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DEED OF TRUST

DATE: June 21 2001

Reference # (if appllcable) A-g6378-8 Additional on page
Grantor(s):
1. WALTERS, BHADLEY DAVID

Grantee(s)
1. Whidbey Island Bank
2. Land Title Company Trustee

" Legal Description: A PTN OF NW1 i4 OF NW1 4, 14-34-1 E WM. Additional on page
Assessor’s Tax Parcel ID#: 340114-—2,—023—000_2

THIS DEED OF TRUST is dated June 21 2001, among BRADLEY DAVID WALTERS, as his
seperate property ("Grantor"); Whidbey Island Bank, whose mailing address is Anacortes
Office, 2202 Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to below
sometimes as “"Lender” and sometlmes as "Beneficiary”); and Land Title Company , whose
mailing address is 111 EAST GEORGE HOPPER ‘RD, BURLINGTON WA 98233 (referred to
below as "Trustee"), , e
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A . DEED OF TRUST |
waqﬁ:No: 149008385 (Continued) Page 3

; Iosses, liabilities, damages, penelties, and expenses which Lender may directy or indirectly sustain or suffer resulting

¢ /~ftrom a breach of this section of the Deed of Trust or as a consequence of any use, generatior, manufacture, storage,

) dlsposal release or threalened release occurring prior to Grantor's ownership or inlerest in the Property, whether or not

<" tha same-was or should have been known to Granlor. The provisions of this section of the Deed of Trust, including the

obligation fo indemnify, shall survive the payment of the Indebledness and the safisfaction and reconveyance of the lien

iof:this Dead of Trust and shall nol be affected by Lender's acquisition of any interest in the Propery, whether by
'foreclosure ‘or otherwise,

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor comimit, permit, or suffer any stripping of
or'waste.on or 1o the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will

. not remove; or-grant:io any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
scoria, gil, gravel orrock products without Lender’s prior written consent.

Removal-of Improvements Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior writlen consent. As a condition to the removal of any Improvements, Lender may requirg Grantor to make
arrangements sahsiactdrv to ‘Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right 1o, Enter Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable limes.to attend to‘Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms aind condmons of this Deed of Trust.

Compliance with Govemmental Requirements. Grantor shall prompltly comply, and shall promptly cause compliance
by all agents, tenants or-other parsons or entiiss of every nature whatsoever who rent, lease or otherwise use or cccupy
the Property in any mannér, with all iaws, ordinances, and regulations, now or hereafter in effect, of all govesnmental
authorities applicable ‘to the usé or’ ‘occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold: compliance during any proceedlng, including aDDfODrlate appeals, so long as
Grantor has notified Lender in writing prior to dcung s0 and so long as, in Lender's sole opinion, Lender’s interests in the
Property are not jeopardized. Lendef may-require Granfor to post adequate security or a surely bond, reasonably
satisfaclory to Lander, to protect-Lender's.interest.

Duty to Prolect. Grantor agress neithier to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition 1o those acts set forth above‘in this secllon, which from the character and use of the Property are reasonably
necessary to protect and preserve the Properly

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s oplion, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B)-increase the inlerest rate provided for in the Credit Agreement or other document
evidencing the Indebladnass and impose such othgr conditions as Lender deems appropnale, upon the sale or transfer,
without Lender's prior writlen consent, of all or any part of the/Raal Property. or any interast in the Real Properly. A "sale or
transfer” means the conveyance of Real Property or any:fight, tite or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer
of any beneficial interest in or to any land trust holding:tile to the Real Property, or by any other method of conveyarice of an
intarest in the Real Property. However, this oplion shall nol be exerctsed by Lender it such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following provisions relatmg to the taxas and ||ens on the Property are part of this Deed of Trust:

Paymeni, Granior shall pay when due (and in all evants: pner to delmquency) alt taxes, special taxes, assessments,
charges {including water and sewaer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or matertai furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over.or.equal to the interest of Lender under this Deed of Trust,
axcepl for the lisn of taxes and assessments not due, except for the. Exlstmg Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment or clalm in connaction with a good faith
dispute over the obligation to pay, so long as Lender's interest in:the Properly is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifleen (15) days after the-lien arises or, if a lien is filad, within fiteen
{15} days after Granlor has nolice of the filing, secure the discharge of the’lien, or if requested by Lender, deposit with

