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ISLAND TITLE COMPANY
“ . DEED OF TRUST

DATE: June 21, 2001

Reference # (if applicable): A20694 ‘/ Additional on page
Grantor(s): -

1. GRAY, ROGER F.

2. GRAY, SHARON K,

Grantee(s)
1. Community First Bank
2. Island Title Company, Trustee

Legal Description: PARCEL A: The North 50 feet of the South 920 feet of that portion of
Government Lot 7 in Section 26, Township 36 North, Range 1 East of the Willamette Meridian,
lying Westerly of the County road and Easterly of the meander line; TOGETHER WITH second
class tidelands as conveyed by the State of Washlngton Iymg between the Westerly extensions
of the North and South lines of said tract; e . Additional on page 2

Assessor's Tax o F-’arcel Y ID#:
360126-0-034-0007;360126-0-035-0006;360126-0-036-0005;360126-0-075-0007,360126-0-07
6-0006;360126-0-059-0007;360126-0-056-0000;360126-0-045-0004

THIS DEED OF TRUST is dated June 21, 2001, among ROGER F GRAY and SHARON K.
GRAY, husband and wife, whose address is 4800 W. 19TH AVENUE, KENNEWICK, WA 99338
("Grantor"); Community First Bank, whose mailing address is 7601 _West Clearwater,
Kennewick, WA 99336 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"}; and Island Title Company, whose mailing address is 3110 Commerclal Ave,
Suite 101/ P.O. BOX 1228, Anacortes, WA 98221 {referred to below as "Trustee")
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SR DEED OF TRUST
L’j_'o'a'q No: 018010801 {Continued) Page 3

Grantors ownershtp of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
‘Grantor has no knowledge of, or reason to believe that there has bsen, except as previously disclosed to and
acknowledged by Lender in writing, (&) any breach or violation of any Environmental Laws, (b} any use, generation,
manufacture, storage, freatment, disposal, releass or threatened release of any Hazardous Substance on, under, about
or from the Prgperty by any prior owners or occupants of the Property, or (c) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a)*neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b} any such activity shall be conducted in complience with all applicable federal, state, and local laws,
regulations and ordinances;.including without limitation all Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections or lests
made by Lender shall be for-lender’s purposes only and shall not be construed to create any responsibility or liability on
the part of Lender to Grartor-or to-any other person. The representations and warranties contained herein are based on
Grantor's due diligence in-investigating:the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and"(2)-“agrees to indemnity and hold harmless Lender against any and all claims,
losses, liabilities, damages, ‘penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, relsase or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have beer known'ta Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive'the payment.of the Indebtedness and the satisfaction and reconvayance of the lisn
of this Deed of Trust and shall not be atfected by Lenders acquisition of any interest in the Property, whether by
foreclosura or otherwise.

Nuisance, Waste. Grantor shall not cause,- ._conduo_t of permit any nuisance nor commit, permit, or suffer any siripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals {including oil and gas), coal, clay,
scoria, soil, gravel or rock preducts without Lender's. pricr written consent.

Removal of Improvements. Grantor shall not demolish or rer’ﬁove any Improvements fram the Real Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with improvements of at least equal value.

Lender’'s Right to Enter. Lender and Lender's agents ‘and. representatives may enter upon the Real Property at all
reasonable fimes to attend to Lender’s interests and to inspect the Real Property for purpeses of Grantor's complignce
with the terms and conditions of this Deed of Trust.

Compliance wilh Governmental Requiremenis. Grantor shall promptly compiy, and shall promptly cause campliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all lJaws, ordinances, and regulations; riow-or_hereafter in effect, of all governmental
authorities applicable lo the use or occupancy of the Property. Grantor may.contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding,_-'including a_p'propn‘ate appeals, so long as
Grantor has notifisd Lender in writing prior to deing so and se long as, in Lender’s sole:ppinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate securlty or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest.

Duty to Prolect. Grantor agrees neither to abandon nor leave unattended the Property Grantor shall do all other acts,
in addition 1o those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due“and payakle all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or. other document evidencing
the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sals or transfer, without Lender's
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale or transfer™means the
conveyance of Real Property or any right, fitle or interest in the Real Property; whether legal, beneficial-or equitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, [sasehold
interest with a term greater than three (3) years, lease—oplion contract, or by sals, assignment, or transfer of any beneficial
intersst in or to any land trust holding title to the Real Property, or by any other method of conveyance of an-interest in the
Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federal Iaw or by .
Washington law. .

