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\SLAND TITLE CO.

DATE: June 25, 2001"'

Reference # (if appllcable) B18369 SM v’ Additional on page _____
Grantor(s):

1. TEWALT, CHARLES M

2. TEWALT, DENICE_ _,M

Grantee(s) :
1. Whidbey Island Bank e
2. ISLAND TITLE COMPANY Trustee

Legal Description: Lot 18, LINDA VISTA ADDITION Additional on page
Assessor's Tax Parcel ID#: 3945-000._—018-_9092

THIS DEED OF TRUST is dated June 25,2001, among CHARLES M TEWALT and DENISE M
TEWALT; also shown of record as DENICE M. TEWALT, husband and wife ("Grantor");
Whidbey Island Bank, whose mailing address .is ‘Sedro Woolley, 339 Ferry 5t, Sedro
Woolley, WA 98284 (referred to below . sometlmes as "Lender" and sometimes as
"Beneficiary"); and ISLAND TITLE COMPANY, whose mailing address is PO BOX 679,
BURLINGTON, WA 98233 (referred to below as: “Trustee“)
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S DEED OF TRUST
_!_-c':_'a.j: No: 179007232 (Continued) Page 3

m addltlon 1o those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

‘DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediatsly due and payable ail
“stims :$ectired by this Deed of Trust or {B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior. written congenit, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer’ means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary. or involintary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasghold
interest-with a-term-greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial
interest in or to.ahy land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property: However, tI'IIS option shall not be exercised by Lender if such exercise is prohibited by federal law or by

Washington law
TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor sha'll pay when due (and in all events prior 1o delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all ‘claims for'work done on or for services rendered or material fumished to the Property. Grantor shaii
maintain the Property free of il liens having priority over or equal to the interest of Lender under this Deed of Trust,
gxcept for the lien of taxes and assessments not dus, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Beed of Trust.

Right to Contest. Grantor may ittiold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation 1o pay, so'long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpaymerit, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice of the/filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety, bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any eosts‘and attofneys’ fees, or other charges that could accrue as a resuit of & foreclosure or
sale under the lien. In any contest, Grantor ‘shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver 1o Lender at any time a written statement
of the taxes and assessments against the Property

Notice of Construction. Grantor shall notrfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplled to'the Property, If any mechanic's lien, materiaimen'’s lien, or other
lien could be asserted on account of the work, :Services, or materials. Grantor will upon request of Lender furnish to
l.ender advance assurances satisfactory to Lender that Grantor can and wilt pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The foilowmg prowswns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procu"r’e and mainmin policies of fire Insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any ¢dinstrance ¢lause, and with a standard mortgagee clause in

favor of Lender, together with such other hazard and liability ifsurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by & company or
companies reasonably acceptable to Lender. Grantor, upcn fequest of Lender, will deliver to Lender from time to time

the policies or certificates of insurance in form sahsfactory to Lender, inélutling stipulations that coverages will not be
cancelled or diminished without at least ten (10) days prior written noticeto:Lender. Each insurance policy also shall
include an endorsement providing that coverage in favor of Lender will riot be impaired in any way by any act, omission

or default of Grantor or any ather person. Should the Real Property be located in:an area designated by the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain
Federal Fiood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of thelpan and-any-prior. liens on the property securing

the loan, up to the maximum policy limits set under the National Flood Insurance Program or as otherwise required by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any logs er damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty Whether or not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any.insurance- and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property, or:the. festeration and repair of the

Property. |If Lender elects to apply the proceeds to restoration and repair, Grantor shall répair or replace the damaged or

destroyed Improvemants in a manner satisfactory to Lender. Lender shall, upon satigfagtory proof-of such expenditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Graptor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after the|r receipt and which

Lender has not committed to the repair or restoration of the Property shall be used first td pay any’ amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, ‘shall'be applied to the principal

balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness such proceeds

shall be paid without interest to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 1, the pumhaser of the
Property covered by this Deed of Trust at any trustee's sale or other sale held under the prowstons of ﬂ’llS Deed of Trust
or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descrlbed below is.in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Desd of Trust, to the extent compliance with'the. térms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insyrance begome ..
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that: portlon of the” *
proceeds not payable to the holder of the Existing Indebtedness. -