- Lender cash or a sufficient corporate surety bend or other security-safisfactery o Lender in an amount sufficient fo
discharge the lien plus any costs and attorneys’ fees, or ather charges that could-dcerue. as a result of a foreclosure or
sale under the lign. In any contest, Grantor shall defend itself and Lender and shall salisfy. any adverse judgment before
enforcement against the Properly, Grantor shall name Lender as an addltlonal obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satssfactory ewdence ot paymant of the taxes or
assessmants and shall authorize the appropriate governmental official to deliver te- Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Grantor shall nolify Lender at least fifteen (15) days before any work ts commenced, any
services are furnished, or any malerials are supplled to the Property, if any mechanic’s. lien,.rnaterialman’s lien, or other
lien could be asserted on account of the work, services, or materials and the cost exceeids $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Granter can and wmlt pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a pari of “'IIS Deed of
Trust,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with slandard extendad
coverage endorsemants on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clausa, and with a standard moﬁgagee glalise in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably réquirg. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a° company or
companies reasonably acceptabfe to Lender. Grantor, upon raquest of Lender, will deliver to Lender from time to fimeg,
the policies or cerlificates of insurance in form satisfactory to Lender, including stipulations that coverages will not b "
cancelied or diminished without at least ten {10) days prior written nolice to Lender. Each insurance policy also.shall ;-
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any:act, omission
or default of Grantor or any other person. Should the Real Property be located in an area designated by the Diregtor of

the Federal Emargency Management Agency as a special fiood hazard aree, Grantor agrees to obtain and_maintain

Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Properly is located in g’

spacial flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securiiig .~ '

the loan, up to the maximum poiicy mits set under the National Flood Insurance Program, or as otherwise reqwred by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Pree-—
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S DEED OF TRUST
“ Loan No: 149008385 (Continued) Pege S

; :.a_:edénding. perfecting or continuing this Dead of Trust, including without limitation all taxes, fees, documentary stamps,
£ ,--"hnd'other charges for recording or registering this Deed of Trust.

~Taxes The _foliowing shall conslitute taxes to which this section applies: (1) a specific tax upon this type of Deed of

" Trust-or upon all or any part of the Indebledness secured by this Deed of Trust; (2} a specific tax on Grantor which
Granlor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3) atax oq this type of Deed of Trusl chargeable against the Lender or the holder of the Credit Agreement; and (4) &
specmc tax’ on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequem Taxes. It any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
svent-shifl have the same effect as an Event of Defauit, and Lender may exercise any or all of its available remedies for
an Event of Defautt.as provided below unless Grantor sither (1) pays the tax before it bacomes delinguent, or (2)
contesls the tax-as prmnded above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate-surety bond or.other security satisfactory lo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreament are a part ot this.Dead of Trust:

Security Agreement. This :nstrument shall constitute a Security Agreement to the extent any of the Property constitutes
tixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time.

Security Interest. Upon- requesl by Lender, Grantor shall execute tinancing statements and take whatever other action
is requested by Lender to perféct and conlinue Lender's securily interest in the Personal Properly. In addition to
recording this Deed of Trist.in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counterparts, copiss or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimbursa Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Psrsona Property from lhe Property. Upon default, Grantor shall assemble any
Parsonal Proparty not affixéd ta the Property in a manner and at a place reasonably convenient ta Grantor and Lender
and make it available to Lender wdhln three {3) days after receipt of written demand from Lerder to the extent permitted
by applicable law.

Addresses. The mailing addressaes of Grantor {debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust: may be obtained (each as requirad by the Uniform Commaercial Code)
are as slated on the first page of this: Deed of Trust.

