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LAND TITLE COMPANY OF SYAGIT COUNTY

RE-RECORD m ADD SPOUSE'S STGNATURE
DEED OF TRUST

DATE: April 2, 2001

Reference # (if apphcabie) 3504&5 Additional on page
Grantor(s):
1, GILBERT, JILLL

Grantes(s)
1. Skagit State Bank A
2. LAND TITLE COMPANY Trustee

Legal Description: PTN LOT 23, SKAGIT ADD _ Additional on page
Assessor’s Tax Parcel ID#: P54257 i o

THIS DEED OF TRUST is dated April 2, 2001, among JILL L GILBERT, AS HER SEPARATE
PROPERTY, whose address is 1521 SKAGIT ST, MOUNT VERNON, WA 98273 ("Grantor");
Skagit State Bank, whose mailing address Is Main Office, 301 E. Fairhaven Ave, P O Box 285,
Burlington, WA 98233 (referred to below som.etimg‘s_ as "Lender" and sometimes as
"Beneficiary"); and LAND TITLE COMPANY, whose malling address is P O BOX 445,
BURLINGTON, WA 98233 (referred to below as: "Trustee").
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DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable conslderation, Granfor conveys to Trustee in trust with power of sale, right
of éntry and fiossession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following deseribed real property, together with all existing or subsequently erected or affixed buildings, improvemenls and
fixtures; afl easarments, rights of way, and appurtanances; all waler, water rights and ditch rights (including stock in utilities
with ditch or imigation rights); and ali other rights, royalties, and profits relating fo the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property”) located in SKEGIT County,
State of Washington:

Seé'EXH_IBIT-A—“I._, which is attached to this Deed of Trust and made a part of this Deed
of Trust'as jf-fully set forth herein.

The Real Property or its address is commonly known as 1521 E Skagit St., Mount Vernon,
WA 98273. The Heal__Prgperty tax identification number is P54257.

REVOLVING LINE OF CREDIT. Specifically, in addition 1o the amounts specified in the Indebtedness definition, and
without limitation, this-Deed of Trustsecures a revolving line of credit,with a variable rate of Interest, which obligates
Lender to make advances 1o.Borrower so fong as Borrower complies with aill the terms of the Credit Agreement and
the line of credit has not been.ierminated, suspended or cancelled; the Credit Agreement allows negative
amortization. Such advances may be made, repaid, and remade from time 1o time, subject to the limitation ihat the
total cutstanding balance gwing at.any orie time, not including finance charges on such balance at a fixed or variable
rate or sum as provided Inthe Credit-Agreement, any temporary overages, other charges, and any amounts expended
or advanced as provided in either.the Indebledness paragraph or this paragraph, shall not exceed the Credit Limit as
provided in the Credit Agreemeni. It is the intention of Grantor and Lender that this Deed of Trust secures the
balance oulslanding under the Credil Agreement from time to time trom zero up to the Credit Limit as provided in this
Deed of Trust and any inlermediate balance.: Funds may be advanced by Lender, repaid, and subsequently
readvanced. The unpaid balance of the revolving fine of credit may al cerfain imes be fower than the amount shown
or zero. A zero balance does nol terminate the line of credil or terminate Lender’s obligation to advance funds o
Borrower. Therefore, the lien of this'Deed of Trust will remaln In full force and effect notwithstanding any zero
balarice. L —

Granlor hereby assigns as security to Lendar, all of Grantor’s right, fitle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded i accordance with RCW 65.08.070; the lien crealed by this assignment Is intended
to be specific, perfectad and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be automalically revoked upon acceleration
of all or part of the Indebtadness. .

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATE? DONE:éJMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES.  Granter wamants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lander; (b) Grantdr has the. fUll power, right, and autherity to enter into this
Deed of Trust and lo hypothecata the Property; (c} the provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement or other instrument binding upon Grantor and do not resull in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower on a
continuing basis information about Borrower's financial condition; and _ {¢) Lendei-has made no representation to Grantor
about Borrower (including without limitation the creditworthiness of Borrower), =7 °

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arsing by reason of any “one aclion” or "anti-deficiency™ law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
exient Lender is otherwise entitled to a claim for deficiency, before or atter Lender's . commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale. et

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Déed of Trust, Botrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and-Grantor shall strictly perform all their
respective obligations under the Credit Agresment, this Deed of Trust, and the Related Documenis.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Granlor agree that Borower's and Grantor's
possession and use of the Property shalf be governed by the following provisions: = “w.en S