LENDER'S EXPENDITURES. |If Grantor faills (A) to keep the Property free of all taxes, liens, securlty |nterests
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) 1o make repairs to the & -
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Eender - -
may do so. If any action or proceeding is commenced that would materially affect Lender’s interests in the Property, then’ -
Lender on Grantor's behalf may, but is not reguired to, take any action that Lender believes to be appropriate to profect .«
Lender’s interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from the date incurred or paid by Lender fo the date of repayment by Grantor, All such expenses will become
a part of the Indebtedness and, at Lender’'s option, will {A) be payable on demand; (B} be added to the balance of the

LT

Skaglt County Audltor
6!29/2001 Page 3 of 8 3:46:48PM




Wdav 9Y'€ B8 Jotv abey Loozfsz,fs
_ Jo;tpnv A;unoo .].IﬁB)IS

!IMWMMIIWIKWWWWMJ

; b‘unweouoo UoHBULIOU! yoium woly (Aued peindes) Jepuer pue {(Jolgep) tojueln) j0 sesselppe Duipew eyl 'sasseJppy

- “me| epqesidde Ag
pewu,ued JUEIXe 8L} O} JBPUST oY puBllep usRLIM Jo dieosl Jaye $Aep (2] 98IU] Liyim JopusT O} S|qe[IeAE [ 8yew pue

_a 19pUST:PUB JOJURIE) O} JUBIUBALIOD Ajgeuoseel aoeid B 1B pUR JSUUBW B Ul Auadold ey o) paxiye Jou Auedold reucsied
Fa Aue_,emwe__sse leus Jowresn “nejep vodn  -Ausdold eyl wol Ausdold [PuCsISg eyl UOEsp IO I8ABS 'eActusl 10U
S Ieys Jojueig qnejep uodn 1saisiu) Aunsas sy Buinuiuod o Bunoeped Ul peunou) sesuadxe (B 10§ JepuaT SsINGLUIR)
+, - leys Jojurers. Juewsiels Buiouewy e se Isnj Jo pesq sl jo suouonpmdeu 1o seidoy ‘sprdisiunco peinagxa aj) JOJUBIL)
woy, uouuzuomne Jeyuny INOUYM pUR el Aue e 'ABw JepueT ‘SpHOoos) Ausdod feel ayy ul isnu] jo pes(] siu Buipiosel

0} udmppe | “fuedoid [EUOSIBd BU} Ul jsessiul AUINOSS S18pUST BNURLOD puE meped 0} Japua Aq psisenbes s

uci.uae .o .la'AeieuM oye] pue sjuswelels Bupueuy eINoexs [fBus JoWeID ‘epus Aq 1senbeas uodn 1seseu] Aunoes

‘alug O] sy

Luo.u pepuewe SE epoo [e148W0D) ULojUr 8 Jepun Aurd peingces € o siubu eLp o B aarY [eys tfepusaT pue 'ssimxy

$eInysu0d Ausdo.ud el ;o Aue wee ay) o) Juswsaiby AuNoes B eiMysuod [[eys Jusumngsul siyl uawRIby Ajunoeg

1snd] jo paeg SILR J0 Led B aie Juswesibe
Awinoes e $e jsniL 10 peea sun o) Bunejes suaisiacid Bumolioy 84l "SINIWILVLS ONIONVNIH {INTWIIHOY ALIHNOIS

“1epus 0} Acjorisnes Anoas Jaylo Jo puoq Aleins ejeiodiod

uBIOYNS B 10 YSBO.: Jepue'l LnlM sjisodep pue UORISS SUSI PUB SexEl eyl U eaoge pepiaoud se Xel eyl SIseIuoo
(2) 1o ‘tuenbuiep. S8ui006q } ‘80jeq XE} 8L} shed (|} Jeyye Jojuelr) ssejun mopq papinoid se Jneeq O JueAg UB

10} selpalUe) a|deleAt Syl Jo [fe J0°Aue asiolexa Al JepueT pue Ynejeq O 1IaATJ Ue SB 108)8 SWIES BU) SARY [|BYS JUBAD
S|U} “ISTUL JO pEBQ SIL} JO S1ep aul onuenbesqns pejoeue st selidde uoioss sIUl Yoiym o} xe) Aue )| 'saxe] juenbasgng