FURTHER ASSURANCES; ATTOHNEY-IN—FACT The_ following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances, At any lime, and from time’ to hme upon request of Lender, Grantor will make, execute and
daliver, or will causa to be made, executed’ or.delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerscorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, &ny. and all such morigages, deeds of trust, security deeds, securily
agreements, financing slatements, continuation statements, instruments of further assurance, cerfificates, and other
documeants as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, compiete, perfect,
continue, or preserve (1) Grantor's cbligations “Under the Credit Agreement, this Deed of Trust, and the Relaled
Documents, and (2} the liens and security interests created by this Deed of Trust on the Property, whether now owned
or harenfter acquired by Grantor. Uniess prohibited by law or Leriger agrees o the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connectlon wrth the matters referred to in this paragraph.

Alterney-in-Fact. If Granlor fails to do any of the thmgs Jjeferred'_ to in'the preceding paragraph, Lender may do so for
and in the name of Grantor and al Grantor's expense. For-slich'purposes,.Grantor hereby irrevocably appoints Lender
as Granlor's attorney-in—fact for the purpose of making, execuling, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, 10 accamphsh the rmatiers referred 1o in the preceding
paragraph,

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due". termlnates; the credit line account, and otherwlse
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trusiea a
request for full reconveyance and shall execute and deliver to Granfor ‘suitable statements of termination of any financing
slaternant on file avidencing Lendar's security interest in the Rents and the Parsanal: Propedy Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. The grantee in any reconveyance’ may be. descrbed as the “person or
persons legally entitled thersto”, and the recitals in the reconveyance of any matters or facis shall be conclusiva proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust If any.of-the follawing happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in connection with-the Credit‘Agréement. This can include,
for example, a false statement about Grantor's income, assels, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's:action or inaction adversely affects
the collalerat or Lender's rights in the collateral. This can include, for example, failure to malnlain required'insurance, waste or
destruclive use of the dwelling, failure to pay taxes, death of all persons liable on the account, transfer of fitle or sale of the
dwelling, creation of a senior lisn on the dwelling without Lender's permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defauit occurs under this Deed of Trusl ai any hme theraafter,
Trustee or Londer may exercise any one or more of the following rights and remadies:

Election of Remedies. All of Lender's righls and remedies will be cumulative and may be exerclsad alone or together.
An elaction by Lender to choose any one remady will not bar Lender from using any other rermedy.~If Lender decides to
spend money or 1o perform any of Grantor’s obligations under this Deed of Trust, atter Grantor's failurg to_do sa. that
dacision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lendet’s remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebtedness :mmedlately due
and payable.

Foreclosure. With respect to &l or any pari of the Real Property, the Trustee shall have the right to axerclse rts pcwer of"'-:-
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial forec!osure. ln either i
casea in accordance with and to the full extent provided by applicable law. :

UCC Remedies, With respect to all or any part of the Personal Properly, Lender shail have afl the rights and ramedles of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manege the Praperty
and collect the Rents, including amounts past dug and unpaid, and apply the net proceeds, over and above Lender’s

cosls, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property o
to make payments of rent or use fees directly lo Lander. If tha Rents are collected by Lender, then Grantor irrevocably

ATy
, Skagit County Auditor
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A DEED OF TRUST
[.,o'_ar!-fiNo: 149008385 (Continued) Page 7

; :'Merger There shall be no marger of the interest or estate created by this Deed of Trust with any other interest or estate
§ .in the Propem,' at any lime held by or for the benefit of Lender in any capacity, without the written consent of Lender.

; Governing Law. This Deed of Trust will be governed by and interpreied in accordance with federal law and the
- laws.of the Siate of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

}Chou:e of Venue If there is a lawsuit, Granlor agrees upon Lender’s request to submit to the jurisdiction of the courts of
“Skagit Counly. State of Washington.

No' Waiver by Lender. Granlor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender-dogs so in wriing. The fact that Lender delays or omits lo exercise any right will nol mean that Lender
has given up that right, If Lender does agres in writing to give up one of Lender's rights, that does not mean Grantor will
not have-to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consant
lo a reguest, that‘does‘not mean that Grantor will not have fo get Lender’s consent again if the situation happens again.
Grantor further Understands that just because Lender consents to one or more of Grantor’s requests, that does not mean
Lender will be required. lo.consent to any of Grantor's future requests. Grantor walves preseniment, demand for
payment, protest, and nb!ice ot dishaonor.