Possession and Use. Uniil the occurrence of an Event of Default, Grantor may (1) femain i possession and control of
the Property; {2} use, operate or manage ihe Property; and (3} collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defaulf). The following provisions relats: to the usa of the
Property or to other limitations on the Property. The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promplly b_effor“m _all"'re_pa"irs,‘ replacements,
and maintenance necessary to preserve its value. e o

Compliance With Environmental Laws. Grantor represents and warrants to Lendsr that: {1) -During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any persan an, under, about or frarvthe Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previdusly.disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any uss, generation,
manutacture, starage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, abput

or from the Properly by any pricr owners or occupants of the Property, or (¢} any aclual or threatened Mligation “or
claims of any kind by any person relating to such malters; and {3) Except as previously disclosed to and ackiiowledged.

by Lender in writing, (a) neither Grantor nor any tenani, contraclor, agent or othier authorized user of the ‘Property shall
use, generate, manufacture, store, freat, dispose of or release any Hazardous Substance on, under, about or from the «:
Property; and (b} any such acfivity shall be conductad In compliance with all applicable federal, state, and:local laws,
regutations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its:
agents to enter upon the Property to make such inspections and tests, at Granlor's oxpense, as Lender ay desm :
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections orfests © -
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on- -
the part of Lender to Grantor or to any other person. Tha representations and wamranfies contained herein are based:on™ .
Grantor’s due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and..”
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes iiable for cleanup, of
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all ¢laims,

_—
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£ :lo$sas, liabilities, damages, penallies, and expensas which Lender may directly or indirectly sustain or suffer resulting

¢ :“trosi & breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatenad release occurring prior to Granlor's ownership or interest in the Property, whelher or not

* the sgmie  was, or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
ohligation lo‘indemnity, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
of this Deed: of Trust and shall noi be affected by Lender’s acquisition of any interest i the Properly, whether by
forec!usure or otherwrse

Nulsance Wasle " Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or waste.on or:to the Property or any poriion of the Property. Without limiting the generality of the foregoing, Grantor will
nol remove;”or .grant to any other party the right to remove, any fimber, minerals (including oil and gas), coal, clay,
scoria, seil, gravei or rock nroducts without Lender’s prior wriltan consent.

Removal.of lmpmvemerits Grantor shall not demaolish or remove any Improvements from the Real Property without
Lender’s prior written consent. As a condilion 1o the removal of any Improvements, Lendsr may require Grantor to make
arrangements salistactory to Lender to replace such Improvements with Improvements of at least equal valus.

Lender's Right.to Enier, Lender and Lender's agents and representatives may enier upon the Real Property at all
reasonable times to atténd to Lender's interests and to inspact the Real Property for purposes of Grantor's compliance
with the terms and conditians of thrs Deed of Trust.

Compliance with Governmental Reguirements. Grantor shalf promptly comply, and shall promplly cause compiiance
by all agents, tenants or.other persdins-or antities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with_alt laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the' use or occipancy of the Property. Grantor may contest in good faith any such faw,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has nolified Lender-in-writing prior io doing so and so long as, in Lender's sole opinion, Lender's interests In the
Property are not jeopardized.> Lender ay require Granlor to post adequate security or a surely bond, reasonably
satisfactory to Lender, to protect Lender’s mlerest

Duty to Protect. Grantor agrees nellher 10 abendon nor leave unattended the Property. Granlor shall do all other acts,
in addition to those acts set forth abiove’in this sectlon which fram the character and use of the Property are reasonably
necessary lo protect and preserve the Property

TAXES AND LIENS. The following pmvrslons relatmg lo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in_all evenis pricr fo delinquency) all taxes, spacigl faxes, assessments,
charges (including water and sewer), fines and. imposrtrons levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priotity .over or aqual to the interest of Lender under this Deed of Trust,
except for the fien of taxes and assessments not'dus, except for the Exisiing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment:.of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in.the Property is nol jeopardized. If a lien arises or Is
filed as a resuft of nonpayment, Grantor shall within fifteen (15} ddys after the lien arises or, if a lien is filed, within fiflsen
(15) days after Grantor has notice of the filing, secure the dischargs‘of she lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or othef security’ sellsfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attarneys’ fees, or Gther’ charges that couid accrue as a resuit of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and Lendsr and shall satisty any adverse judgment before
enforcement against the Property. Grantor shail name Lender as-arn additlonai oblrgee under any surety bond furnished
in the contast praceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory evidence of payment of the taxes or
assessmants and shail authorize the appropriale governmental offi crm‘ to daliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Granior shall notify Lender a! least ﬁﬂeen 5) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if.any mechaiic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials. Grantor will-Upon, request of Lender furmsh to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refaling to |nsunng ‘the Properly arg a part of this Deed of
Trust.

