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Reference # (if appllcable) E-g?agg—s Additional on page

Grantor(s):
1. ALLISON, KAREN K. o
2. ALLISON, DENN_IS_V_ERNE__:.,:_

Grantee(s}
1. Skagit State Bank . -
2. Land Title Company of Burlmgton Trustee

Legal Description: LOTS 34 & 35, TRACT NO 3 PEAVEY S ACREAGE  Additional on page
Assessor's Tax Parcel ID#: P67914 B

THIS DEED OF TRUST is dated June :18, 2001, among DENNIS ALLISON AND KAREN
ALLISON, WHO ALSO APPEAR OF RECORD AS DENNIS V. ALLISON AND KAREN K.
ALLISON, HUSBAND AND WIFE, whose address:is.9476 SOREN RD., SEDRO-WOOLLEY, WA
98284 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title COmpany of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuabie consideration, Grantor conveys to Trustee In frust with power of sale, right
~ot entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
dallowing described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, righls of way, and appurtenancss; al! water, water rights and ditch rights (including stock in utiliies
with ditch or lrrigation rights); and all other rights, royalties, and profils relating to the real property, Including without fimitation
all minerals, oil, gas, geothermal and similar matiers, (the "Real Property") located |n'gkAGlT County, State
of Washington: .~

LOTS 34 AND 35, TRACT NO. 1, "PEAVEY’S ACREAGE, TRACTS NO. 1 & 2, SECTION 17,
20, 21, 22'&.28, TOWNSHIP 35 NORTH, RANGE 5 EAST, SKAGIT CO., WASH. ", AS PER
PLAT-RECORDED -IN VOLUME 3 OF PLATS, PAGE 37, RECORDS OF SKAGIT COUNTY,
WASHINGTON. - SITUATE IN
COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property ‘or its address is commonly known as 9476 SOREN RD.,
SEDRO-WOOLLEY, WA 98284, The Real Property tax identification number is P67914.

REVOLVING LINE OF CREDIT. Specifically, in addition o the amounts specified in the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credii,with a varlable rate of interest, which obligates
Lender 10 mzke advances to Granior go-long as Grantor compiies with all the terms of the Credit Agreement and the
line of credit has not been lerminated, suspended or cancelied; the Credit Agreemen? allows negative amortization.
Such advances may be made, repaid, and remade from time to time, subject to the limitation that the total outstanding
balance cwing at any one time, nol including finance charges on such balance at a fixed or variabie rale or sum as
provided In the Credit Agreement, any femporary overages, other charges, and any amounts expended or advanced
23 provided In either the indebtedness paragraph or this paragraph, shall not exceed the Credit Limit as provided in
the Credit Agreemeni. It Is the Infention of Grantor and Lender that fhis Deed of Trust secures the balance
outstandging under the Credit Agreement from time fo ime from zero up to the Credit Limil as provided In this Deed of
Trust and any intermediate balance. -Funds may be agvanced by Lendet, repaid, and subsequently readvanced. The
unpaki balance of the revolving line of credit may at‘certain times be lower than the amount shown or zero. A zero
balance does not terminate the line of credit or terminate Lender’s obligation to advance funds to Granlor. Therefore,
the lien of this Deed of Trust will remain in full force and effect notwithstanding any 2ero balance.

Grantor hereby assigns as security to Lender, all.of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded In aceprdange with RCW 65.08.070; the lien created by this assfanment is intanded
1o be specific, perfected and choate upon the recording .of this Deed of Trust. Lender grants to Grantor a license to collect
tha Rents and profits, which license may be revoked at-Lendet's option and shall be automatically reveked upan aecelaration
of all or part of the Indebtedness. I

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS_ AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) -PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: i

PAYMENT AND PERFORMANCE. Except as atherwise provided in this Deed of Trust, Grantor shatt pay to Lender all
amounts secwred by this Deed of Trust as they become due, and shall strictly and in a fimely manner perform ail of Grantor's
obiigations under the Credit Agreement, this Deed of Trust, and the Relaled Documients.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraesytha:t' ‘G'r'ant'o_l’s possession and use of the Property
shail be governed by the following provisions: Lol

