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DEED OF TRUST
DATE: June 20, 2001
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Grantor(s):
1. WILSON, AS PERSONAL REPRESENTATIVE OF THE ESTATE OF JAMES WILLIAM
HALEY, DECEASED, LINDA S

Grantee(s)
1. Skagit State Bank ; T
2. Land Title Company of Burhngton Trustee

Legal Description: LOT 23 & PTN OF 22 & 24, BLK. 42, MONTBORNE. Additional on page
Assessor’s Tax Parcel ID# P74687 - : A

THIS DEED OF TRUST is dated June” 20 2001, among LINDA WILSON, AS PERSONAL
REPRESENTATIVE OF THE ESTATE OF JAMES WILLIAM HALEY, DECEASED, whose address
is 17279 DIKE RD., MOUNT VERNON, WA 98273 ("Grantor"); Skagit State Bank, whose
mailing address Is Mam Office, 301 E. Fairhaven "Ave, P:O Box 285, Burlington, WA 98233
(referred to below sometimes as "Lender” and, sometimes as "Beneficiary"); and Land Title
Company of Burlington, whose mailing address is F O Box 445, Burlington, WA 98233
(referred to below as "Trustee").
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CQNVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
_ol' eniry and possession and for the benefil of Lender as Beneficiary, aii of Granfor's right, title, and interest in and io the
following described real property, togsther with all existing or subssquentty erscted or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; ali water, water rights and ditch rights (Including stock in utities
with ditch or Irrigation rights); and all other rights, royaliies, and profits relating to the real property, inctuding without fimitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Proper?y“) located in SKAGIT County, State

of Washmgton._;-

See’ SCHEDULE "A~1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as if fully set forth herein.

The Real Property orfts address is commonly known as 18324 S. WESTVIEW RD., MOUNT
VERNON, WA 98274 The Real Property tax identification number is P74687.

REVOLVING LINE OF CREBIT Speclﬂcally, in addition to the amounis specified in the Indebtedness definition, and
without limitation, this Deed ot Trusl secures a revolving line of credil,with a variable rate of interest, which ohligates
Lender to make advances to‘Borrower so long as Borrower complies with all the terms of the Credll Agreement and
the line of credit has not béen terminated, suspended or cancelled; the Credit Agreemeni allows negative
amortization. Such advances may be made, repaid, and remade from time to time, subject to the limitalion that the
total ouistanding balance owing at any cne time, not including finance charges on such balance at a fixed or variable
rate or sum as provided in thie Credit Agréement, any temporary overages, other charges, and any amounis expended
or advanced as provided in either the Indebtedness paragraph or this paragraph, shail not exceed the Credit Limil as
provided In the Credit Agreement. It is the intention of Grantor and Lender that this Deed of Trust secures the
balance outstanding under the Credit Agreément from time to time from zero up to the Credit Limit as provided in this
Deed of Trust and any intermedlate balance: Funds may be advanced by Lender, repald, and subsequently
readvanced. The unpald balance of the revolving line of credit may at certain times be Iower than the amount shown
or zero. A zero balance does not terminaté the line of credit or terminate Lender’s obligation to advance funds to
Borrower. Therefore, the lien of thls Deed of Trusl will remain in full force and effect notwithstanding any zero
balance.

Grantor hereby assigns as security to Lender. ali of Grantors right, tille, and interest in and lo all leases, Rents, and profits of
the Property. This assignment is recorded in aceordance with RCW 65.08.070; the lien created by this assignment Is intended
to be specific, perfected and choate upon the racording of this Deed of Trust. Lender grants to Grantor a licanse 1o collect
the Rents and profits, which license may be revoked al Lenders option and shall be automaticaily revoked upon accsleration
of all or part of the Indebtednass.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO:SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES Grantor wan'ants that: (a) this Dead of Trust Is execuled at
Borrower’s request and not at the request of Lender; (b) Grantor.has the full power, right, and autharity to enter into this
Deed of Trust and to hypothscate the Properly; (¢) the provisions of thls Deed of Trust do not confiict with, or result in a
default under any agreement or other instrument binding upon-Grantor and do not result in a viclation of any Iaw. regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower on a
continuing basis information about Borrower's financial condifior;.and (&) Lender has made no representation to Grantor
about Borrower {including without limitation the creditworthiness of Borrower)