Malntenance of Insurance. Granter shall procure and maintain policies of ﬁre insurance: ‘with standard extended
coverage endorsements on a fair value basis for the full insurable vaiue covering ail improvements on the Real Property
in an amount sufficient 1o avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably reqlire.” Palicies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by-a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from.time 1o time the policies
or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will'not be cancelled or
diminished without at least ter {10} days prior written notice ta Lender. Each insurance pollcy alse shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission. or default
of Grantor or any other person. Should the Real Properiy be located in an area designated by the Director of the
Federal Emergancy Management Agency as a special flood hazard area, Grantar agrees {o obfajn and maintain Federal
Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is located in‘a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing.the loan, up to
the maximum polley limils set under the Nalional Flood Insurance Program, or as otherwise reqmred by Lender. and to
maintain such insurance for the term of the loan. -

Application of Proceeds. Grantor shaill promplly notify Lender of any loss or damags lo the Properl‘y-. Lerrder m&y
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether or not Lerider's security is -~
impaired, Lender may, at Lender's election, receive and relain the procesds of any insurance and apply the proceeds.to -
the reduclion of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair ofi-ihe; ¢
Property. If Lender elecls to apply the proceeds to restorafion and repair, Grantor shall repair or replace the damaged-or
destroyed Improvements in a manner safisfactory to Lender. Lendsr shall, upon satisfactory proof of such expendrture, S
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in-default’ -~
under this Deed of Trust. Any proceeds which have nol been disbursed within 180 days after their receipt and which™ .
Lender has not committed lo the repair or resloralion of the Property shall be used first to pay any amount owing to
Lender under this Deed of Trusl, then to pay accrued interest, and the remainder, if any, shall be applied to the principat
balance of the Indsbtedness. If Lander helds any proceeds after payment in full of the Indebtedness, such proceeds

shall be paid without interest to Granlor as Grantor's interests may appear. i
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:'U_neiplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, tha purchaser of the
. . FPropérty covered by this Deed of Trust at any irustee’s sale or other sals hald under ths provisicns of this Deed of Trust,
©+ orat any.foreclosure sale of such Property.

S Cpmpllaﬂcg;wlth Exlsting Indebtedness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Exisling Indsbtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would conslitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on lgss, the provisions in this Deed of Trust for division of proceads shall apply cnly fo that portion of the
proceeds nol payable o the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. |f Grantor fails (A} to keep the Property free of all taxes, liens, security interesis,
encumbrances; and_other claims, (B) to provide any required insurance on the Property, {(C) to maks repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may do so. If any action or-proceading ks commenced that would materially affect Lender’s interests in the Properly, then
Lender on Grantor's behalf may, but is not required o, teke any action that Lender belisves to bs appropriate to protect
Lender’s inferests. All gxperises.incurred or paid by Lender for such purposes will then bear interest at the rate charged
under tha Credit Agresment from the:date incurred or paid by Lender to the date of repayment by Grantor, All such expanses
will become a part 6t the indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the
balance of the Credit Agreement and be apportioned among and be payabla with any installment payments to become due
during either (1) the term of any-applicable insurance policy: or (2) the remaining tarm of the Credit Agresment; or {C) ke
treated as a balloon payment which'will be due and payable at the Credit Agreement's maturity. The Dead of Trust also will
securs payment of these amoupts. The righis provided for in this paragraph shall be in addition to any other rights or any
remedies fo which Lender may be‘entitted ‘an‘account of any default. Any such action by Lender shall not be construed as
curing the default 50 as to bar Lender from anyremedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE, The following provisions relating to ownership of the Property are a part of this Daed of
Trust: E s

Title. Grantor warrants that: {a) Grantof holds good and markelable fitle of record to the Properly in fee simpls, free
and clear of all liens and encumbrances:other than those set forth in the Real Praperty description or in the Existing
Indebtedness section below or in.dny-tille insyrance policy, title repor, or final title opinion issued in favor of, and
accepted by, Lender in connection: with this-Deed of Trust, and (b) Grantor has the full right, powar, and authority to
execute and deliver this Deed of Trust.to'Lender. *