.ao;um(-) Agrepew 1seisu) pue [edioulid Jo sjuewAed Uo Jo sseupalqepu) eul o uojHod Aue Jo e uo

xg} aywads € (y) pue ‘ejoN eu} jo-uspioy euy o tapuen ey) Jsurebe eiqeelieyo jsniy jo pseq jo edA) sip uo xer e (€)
Jsnuy jo peaq jo odh siyy Ag pemaes gsbupelqepu] eu uo sjuewded woy 1oNpsp o} padmbes J0 pezLoLINe §i Jojueisy
YOIUM JolueID) Uo xB) oyideds B () 4Sra) 40 peeq Syl Ag peindes sseupeiqepul au Jo ed Aue o [e uodn 40 jsnuL
jo peaq Jo edfy sip uodn xe;_iamoeds | (L) :seldde uonsas S|UL YIluMm O] SexEe] enpsund [eys Bumolo) eyl "saxe,

L 1sni) jo peaq s Buuelsifies so Buipiooal 1oy sebieyo Jeylo pue
‘sduiels Asuetlnoop ‘599 ‘saxm Ie. u0|1'91ILUI| Jnoyum ﬁmpnpul ‘1snJ] Jo peaqg sy Bunuuoo Jo Bunospad Bupicoel
Ul paunoul sesuedxs | Lym Joeficl 'moleq-pegquosep SE ‘SOXE) (B IO} JOPUST esmauies |leys Jowesn Ausdold
[B8H 8L} LD usl| $JapuaT enuuod pue. meped o] Jepua Aq peisenbsl §1 UOROR 810 JBASIRUM Y] pUR 1SN JO peeq
SIY} 0} UCHIPPE Ul SIUSWINIOP Yans emoexe ||9|.|s JO].HEJE) ‘rapue Aq 1senbeJ ucdn -sebieys pue ssed ‘saxe] Jud.UND

Lot #sny jo peeq sy jo ued e are sebliByo pue see) ‘Sexe]} [EusuIBnch
o} Bunepp. suoisiaosd Sumonog ey) SE!JJHOHJJ'W 'IVJ.NHINNHHAOB A9 SIDHYHDI ONY $33d4 ‘SAXVL 40 NOLLISOdWI

"UONBLLUBHLIOD 8L} UUA UCHISULOD Ul Jepua] 1O

egsn] Agq paunoul ses) sAsuione pue sesuedxe s;soa alqeuoseaJ 2 Jo wewled Jaye pieme e Lesll |[BUYS pieme ay)
10 speesaid Jeu ey -Auadoid ay) jo uoneigiser o Heday .8y} Jo sseupelgepu| 2y} o} pelldde eq pieme oyt JO spesscd
18u 8y Jo uomiod Aue o e 1eu eanbes uonwele S 1e-ABW JepueT ‘uonellwspuo? jo nal u eseyaind Jo Bupeeoord
Aue Ag Jo shupeescid urewop Jusuiwe Ag peumapuo:_:--s! Auedoid o jo ved Aue I e J| speedo.d 19N Jo uoesddy
‘uogedioiped

yons yuued o] Swp O ewN WoJy Jspust Ag ps;senbeu aq ABW SB UCHEUSWINDOP PUB SjUBLUrUISUl LYons Jopuan
0] PeJOAISR ©Q O} 9SNED 10 JSAIIBP |[IM JOJURIE) pue ‘Bsusdxe SJ0IUBIL IR 18 80/0Ud umo §)I O 185unoo Aq Buipeesold ew
w pajuesaidas eq o) pue Bupsesod ey ui eyedioned o) pepiue e (eus JapueT Ing ‘Bupsescrd yons uwl Aued [Euluoy
ay) eq Aew Jojuelsy ‘pleme eu) IR0 pue uojoe Bl puajep OF Apssedsu e Abw se sdeys yons aye Apdwod jleys
Jowreln pue ‘funum u Jepus Aiou Apdwiosd Rys Joueie ‘pe| Iy ] uoueuwepuoo ul Buipeeosoad Aue )| sBupsso0id

18Ny, Jo paaq si jo ved e aie sBupesooid uouet._!wapuoo o;:_.ﬁqgepJ sucisiacld Gumolio) sUl ‘NOLLYNWIANOD