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by eéason of any "ona getion” or "anti-deficiency™ law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the
extent Lender is otherwise entitled to a claim for deficiency, before or after Lender’s commencement or completion of any
foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provided in ihas ‘Deed ol Trust Borrower shall pay to Lender all
Indebtadness secured by this Deed of Trust as it becomes dus, and Borrower :and” Grantor:shall strictly perform all their
respective obligations under the Credit Agreameant, this Deed of Trust, and the Related Documents

POSSESSICN AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower’s and Grantor's
possession and use of the Property shall be governed by the following provisions: - 5

Possession and Use. Unfil the occurrence of an Event of Default, Grantor rnay (1) remam in possesslon and control of
the Property; (2) uss, operate or manage Ihe Property; and (3) collect the Rents from .the Property {this privilege Is a
license from Lender to Grantor avtomatically revoked upon default). The following pravisions rélate lo the use of the
Property or to other limitations on the Property. The Real Property is not used pnnolpally for agricu!lural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly’; perform all repaars replacerments,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that; (1) Durlng the period of
Grantor's ownership of the Properly, there has been no use, generation, manufacturg, slorage, lreatment disposal,
rolease or threatened release of any Hazardous Subslance by any person on, under, about or-from’ the.Property; (2)
Grantor has no knowladge of, or reason to believe that there has been, except as previously-disclosed to and
acknowledged by Lender In wriling, (a) any breach or viclation of any Environmental Laws, (b) any use, geferation,
manufacture, storage, treatment, disposal, releass or threatened release of any Hazardous Substance.on, under; ghout

or from the Property by any prior owners or occupants of the Properly, or (¢} any actual or threatened Iitigatior: or
claims of any kind by any person relating lo such matters; and {(3) Except as previously disclosed to and acknowledged

by Lender In writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Propsrty shall _
use, generats, manufacture, store, freat, dispose of or release any Hazardous Substance on, under, abput or from the™:
Property; and (b) any such aclivity shall be conducted in compliance with all applicable federai, state, and local laws,
requlations and ordinances, including without limitation all Environmenfal Laws. Granfor authorizes Lender gnd its o
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem :
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or'fests’ .
made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or ligbility.on - -
the part of Lender to Granter or to any other person. The representations and warranties contained herein are based on -
Grantor's due diligence in investigating the Property for Hazardous Subslances. Grantor hereby (1) releases angd:”
waives any future claims against Lender for indemnity or contribution in the event Grantor becomas liable for clsanup.or
other costs under any such laws; and (2) agrees lo indemnify and-=~ld harmlace | andar against any and all claims,

A
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Schedule "A-1" P-97436-S

DESCRIPTION

| PARCEL WAl

The North % of Lot 22, all of Lot 23 and the South ¥ of Lot 24,
-Block 42 "pLAT OF THE TOWN OF MONTBORNE, SKAGIT COUNTY,
WASHINGTON", as per plat recorded in Volume 2 of Plats, page 80,
reéOrds df Skagit County, Washington.

TOGETHER WwITH that portion of vacated Lakeside Boulevard
adjoining said property on the West, EXCEPT that portion thereof
conveyed .to Skagit County for road purposes.

Situate in the County of Skagit, State of Washington.

PARCEL "B":

That portion of the 100 wide railroad right of way, commonly
known as the Northern. Pacific Railway (and originally conveyed
to the Seattle Lake Shore and Eastern Railway) lying Westerly of
the centerline: ‘of :said right of way and between the
Northeasterly extensions. of both the Northwesterly and
Southeasterly lines.of” that certain tract of land in Block 42
and vacated Lakeside - Boulevard of "PLAT OF THE TOWN OF
MONTBORNE, SKAGIT COUNTY,- WASHINGTON“ as per plat recorded in
Volume 2 of Plats,” page - 80, records of Skagit County,
Washington, conveyed to James Haley by Deed recorded October 23,
1973, under Auditor's File- No 792368

Situate in the County ofVSkégit, State of Washington.
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; .losses habllmes, damages, penalties, and expanses which Lender may directly or indirectly sustain or suffer resuliing

¢ “from a_breach of this section of the Deed of Trust or as a consequence of any uss, generation, manufacture, starage,

_~d|sposal rélease or threatened release occurring prior o Grantor's ownership or interest in the Property, whether or not

" thé saifie was.or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the

obligation to'indermnity, shall survive the payment of the Indsbtedness and the satisfaction and reconveyance ot the lien

of this Deed of Trust and shall not be affscted by Lender's acquisition of any interest in the Froperty, whether by
foreclosure.or othenmse

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or wasle-on or'to the Property or any portion of the Properly. Without limiting the generality of the foregoing, Grantor wilt
not remove, or- grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scaria, sdll gravel or reck products without Lender’s prior written consenl.