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collegt the'Rents from the Property (this privilega is g
license from Lender to Grantor automatically revoked upon default).: The folldwing provisions relale to the use of the
Property or to other Iimitations on the Property. The Real Properly Is notised principally for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value. Do

Compiiance With Environmental Laws. Grantor represents and warrants:to-Lender that:.(1) Durlng the period of
Granlor's ownership of the Property, there has been no usse, generatien, manufacture, -storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or kom the Properly; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as”previously disclosed to and
acknowledged by Lender in wiiting, (a) any breach or violation of any Environmental Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about

or from the Property by any prior owners ar occupants of the Property, or {c} any acival orifbveatened litigation or
claims of any kind by any person refating to such matlers; and (3) Except as previously disclosed to and acknowledged

by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treal, dispose of or release any Hazardous Substance on, under, about or from the
Praoperty; and (b} any such activity shall be conducted in compliance with all applicable faderai, stdte, and local laws,
‘regulations and ordifances, including without limitation all Environmental taws. - Grantor authicrizés Lender and fts-
agents to enter upon the Properly fo make such inspections and fests, at Grantor's expensse, as Lender-imay deem
appropriate to determine compliance of the Praperty with this section of the Deed of Trust. Any inspections:or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on

the part of Lender to Grantor or to any other person. The representations and wamanties conlained herein-are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hersby (1) relsases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable:for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess Lender against any and alt glaims,.*
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirecly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened relsase occurring prior to Granior's ownership or interest in the Property, whéther-or.figt »
the same was or should have besn known lo Grantor. The provisions of this section of the Deed of Trust, including the:
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance ofthe lien - -
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by~ .~
foraclosura or otherwise. 3

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance ner commit, permit, or suffer anﬁgippjgﬁgbj-- -
or waste on or to the Proparty or any porlion of the Property. Without limiting the QQE'E@N of tha deese——"
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; _.no't:_ref}iWG, or grant to any other parly tha right to remove, any limber, minerals (including oil and gas), coal, clay,
o "'s__cotia,_ soil, gravel or rock products without Lender’s prior written consent,

~'Removal of”lmprovements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lendeér's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasenable limes.tb atlend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
wit'h_:.t_lf_le____t__erms and.conditions of this Deed of Trust.

Compllance with Governmental Requirements, Gramor shall promptly comply, and shall promptly cause compliance
by all agents, tenants ‘or.other persons or entities of every nalure whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulglion-and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinien, Lender’s interests in the
Property are npt jeopardized, -Lender may require Granfor to post adequate security or a surety bond, reasonably
safisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grasntar agréés nelither to abandon nor leave unatiended the Properly. Grantor shall do al other acts,
in addition to those acts set forth above in this saction, which from the character and use of the Property are reasonably
necessary to protect and' pressrve the Property.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when due {and in all events prior fo delinquency) all taxes, special taxes, assessments,
charges (including water and ‘sewer), fings and impositions levied against or on account of the Property, and shall pay
when due all claims for wark-done on or-for. services rendared or material furnished to the Property. Grantor shall
maintain the Property free of all liens having“priority over or equal to the inferest of Lender under this Deed of Trust,
except for the lien of taxes and assessrents not due, except for the Existing Indebtedness referred to below, and sxcept
as otherwise provided in this Deed of Trust.