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed: of Trust
Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments :

charges (including water and sewer), fines and Impositions levied against or on account of the Property, and shall pay .-

R R
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S DEED OF TRUST
- Lf_oa'r! Nq: 018010801 (Continued) Page 5

paymenl whlch will be due and payable at the Note's maturity. The Deed of Trust also wilt secure payment of these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be
entitted on account of any default. Any such action by Lender shall not be construed as curing the default so as to bar
Lender from. any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foilowing provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable tile of record to the Property in fee simple, free
and clear of all ligns and encumbrances other than thaose set forth in the Real Property description or in any fitle
insurance policy, fitle report, or final titte opinion issued in favor of, and accepted by, l.ender in connection with this Deed
of Trust, and (b) Grantar has the full right, power, and autharity to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the ‘exception in the paragraph above, Grantor warrants and will forever defend the tifle to
the Property against the lawful claims of all persons. In the event any action or proceading is commenced that questions
Granlor's title or the interest of Trusige, or Lender under this Desd of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be-the nomingl parly in such proceeding, but Lender shall be entitied to participale in the
proceading and to be represénted in the procesding by counsel of Lender’s own choice, and Grantor will deliver, or
causs to ba delivered, to Lender such ‘instrumants as Lender may request from time to time to permit such participation.

Compliance With Laws, Gra_r]tpr warrants that the Praperty and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and r_e_gula__tio’ns of governmental authorities.

Survival of Promises. All promises, agreemenis, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be confinuing in nature and shall remain in full force and effect until
such time as Grantor’s Indebtedness is paidin full.

CONDEMNATION. The following provisions relating to condemnahon praceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condsrminaticn, is fled, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defand the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as-may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all ar any part of the Propedy is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceads of the award be applied to the Indebtedness or the repair-or restorafion of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs expenses and attorneys' fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFIITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: .

Current Taxes, Fees and Charges. Upon reguest by Lander, Grantor shau execu'ke such documenis in addition o this
Ceed of Trust and take whatever other action is raquested by Lender to perfegt and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described bejow, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Ilm:tatlon all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a speclfic tax upon. this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type-of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of-the Note; and. (4) a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Granfor.:

Subsequent Taxes. |f any tax to which this section applies is enacted subsequent to the date of this Desd of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available rémedies for
an Event of Default &s provided below unless Grantor either (1) pays the tax before it becoemés .delinguent,.or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash ora sufﬂcrent
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of thls Deed of Trust: E

Security Agreement. This insirument shall constitute a Security Agreement to the extent any of the Property constltutes ’
fixtures or other personal property, and Lender shall have all of the rights of a secured party under the Umform

Commercial Code as amended from time to time.
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R DEED OF TRUST
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Grentors property any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceedirig under any bankrupicy or insolvency laws by or against Grantor.

Taking of: ihe Property. Any creditor or governmental agency iries to take any of the Property or any other of Grantor's
property in-which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
Howgver, if -Graritor dlsputes in good faith whether the claim on which the taking of the Property Is based is valid or
reasonable, and. if Grantor gives Lender written notice of the claim and furnishes Lender with monies or a surety bond
safisfactory to Lender to salisty the claim, then this default provision will not apply.

Breach of Olher Agreemem Any breach by Grantor under the terms of any other agreement between Grantor and
Lender thal is not remedied. within any grace period provided therein, including without limitation any agresment
congerning any |ndebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Aﬂ‘ectmg Guarantor Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation parly of any.of the indebtedness or any guarantor, endaorser, surely, or accommodation party dies or
becomes incompetent; or révokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
avent of a death, Lender, &l its” option, may, but shall not be required to, permit the guarantors eslate fo assume
unconditionally the obllgatlons ansmg under the guaranty in a manner salisfactory to Lender, and, in doing so, cure any
Event of Default.

