or final title cpinion issued in favor of, and accepted by, Lender in‘tannaction with this

Eeeg of Trust, and {b) Grantor has the full right, power, and authority to execute and dellvar lhis Deed of Trust to
ender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and w1|| lore‘ve‘r dala'nd tha title

to the Property against the lawful claims ot all persons. In the event eny action or proceeding is.commenced that

guestions Grantor’s tille or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action

at Grantor's expense. Grantor may be the nominat parly in such proceeding, bul Lender shall ‘be entitied: to

pasticipate in the proceeding and to be represented in the proceeding by counsal of Lender’s-‘own-choice, ‘ang

Grantor will defiver, or cause to be delivered, to Lender such instruments as Lender may request from lirne to time. lo:.
permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes \mth a||---'=:'"-:-
existing applicable laws, ordinances, and regulations of governmental authorities. s

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Tru‘él

Application of Net Proceeds. If ali or any part of the Property is condemned by eminent domain prooeedlngs or by L
any proceeding or purchase in lieu of condemnation, Lender may at its slection require that all or any portion of the
nel proceeds of the award be applied to the Indebtedness or the repair or restoration of the Properly. The net .-
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees:-""
incurred by Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shali promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
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i nomma\ party in such proceeding, but Lender shall be entitied o pariicipate In the proceeding and to be represented
b the proceeding by counsel of its own choice all al Grantor's expense, and Grantor will deliver or cause to be
dehvered to Lender such instruments as may be requested by it from time to time to permil such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating
40 governmental taxes, fees and charges are a part of this Deed of Trust:

h Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to

* this Deed.of Trust and take whatever other aclion is requested by Lender to perfect and continue Lender’s lien on the

* Real Property. Grantor shall reimburse Lender for all taxes, as described balow, together with all expenses incurred
in Tecording, perfecting or confinuing this Deed of Trusl, including without kmitation all taxes, fees, documentary
stémps, and ‘other charges for recording or registering this Deed of Trust.

Taxes. The Iollowmg shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trusl or upon all or any part of the Indebtedness secured by this Deed of Trust; (b) a specific lax on Grantor which
Grantor'is authorized. or-required to deduct from payments on the Indebtedness secured by this type of Deed of
Trust; (¢) a tax on.this.type of Deed of Trust chargeabla against the Lender or the holder of the Note; and (d) a
specific tax on all-or any portion of the Indebledness or on payments of principal and interest made by Grantor.

Subsequent. Taxes: ) it any: tax to which this section applies is enacted subsequent to the date of this Deed of Trust,
this evant shall hiave tha same-effect es an Event of Detault (as defined below), and Lender may exerciss any or all of
its available remedias for ari Event of Default as provided below unless Grantor elther (a) pays the tax before it
becomes delinguent, or {b)-¢ontests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash ora surﬁcient corpera!a surety bond or other security satisfactory to Lender.

SECURITY AGHEEMENT, FINANCING STATEMENTS The following provisions relafing to this Deed of Trust as a
security agreement are a part of this Dead of Trust,

Securily Agreement. Thrs |nstrumem shall constifute a security agreement to the exient any of the Property
conslitutes fixtures or other personal property, and Lender shail have all of the rights of a secured party under the
Uniform Commarcial Code as amendad from time to time.

Security Interest. Upon requesl by Lender Grantor shall execute financing statements and take whatever ather
action is requested by Lender to:perfect and continue Lender’s security interest in the Rents and Personal Property.
in addition to recording this Deed of Trust-in the ea! properly records, Lender may, at any time and without further
authorization from Grantor, file executed courilerparts, copies or reproduchons of this Deed of Trust as a finanging
statement. Grantor shail reimburse:Lendeér for alf expenses incurred in perfecting or continuing this security interest.
Upon defaull, Granter shall assemble the Parsonal Property in a manner and al & place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secuted party), from which information
concerning the security interest granted by this Deed of Trust may be abtained (each as required by the Uniform
Commercial Code), are as stated on the first.page of this Deed of Trust.