Removal of lmprovemenle. Granter shall not demolish or remove any Improvemsnts from the Real Properly without
Lender’s prior writen consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory fo, Lender to replace such Improvements with Improvements of at least equal value.

tender’s Right o Enter, Lender and Lender's agents and representafives may enter upon the Resal Property at all
reasonable times:to attend to Lender’s interests and to inspact the Real Property for purpeses of Grantor's compliance
with the terms and conditions .of this Deed of Trust.

Compliance with Governrnentat Requirements. Grantor shalt promptly comply, and shall promptly cause compliance
by all agents, tenants orother persons-gr entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with-all-laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or cccupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or ragulation and withhold : ‘compliance during any procesding, including appropriate appeals, so lang as
Grantor has nolified Lender in writing pnor to deing sa and so long as, in Lander's sole opinion, Lender's interests in the
Property are not jeopardized.-.Lender ‘may require Granlor to post adequale security or a surely bond, reasonably
satisfaclory to Lender, to protect Lender'sinterest.

Duty to Pratect. Grantor agrees neither.to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts set forth gbové in this seclion which from the character and use of the Property are reasonably
necessary to prolect and preserve e Prepeny

TAXES AND LIENS. The following prowslons relallng to lhe taxes and liens on the Property are part of this Deed of Trust:

Paymenl. Grantor shall pay when due (and iny alt evenls prior to dslinquency) all taxss, special laxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when dus all claims for work done on or'for servites tendsred or material furnished to the Property. Grantor shall
maintain the Property free of all liens having pricrity-over or equal to the interest of Lender under this Deed of Trust,
except for tha lisn of taxes and assessments nat due, except for the Existing Indebtedness referred to below, and except
as otherwise pravided in this Deed of Trust,

 Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith
dispute over the obligation to pay, so long as Lendar's intersst inithe Property is not jecpardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15).days after tha lien arises o, if a lien is filed, within fiffleen
(15) days afier Grantor has notice of the filing, secure the discharge:of.the lien, or if requested by Lender, deposit with
Lender cash or a sufficien! corporate surely bond or cother security’satisfactory to Lender in an amount sufficient to
discharge the lisn plus any costs and atiorneys' fees, or.olher charges that could accrus as a result of a foreclosure or
sale under the lign. In any contsst, Grantor shall defend itself. and Lender and shall salisfy any adverss judgment before
enforcement against the Property. Grantor shall name Lender as an additlenel ebllgee under any surety bond furnished
in the contest proceedings. .

Evidence of Payment. Grantor shall upon demand furnish to Lender sahsfectory evidence of paymlnt of the taxes or
assessments and shall authorize the appropriate governmental efﬁcrel ’ro de'.wer te Lender al any fime & written statement
of the taxes and assessments against the Property.

Nolice of Constructlon. Grantor shall notify Lender at least flﬂeen {16 days hefare any work is commenced, any
services are furnished, or any materiais are supplied to the Property, it any. machanic’slign, materiaimen’s lien, or other
lien could be assarted on account of the work, services, or malerials. Grantor will tpon request of Lender furnish to
l.ender advance assurances salisfactory to Lender that Grantor can and will pay the cost.of ‘such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to msunng the Property are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and maintain pollcles o flre insurdnce wuth standard extended
caverage endorsements on a fair value basis for the full insurable value covering all Improvéments on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasgnably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lendar from timeto time the policies
or certificates of insurance in form satisfactory to Lendsr, including stipulations that coverages will not be cancelled or
diminished without at least ten (10} days prior written nofice to Lender. Each insurance policy-afso shall include an
endorsement providing that coverage in favor of Lender will not be impaired in any way by.-anyaet, omission or default
of Grantor or any other person. Should the Real Property be located in an area designatad- by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and.maintdin Federal
Flood Insurance, if available, within 45 days after nofice is given by Lander that the Property is locatédin a“spesial flood
hazard area, for the full unpaid principal balanca of the loan and any prior liens on the property securing’ the.toan, :\p to
the maximum policy fimils set under the Nalional Flood Insurance Program, or as otherwise required- by Lender. and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Granlor fails 1o do so within fifteen (15) days of the casualty. Whather or not Lender's security is™:
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the'proceedsto -
the reduction of the indebtedness, payment of any lien affecting the Properly, or the restoration and“repair of the
Property. If Landar elects o apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or:
destroyed Improvements in a manner salisfactory fo Lender. Lender shall, upon satisfactory proof of such expenditure; .-
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default -~
under this Deed of Trust. Any proceeds which have not been dishursed within 180 days after their receipt and which ..~
Lender has not committed fo ihe repair or restoration of the Property shall be used first to pay any amount owing 1o
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if anv. shall be annlied to the pririgisal
balance of the Indebtednass. If Lender holds any proceeds after pay Rl LD T T T
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E l.__lnei_tplrad Insurance yt Sale. Any unexpired insurance shall inure lo the benefif of, and pass to, the purchaser of the
. /-Properly covered by this Deed of Trust at any trustee's sale or other sals held under the provisions of this Deed of Trust,
‘i or at any foreclosure sale of such Property.

< Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the Instrument evidencing such Existing Indsbledness shall
-conslitute compliance with the insurance provisions under this Deed of Trusl, to the exient compliance with the terms of
‘this Deed of Trust would constifute a dupfication of insurance requirement. If any praceeds from tha insurance become
payable on less, the provisions in this Dead of Trust for division of procesds shall apply only to that portion of the
proceeds not payable lo the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. If Granlor fails (A) to keep the Properly free of all taxss, liens, security interests,
encumbrances; and ‘gther claims, (8) to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing indebtedness in goed standing as required below, then Lender
may do so. If any action or-proceeding is commenced that would malerially affect Lender's interssts in the Property, then
Lender on Grantor's behalf may; but Is not required to, take any action that Lender bslieves to be appropriate to protect
Lender’s interasts. All eXpenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
undsr the Credit Agreemant from'the date Incurred or paid by Lender lo the data of repayment by Grantor. All such expenses
will become a part of the Indebtedness and, at Lender's option, wil (A) be payable on demand; (B) be added to the
balance of the Credil Agreement and be apportioned among and be payable with any inslalilment payments to become dus
during elther (1) the term of any applicable insurance policy; or (2) the remaining term of the Cradit Agreement; or (C) be
treated as a balloon payment which will be due and payable at the Cradit Agreement's maturity. The Deed of Trust also wil
secure payment of these amounts. - The rights provided for in this paragraph shall bs in addition to any other rights or any
remedies to which Lender may be entiléd-on account of any default. Any such action by Lender shall not be construed as
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foilqwlng pravisions relating to ownership of the Property ara a part of this Deed of
Trusk: Lo e

Title. Grantor warrants that:{a) Grantar holds good and marketable title of record to the Property in fee simple, free
and clear of all liens and encumbrances-cther than those set forth in the Real Property description or in the Existing
Indebtedness secfion below or in-any tifle insurance policy, #le report, or final lile opinion issved in favor of, and
accepled by, Lender in connectioh with this-Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trusi-to Lender.: -

Defense of Title. Subject to the exceplion in the-paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In e event any action or proceeding is commenced that questions
Grantor’s fitle or the interest of Trustee or Lender undér this Dead of Trusl, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal parly in_such” proceeding, but Lender shall be entitied to participate in the
procesding and to be representad in the proceading by counsel of Lender's own choice, and Grantor wilt deliver, or
cause 1o be deliverad, to Lander such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that tha, Property and Grantor’s use of the Property complies with all existing
applicable laws, ordinances, and regulations of goyernmental authorities.

Survival of Promises. All promises, agreements, &nd slalamgms: Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continling in iature and shall remain in full force and effect until
such time as Borrower's Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions conoerﬁi_ng’ Existingin&sbtedness are a part of this Deed of Trust:

Exlsting Lien. The lien of this Deed of Trust securing the: |ndebtednsss may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or see ta the payment of;:the Existing Indebtedness and to prevent
any default on such indebladness, any default under the instruments evidencing such indeblednass, or any default
under any security documents for such indebtedness. P Lo

No Modification. Grantor shall not enter into any agreement with the holder_.:of__;:'any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amended, extendad,
or renewad without the prior written consent of Lender. Grantor shall neither.fequast nor accept any future advances

under any such security agreement without the prior written consent of Lender! . L
CONDEMNATION. The following provisions relating to condemnation prooeedings:fhr_e'é partﬂgf:,this Dead of Trust:

Proceedings. If any proceeding In condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and_obtain the award. Grantor may ba the
neminal party in such proceeding, but Lender shall ba entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor, will deliver.or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from fime to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Properly is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may af its election require-thiat all or' any-portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property.- The net proceeds of
the award shall mean the award after payment of all reasenable costs, expenses, and attarneys’ fees-incurred by Trustee
or Lender in connection with the condemnation. c