“J8pue JO IUSSUDD Usiim-10d oL Jnouym juelusaibe Aunoes yans Aue Jepun
seoueape ainyry Aue jdesde Jou jsenbay Jsyyeu |[BYS JOJUBID JBPLST J0-1USSUTD Ushlm Joud Su INOUEM pemsUss J0
‘pepueixe 'popuaLUIE 'payipow S| JuslusaiBe Jeu) yoiym Aq 1SnUL JO pea siyr 1640 Alpoud sei yoym jusiesibe Aunsss
18410 1o 9snJ) Jo peep ‘ebebpow Aue jo Jepjoy aul Uum Jeweeibe Aue Olu tojue mu BUS IOIUBIS "UOHEINPOW ON

saupa;qapm qons Jo} sjuswinoop Aunoes Aue Jepun

unejep Aue Jo ‘sseupslgeput yons Buiduepie SjUBWINASUN BU) JBPUM: INEep Me ‘ssaupeiqepu) Lons Lo Jnejep Aue

jueaexd ¢y pue sseupelgepu Bunsixg sy 4o wewsded ey o) eas Jo ‘Aed oy seeife ple sweueaco Alssaidxe JoUeID) "usl|
Buysixe Ue O JoLeju) puR Aepucdes eq Aew ssaupeiqepul eyl Bupnaes isnul 40 peseq LI ;o ualf 8yl -ue Bunspx3

sl jo pesq siuk 4o ped e ele sseupalgepu) Bugsixg Buiulesuoo 9U°!9!’\°1d-ﬁL_J.IM0lIOJ Ql::ll,_ "SSANTILGIAAN] DNILSIX3

iy ul pred g ssaupemaﬁm § ORI SB 8wy Yons
IRUN 108Ya pUB @010 [N} Ul Ulewal [[Bys pue enteu Ul BuNUUCD 8q |[BYS 'JSn1L JO peeq S JO-AIBAllep PUR LUOINIEXe Bl
BAIANS [|eys IS JO peeq SIYl W spewl sey JojuelD) sjusleles pue ‘sjuewea.be _‘__sasqtu_o.!d ||_V“'§as!ulojd 1O [BAIMNG

*S8ILIOYINE [EjuaLLLaach Jo suonmhﬁé) 'ﬁue 'éan'uéu:pjo sme| ejqeo|dde
Bunsixe e yum sendwoo Auedold auy 0 9sn SJolURID pul Auadold Bau) Jely siueuem Jmuma "SMET HUM soueduwiod

-uogedionied yans yuued o} sy o} sL) WOl 1sanbal ABL JBPUET SE SIUSWINISUI yons 1epuUsT ol ! pmemlep eq O] esned
10 JOABD M JOJUBID) PUEB ‘B3I0UD UMO SBpLe Jo jesunoo Ag Buipeesoid ey u) pejueselded eq-c) pue Bupaeooid
ey u eyediopied o) pegrue o |leus Jepua ing ‘Buipsescsd yons u Aued [Bumuou 8L} g few Joessy. esusdxa

SJ0JURIE) 18 LIOIOR BU} pUeep ([Bys JOIUEIE) 1SNiL JO PERQ SIUYL JSpUN JBpusT JO 881N JO 156I81U1 S JO afjil SJoURID
suonsenb Jeu; pasusLILe? sl Buipes2oid 1o UORJE AUB JUSAS 6L U] SuosIed [fe JO SLIBID [NyMme} S “15ujebe Ausdord s
0} B[)} B41 PUSISP JBABIO) (1M PUB SIUBELEM JoILBID ‘ercde ydeiSered ey) u| uoideaxe el 0} mefqns 'anu_ 10-¥5uaj2Q

‘Japua o} 3snu] Jo peeq an; JOMISP puE Blfoaxe
0] fuowpne pue Jamod YyBu {iny eyl Sey JojueiD) (4) PUB ISNUL JO PR SILE Yum UDROSULISD Ut epusT ‘Ag peideace
pUe "o I0AB) U| penss| uojuido apy feuy Jo ‘podal e ‘Aoijod eourinsul epn Aue Ul 10 mojeq uoijoaS  sselpelgGepUl
Bunsixg oy uy Jo uonduosep Auedoid [eey Bl UI YUO) 1S OSOL) UBU} JELHO SSOUBIGUNIUS pUe SUal| [[B)o Jes|d. pue.
@8y} ‘ejdwis aa) U Ausdold @yl 0) PIOJa JO 8K ejqelavew pue pooB spioy oueig () JeLl sjuBLRA JO].U'B.IE) em 1
5 1an 1
jo peeg Sy o wed B are Ayedoid au) Jo diysieumo o) Bunejel suoisiaoad Buwolio) eyl ‘F1LL 4O EISNE:IECI MNVHHVMa.
‘PR 8ABY p|nom esmuaqm N
1y} Apelual AUB WOl JOpUST JBq O} SB 0S JNeyep ey Buund sB penisuod eq Jou [feys Jepuen Ag UOROR LoNns Auy -lnejep Aue:
4O 1UNC29E UD pepiue eq Aew Jepus youm o) saipawel Aue o SIUBL Jeyio AUR O} UCHIPPE Ul 8q [BYS ydesBered. sl Jog