Defense of Tille. Subject to the exception. irn.the paragraph above, Grantor warants and will foraver defend the titla to
the Property against the tawful claims of all persoris. 1n the. event any action or proceeding is commenced that questions
Grantor's tifle or the Interest of Trustee or Lendsr under this Deed of Trust, Grantor shall defend the action at Grantor’s
expense. Grantor may be the nominal party in stich-proceeding, but Lender shall be entilled to participate in tha
preceading and to be represented in the praceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instrumenis.as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants thal‘ lhs':lProperty and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities,

Survival of Promises. All promises, agreemsnis, éir;d s‘latemg_nts‘ Grmanlo; has mads in this Dead of Trust shall survive
~the exetution and delivery of this Deed of Trust, shall be continting in:nature and shalt remain in full force and effect until
such time as Borrower's Indebtedness is paid in full, S

EXISTING INDEBTEDNESS. The following provisions concerring Existing ndebtadness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the indebtedness may be secondary and inferior lo an existing
lien. Grantor exprassly covenants and agrees lo pay, or see to.the payment of,'the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness. i Lo

No Modification. Grantor shall not enter into any agreement with:the holder of any morigage, deed of trust, or other
security agreement which has priority over this Deed of Trust by whigh:that agreement is modified, amended, extendad,
or renewed without the prior writen consent of Lender. Grantor shall neithier réquest nor accept any future advances
under any such security agreement without the prior written consent of Lender:” .-

CONDEMNATION. The following provisions refaling Yo condemnation procesedings :!a"re_;é paﬁ of ihis Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promgtly nofity Lender in writing, and Grantor
shall pramptly take such steps as may be necessary to defend the action and oblain the award. Granlor may be the
nominal party in such proceading, but Lander shall ba entitied to participate in:the-proceeding and to be represented In
the proceeding by counsel of its own choice ail at Grantor's expense, and Granter will deliver of cause to be dalivered to
Lender such instruments and documeniafion as may be requested by Lender from time to time to permil such
participation. S

Application of Net Proceeds. If all or any part of tha Proparty is candemned by emirient damain procesdings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require ‘that.all or-any portion of the net
proceads of the award be applied to the Indebtedness or the repair or restoration of the.Property. -The nét proceeds of
the awsard shall mean the award after payment of all reasonable costs, expenses, and aftorneys’ fees incurred by Trustee
or Lender in connaction with the condsmnation. o

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The fallowing provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: S

Current Taxes, Fees and Charges. Upon request by Lender, Granior shall exscule such docurmignts in addition to this
Dead of Trust and take whatever other action is requested by Lender to perfect and confinue Lender’s-lien on the Real
Properly. Grantor shall reimburse Lender for all taxes, as described below, togsther with all expenses ingurred:in
recording, perfecting or continuing this Deed of Trust, including without limitation afl taxes, fees, documentdry slamps,
and other charges for recording or registering this Deed of Trust. P

Taxes. The following shall consfitute taxes to which this section applies: (1) a specific tax upon this type.of Deed of -
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower whigh..
Bomrower is authorized or required to deduct from paymerits on the Indebtedness secured by this type of Deed of Tryst; *
(3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4} a &
specific tax on all or any portion of the Indebtedness or on paymeants of principal and interest made by Borrower. - _

Subsequent Taxes. If any tax lo which this seclicn applies is enacted subsequent to the date of this Deed of Trust, this™ .
evant shalt have the same effect as an Event of Dafault, and Lender may exercise any or all of its available remedies for.-
an Event of Dafault as provided below unlass Grantor either (1) pays the tax before it becomes dslinquent, or*(2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
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f corporale surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agraement are.a part of this Deed of Trust:

Securll'y Agreemenl This instrument shall conslitute a Security Agreement to the extent any of the Property constitutes
fixttires, and Lender shall have all of the rights of a sacured parly under the Uniform Commercial Code as amended from
time to time.,