FURTHER ASSURANCES; ATTDRNEY-IN—FACT;':-:_ The following provisions relaling to furher assurances and
altorney-in—fact are a part of this Deed of Trust. )

Further Assurances. Al any time, and from hme lo time, upon requasi of Lender, Grantor will make, exacute and
deliver, or will cause lo be made, executed or delivered, to, Lender dr to Lender's designes, and when requested by
Lender, cause lo be filed, racorded, refiled, or rerecorded; as {ie case:may be, at such timas and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary of desirable in order to effectuate, complete, perfect,
confinue, or preserve (a) the obligations of Grantor under'the Note, this'Deed of Trust, and the Related Documents,
and (b} the liens and security interests created by this Deed 6f Trust as-first and prior liens on the Property, whether
now owned or hereafter acquired by Grantor. Unless prohlbrlad by faw or agreed to the contrary by Lender in
writing, Grantor shall reimburse Lender for all cosls and expenses mcurred in, cannec'hon wilh the matters referred to
in this paragraph.

Al!orney—ln—Fact If Grantor fails to do any of the things referred to in, the precedmg paragraph, Lender may d¢ so
far and in the name of Grantor and at Grantor’s expense. For such. puiposes; Grantor hereby rrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exscuting, daliveririg, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accornpllsh tha matters referred to in the
preceding paragraph,

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, termmates Ihe hne of credit, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender'shall execule and deliver to Trustee a
raquest tor full reconvayance and shall execute and deliver to Grantor sultable statements of termination of any financing
statement on file evidencing Lender’s securily interest in the Rents and the Personal Properly.- Any recanveyance fee shall
be paid by Grantor, if permitted by applicable law. The granlee in any reconveyance may be describad as the "person or
persons tegally entited thereto®, and the recitals in the recenveyance of any matters or: facts shall ba concluslve proof of
the truthfuiness of any such matters or facts.

DEFAULT. Each of the following, at the opficn of Lender, shall constitule an event of deiault ("Evenl of Defauh") under this
Deed of Trust:

Defauit on Indebtedness. Failure of Grantor tv make any payment when due on the lndebtedness

Detauilt on Other Payments. Failure of Grantor within the time reguired by this Deed of Trust lo make any paymant
for taxes or insurance, or any other payment necessary to pravent filing of or to eflect discharge of any-lien; ;

Default in Favor of Third Parfies. Should Borrower or any Grantor default under any loan, extensron of credit,

security agreement, purchase or sales agreement, or any other agreement, in favor of any other credltor or person

that may malerlally affect any of Borrower's properly or Borrower's or any Grantor's ability lo repay the Loans or:_
perform their respective obligations under this Deed of Trust or any of the Related Decuments.

Compliance Default. Failure of Grantor to comply with any other tarm, obligation, covenant or condition cantamed ln

this Deed of Trust, the Note or in any of the Related Documents.

False Statements. Any warranty, represenlation or statement made or furnished to Lender by or or behalf of

Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading In any material: respect

aither now or at the time mada or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and sﬁecl

(including failure of any collateral documents to creats a valid and perfected security interest or lien) at any lime and;."’"..

for any reason,
Death or Insolvency, The death of any Grantor or the dissclution or termination of Grantor's existence as a going

business, the insolvancy of Grantar, the appointment of a receiver for any part of Grantor’s property, any assignment
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- for‘the benefit of credilors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or insclvency laws by or against Grantor.

s __.-Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfsiture proceedings, whether by judicial
* proceeding, selt-help, rapossession or any other method, by any creditor of Grantor or by any governmental agency
-against dny'of the Property. However, this subsection shall not apply in the event of a good faith dispute by Grantor
-"as to the validity or reasonablenass of the claim which is the basis of the foreclosure or forefeiture proceeding,
: provided that Grantor gives Lender written nolice of such claim and furnishes reserves or a surety bond for the claim

L satlsfaclory lo Lender

"Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that'is ol remedied within any grace period provided therein, including without limitation any agreement
concernlng any indebiedness or other obligation of Grantor to Lender, whether axisling now or later.