Severabllity. ¥ a court’ fands lhat any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not méan that the rest.of this Deed of Trust will not be valid or enforced. Therefore, a court will anforce the rest
of the provisions of this Deed of Trust even # a provision of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Asslgna. Sub;ecl to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be-binding upon: and inure 1o the benefit of the parfies, their successors and assigns. If cwnership of
the Property becomes vasted in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference: to this Deed of Trust and the Indebiednass by way of forbearance or extension without
releasing Grantor from the onllgat:ons of thls Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time'is of the essenca in the performance of this Dead of Trust.

Walver of Homestead Exempl!on_.. Grantor hersby releases and waives all rights and benefits of the homestead
exemplion laws of the Slate of Washington as to all Indebledness secured by this Deed of Trust.

DEFINITIONS. The following words shail have thié following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary™ meang Wh‘idb'éy Isfand Bank, and its successors and assigns.

Borrower. The word "Borrower™ means BRADLEY DAVID WALTERS, and all other persons and entities signing the
Cradit Agreement.

Credit Agreement. The words "Credit Agreemant" shean the credit agreement dated June 21, 2001, With credit
limit of $23,500.00 from Grantor to' Lender, logether with all renewals of, extensions of, modifications of,
refinancings of, consalidations of, and subslltution; for the promissory note or agreemant.

Deed of Trust. The words Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation alt assignment and security mleresl ‘provisions relatmg fa the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws” mean‘any and &ll state, federal and local statules, regulations
and ordinances relating to the protection of human health.-or “the environment, including without lmitation the
Comprehensive Envircnmental Response, Compensation; ard Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"), the Supserfund Amendments ‘and Reauthorlzatlon Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transporlation Act, 49 U.5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal Iaws. rules, or regulations adepted pursuant
thereto.

Even! of Default. The words "Event of Default” mean any of the even!s of defauli set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Eﬂsﬂng indebledness, The words "Existing indebledness” mean 1he mdabtedness described in the Existing Liens
provision of this Deed of Trusl.

Grantor. The word "Grantor” means BRADLEY DAVID WALTERS.

Hazardous Substances. The words "Hazardous Substances” mean matenals that becausa of their quantily,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
humarn health or the environment when Improperly used, treated, stored, dlsposed “of, .generated, manufactured,
transported or otherwise handied. The words "Hazardous Substances™ are “used in their very broadest sense and
include without limitation any and all hazardous or loxic substances, materials ‘or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without Ilmifahon petroieum and petroleum
hy-products or any fraclion thereof and asbestos.

Improvements. The word "Improvements” means &ll existing and future |mprovaments buﬂdmgs struciures mobile
homes affixed on the Real Property, faciliies, addilions, replacements and other consiructionon, ’the Real Property.

Indebtedness. The word "indebtedness” means all principal, interest, and other amounts costs and expenses payable
under the Credit Agreament or Related Documents, together with all ranewals of, extansions: of,“modifications of,
consolidalions of and subsfitutions for the Credit Agreement or Related Documents and-any amcums expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trusiee or Lenderto enforce Grantor's
obligations under this Deed of Trusl, togsther with interest on such amounts as provided in this Deed of Trust.”

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The' words "suocessors or
assigns” mean any parson or company that acquires any interest in the Credit Agreement.

Personat Property. The words "Perscnal Property” mean all equipment, fixtures, and other artlcles of pefsonal property
now or hareafter owned by Grantor, and now Or hereafter attached or affixed to the Real Preperty; together. with all
accessions, parts, and addilions to, all replacements of, and all substitutions for, any of such property;'and together with,
all issues and profits thereon and proceeds (including without limitation all insurance proceeds andg refurids: of premlums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Proparty and the Personal Property.

Real Property. The words “Real Property” mean the real property, interests and rights, as further described in. this Deed P
of Trust. -

Retaled Documents. The words "Related Documents” mean all promissory noles, credit agreements, loan agreements,,-*m
environmental agreements, guaranties, security agresments, morigages, deeds of trusi, security deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or hereafter existing, executed in

connection with the indebtedness.
BB
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