Securltv Interest Upon request by Lender, Grantor shall exacute financing staterments and take whatever other action
is requestéd by Lender to perfact and continue Lender's security interest in the Personal Property. In addition to
recording this Dead of Trust in the real property records, Lender may, at any time and wifhout further authorization from
Grantor, filé executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shail
reimpurse Lender for all axpenses incurred in perfecting or continuing this security interest. Upeon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not-affixed:to the Property in a manner and at a place reasonably convenient to Granfor and Lender
and make it availablad to; Lender withm three (3) days after receipt of wrilten demand from Lender to the extent parmitted
by applicable law. :

Addresses. The mallmg addresses of Grantor {debtor) and Lender (securad party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniferm Commerciat Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES;” ATTORNEY—%N-FACT The following provisions relating to further assurances and
atorney~in—fact are a part of.this Deed of Trust;

Furiher Assurances. At any. hme, and from time o time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to beimade, exeduted or delivered, to Lender or fo Lender’s designee, and when requested by
Lender, cause to be filed, recordad, refilad, o reracorded, as the case may be, at such times and in such offices and
places as Lender may deem appropnate, any and al such mortgages, deeds of trust, security deeds, security
agreements, financing statemerits; confinuation siatements, instruments of further assurance, cerfificates, and other
documents as may, in the sole opinion.of Lender, be necessary or desirable in order o effectuate, complete, perfect,
continue, or preserve (1) Bomowers'and Grantor's.obligations under the Credit Agreemend, this Deed of Trust, and the
Related Documents, and (2) the lisns and segurity inerests created by this Deed of Trust on the F'roperty, whether now
owned or hereafler acquired by Granter, . Unless prohtbtted by law or Lender agrees to the contrary in writing, Grantor
shall reimburse Lender for all costs and axpenses incurred in connection with the matters raferred to in this paragraph.

Attorney-in-Fact. If Grantor fails 1o do any of the lhlngs teferred to in the preceding paragraph, Lender may do so far
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in—fact for the purpose. of making, executing, defivering, filing, recording, and doing al ather things
as may be necessary or desirable, in Londers sole opinion, to accomplish tha matters referred to in the preceding
paragraph. :

FUILL PERFORMANCE. If Borrower pays all the Indebfedness when due, terminatss the credit line account, and otherwise
performs all the obligations imposed upon Grantor underthis Deed of Trust, Lender shall execute and deliver to Trustes a
request for full reconveyance and shall exscule and deliver to Grantor suilable stalemanls of termination of any financing
statement on file evidencing Lender’s security interest in the Renis and the. Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee.in any recoriveyance may be described as the "person or
persons (egally enlitied thereto”, and the recitals in the reconwsyance of any mattars ar facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFALULT. Grantor will be in default under this Deed of Trusl |f any of the following happen:

(1) Granter commits fraud or makes a material mlsrepressntatlan ak any tirfie in. connection with the Credit Agreemant.
This can include, for example, a false statement about Borrower's or Grantor s income,: assels. liabilities, or any other aspects
of Borrower’s or Grantor's financial condition. i

(2) Bomrower does not meel the repayment terms of the Credit Agreement

(3) Grantor’s action or inaction adversely affects the colateral or Lenders nghts ifi'the. coilateral. This can inciude, for
example, fallure to maintain required insurance, waste or destructive use of tha dwellmg, failure to pay taxes, death of all
persons liable on the account, transfer of title or cale of the dwaelling, creation of'a_sénior lien on the dwelling without our
permission, foreclosurs by the holder of another Hen, or the use of funds or the dwellmg for prohtbited RUrposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull occurs under-this Deed of’ Trust at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedies: -

Election of Remedies. All of Lender’s rights and remedies will be cumulative and’ may ba exermsed alone or together,
An elsction by Lender to chouse any one remedy will not bar Lender from using any other remedy, -If Lender decides to
spend money or to perform any of Grantor's obligations under ihis Deed of Trust, dfter Grantor’s fallure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre l‘ndebtedness fmmedlately due
and payable.

Fareclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght exercnse its power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judlclal foreclosure, in either
case in accordance with and te the full extent provided by applicable law.

UCC Remedies. With respact to all or any part of the Personal Property, Lender shall have ail the nghfs and remedles of
a secured party under the Uniform Commercial Code.