Right to Conlest. Granfor may withhold-fiayment.-of any tax, assessment, or claim in conneclion with a good faith
dispute over the obligalion to pay, so'long-as Lender's interest in the Property is not jeopardized. If a lien grises or is
filed as a result of nonpayment, Granter ‘shall. within fitteen (15) days after the lien arises or, if a lien is filed, within fifleen
(15) days after Grantor has notice of the filing; secure the discharge of the lien, or if requested by Lender, daposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attornieys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall-defend itself and Lender and shall satisfy any advarsa judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bend fumnished
in the contest proceedings, B

Evidence of Payment. Grantor shall upon damarid__furnish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of {the taxes and assessments against the Property, A -

Nolice of Construction. Grantor shal notify Lender at leas! fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if gny mechanic’s lien, materialmen's lien, or other
lien could be asserted on account of the work, services, or. materdals. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor.can-and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to.insuring-the Property are a part of this Deed of
Trust. ST

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valie covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsuranca clause,'and with a standard morlgagee clause in favor of
Lender, together wilh such other hazard and liability insurance as kendéer may reasonably require. Pdlicies shall be
writtan in form, amounts, coverages and basis reasonably acceptable toLerider-and.issued by a company or companies
reasnnably acceplable to Lender. Grantor, upon request of Lender, will defiver to Lendsrifrom time to time the policies
or certificates of insurance in form safisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least ten (10} days prior wrilen nofica to Lender. Each insurarice policy also shall include an
endorsement providing that coverage in faver of Lender will not be impaired-in-any way by ary act, omission or default
of Grantar or any other person. The Real Property is or will be located in an &réa designated by the Director of the
Federal Emargency Management Agency as a special flood hazard area. Grantor-agrees'to obtain and maintain Federal
Flood Insurance, if avallable, for the full unpaid principal balance of the loan and any priorfiens on the property securing
the loan, up ta the maximum policy imits set under the National Flood Insurance Program, or as‘otherwise required by
Lender, and to maintain such insurance for the term of the foan. i

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damagé to thé Property. Lender may
make proof of loss if Grantor fails fo do so within fiffleen (15) days of the casualty. Whather or ndt Lender’s security is
impaired, Lender may, at Lender’s election, recsive and retain the proceeds of any insurance arid apply the proceeds to
the reduction of the Indebtedness, payment of any lien affacling the Property, or the restoration ‘and, rapair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair-or replace:ihe damaged or
desiroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satisfaclory proof of suéh expenditurs,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoralion it Grafitor-is. iot indefault
under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days after their'recaipt.and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any ‘amaunt awing, fo
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied-to the principal
balance of the indebtedness. If Lender holds any proceeds after paymant in full of the Indebtedness, stich-proceeds
shali be paid without interest to Grantor as Grantor's interasts may appear. By

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the p":'uréh‘asef of thé_ :
Fraperty covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Dead of Trust] :
ar at any foreclosure sale of such Froperty. AT

Compllance with Exisling Indebtedness. During the peried in which any Existing Indebtedness described below is'in .
sffect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall” -
constitute compliance with the insurance provisions under this Deed of Trust, fo the extent compiiance with the terms of .+
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance be¢ome’
payable on loss, the provisions in this Desd of Trust for division of proceeds shall appiy only to that portinn ~'

proceeds not payable ta the halder of the Existing Indebtedness. \m@!&!m%mmm% wm%m

6260
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" LENDER’S: EXPENDITURES. If Grantor falls (A} to keep the Property free of all taxes, llans, security Interests,

encuinbrdnces, and other claims, (B) lo provide any required insurance on the Properly, (C) o make repairs o the
‘Property or.to.comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
.may do-so. If any action or proceeding is commenced that would materially affect Lender's interests In the Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's interests.’ All expenses incurred or paid by Lender for such purposes will then bear interest at the rats charged
under the Credit Agreement from the date incurred or paic by Lender to the date of repayment by Grantor. All such expenses
will become a.part of the Indebledness and, at Lender's option, will (A) be payable on demand; (B} be added to the
balance of the Credit-Agreement and be apportioned among and be payable with any instaliment payments to become due
during sither. {1} the term of any applicable insurance policy; or (2) the remaining term of the Cradit Agreement; or (C) be
treated as a balidon paymant which will be due and payable at the Credit Agreements maturity. The Deed of Trust also will
secura payment of these amounts. The righls provided for in this paragraph shall be In addition to any other rights or any
remedies to-which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as
curing the default so asto bar Lender from any remedy that it otherwise would have had.