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foilowu_pg giows‘i;;:ns relating to
governmental taxes, fees and charges are a parl of this Deed of Trust: S

Current Taxes, Fees and Charges. Upon request by Lendsr, Grantor shalt execute such docuftients in ddditicon to this
Deed of Trust and lake whatever other action is requested by Lender to pertact and continue Lender’s'lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred: in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fess, documentarystamps,
and other chargas for recording or registering this Deed of Trust. DS A A

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this typa of Deed of *:
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Borrower which- .+
Bomrower is authorized or required to deduct from payments on the Indebtedness sscured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) :a°
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Borrower., - S

Subsequent Taxes. If any fax io which this section applies is enacted subsequent to the date of this Deed of Trust, this™ .~
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for.~
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or: (2)

contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
Lender wsn ;R AT

A
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: ___ebrr;erete surely bond or other security satisfactory to Lander.

éECUR'ITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement gre.a part of this Deed of Trust:

Securﬂy Agreement This instrument shall constitute a Security Agreement to the extent any of the Properly constitutes
fixtures, and:Lender shall have all of the rights of a secured party under the Uniform Commercial Cods as amended from
time to time. /

Security Inleres! Upcn request by Lender, Grantor shall execute financing statements and take whatever other action
is requesied by tender to perfact and continue Lendet's security interest in the Personal Property. In addition to
recording this Deed-of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed-counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall
relmburee Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remaove, sever or detach the Personal Fropery from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in & manner and at a place reasonably convenient ta Grantar and Lender
and make it avallable to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law. <" *

Addresses. The malllng addresses of Grantor (debtor} and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of thls Deed of Trust.

FURTHER ASSURANCES; ATTORNEY—IN—FACT. The following provisions relating lo further assurances and
attorney-in—fact are a part of thls Deed’ of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rarecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropnate “any and all such morigages, deeds of trust, security deeds, security
agreements, financing statements, continuation statemants, instruments of further assurance, certificates, and other
documents as may, in the sole opinion ‘of Lender, be necessary or desirable in order to effecluate, complete, perfect,
continue, or preserve (1) Borrowser's and Grantors abligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens-aiid secufityinterests created by this Deed of Trust on the Property, whether now
owned or hareafter acquired by Grantor.. Unless prohibited by law or Lender agrees to the confrary in writing, Grantor
shall reimburse Lender for all costs and expens’ee--incurred in connection with the matters referred o in this paragraph.

Atterney-In—Fact. If Grantor fails to do any of the thjnge referred to in the preceding paragraph, L.ender may do so for
and in the name of Grantor and at Grantor's sxpense. -For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in—fact for the purposa of miaking, execlting, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, ta accomplish the matters referred to in the preceding
paragraph. .

FULL PERFORMANCE. If Borrower pays all the Indeb'fe:dnese when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee a
request for full reconveyance and shall execute and deliver to Graritor, sultable stalements of termination of any financing
statement on fils evidencing Lender’s security interest in the Renls-and'the Personal Property. Any reconveyance fae shall be
paid by Grantor, if permitted by applicable law. The granlee’in.4ny reconveyance may be described as the "person or
perscns legally entilled thereta”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facls.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust |f any otihe following happen:

(1) Grantor commits fraud or makes a material mlsrepreeentatlon al arry fime i |n connaction with the Credit Agreament.
This can includs, for example, a faise statement about Borrower's or Grantars income; assets, liabiliies, or any other aspects
of Borrower's or Grantor’s financial condition. i

(2) Borrower does not meet the repayment terms of the Credit Ag’re'ement d

(3) Grantor's action or inaclion adversely affects the collateral or Lenders rfgh%e in the collaferal. This can Include, for
example, fallure to maintain. reguired insurance, waste or destructive use of the dwellmg, fallure to pay taxes, death of all
persans liable on the account, transfer of litle or sale of the dwelling, creation of g senicr llen on the dwelling without our
permission, foreclosure by the holder of another lien, or the use of funds or the dwelhng for prnhrblted purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours undar: this Deed of Trust at any time thereafter,
Trusles or Lendsr may exercise any one or more of the following rights and remedles :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerclsed alone or together.
An election by Lender to choose any one ramedy will not bar Lender from using any other remedy.If Lender decides to
spend monsy or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default angd to exergise Lender’s remedies.