Coilect Rents. Lender shall hava the right, without notice to Borrower or Grantor to lake possessaon o! and manage the
Property and collect tha Rents, including amounts past dus and unpaid, and apply the net proceeds, ovef and above
Lender's costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or.other user of the___
Property fo make payments of rant or use fess directly to Lender. If the Rents are collectad by Lendsr,*then Grantor .
irrevocably designates Lender as Grantor's attorney~in-fact to endorse instruments received in payment thereof in.the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users:fo Lender.if
response to Lender's demand shall safisfy the obligations for which the payments are made, whether or not any pmper;
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent of T
through & receiver. ; ”

Appoint Recelver. Lender shall have the right to have a recsiver appointed to take possession of all or any part ol lhe_,--"
Property, with the power to protect and preserve the Property, to operate ihe Property preceding or pending foreclosure
or sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost of the recsivership,
against the indebtadness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment -

M
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1bf_a-"r_eceiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
£ ___..a-mgunt. Employment by Lender shalt not disqualify a person from serving as a receiver.

_Fenancy at Sufferance. |f Grantor remains in possession of the Property afier the Propery is sold as provided above or
« Lenider--othérwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall becoms &

tgnant al sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, sither (1) pay a

feasonable rental for the use of the Property, or (2) vacate the Properly immediatsly upon the demand of Lender.

ch__gr Remédi%s. _Trusiee or Lender shell have any other right or remedy provided in this Deed of Trust or the Credit
Agreement or by law.

Notice of Sale. Lander shall give Grantor reasonable notice of the time and place of any public sale of the Perscnal
Property or of the time after which any privata sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shal-mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
Personal'Properly may be'made in conjunction with any sale of tha Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hareby waives any and all rights
to have the Property marshalied. In exercising its rights and remedies, the Trustee or Lander shall be fres to sell &l or
any part of the Propsity*together or separately, in one sale or by separate sales. Lender shall be enlitied to bid at any
public sale on &l or any:portion of the Property,

Aftorneys’ Fees; Expenses. - |i Lender institules any suit or aclion 1o enforce any of the terms of this Deed of Trust,
Lender shall be entitled to récover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whether or not any-court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs thal in Lender’s opinion are necessary at any time for the protection of Its interest or the
enforcement of its righls shall bécome a'part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreament rate from the date of the expenditure until repaid. Expenses covered by this paragraph includa,
without limitation, however: subject toiany limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsiit, including attorneys’ fees and expenses for bankruplcy proceedings
(including efforts to modify or. vatate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of swarghing records, oblaining tifle reports (including foreclosure reporis), surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law. Grantor
also will pay any court costs, in additioni to all other syms provided by law.

Rights of Trustee. Trustee shall have-afl of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE.. The following provisians relating to the powars and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee. arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Froperty upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Propsrty, including the dedication of streets or other rights to the public; (b) join in
granting any easement or crealing any restriction on the Real Properly; and (c) join in any subordination or other
agreemant affecting this Deed of Trust or the interest of Lender under this Deed of Trusl.

Obligations to Noflity. Trustee shall not ba obligété# to nofify any ather party of a pending sale under any other trust
daead or lien, or of any action or procesding in which Grantor, Lander, or Trustes shall be a party, unless required by
applicable law, or urless the actioit or proceeding Is brought by Trustee..

Truslee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will hava the right to foreclose by-judicial foraclosure, in either case in accordance with and
to the full extent provided by applicable law, BT ey,

Successor Trustee. Lender, at Lender's option, may from time, to fime-appoint & successor Trustee lo any Trustee
appointed under this Dasd of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instfument shall: contain, in addition to all other matters
required by state iaw, the names of the original Lender, Trustes, and: Grantor,:thé book and page or the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of‘th_e successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The sucteéssor trustes, withoul conveyance
of the Property, shall succeed to alt the title, power, and duties conferred upon the Trustea in this Deed of Trust and by
applicable law. This procedurs for substitution of Trustee shall govern to:the” exclusion of all other provisions for
substitution. k =

NOTICES. Subject to applicable law, and except for notice required or allowed by taw to be given in another manner, any
nolice required to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually deliverad, when actualty’ recelved by telefacsimile (unless
otherwise required by law), when deposited with a natfonally recognized overnight courier,:or,.if mailed, when deposited in
the United Stales mail, as first class, cerlified or registered mail postage prepaid, direcled to.the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any'lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust:” Any person may change
his or her address for notices undsr this Deed of Trust by giving formal written notice 1o the other person or persons,
specifying that the purpose of the nofice is to change the person’s address. For netice purposes, Granter agress to keep
Lender Informed at all times of Grantor's current address. Subject to applicable law, and except for. notice required or
allowed by law o be given in another manner, it there is more than one Grantor, any notice given-by Lender to any-Grantor is
deemed o be nglice given to afl Grantors. It will be Grantor’s responsibility to tell the others of the ndlice fram Lender,

MISCELLANEQUS PROVISIONS. Tha fallowing miscellaneous provisions ave & pert of this Deed o Ti_\;ggi S .