TWAF:FIANTY; DEFENSE: OF -TITEE. The following provisions relating to ownership of the Property are a part of this Dead of
rust: S

Title. Grantor warrants thaf:*' (&) Grantor holds good and marketabie titie of record to the Properly in fee simple, free
and clear of all liens and encumbrances other than those set forth in the Real Property description or in the Existing
Indebiledness section below or-in any tile insurance policy, title report, or final fitle opinion issued In favor of, and
accepted by, Lender in conneclion wilh this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Trust'tp Lender.

Defense of Title. Subject to thé exception in the paragraph above, Grantor warrants and will foraver defend the titla to
tha Property against the lawful claims of ail persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Desd of Trust, Grantor shall defend the action at Grantor’s
expense. Granfor may be the nominal party in such proceeding, but Lender shall be entitted to participate in the
proceeding and to be representsd, in the proceeding by counsel of Lender’s own cheice, and Grantor will deliver, or
cause lo be delivered, to Lendersuch.instruments as Lender may request from time to time to permit such participation.

Compilance With Laws. Grantor_._whnra':ﬁts that the Property and Grantor's usa of the Property complies with all existing
applicable laws, ordinances, and regulaticns-of g_gvé_rnmen!al authoritias.

Survival of Promises. Al promises, agresments, and statements Grantor has made in this Deed of Trust shall survive
the exacution and delivery of this Deed of Trust, shall be continuing in nalure and shail remain in full force and effect until
such time as Grantor's Indebtedness is pald.in full. ’

EXISTING INDEBTEDNESS. The fallowing provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securifg the Indebledness may be secondary and inferior o an existing
lien, Grantor expressly covenants and agrees4o pay, or ses o the payment of, the Existing Indebtedness and to prevent
any default on such indebledness, any defalilt under the instruments evidancing such indebtedness, or any default
under any securily documents for such indebtedness.

No Modification. Grantor shall not enter into any-agreement with the holder of any morigage, deed of trust, or other
security agreemsnt which has priority over this Desd of Trust by which that agreement Is modified, amended, extendad,
or renewed without the prior written consent of Lander. Grdntof shall*neither request nor accept any future advances
under any such security agreement without the prior written censent of Lender,

CONDEMNATION. The following provisions relating to condefn@ét_ion pro@gdings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall premptly nolify Lender in writing, and Grantor
shall promptly take such steps as may be necessary {o defend the aclion and.cblain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be enfifled to patticipate in the proceeding and to be represented in
the proceeding by counsel of its own ¢choice all at Grantor's expense, and Grantor:will deliver or cause to be delivered to
Lender such insiruments and documentation as may be roquested by Lender from fime to time to permit such
participation. no R

Application of Net Proceeds. If all or any part of the Property is condemned by emiiient domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require-that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and altorrieys' fees incurred by Trustes
or Lender in connection with the condemnation. . T

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES: The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: T

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute suchi documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfact and: continue Lendar's lien on the Real
Property. Granfor shall reimburse Lender for all laxes, as described below, tegether with-all expenses incumed in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes;-fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. Ty & ;

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the [ndebledness secured by this Deed of Trust; (2) a spécific.tax'on Grantor which
Granlor Is authorlzed or required 1o deduct from payments on the Indebtedness secured by fhis-type of Deed of Trust;
(3) a lax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreemeént,.and (4) a
specific tax on alt or any portion of the Indebiedness or on payments of principal and interest made by Grantor, ..

Subsequent Taxes. |If any tax to which this section applies is enacted subsequent to tha date of tl_';x_ié“ _pééd B‘f‘Tl_'USf;;Ihis
event shall have the same effect as an Event of Defaull, and Lender may exercise any or &ll of its avallable remedies for
an Event of Default as provided below unlass Grantor either (1) pays the iax before it becomes delinguant, or (2}

contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash-or a'sufficient

corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions relating to this Deed of Trust é’s_a secunty &_:3:'

agreement are a part of this Deed of Trust ;

Securlty Agreement. This instrument shall constitule a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have &l of the rights of a secured party under the Uniform Commerclal Code as amended from .-

fime to time.