Accelerate Indebtedness. Lender shalt have the right at its option to declare the entire Indebiednese lmmedlateiy due
and payable,

Foreclosure. With respect to all or any part of the Real Property, the Truslee shall have the. right o"exerclse its power of
sals and to foreclose by notice and sale, and Lender shall have the right to foreclose by judlcral foreclosure in either
case in accordance with and to the full extent provided by applicable law.,

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the’ rlghts arid remedlee of
a secured party under the Uniform Commercial Code.

Coliect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage ‘the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceads; ovér arid above
Lender's costs, against the Indebledness. In furtherance of this right, Lender may require any lenant or other user of the,
Properly o make payments of rent or use fess directly to Lender. !f the Renis are collected by Lendar, then*Grantor
irevocably designates Lender as Grantar’s attorney—in—fact to endorse instruments received in payment:thereof in‘the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lenderin -
response to Lender's demand shall satisfy the obligalions for which the payments are made, whether or not any proper-'
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by: agent or . :
through a receiver. ’

Appoint Recelver. Lender shall have the right to have a receiver appoeintad to lake possession of all or any part of the"'

Properly, with the power to protect and preserve the Property, lo aperate the Property preceding or pending foreclosute

or sale, and fo collect the Rents from the Property and apply the proceeds, over and above the cost of the recsivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appeiniment .+

A
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I gf:a':;eceiver shall exist whether or not the apparent value of the Property exceads the Indebtedness by a substantial
- -amount. Employment by Lender shall not disqualify a person from serving as a receiver.

~Tenaricy al Sufferance. If Grantor remains in possession of the Property afier the Property is sold as provided above or
- Lender~otherwise becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a

Jenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a

;reasonable rental for the use of tha Property, or (2) vacate the Property Immedialsly upon the demand of Lender.

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
Agreement or by law.

Nolice-ot Sale. -‘Lender shall give Grantor reascnable nofice of the fime and piace of any public sale of the Parsonal
Property or of the time-after which any private sale or other intended disposition of the Persanal Property is to be made.
Reasonable-nolice shall mean notice given at least ten (10} days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property,

Sale of the Property. To the extent permitted by applicabla law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. In exercising its rights and remediss, the Trustee or Lender shall be kee to sell all or
any part of the. Proparty. togather or separately, in one sale or by separale sales. Lender shail ba entitled to bid at any
public sale on all-or any portién of the Proparty.

Attomneys’ Fees; Expenses: |f-Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled torecover such sum as ths court may adjudge reasonable as attorneys’ fees at frial and upen
-any appeal. Whether.or not any court action is involved, and to the extent not prohibited by law, all reascnable
expenses Lender incrs.-that'in Lender's opinion are necessary at any time for the protection of ils interest or the
enforcement of its rights shall. become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agresment rate from the date of the expenditure until repaid. Expenses covered by this paragraph inciude,
withaut limitafion, however subject to_gny limits under applicable law, Lender's atlomeys’ fess and Lendsr's lsgal
expenses, whether or not-there is a-lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate gny automatic stay or injunction), appeals, and any anficipated post-judgment
collection services, the cost df searching records, obtaining tille reports (including foreclosure reporls), surveyers'
reperts, and appraisal fees, litle insurance, and foes for the Trustee, to the extent permitted by applicable law. Granter
also will pay any court costs, in addition to all ottiér sums providad by law.

Righis of Trustee. Truslea shall havs-all' Bf_ lha__ﬁbh‘té and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. “The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this. Desd of Trust:

Powers of Trustee. In addilion to all powers.of Trustes arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property-upoh the written request of Lender and Grantor: (a) join in preparing
and filing & map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restrction on the Real Property; and (c) join in any subordination or other
egreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Nolity. Trustee shall not be obligaté'd to notify any-other party of a pending sale under any ather trust
deed or lian, or of any action or proceeding in which Grantor, Lender, or Trustee shall be & parly, uniess required by
applicable law, or unless the action or proceeding is brought by Trustes,

Trustee. Trustes shall meet all qualifications required for Trustee under applicable law. in addlion to the rights and
remedies set forth above, with respect to all or any part of the Proparty; the Trustes shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose:by judicial foreclosure, in either case in accordance with and
1o the full extent provided by applicable law. BT e