Events Aﬂ‘ectlng Guarantor Any of the preceding events occurs with respect to any Guarantor of any of tha
Indebtedness or.any Giarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the'Indebledness. Lender, at its option, may, but shall not be required to, permit the Guarantor’s
estale to assume-iinconditicnally the obligations arising under the guaranly in & manner satistactory to Lender, and, in
doing so, curg the.Event of Default.

Adverse Change A materlal adverse change occurs in Grantor's financial condition, or Lender believes the prospect
of payment or performance ot lhe indebledness is impaired.

Right to Cure. If such'a fallure is curable and it Grantar has not been given a nolice of a breach of the same
provision of this Deed of Trust withir-the preceding twelve (12) months, it may be cured (and no Event of Default will
have occurred) if Granfor after-Lender sends written notice demanding cure of such failure: (a) cures the failure
within fiteen (15) days; ot (b} if the cure requires more than fiftesn (15) days, immediately initiates steps sufficient to
cure the failure and thereafter continugs and completes all reasonable and necessary steps sufficienl fo produce
compliance as soon as re‘as’onably prac‘iical

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Event of Default and at any tima thereafter, Trustee
or Lender, at its opfion, may exercise any ona ‘or more of the following rights and remedies, in addition to any other rights
or remedies provided by law:

Accelerate indebiedness. Lender shail have the right at its option to declare the entire Indebtedness immediately
due and payable, including &ny prepaymant penalty which Grantor would be required to pay.

Foreclosure. With respect Io all or-any “part of the Real Property, the Trustee shall have the right lo exercise its
power of sale and to foreclose by notice and sale, and.Lender shall have the right to foreciose by judicial foreclosure,
in either case in accordanca with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or.any part of the Personal Property, Lender shall have all tha rights and
remedies of a secured party under the Uniform Commercm! Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of and manage the Property
and collect tha Rents, including amounts past due and unpaid, and apply tha net proceeds, over and above Lender’s
costs, against the Indebledness. In furtherance of this right, Lender may require any lenant or other user of the
Property 1o make paymenis of rent or use fees directly to Lender. 1f the Rents are collected by Lender, then Grantor
irevocably designales Lender as Grantor's attorney—in-fact 1o endgrse instruments received in payment thereof in the
nams of Grantor and to negofiate the same and collect the proceeds.” Payments by tenants or other users to Lender
in response to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper greunds for the demand existed. Lender may exerclse |ls rlghts under this subparagraph either in parson, by
agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appomted {0 take possession of all or any part of
the Property, with the power to protect and preserve the Propery, to' operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the. proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right
to the appointment of a receiver shall exist whether or not the apparent value of the Properly exceeds the
indebtedness by a subslantial amount. Employment by Lendar. shall nol disqualify a person from serving as a
receiver. . g

Tenancy at Sufferance. If Grantor remains in possession of the Property ert"er the Property Is sold as provided
above or Lender otherwise becomes entitled to possession of the Properly ‘upon default of Grantor, Grantor shall
become a tenant at sulferance of Lender or the purchaser of the Properly and shall, at- Lender's option, either (a) pay
a reasonable rantal for the use of the Property, or (b) vacate the Property rmmedlalely upon- lhe demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prewded |n thls Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable nofice of the lime and place: of any publtc sale of the Personal
Properly or of the time after which any private sale or other intended disposition ‘of.the Personal Property is 1o be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of e sale or disposition.
Any sale of Personal Property may be mada in conjunction with any sale of the Real Property !

Sale of the Property. To the extent permilted by applicable law, Granlor hersby waives any and all nghte to have
the Property marshalled. In exarcising its rights and remedies, the Trusiee or Lender shall be frée 'to sell-all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall. be enhlled to bld at any
public sale on all or any pertion of the Property.

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trusl shali not
constitute a walver of or prejudice the party's rights otherwise o demand slrict compliance with thal prowsnon or any
other provisicn. Election by Lender to pursue any remedy provided in this Deed of Trust, the Nole, in-any:Related
Document, or provided by law shall not exclude pursuit of any other remedy, and an election to make expetiditures:or.
to take aclion to perform an obiigation of Grantor under this Deed of Trust after failure of Grantor lo perform shall not
affect Lender’s right to declare a default and to exercise any of its remedies.