pepiacad Siybi ey "SIUNOWE 8S6L) JO JuewAed 8INoes (M Os[e ISNIL JO peeg eyl Aumew $8I10N eu) 1 eqeAed pue snp |

aq s yoium uewAed uoojeq e se peleen aq (1) 0 ‘G0N eut jo wia) Buuewss ey () Jo tAood souensy eedjdde Aug™ .
jouet ey {1} Jeyue Buunp enp ewaooeq o) siuewded wswiresul Aue yym ejqeied eq pue Buows peuciLodde eq pue emN____---

v ofed (panupuo)) TETIO006LL ‘ON uEO'lJ_ '
1Sndl 40 a33a -




PEED OF TRUST
__t_.-i:‘_anjr No: 179007232 (Continued) Page 5

the secunty interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney |n-fact are.a part of this Deed of Trust:

}Further Assurances At any time, and from time to time, upen request of Lender, Grantor will make, execute and
‘daliver, or will cause to be made, executed or delivered, to Lendsr or to Lender’s designee, and when requestad by

Lender, cause 1o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places” as-Lender ‘may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agréements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents”as may,:in:the socle oplnion of Lender, be necessary or desirable in order to effectuate, complets, perfect,

continug, or-preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens.and sequrity interests created by this Deed of Trust on the Property, whether now owned or hereafter acquirsd
by Grantor. Unlgss prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expensee incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fagt. Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Graritor arid at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attormey-in-fact for'the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary of dessrable in Lender's scle opinion, to accomplish the matiers referred to in the preceding
paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and ctherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lefider shail execute and deliver to Trustes a request for full reconveyance and shall
execute and deliver to Grantor: suitable statements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and:the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantse in any. reconveyance may be described as the "person or persons legally entitled thereto®, and
the recitals in the reconveyance of any matters o facts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Atlender's o_ption-;
Payment Default. Grantor fails to make any payment when due under the indebtadness.

Break Other Promises. Grantor breaks: aﬁy promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or m Aany agreement related to this Deed of Trust.

Compliance Default. Failure 1o comply W|th ariy other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. if such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed’ of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Default wil have occurred) it Granlor, after Lender sends written notice demanding cure of such faiture:
(a) cures the failure within thirty (30) days; or*(b) i the cure requires more than thirty (30) days, immediately initiates
steps sufficient to ¢ure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical. ;

Default on Other Payments. Failure of Grantor within the time reqmred by this Desd of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent fllmg of o to effect discharge of any lien.

False Statements. Any representation or statement made: ar furnlshed to Lender by Grantor or on Grantor's behalf
ungler this Deed of Trust or the Related Documents is false or mrsleadrng in any material respect, either now or at the
time made or fumished.

Defective Collateralization. This Deed of Trust or any of the Hefated Documents ceases to be in full force and effect
(including failure of any collateral document to create a valid and perfec;ted securtty interest or lien) at any time and for
any reason. ;

Death or Insolvency. The death of any Grantor, the insolvency of Grantor the appomtrnent of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of .creditor workout or the commencement of
any proceeding under any bankruptey or insolvency laws by or against Grantor.” .+

Taking of the Property. Any creditor or governmental agency tries to take any of-the Property or any other of Grantor’s
property in which Lender has a lien. This includes taking of, gamishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taKing of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender wrth Jnonies or a surety bond
satisfactory to Lendsar to salisfy the claim, then this default provision will not apply

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not ramedied within any grace period provided therein, including witholtt limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or !ater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or ‘dccomimodation. party dies or

becomes incompetent, or revokes or disputes the validity of, or fiability under, any Guaranty of the fndebtédness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantors egtate to assume

unconditionally the obligations arising under the guaranty in a manner satistactory to Lender, and ln domg SU;-pure any

Event of Default.