Successor Truslee. Lender, at Lender's opfion, may from time totimé appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and-acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The insfrument shall contain, in addition to alt other matters
required by slate law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is racorded, and the name and address. of the successor trustee, and the instrument
shall ba executed and acknowledged by Lender or its successors in iriterest, . The stictessor trustes, without conveyance
of the Property, shall succeed lo all the litle, power, and duties conferred upon the Trustés in this Deed of Trust and by
applicable law. This procedure for substitution of Trustes shall govern fo’ thé exclusion of all other provisions for
substitution. : Db

NOTICES. Subject to applicable law, and except for nolice required or allowed by law to ba:given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of default and any nctice of sale
shall be given in wriling, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise raquired by law), when deposited with a nationally recognized overnight courier; or,-if mailed, when deposited in
the United Stales mail, as firsl class, certified or registered mall postage prepaid, direcled to'the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from tha holder of any lien which.has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Ary pefson may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other-person or persons,
specifying that the purpose of the notice Is to change the person’s address. For notice purptses, Grantorsagrees to keep
Lender informed al all fimes of Grantor's cument address. Subject to applicable law, and except f6r notice raquired or
allowad by law to be given in ancther manner, if there is more than one Grantor, any notice given by.Lender to. any. Grantor is
deemed to be nolice glven fo all Grantors. It will be Grantor's responsibility to teil the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions ars a part of this Dead of T[u_st-:--

Amendmenis. What is written in this Deed of Trust and in the Related Documents is Granior's enﬁr‘e“ﬁvgrae‘rﬁeﬁizwﬂh
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this:Deed
of Trust must be In writing and must be signed by whoever will be bound or obligaled by the change or amendment:. .

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and are not to b‘e_i1§ed"t6
interpret or define the provisions of this Deed of Trust. i A

Merger. Thers shall be no merger of the inlerest or estate created by this Deed of Trust with any other interés_t or 9_5151@" K_f'
in the Property at any time held by or for the benefit of Lender In any capacity, without the written consent of'Lan_c_ia'r._ i

Goveming Law. This Deed of Trust will be governed by and Interpreted in accordance with federal law _gn‘ii the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the Stale of Washing'ton.:. R

Joint and Several Liabllity. All cbligations of Borrower and Grantor under this Deed of Trust shall be joint and several, .-~
and all reforences to Grantor shall mean sach and every Grantor, and all references 1o Borrowsr shall mean each.and

every Borrower. This means that each Borrowsr and Grantor signing below is responsible for all obligations In this Dead _
of Trust. i _—

R
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£ i NO Walver by Lender. Grantor understands Lender will not give up any of Lendsr's rights under this Deed of Trus!
¢ “uniéss Lender doss so in writing. The fact that Lender delays or omits to exsrcise any right will not mean that Lender
-Has given up that right. If Lender does agree in writing to give up ane of Lender's rights, that does not mean Grantor will
* not have fo.comply with the other pravisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a'request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further understands that just because Lender consenis to one or more of Granlor's requests, that doss nol mean
Lender will-be required to cansent to any of Grantor's future requesls. Grantor waives presentment, demand for
payment, protest, and notice of dishonor,

Severabliity. It a-court finds that any provision of this Deed of Trust Is not valid or should nol be enforced, that fact by
itself will ngt'mean that-the rest of this Deed of Trust will not be valid or enforced. Therefore, a court wili enforce the rest
of the provisions. of lhls Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable. = © 7

Successors and Assigns -Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Beed of Trust shall.be bmdmg upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Granlor, Lender, without netice to Grantar, may deal with Grantor’s
successors with reference to'this Deed of Trust and the Indeblednsss by way of forbearance or extension without
relsasing Grantor from the obligations of this Deed of Trust or liability under the Indebiedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead- Exemp!ion Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as to all Indebledness securad by this Deed of Trust.

DEFINITIONS. The fouawmg words shall have the: following meanings whaen used in this Deed of Trust:
Beneficiary. The word "Beneflclary" means Skaglt State Bank, and its successors and assigns.

Borrower. The word "Borrower" means: SH!HLEY J. HALEY, and all other persons and entities signing the Credit
Agreament.