Securlty Interest. Upon raquest by Lender, Grantor shall execute financing statements and take whatever other ai‘:_lign"'"

is requested by Lender to perfect and continue Lender’s security interest in the Perscnal Property. In _adt_:litior’r to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from

(T
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£+ @rantor, file executed counterparts, copies ar reproductions of this Deed of Trust as a financing statement. Grantor shall
¢+ reifmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
~hol.7émaove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
* Persorial Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make if.available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the Security interést granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)

are'as stated oh the first page of this Deed of Trust.

FURTHER AS§UR'A,_I’JCE§;_ ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in—factare'a part of this Deed of Trusl:

Further Assuranges. At any ime, and from time to time, upon request of Lender, Grantor will make, execute and
defiver, or will cause 1o .be made, executed or delivered, to Lender or to Lender's designee, and when raguested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may: deem: appropdate, any and all such mortgages, deeds of trust, securty deeds, security
agreements, financing®statements, continuation statements, instruments of further assurancs, cerlificates, and other
documents as may, in the solé opinion of Lender, be necessary or dssirable in order to effectuate, complete, perfect,
continue, or preserve {1)- Grantor's obligafions under tha Cradit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and-security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired .ty Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for dll costs and expenses incurred In connection with the matters referred to in this paragraph.

Afttorney-in-Fac!. If Grantor-fails t0 do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Granlor and at Grantor's expense. For such purpeses, Grantor hereby irrevocably appoints Lender
as Grantor's attorney-in-fact for. the purpose of making, executing, delivering, filing, recording, and deing all other things
as may be necessary or deslrablg, in Lender’s sole opinion, to accomplish the matters referred fo in the preceding
paragraph. B

FULL PERFORMANCE. If Grantor pays afl the Indebtadness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execule. aind’ daliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's security interast in the Rents and the Personal Property. Any reconveyance fee shall be
peid by Grantor, if parmitted by applicable law. “The grantee in any reconveyance may be described as the "person or
persons legally enfitled thereto”, and the recitals in the reconveyance of any matlers or facts shall be conciusive proof of the
truthfulness of any such matters or facts. s S

EVENTS OF DEFAULT. Grantor will be in defauult under tﬁié Deed of Trusl if any of the following happen:

(1) Grantor commits fraud or makes g malerial r}_nisrepresentation at any time in connection with the Cradit Agreement.
This can include, for example, a false statement about Grantor’s income, assets, liabilities, or any other aspects of Grantor's
financial condition. L r

(2) Granlor does not meet the repayment terms. of the. Credit Agraement.

{3) Grantor's action or inaction adversely affecls the collatérgl-or Landar’s rights in the collateral. This can include, for
example, failure to maintain required insurance, waste or destrugfive use: of the dwelling, fallure o pay laxas, death of all
persons liable on the account, transfer of title or sale of the dwelling, créafion of a senior lien on the dwelling without our
permission, foreclosure by the holder of ancther lien, or the use‘of funds-¢r the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default.occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:”

Election of Remedies. All of Lender’s rights and remedies will be climulative and may be exercised alone or together,
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Londer decides to
spend money or to perform any of Granior's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's sight to declare Grantor in defaull and to-exercise Lender's remedies.

Accelerate indebledness. Lender shall have the right at its option to declare the entire Indebtedness immediately due
and payable. S

Foreclosure, With respect to all or any part of the Real Property, the Truslee sfhall have-"th;é right to exercise its power of
sale and fo foreclose by nolice and sale, and Lender shall have tha right tg foreclose by judicial foreclosure, in either
case in accordance with and fo the full extent provided by applicable law. e A0

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall _ha:i;g_.:-dil.the rights and remedies of
a secured party under the Unifarm Commercial Code. Fo S

Collect Rents. Lender shall have the right, without nolice to Grantor to take possessian of and.manage the Properly
and collect the Rents, including amounts past dus and unpaid, and apply the nel proceads, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or'other user of the Property
to make payments of rent or use fees directly to Lender. If the Renis are collected by Lender, then-Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and te negotiate the same and collect the proceeds. Payments by tenanis or otherusers fo Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or riot’any prepsr grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent,.6r through a
racelver. R