Right to Cure. if sucha faﬂure is curabIe and if Grantor has not been given a notice of a breach of the same provision
of this Deed of Trust within the precedmg twelve (12) months, it may be cured {and no Event of Default will have
occurred) if Grantor, afler Lender-sends written-notice demanding cure of such failure: (a) cures the failure within fiffteen
{15) days; or (b) it the cure requirég mere than-fiftéen (15) days, immediaely initiates steps sufficient to cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an _Event- 'of_De'fauIl occurs under this Peed of Trust, at any time thereafter,
Trustee or Lender may exercise any ong or mare of the f_oil'owing rights and remedies:

Elecllon of Remedies. All of Lender’s rights and remedies will be cumulative and may be exercised alone or together.
An elaction by Lender to choose any one remedy will not bar Lender from using any other remedy. |f Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right atits ephon to c__ieclare the entire Indebledness immediately due
and payabile, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have theright-to foreclose by judicial foreciosure, in either
case in accordance with and to the full extant provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take pcssessmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply thefet progseds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lendar may require any tenant or cther user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in—fact lo endorse instruments received-in payment theraof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or.other users to Londer in response
to Lender’s demand shall satisfy the obligations for which the payments are made, whether or ngt.any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph enther in person by agent or through a
recelver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of__ell.or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding er pending. foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost -of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to:the dppointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prowded above or

Lender otherwise becomas entitled to possession of the Property upon default of Grantor, Grantor. $hall become a-
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either- (1) pay a .
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender.~” -7 -

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or _

1m\\\m\\mwmmm;\}m
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R DEED OF TRUST
- I..__oa‘h__ Nt_':_: 018010801 (Continued) Page 9

Amendments Whalt is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
‘Lender concernmg the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
:of Trust must be In writing and must be signed by whoever will be bound or obligated by the change or amendmant.

Caplron Headmgs Caption headings in this Deed of Trust are for convenience purposes only and are not te be used to
intergrat ot defina the. pravisions of this Deed of Trust.

Merger. There shall bé no merger of the interest or estate created by this Deed of Trust with any other interest or esfate
in the Property at. any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If theré is g'lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Benton County, State of Washington.

Joint and Several Liabjlity. . ‘All_obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each.and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
uniess Lender does so in wiiting. :The fact-that Lender deiays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other:provisions of-this.Deed of Trust. Grantor also understands that if Lender does congent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just becatise Lender consents to one or more of Grantor’s requests, that does not mean
Lender will be required to consent to any of: Grantors fulure requests. Grantor waives presentment, demand for
payment, protest, and notice of dishonor. -

Severability. If a courl finds that any provnsuon of tms Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even lf a provusmn of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject to any Ilmltallons slated .in lhls Deed of Trust on fransfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the pa_rtles their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lander, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbsarance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under-the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and’ waives éll nights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the serviging for the loan is subject 16 sale, transfor, or assignment, If
and when the servicing is sold, transferred or assigned, the purchasing serwcmg agent is requared to provide notification to
Grantor.

DEFINITIONS. The following words shall have the following meanings when used in.this Deed of Trust:
Beneficiary. The word "Beneficiary" means Community First Bank, and its successars and assigns.

Borrower. The word "Borrower” means ROGER F. GRAY and SHARON K, GRAY and all other persons and entities
signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor Lender, and Truslae, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rants.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and: focal statutes, regulations
and ordinances relating to the protection of human health or the environment, including without  limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 1J.8.C: Seclion
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L..Na. 99-499 {"SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservalion and. Recovery
310! zttz U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations: adopted pursuanl
ereto -

Event of Default. The words "Event of Defaull” mean any of the events of default set forth in this Deed of Trusl |n the
events of default section of this Beed of Trust.

Granior. The word "Grantor" means ROGER F. GRAY and SHARON K. GRAY.

NIARAL
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DEED OF TRUST

" Lean No: 018010801 (Continued)

Page 11

INDIVIDUAL ACKNOWLEDGMENT

STATE OF AJ A

COUNTY OF __

On this day before'me'. the 'u_nde'rsig_r_:ed Notary Public, personally appearad ROGER F. GRAY and SHARCN K. GRAY,
personally known to me of proved to me on the basis of satisfactory evidence to be the individuals described in and who
and valuntary act and deed,

,200)/

executed the Deed of Trust and acknowledged that they sagned the Beed of Trust as {heir-ffee
M g ¥ 2
=

7,

\ualen forster ufp

commission expires / // 7 / 5 %
VA

REQUEST FOR FULL RECONVEYANCE

To: -+, Trusteg .~

The undersignad is the lagal owner and holder of all indebtedness éecuied by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey wﬂhout warranty to the persons entitled thereto, the right, litle and

interest now held by you under the Deed of Trust.

Date: ) Beneficiary:

Its:

ASEA PAGC Lending, Aag. U.S. Pat. & T.M. OFF,, Ver. 5.15.1¢.05 () CONcanIFex 1997, 2001. Al Righls Reservad - WA ChGFILPLAGD1FC TR-410 PR-8I
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Skaglt County Audltor :
3:39: 23PM
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