Amendments. What is written in this Deed of Trust and In the Related Documents is Grantor's entire agreament -with
Lender concerning the matters coverad by this Deed of Trust. To be affective, any change or amendmant 1o this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change ‘or amendrent.: ™.

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and are’n_o!‘;_'fo be Lised to _
interpret or define the provisions of this Dead of Trust. 5

Merger. There shall be no merger of the interest or sstale created by this Deed of Trust with any other interéSt or estate. j’
in the Property at any time held by or for tha benefit of Lender in any capacity, without the written consent of Lender. .7 °

Governing Law. This Deed of Trust will be governed by and Interpreted in accordance with federal Iaw:'a__nd‘:ihé
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington. . - -

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be jeint and several,
and all references to Grantor shall mean sach and every Grantor, and all references to Borrower shall mean each’and
every Borrower. This means thal each Borrower and Grantor signing below is responsible for all abligations In this Deed

gy

» Skagit Coun Audit
6/29/2001 Page -] ot:‘y 9 o;'41-52PM




DEED OF TRUST
* Loan No: 5408162650005643 (Continued) Page 7

# + No Waiver by Lender. Grantor understands Lendar will not give up any of Lender's rights under this Deed of Trust

¢ ¢ unléss Lender does so in writing. The fact that Lender delays or omils to exercise any right will not mean that Lender
~has.given dp that right. If Lender does agree in writing to give up one of Lender’s rights, that doss not mean Grantor will

“ net have'to.comply with the other provisions of this Deed of Trust. Grantar also understands that if Lender does consent
to a‘request; that does not mean that Grantor will not have lo get Lender's consent again If the situation happens again.
Grantor further;understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender will-'bé required to consent to any of Grantor's fulure requests. Grantor waives presentment, demand for
payment,-profest, and nofice of dishonor.

Severability. .if a.court finds that any provision of this Dead of Trust is not valid or should not be enforced, that fact by
itself will not'mean that.the rest of this Dead of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of ‘this Deed of Trust even if a provision of this Deed of Trust may be found lo be invalid or
unenforeeable. - =

Successors and ‘Assigns. - Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall bia binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becoimes vested in a person other than Grantar, Lender, without notice to Grantor, may deal with Grantor's
successors with referénce to:this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from the.obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. 'I_’smhe___.is ‘of the essence in the performance of this Deed of Trust,

Walver of Homestead=..¢Exerhpﬁoﬁ:" -Grantor hereby releases and waives all rights and benefits of the homsslead
exemption laws of the'Stale of Washingten as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Dead of Trust:
Beneficiary. The word "Beneficiary” means Skagit State Bank, and ils successors and assigns.
Borrower. The word "Borfower” -._rneans__--.“jA_}i’ D GILBERT and JILL L GILBERT , and all other parsons and enfities

signing the Credit Agreement. ™. > =

Credit Agreement. The words "Credit Agreement” mean the credit agresment dated April 2, 2001, in the original
principal amount of $40,000.00 from Barrower to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations.-of; and substitutions for the promissory note or agreement. The maturity
date of this Deed of Trust is 04-02-2011,.. % - ~

Deed of Trust. The words "Deed of Trust ﬁiéq_ﬁ"this Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation all assignment and securlly interest provisions relating to the Persanal Property and Rents.

Environmental Laws. The words "Environmental-Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of ‘human health or the environment, including without limitation the
Comprehensive Environmental Respenss, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Superfund Amandments and Reauthorization Act of 1986, Pub. L. No. 89489 ("SARA™,
the Hazardous Materials Transportation Act, 49 U,S.C. Ssction 1801, et seq., the Resource Conservation and Recovery
Acl, 42 U.S.C. Section 6901, et seq., or other applicable state or:federal laws, rules, or regulations adopted pursuant
thereto, i :

Event of Default. The words "Event of Defaull” mean any of the evenis of default set forth in this Deed of Trust in the
avenls of default section of this Deed of Trust. A fd

Existing Indebtedness. The words "Existing Indebledriess” mean'the indebtedness described in the Existing Liens
provision of this Deed of Trust. R

Grantor. The word "Grantor" means JILL | GILBERT .