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all‘'or any part.of.the
Property, with the power to protect and preserve the Properly, to operate the Property preceding or pending. faraclastire
or sale, and to collect the Rents from the Properly and apply the proceeds, over and above the cost of ‘the'receivership,
against the Indebledness. The receiver may servis without bond if permitted by law. Lender's right to:the apppintment.
of a receiver shall exist whether or not the apparent value of the Property exceeds the indebledness by"a substantial ™
amount. Empioyment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. It Grantor remains in possession of the Property afier the Property is sold as providad above or:
Lender otherwise becomes entiled fo possession of the Property upon default of Grantor, Grantor shall becdms & .°
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1Y pay &~
reasonabis rantal for the use of the Properly, or (2) vacate the Properly immediately upon the demand of Lender. & &

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Cregit

‘ Ll

Notice of Sale. Lender shall give Grantor reasonable notice of ¥
200106260115
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E I?ro'p_erty or of ti’_\e time after which any private sale or other intended disposition of the Personai Property is to bs made.
. /.-Reasonable nofice shall mean notice given at ieast ten (10) days betore the time of the sale or disposition. Any sale of
i K__Per'ns.qnal_Eroperty may be made in conjunction with any sale of the Real Property.

Sale of-the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the

Property marshalled. In exercising its rights and remediss, the Trustes or Lander shall be fres to sell all or any part of the
: Property togsther or separately, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all
- of any portiors of the Property.

Attorneys’ Fees; Expenses. If Lender inslitutes any suit or action to anforce any of the terms of this Deed of Trust,
Lender_shall be entitled to recover such sum as the court may adjudge reascnable as attorneys’ fees at frlal and upon
any appeal’ Whether or not any court action is involved, and ta the extent not prohibited by law, all reasonable
expenses’ Lendar incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of.its rights_shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rate.from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however:subject to any limits under applicable law, Lender’s etiorneys’ fees &nd Lender's legal
expenses, whether or nat thera is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings
(including efforts lo“madify or- vacate any automatic stay or Injunction), appeals, and any anticipated post-judgment
collection services, the cost” of: searching records, obtaining tille reports (including foreclosure reports), surveyors'
reports, and appraisal fees, litle insurance, and fees for the Trustae, fo the exient permittad by applicable law. Grantor
also will pay any court costs; in addition to all other sums provided by law.

Rights of Trustee. T(usii;a s’»!::_,alll have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition o all:pgwers of Trustes arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing & map or plat of the Real Propery, including the dedication of streets or other rights to the public; (b join in
granfing any easement or creafing any resfriction on the Real Property; and (¢} join in any subordination or other
agreament affecting this Dead of Trust or'the interast of Lender under this Deed of Trust.

Obligations to Nolify. Trusles shall "not_ .pe‘ot;i'i_gﬁted to notify any other parly of & pending sale under any other trust
deed or lien, or of any action or proeeeding-in which Granlor, Lender, or Trustee shall be a party, unless requirad by
applicable law, or unless the action ar-procegding is brought by Trustee.

Trustee. Trusles shall meet all qualifications required-for Trusles under applicable law. In addition to the rights and
remedies set forth above, with respect to all or any parl of the Property, the Trustes shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judlclal foreclosurs, in elther case in accordance with and
to the full extent provided by applicable law.: C

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustea to any Trustee
appointed under this Deed of Trust by an instrument execuled and acknowladged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washinglon. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lerder, Trustee, and Grantor, the book and page or the Auditor's File
Number whare this Deed of Trust is recorded, and the name and addrass of the successor trustee, and the instrument
shelt be executed and acknowledged by Lender or Its successors'In inléresl. The successor trustes, without convayance
of the Property, shall succeed to all the title, power, and duties conferrad upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall gévern to the exclusion of alt other provisions for
substitution. P

