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ISLAND TITLE COMPANY
S DEED OF TRUST

DATE: June 15 2001

Reference # (if appllcable) 5@9 SM / Additional on page ____
Grantor(s):

1. LONG JR, CHFIISTOPHER R

2. LONG, VICTORIAS F

Grantee(s)
1. Whidbey Island Bank .
2. Island Title Company Trustee

Legal Description: LOT 61, SEAVIEW NO 4 Additional on page
Assessor's Tax Parcel 1D#: 4734—000—061 —0000

THIS DEED OF TRUST is dated June 15 2001, among CHRISTOPHER R LONG, JR. and
VICTORIA S LONG; husband and wife ("Granlor"), ‘Whidbey leland Bank, whose mailing
address is Anacortes Office, 2202 Commercial Ave.,.P.0. Box 320, Anacortes, WA 98221
(referred to below sometimes as "Lender” and sometlmes as "Beneficiary"); and Island Title
Company , whose mailing address is 3110 Commercial Ave Anacortes, WA 898221 (referred
to below as "Trustee"). :
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e DEED OF TRUST
l_,o'aqlirNo: 149008161 (Continued) Page 3

Nulsance Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
¢ ‘~or wasle on or to the Property or any portion of the Property. Withou! limiting the generality of the foregaing, Grantor will
not remiove, or grant to any other parly the right o remove, any timber, minerals (including of! and gas), coal, clay,

< scnna soil, gra\rel or rock products without Lander’s prior written consent.

:Removal ot Improvemenls Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prior written consent. As a condition to the removal of any improvements, Lender may require Grantor to make
'arrangements satlsfaciory to Lender to replace such Improvements with improvements of at least egual vaiue.

Lender’s 'Right 1o Enfer. Lender and Lender's agents and represenlatives may enter upon the Real Property at all
reagonable limes-to attend lo Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the lerms and condntlons of this Deed of Trust.

COmpllance wllh Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or.other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to the. use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and ‘withhold compliance during any proceedmg, including approprlate appeals, so Iong as
Grantor has nolified Lender in wnhng prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
Property are not jeopardized,.'Lender may require Granlor to post adequate security or & surety bond, reasonably
satisfactory to Lender, fo protect Lender's interest.

Dufy to Protect. @rantpr agrees naither to abandon nor leave unattended the Property. Granior shail da all other acts,
in addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necassary to protect and preserva the: Propeﬁy

TAXES AND LIENS. The followmg prowmuns ralahng to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shalt pay.when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions tevied against or on account of the Property, and shall pay
when due all claims for work-done orf or‘for services rendered or material furnished to the Property. Grantor shak
maintain the Properly free of all lian$ having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lign of taxes and asgessments ot due, except for the Existing indebtadness referred to below, and except
as olherwise provided in this Deed-of Trust-

Right o Contest. Grantor may wtthhold payrnenl of any tax, assessment, or claim in connection with a good faith
dispute over the obiligation lo pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
fled as a result of nonpayment, Grantor shall within fiftsen (15) days after tha lien arises or, if & lien is filed, within fiteen
{15} days after Grantor has nolice of the filing; securg the discharge of the lien, ar if raquested by Lender, deposit with
Lender cash or a sufficient corporate suraty bond or other security satisfactory to Lender in an amount sufficient fo
discharge the lien plus any costs and attorneys' Tees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shali defend itsslf and Lender and shall satisfy any adverse judgment before
anforcement against the Property. Grantor shall ‘name Lender as an additional obliges under any surety bond furnished
in the contest proceadings.

Evidence of Payment. Grantcr shall upon demand furnist to Lander salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govarnmentai officlal tc deliver to Lender at any time a written statemeant
of the taxes and assessments against the Property. 5

Notice of Construction. Grantor shall notify Lender at Ieast ﬁfteen (15) days before any work is commenced, any
services are furnished, or any materials are suppiied o the Property, if:any mechanic's lien, materialmen’s Yien, or other
lien could be asserted on account of the work, services, or materidls and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satlsfaciory for Lender that Grantor can and will pay the cost of
such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relahng te |nsur|ng the Property are a part of this Dead of
Trusl.