Hazardous Substances. The words "Hazardous Substances'’ mean malerials thal, because of their quantity,
concentration or physical, chemical or infactious characteristics, may cause aor pose a present or potantial hazard to
human heaith or the environmeni when improperly used, treated; stored,” disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances”.are fsed in their very broadest sense and
inciude without limitation any and all hazardous or toxic substances, malsrials-or waste as definad by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without-limitation, petroleum and petroleum
by-products or any fraction thereof and asbesfos. 5o

Improvements. The word "Improvements” means all existing and futurg i-mpfrovements,;::bui!dings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on.the Real Property.

indebledness. The word "lndebtedness” means all principal, interest, and other amounts, costs and expanses payable
undger the Credit Agreement or Relaled Documents, together with all renawals’ of, :éxtefsions of, madifications of,
consolidations of and substitutions for the Credit Agreement or Related Documants ard any armounts expended or
advanced by Lender to discharge Grantar's obligations or expenses incurred by Trustee or Lender to enforce Grantar's
abligations under this Deed of Trust, together with interest on such amounts as provided.in this Deed of:Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The"wérds'“sutibessors or assigns"
mean any person or company that acquires any interest in the Credit Agreement, T

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other afticles of personal propsrty
now or hereafter owned by Granfor, and now or hereafter afached or affixed to the Real-Property; fogether with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and'togather with
all issues and profils thereon-and proceeds (including without limitafion all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. A

Property. The word "Property” means collectively the Rea! Property and the Personat Property.

R‘e.?l Plt'operty. The words "Real Property" mean the real property, interests and rights, as further descrii;gdéimri._tr:iis D"‘eé'd
of Trust. RS _

Related Documnents. The wards "Related Documents” mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security agresments, morigages, deeds of trust, securily deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or hereafler existing, xeciiled” in
connection with the Indebtedness. e

Rents. The word "Rents” means ali present and future rents, revenues, income, issues, royalties, profits, and ofher: o
benefits derived from the Propearty. PR

Trustee. The word "Trustee” means LAND TITLE COMPANY, whase mailing address is P O BOX 445, BURLINGTON.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS

E‘I'f:' s ‘ ’- \ ST SO SN B o “er-(
oy
forrnerly Jﬂﬂ /‘ S:.mpson ilbert , Individually

" INDIVIDUAL ACKNOWLEDGMENT

STATE OF

COUNTY OF J_Q )( ™ i’ ) )
U ) : : ’ Lot

On this day before me, the undemlgned Notary Public, personally appeared JILL L GILBERT , personally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowladged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and

purposes therein mentioned. LY R
] E‘ﬂrv day of 'A:’[er‘ ' ,20 _Q_L

Given under my hand and officiat sg'a"l':!__ms '

Residing at

My commission expires - |-

_PUBLIC
“2-1-2005

REQUEST FOR FUVSRECONVEYANCE

To: 5, Trustee S

The undersigned is the legal cwner and holdar of all '.ndebtedness securad by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without wan ranty, to the persons entitled therelo, the right, title and
interest now held by you under the Deed of Trust. .

Date: .. . Beneficlary:
Rs:

LASER FRO Lending, Ver. 5.18.09.98 () Goncentr ix ihtorporated 1997, 2001, AR AIYNIS Razarvad, - WA __M:\é'l\LPL\EDI.FC TR-1049 PR-g8|

State of Washington

County of Skagit

On this day before me, the undersigned Notary Public, personally appeared Jay Gilbert,
personally known to me or proved to me on the basis of satlsfactory evidence to be the
individual described in and who executed the Deed of Trust, and aclmmledged that he signed
the Deed of Trust as his free and voluntary act and deed, -he.yses and purposes therein
ment ioned. NG

Kay Kirschman
Notary Public in and for the State of Washington
Residing at Mount Vernon e
My commission expires May 19, 2004 < R
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5. The land referred to in this Commitment is in the State of Washmgton County of Skagit and is
described as foltows: s

The West 60 feet of Lot 23, "SKAGIT ADDIT'ION TO MOUNT VERNON",
as per plat recorded in Volume 5 of Plats, page 48, records of
Skagit County, Washington.

Situate in the City of Mount Vernon, County of Skaglt State of
Washington.
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