Attorneys’ Fees; Expenses. If Lender institules any suit or action to enforce any of the terms of this Deed of Trust .
Lender shall be ermtled lo recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on
any appeal. Whether or not any court aclion is involved, all reasonable expenses incurred by Lender which'in ¢
Lender's opinion are necessary al any time for the profection of its interest or the enforcement of is rights ‘shall / -
become a part of the Indebiedness payabie on demand and shall bear interest at the Nole rate from the date .of .
expenditure until repaid. Expenses covered by this paragraph include, without limitation, however subject to any'
limits under applicable law, Lender’s altorneys’ fees whether or not there is a lawsuil, including attorneys' fees’ for-
bankruptcy proceedings (inctuding efforts o modify or vacate any automatic stay or injunction), appeals and any
anticipated post-judgment collecllon services, the cost of searching records, obtaining title reports (including
foreclosure reports), surveyors' reports, appraisal fees, title insurance, and foes for the Trustes, to the extent permitted

by applicabie law. Grantor also will pay any court costs, in addition to all other sums provided by law.
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. Rights of Trustee. Truslee shall have ail of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating 1o the powers and obligations of Trusiee
{pursuanl te-Lender's instruclions} are part of this Deed of Trust.

__Powers -of-Trustee. In addition to all powers of Trustee arising as a matter of law, Trustse shall have the power to
“take the following actions wilh respect to the Property upon the wrillen request of Lender and Granlor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights fo the public;
* (b) join in‘granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or
g other ‘agreement affectmg this Deed of Trust or the interest of Lender under this Deed of Trust,

Ohllgatlons to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, of of.ghy aclion or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law;.or Unless the action or proceeding is brought by Trustee.

Trustée. Trustes shall-meet all qualifications required for Trustee under applicable law. In addition to the rights and

remadies set forth above; with respect to all or any part of the Property, the Trustee shall have the right to foreclose

by nofice and sale, andLender shall have the right to foreclose by judicial foreciosure, in eilher case in accordance
with and lo the. fuII extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustes to any Trustee
appointed hereunder by an- instrument executed and acknowledged by Lender and recorded in the offica of the
recorder of SKAGIT County, Washinglon. The instrument shall contain, in addition to all other matters required by
stale law, the names of the‘original Lender, Trustee, and Grantor, the book and page or the Auditor's File Number
where this Deed of Trustis recorded. and the name and address of the successor trustee, and the instrument shall
be executed and acknowledged By-Lander or its successors in interesl. The successor trustee, without conveyance
of the Property, shall sucgeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. This procedure for substltutinn of frustea shall govern to the exclusion of all other provisions for
substitution,

NOTICES TO GRANTOR AND GTHER PARTIES Subject to applicable law, and except for nolice required or allowed by
law to be given in another mannér;-any notice under this Deed of Trust shall be in writing, may be sent by felefacsimile
{unless otherwise required by law), and shall be effective when actually dslivered, or when deposited with a nationally
recognized overnight courier, or, if mailed, shall be-déemad effective when dsposited in the United States mail first class,
certified or regisiered mail, postage prépaid;: -directed to the addresses shown near the beginning of this Deed of Trust.
Any party may change its address for nolices under this Deed of Trust by giving formal written notice to the other parties,
specifying that the purpose of the noticé-is to change the party's address. All copies of notices of foreclosure from the
holder of any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the
beginning of this Deed of Trust. For notice purp05ls, Granlor agrees to keep Lender and Trusles informed at all times of
Grantor's current address.

MISCELLANEOQUS PROVISIONS. The following 'ﬁ'liseeltaneous provisions are a part of this Desd of Trust:

Amendments. This Deed of Trusl, together with- any Related Documents, constitutes the enfire understanding and
agreement of the parties as to the matters set forth'in this Deed of Trust. No alteration of or amendment o this Deed
of Trust shall be effective unless given in wriling anid slgned by fhe party or parties sought to be charged or bound by
the alteration gr amendmaent.