Credil Agreement. The words “Credll AL reement" mean the credit agreement dated June 20, 2001, in fhe. orlgmal
principal amount of $65,000.00 foni Borrower to Lender, togethar with all renewals: -of,- extensions of,
modifications of, reﬁnanclngs of, consglidafions of and substitutions for the promissory note or agreemenh -Fhe matuniy
date of this Deed of Trust is 06-20-2011.. ; N

Deed of Trust. The words "Deed of Trust" mean th|s Deed of Trust among Grantor, Lender, and Tr*ustea, endJna‘ud‘es
without limitation all assignment and secunty tnleresl prowsmns relating to the Personal Properly and Rents ~

Environmental Laws. The words "Environmeéntal-Laws" mean any and all state, federat and local statutes. regulatlons
and ordinances relating to the proteclion of human health or the environment, including without limitation the
Compreghensive Environmental Response, Cdmpensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et saq. ("CERCLA"), the Superfund Amengments and Reauthorization Act of 1986, Pub. L. No. 58489 {"SARA™,
the Hazardous Materials Transportation Act, 49 U.S.C. Seclion 1801, et seq., the Resource Conservation and Recovery
Act, 42 LL.5.C. Section 6801, at seq., or gther appllcable state ar: fedaral laws, rules, or regulations adopted pursuant
thereto.

Even! of Default. The words "Event of Default” mean any of the avents of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing |ndebtedness mean Ihe indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means LINDA WILSON, AS PERSONAL HEPHESENTATIVE OF THE ESTATE OF JAMES
WILLIAM HALEY, DECEASED.

Hazardous Substances. The words "Hazardous Substances mean matena!s that, because of their guantity,
concentration or physical, chemical or infectious characteristics, may, cause.or pose a present or potential hazard fo
human health or the environmert when improperly used, treated, stored, dlsposed of, generated, manufactured,
transported or otherwise handied. The words "Hazardous Subslarices” are used in“their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or wasts-as:defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, w;thoul Ilmllallon petroleum and petroleum
by-products or any fraction thereof and asbestos. E

improvements. The word "Improvements” means all existing and future |mprovements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other constructlon on:the Real Property.

indebtedness. The word "indebtedness” means all principal, interest, and other amounts. costs and expenses payable
under the Credit Agreement or Related Documents, together with all renewals of, extensions-of, modifications of,
consolidations of and substitutions for the Credit Agreement or Related Documents ‘and anyamounts expended or
advanced by Lender fo discharge Grantor's obligations or expenses incurred by Trustee or Lender to.enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided ifi this Deed Bf Trust,

Lender. The word "Lender” means Skaglt State Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interast in the Credit Agreemen.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other emcles of., personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; Yagether with att
accessions, parts, and additions to, all replacemants of, and all substitutions for, any of such property; and fogetHer with
all issuss and profits therson and proceeds (including without limitation all insurance procesds and refunds of premtums)
from any sale or other disposition of the Property. e a

Property. The word "Property” means collectively the Rea! Property and the Personal Property.

Flfe_?l P:operly The words "Real Property” mean the real property, interests and rights, as further descnbed in thls Deed_=.-. :
of Trus .

Related Documents. The waords "Related Documents” mean all promissory notes, credit agresments, loan agreements,' ;
environmental agresments, guaranties, security agreements, morlgages, deeds of trust, security dseds, collatéral :

mortgages, and all other instruments, agreements and documenls, whether now or hersafler axisting, executed i
connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other,..--'"
bensfits derived from the Proparly. )

Trustee. The word "Trustee” means Land Titls Company of Buring! T T e /"M-T
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GRANTOR ACKNOWLEDGES HAVING READ AL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

OF JAMES WILLIAM HALEY, DECEASED, Individually

. INDIVIDUAL ACKNOWLEDGMENT
STATE OF WWW )

)8S

COUNTY OF W _. . )

On thli day before me, the undemlgned Notary Public, personally appearsd LINDA WILSON, AS PERSONAL
REPRESENTATI|VE OF THE ESTATE OF JAMES WILLIAM HALEY, DECEASED, personally known to me or proved o me

on il Jpakis, of satisfactory evidence to be the individual described fn and who executed the Deed of Trust, and
5.é'lha 1 fieor a‘s‘lg,e s:gned Ihe Deed of Trust as his or her free and voluntary act and deed, for the uses and

. mﬂfﬁ'f rﬁaﬂb oﬂ / "::_ Z—Zfl«d/ day of dm/ , 20 ﬁL

Residing at _OJLE Jormor
My commission expires Q/u - 2‘1)2_..

REQUEST FOR"-..F'ULL RECO_NVEYANCE
To: , Trustes -

The undersigned is the legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty to ths persons entitled thereto, the right, title and
interest now held by you under the Dead of Trust.

Date: ' “Beneficiary:
ST By:
Its:

LASER FRO Laniding, Ver, 5.10.10,26 (c) Concenirax ncarporated 1937, 2001, Afl Righis Rezarvad. = WA MACFNLPLIGOT.FC TR-1705 PR-8(
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