Existing Indebtedness. The payment of any installment of principal or any interest on the Exastlng Indebtedness is not
made within the time required by the promussory note evidencing such indebtedness, or a default otcurs under the
instrument secunng such indebtedness and is not cured during any applicable grace period in such mstrument oF any
suit or other action is commenced to foreclose any existing lien on the Property.

3 rantor;__will be in default under this Deed of Trust if any of the following happen:

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same prewsmn

of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default wil thave -
occurred) it Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure within thirty™
{30) days; or (b) if the cure requires more than thirty (30) days, immediately initiates steps sufficient to curethe faflure:
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as f
reasonably practical. i

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter g

Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or together
An glection by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides fo
spand money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's faflure to do so, that
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s DEED OF TRUST
“ Loan No: 179007232 (Continued) Page 7

begmnmg of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Peed of Trust shali be sent to Lender's address, as shown tear the heginning of this Deed of Trust. Any person may change
his or her-dddress for notices under this Deed of Trust by giving formal written notice to the other person or persons,
'~specrfymg that-the purpose of the notice is to change the person’s address. For notice purposes, Grantor agrees to keep
LCender jnformed: at all times of Grantor's cument address. Subject to appficable law, and except for notice required or
allowed by law to be g:ven in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deerned io be notice glven to all Grantors. Tt will be Grantor's responsibility to tell the othars of the notice from Lender.

MISCELLANEOUS PHOVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agresment with
Lender concerriing the*matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust:must be in wrmng and must be signed by whoever will be bound or obligated by the change or amendment.

Caption Headings Captmn headings in this Deed of Trust are for convenience purposes only and are not to be used 1o
interpret or define the: provrs;ons of this Deed of Trust.

Merger. There 5hat| be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property- at any" t|me heldtby or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Déed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washlngton This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is‘a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, State of Washmgton E

Joint and Several Liability. Al obluga’nons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall:iméan each and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust. -7 .

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writiig: = The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions of thi§ Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Grantor will: not have to get Lender's consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will be required to consent fo any of Grantor‘s future requests. Grantor waives preseniment, demand for
payment, protest, and natice of dishonor, - :

Severability. If a court finds that any prows:on of mis Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deedi.of Trust will not be valid or enforced. Thersfore, & court will enforce the rest
of the provisions of this Deed of Trust even'if & provision of this Deed of Trust may be found to be invalid or
unanforceable.

Successors and Assigns. Subject to any I:mnta_tions stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension withaut
rebeasing Grantor from the obligations of this Deed of Trust or Ilabtlﬂy under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thls Deed of Trust.
Waive Jury. All parties to this Deed of Trust hereby waiye the: right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party
Waiver of Homestead Exemption. Grantor hereby releases and waives aII rlghts and benefits of the homestead
exemnption laws of the State of Washington as to all Indebtedness secured by thls Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in. thIS Deed of Trust:
Beneficiary. The word "Bsnéficiary" means Whidbey Island Bank, and tts successors and assigns.
Borrower. The word "Borrower' means GHARLES M TEWALT and DENICE M TEWALT and all other persons and
entities signing the Note.
Deed of Trust, The words "Deed of Trust" mean this Deed of Trust among. Grantor Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the'Personal Property and Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state federal .ahd 16cal statutes, regulations
and ordinances relating to the protection of human health or the environmant, mcluding without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980,-as.amended; 42 U.8.C. Section
9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L:"Ng. $9-490 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Consgrvation and Recovery
Act, 42 L1.S.C. Section 6901, et seq., or other applicable state or federal iaws, rules:. or regulatnons adopted pursuant
thereto.

Event of Default. The words "Event of Default" mean any of the events of defautt set forth v thls Desd of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness dascnbed in the Emstmg Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor" means CHARLES M TEWALT and DENICE M TEWALT.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatlon party o
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of the:r quantlty,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard tc :
human heafth or the environment when improperly used, treated, stored, disposed of, generated, manufactured
transported or otherwise handled. The words "Hazardous Substances* are used in their very broadest senseé and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed uriderthe . .
Environmental Laws. The term "Hazardous Substances® also includes, without limitation, petrofeurn and petr‘oleufn
by-products or any fraction thereof and asbestos. A
improvements. The word “Improvements” means all existing and future improvements, buildings, structuras, mobrle
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property. .

Indebtedness. The ward "Indebtedness” means all principal, interest, and other amounts, costs and expenses payable

LT

Skaglt County Audltor
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