NOTICES. Subject to applicable law, and except for notice required or-allowed By law to be given in ancther manner, any
notice required to be given under this Deed of Trust, Including without fimitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually deliverad, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nafionally recognized overnight icourier, or, if mailed, when deposited in
the United States mail, as first class, cerlifiad or registered mail postage prepaid, directed to tha addresses shown near the
beginning of this Deed of Trust. All copies of nofices of foreclosure from the helder of any lien which has priority over this
Deed of Trust shall be sent o Lender's address, as shown near the beginving of this De&d ‘of Trust. Any person may change
his or her address for nofices under this Deed of Trust by giving formal Wwritten notice:fothe other person or persons,
specifying that the purpose of the nofice is to change the person’s address. For nofice purposes, Grantor agress to keep
Lender informed al all times of Grantor's current address. Subject to applicable’ law, and except for notice required or
allowed by law to be glven In another manner, if there Is more than one Granter, any notice given by Lender to any Grantor is
deemed to be nolice given to all Grantors. It will be Grantor's responsibility to tell the-others of the.niofice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments., What is written in this Dead of Trust and in the Refated Documents is G'réntor‘s entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be sffactive, any change or amendment ta this Deed
of Trust must be in wrifing and must ba signed by whoever will ba bound or obligaled by the ph'aq_ge or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes cnly.and afe nol to be used to
interprot or define the provisions of this Deed of Trust. e S

Merger, Thers shall be no merger of the interest or estate created by this Deed of Trust with.any-other interest or estate
In the Property at any time held by or for the banefit of Lender in any capacity, without the written consent-of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance wiih federat law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State’ of-Washington.

Joint and Several Llabllity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall mean each and svery Grantor. This means that each Grantor signing below is respansible for
all obligations in this Deed of Trust, T A

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed:.of. Trust.._
unless Lender does so in writing. The fact that Lender delays or omils to exercise any right will not mean:that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other provislons of this Deed of Trust. Grantor also understands that if Lender does consent

to a request, that does not mean that Grantor will not have lo get Lender's consent again if the situation happens again.” .
Grantor further understands that just becausa Lender consents to one or more of Grantor's requests, that does not mean’ =" .+
Lender will be required to consent to any of Grantor's future requests. Grantor walves presentment, demand for< =
paymeant, protest, and notice of dishonor. A

Severability. If a court tinds that any provision of this Deed of Trust is not valid or should not be enforced, that fabt.;ﬁ'y
itself will not mean thal the rest of this Dead of Trust will not be vpﬂanr_amg[g_eidé _Therefore, a court will enforca the rest

gy
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Fiof tjhe"wprovisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
F o u_ne'nfor_c_eeble.

-'Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Granter’s interest, this
Déed of Trust shall be binding upen and inure to the bensfit of the parties, their successors and assigns. If ownership of
the Property:becomes vesled in a person other than Grantor, Lender, without notice lo Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtadness.

Ti'r"ne Ie atihe Esse'hce Time is of the essence in the performance of this Deed of Trust,

Watver of - Homestead Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead
exemplion Iawe of the Siate of Washingten as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The follewmg words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneﬁclary' means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means KAREN K. ALLISON and DENNIS VERNE ALLISON, and all other parscns and
entities signing the Credlt Agreement

Credit Agreement. The'words "Ciedit Agreament” mean the cradit agreement dated June 18, 2001, in the original
principal amount of $40,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissary note or agreement. The maturity
date of this Deed of Trust is 06<18-2011.

Deed of Trust. The words_."'Deed of Trust mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and sec‘urity interest provisions relating to the Personal Property and Rents.

Environmental Laws. The: words "Enwronmenlat taws" mean any and all state, federal and local statutes, regulations
and ordinances relating to- the- protectton 6f human health or the environment, including without limitation the
Comprehensive Environmental-Responge, Compensation, and Liability Act of 1380, as amended, 42 U.S.C. Section
9601, et seg. ("CERCLA"), the Superfung’Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transporlation Act, 49.L%:5.C. Section 1801, et seq., the Ftesource Conservalion and Recovery
Act, 42 U.S5.C. Seclion 6301, st seq or other eppttceble state or tederal laws, rules, or regulations adopted pursuant
thereto.