Annual Reporls. |f the Property is used for purposes other than Granlor’s residence, Grantor shall furnish to Lender,
upon request, a certified statement of net operating income received from the Propeny during Grantor's previous
tiscal year in such form and defail as Lender shall require. "Net oparating income™ shall mean all cash receipts from
the Property less all cash expenditures made in connection. with the cperahon of the Property.

Applicable Law. This Deed of Trust has been delivered to Lender -and “accepted by Lender in the State of
Washington. This Deed of Trust shell be governed by and eonstmeu in accordam:e with the laws of the Slate
of Washington.

Caplion Headings. Caption headings in this Deed of Trust are: for convenlence purposes only and are not lo ba
used to interpret or define the provisions of this Deed of Trust. .

Merger. Thaere shall be no marger of the interest or estate created By thls Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacny wﬂhou‘l the writlen consent ot
Lender.

Severability. If a court of competent jurisdiction finds any prowsmn-.__o‘t this Dee_d qj Trust to be invalid or
unenforceable as to any persen or circumstance, such finding shafi not render that provision iavalid or unenforceable
as to any other persens or circumstances. If feasible, any such offending provision shall be desmed to be modified
to be within the limils of enforceability or validity; however, if the offending provision ¢annat be so medified, it shall be
stricken and all other provisions of this Deed of Trust in all other respects shall ramam valid and enforceable.

Successors and Assigns. Subject to the limilations stated in this Deed of Trust on transfer of Granlor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, thair.sudcessors.-and assigns. If
ownership of the Property becomes vestad in a person other than Grantor, Lender, without notice 1o Granfor, may
deal with Grantor's successors with reference to this Deed of Trust and the indebtedness by.way of forbearance or
extension without releasing Grantar from the obligations of this Deed of Trust or liability under the Indebtedness

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waivers and Consents. Lender shall not be deemed to have waived any rights under this Ueed of Trusl (or under
the Related Documents) unless such waiver is in writing and signad by Lender. No delay or driiission on the'part of
Lender in exarcising any right shall operate as a waiver of such righl or any other right. A waiver by any-parly of a
provision of this Deed of Trust shall not constitute a waiver of or prejudice the party’s right otherwise to demand strict
compliance with thal provision or any other provision. No prior waiver by Lender, nor any course of dealing between.
Lender and Grantor, shall constitute a waiver of any of Lender’s righls or any of Grantor's obligations asio any future
transactions. Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender .«
in any instance shall not constitute continuing consent lo subsaquent instances where such consent is required. ‘

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homasﬁtead..?
exemption laws of tha State of Washington as 1o all Indebledness secured by this Doed of Trusl.
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o EA&H,G‘QANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
/GRANTOR AGREES TO ITS TERMS.

~ GRANTOR: -

%gj SENATORE JR.

/ . INDIVIDUAL ACKNOWLED
STATE Olf::' ' J..Wash.iné_.‘:_f’f_l |
A ) S8
COUNTY OF Sn_gh'gm_i-sh )

On this day before me, the, undersagned Notary Public, personally appeared PASQURA SENATCRE, JR., personally
known 1o me or proved io°me on iie basis of satisfaclory evidence to be the individual descnbad in and who executed the
Deed of Trust, and acknowledged that he of. she signed the Deed of Trust as his or her free and voluntary act and deed, for
e uses and purposes therein: menhoned :

Given under my hand and ofticlal seal thls 2nd day of July ,
20 01 . 2

By Residing at __Marysville

Nota State of Washlngtcg My commission expires 10/29/03

REQUEST FOFI FULL RECONVEYANCE

To: 23 Trustes

The undersigned is the legal owner and hdldér of gl indebtadness secured by lthis Deed of Trust. You are hereby
requesied, upon payment of all sums owing to you, toreconvey withoul warranly, io the persons enlitled thereto, the right,
title and interest now heid by you under the Deed ot Trust.

Date: .. Beneficlary:
Lo By:
sy
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