Maintenance of Insurance. Granior shalt procure and mamtam pollcles of fire insurance with slandard extended
coverage endorsements on a replacement basis for the full insurdble valué coviering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance tlausa; and with a standard mortgagae clausain
favor of Lendoer, together with such other hazard and liability insurance as Lender may reasonably requira. Pglicles shall
be written in form, amounis, coverages and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon raquest of Lendér, will déliver to Lender from time to fime
the policies or certificates of insurance in form sahsfactory to Lender, including, stipulations”that coverages will not be
cancelled or diminished without at least ten (10) days prior written nofice to Lendér. Esch insurance policy also shall
inctude an endorsement providing that coverage in favor ¢of Lender will not be |mpaared in any way by any act, omission
or default of Grantor or any other person. Should the Real Property be located in an‘arga designated by the Director of
the Federal Emergency Management Agency as & special flood hazard area, Grantor agrees:io obtain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender " that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens-on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as: othermse reguired by
Lander, and to maintain such insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to lhe Praperty if the estimated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor*fails tp do so - within fiftesn
(15) days of the casually. Whather or nol Lender’s security is impaired, Lender may, at Lender’s election, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory 16 Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburss Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any progceeds which have
not bean disbursed within 180 days after their receipt and which Lender has not commitied to the repair ot restoration of:,
the Property shall be used first to pay any amount owing to Lander under this Deed of Trust, then o pay aceruéd @
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds any -
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without intersst to Grantor as Grantoc’sf
interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the"" i s
Property covered by this Deed of Trust at any trustee’s sale or cther sale held under the provisions of this Deed of Trust
or al any foreciosurs sale of such Property. '

Compliance with Existing Indebtedness. During the period In which any Existing Indebledness described balow is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shalt .-
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S DEED OF TRUST
Ld?q_fzﬂo: 149008161 (Continued) Page 5

time 1o time.

F Securlty Interest. Upon request by Lendsr, Grantor shall execute financing statements and take whatever cther action
-is requested by Lender lo perfecl and confinue Lender's security interest in the Personal Properly. In addifion to
* recording this. Deed of Trust in the real property records, Lender may, at any fims and without further authorization from
Grantor, fila'execuled counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
fracmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Persanal Property not affixed lo the Property in a manner and at a place reasonably convenient to Grantor and Lender
anid. make it available to Lender within threa (3) days aher receipt of written demand from Lender {0 the extent permitted

by app{lcable law, -

Addresses. “The mamng addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the secrity interest granted by this Deed of Trust may be obtained (each as required by the Liniform Commercial Code)
are as slaled on the ﬁrsi page of this Deed of Trusl.

FURTHER ASSURANCES, ATTOFINEY—!N—FACT The following provisions relating to further assurances and
aflorney—in-fact are a-part-of-this Dead of Trust:

Further Assurances. Al any lime, and kom time to time, upan request of Lander, Grantor will make, executa and
deliver, or will cause to'be made; executed or delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may: deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, confinuation statements, instruments of further assurance, cerlificates, and other
documents as may, in:the sole: Oplmon of Lender, be necessary or desirable in order to effectuate, complste, perfect,
continue, or preserve (1) Grantor's cbligations under the Credit Agreement, this Deed of Trust, and the Rslated
Documents, and (2} the liens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unisss prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimbursa Lender for all costs and’ expensas iricurred in connection with the matters referred to in this paragraph.

Atorney-In-Fact. If Grantor fails Io do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at-Granitor's expanse. For such purpeses, Grantor hereby Imevocably appoints Lender
as Grantor's attorney—in—fact for the, purpose- of making, executing, dellvering, filing, recording, and doing all other things
as may be necessary or desurable. in- Lender‘s sole opinion, to accomplish the malters referred to in the praceding
paragraph.

FULL PERFORMANCE. I Grantor pays all lhe Indebtedness when due, terminates the credit ine account, and otherwise
performs all the obligations imposed upon Grantorunder. thls Dead of Trust, Lender shall exacute and deliver to Trustee a
request for fult reconveyance and shall executé and deliver to Grantor sullable statements of termination of any financing
statament on file evidencing Lender’s security interest.in the Rents and the Personal Propesty. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law. -The-grantea in any reconveyance may be described as the "person or
parsons legally entitied thereta”, and the recitals in the, reconveyance of any matters or facts shall be conclusive proof of the
fruthfulness of any such rnauars or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Dead of Trusl if any of the following happen:

(1) Grantor commiis fraud or makes a material misrepresenlahon at any time in connection with the Credit Agreement.
This can include, for example, a false statement about Grantor’s mcome assets liabilities, or any other aspects of Grantor's
financial condition.

(2} Grantor does not meet the repayment terms of the Credlt Agreement

(3) Grantor's action or inaction adversely affects the collateral or Lender‘s rights in the collateral. This can include, for
example, failure to maintain required insurance, wasle or destructive use of .the. dwelllng, failure to pay taxes, death of all
persons liable on the account, transfer of tile or sale of the dwelling, creation of a senior lien on the dwelling without our
permission, foreclosura by the holder of another lien, or the use of funds orthe dwelhng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thergafter,
Trustes or Lender may exercise any one or more of the following rights and remedlesr

Election ot Remedies. All ot Lender’s rights and remedies will be ctimulative and may -be axercised alone or together.
An gloction by Lender to choose any one rameady will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not atfect Lender’s right to declare Granter in defaull and to exercise Lender's remadies.