Event of Defaull. The words "Event of Defautt" meen
evenls of default section of this Deed of Trust

"m
Existing Indebledness. The words "Exls;tt'ng Indebtedmess rnean the indebtedness described in the Existing Liens
provision of this Deed of Trusl, -

Grantor. The word “Grantor” means KAHEji K. ALt:tSON and DENNIS VERNE ALLISON.
Hazardous Substances. The word g{deus Substances meen malerigis that, because of their guanfity,

any of the events of default set forth in this Deed of Trust in the

concentration or physical, chemical ort eclipus eharectenﬁtlcs, may cause or pose a present or potential hazard to
human health or the environment whe - impropétly-used, traatsd, stored, disposed of, generated, manufactured,
transported or otherwise handled. The ¥ Qrds *Hazardous’ Subsfancas are used in their very broadest sense and
include without limitation any and all hazardbiss ‘or toxic. substdnpes materials or waste as defined by or listed under the
Environmental Laws. The tarm “Hazardous Subetent:es at{b Includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. '

Improvements. The word "Improvements™ means all e)ﬂstlng end future improvements, buildings, structures, mobile
homes affixed on the Real Property, faciliies, additions, replacements and other-construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and ofhier- -amounts, costs and expenses payable
under the Credit Agreement or Relaled Documents, together with/all renewals of, extensions of, modifications of,
consolidations of and subsfilutions for the Credit Agreement or Retated Documents and any amounts expended or
advanced by Lender to discharge Granltor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, fogether with interest on such amourts as-provided.in this Deed of Trust,

Lender. The word "Lender" means Skaglt State Bank, ils successors and assrgns. The words "successors or assigns”
mean any person or company that acquires any |nterest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equipment, f:xturee, and other arlicles of personal property
now or hereafter owned by Grantor, and now or hersafter attached or affixed lo the Real-Property; together with all
accessions, parts, and additions fo, ali replacements of, and all substitutions for, &ny-of such property, and togsther with
all issues and profits therson and proceeds (including without limitation all insurance proceeds ‘and refunds of premiums)
from any sale or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Properly” mean the real property, interests and nghts as further descnbed in this Deed
of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credil agre‘em‘en‘ts,&_!oan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds of trusty ‘security’ deeds, collateral
mortgages, and all other instruments, agreements and documenis, whether now or hereafter exlsﬁng, executed in
connaction with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, incoms, issuss, royattles, proﬁts and other
benefits derived from the Property.

Trustee. The word "Truslee” means Land Title Company of Burlington, whose mailing address |s P O Box 445
Burlington, WA 98233 and any substitute or successor trustees. i L
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:EACH GRANTOH ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
_GRANTOR AGREES TO ITS TERMS.

GRANTQR

DENNIS VERNE ALLISON, Individually

"INDIVIDUAL ACKNOWLEDGMENT
STATE OF
COUNTY OF

On this day before me, the undamlgned Notary Publlc, personally appeared KAREN K. ALLISON and DENNIS VERNE
ALLISON, personally known to me or‘proved 16 me on the basis of satisfactory evidence to be the individuals described In
and who executed the Deed of Trust, ard acknowledged thal they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes tharem ment:oned

Given under my hand and official seal lhis ) /,? ‘? day of __~, [L{M_. ,200 /

o~ [-05

To:

The undersigned is the legal owner and holder of all |ndebtedness secured by this Deed of Trust. You are hereby requested,
upen payment of all sums owing fo you, to reconvey without warranty; to Ihe persons enfifled thereto, the right, tile and
interest now held by you under the Deed of Trust.

Date: ;" Beneficlary:
: T By
i F(s:

ILASER PRO Lending, Ver. 5.18.10.00 (<) Cancentrax Incorporated 1697, 2001, All Rights Resarvad, - WA MACFALPLIGO1FC TR-1684 PR-6L
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