Accelerate Indebledness. Lender shall have the right at its oplion to dec!are the enhre lndebledness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall ha,ve Ihe rlght to exercise its power of
sale and lo foreclose by nofice and sale, and Lender shall have the right to fareclase by judlcial toraclosure in either
case in accordance with and to the tull extent provided by appiicable law.

UCC Remedies. With respact to all or any part of the Personal Property, Lender shall have all the nghts and remadies of
a secured parly under the Uniform Commercial Code.

Coltect Rents. Lender shall have the right, without notice to Grantor to take possession of-and’ manage the Property
and collect the Renls, including amounts past due and unpaid, and apply the net proceeds, dver and abidve Lender's
cosls, against the Indebtedness. in furtherance of this right, Lender may require any tenant o other user of the Property
to make payments of rent or use feses dirsctly to Lender. If the Rents are collected by Lendar; then Grantor irrgvocably
designates Lender as Grantor's attorney—in-fact to endorse instruments recelved in payment:theredt in the-fame of
Grantor and io negotiate the same and coliect the proceeds. Payments by tenants or other users 1 Lenderin responsa
o Lender's demand shall satisfy the obligations for which the payments are made, whether or nat.sny proper grotnds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent orihrough a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the -
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending. foreclosure
or sals, and fo collact the Rents from the Property and apply the proceeds, over and above the cost of the regeivership,
against the Indebledness. The recsiver may serve without bond if permitted by law. Lender's right to the appointient

of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantlal E

amount. Employmant by Lender shall not disqualify a person from senving as a receiver.

Tenancy al Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or"
Lender otherwise becomes entilled to possession of the Property upon default of Grantor, Grantor shall become’a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1) pay a
reasonable rental for the use of the Property, or (2} vacate tha Property imr -~ *a damand of Lender.
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T DEED OF TRUST
I_,_,d'_ar!-?No: 149008161 (Continued) Page 7

; 'Granlor further understands that just because Lender consents to one or more of Grantor's requests, that does not mean
¢ ““Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
) payrnent prolest and nofice of dishonor.

* severability.. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itseft will not mean that the rest of this Deed of Trust will not be valid or enforced. Thersfore, a court will enforce the rest
‘ot the provisipns of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unenforceable.

8uccessors nnd Asslgns Subject to any limitations stated in this Deed of Trust on transfar of Grantor's interest, this
Desd-of Trust'shall ba binding upon and inure to the benefit of the parlies, their successars and assigns. |f ownership of
the Property becomes-vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor’s
successors -with seference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Granlor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence _Time is of the essance in the performance of this Deed of Trusl.

Walver of Homestead Exemptlon Granlor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Slale of. Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg words’ shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneﬂcrarw means Whidbey island Bank, and its successors and assigns.

Borrower. The word "Bomower™ means CHRISTOPHER R LONG JR and VICTORIA S LONG, and all other persons and
ontities signing the Creclﬂ Agreemem

Credit Agreement. The words *Cradit %aement' mean the credit agraement dated June 15, 2001, in the original
principal amount of $24,000.00 from Grantor to Lender, together with all renewals of, extensions of,
medifications of, reﬁnanclngs of consolidations of, and substitutions for the promissory note or agreement.

Deed of Trust. The wards "Deed ot Trust" mean this Dead of Trust among Grantar, Lender, and Trustes, and includes
without limitation all assignment’ and securrty interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Emnronmental Laws™ mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of :human health or the environment, including without limitation the
Comprehensive Environmental Respionse,: Compensalion, and Liabllity Act of 1980, as amended, 42 U.S.C. Section
9601, el seq. ("CERCLA"), the Superfurid Amehdments and Reauthorization Act of 1986, Pub. L. No. 89-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 £).5.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 UU.S.C. Section 6901, et seq., or olher appilcable state or federal laws, rules, or regulations adopted pursuant
thareto.

Eveni of Default, The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.”, -

Existing Indebledness. The words "Exlshng lndebtedness mean the indebtedness described in the Existing Lisns
provision of this Deed of Trust.

Granior. The word "Grantor” means CHRIST! OPHER R LONG. JFI and VICT ORIA S LONG.

Hazardous Subslances. The words Ham,rdous Subslanees mean materials that, because of their quantity,
concentratian or physical, chemical ar infeétious characteristics, may Gause or pose a present or potential hazard to
human health or the environment when - li!hproperly used, treated, stored, disposed of, generated, manufactured,
lransported or otherwise handled. The words "Hazardous.Sybstances” are used in their very broadest sense and
includa without limitation any and all hazardous or-toxic substances, materials. or waste as defined by or listed under the
Environmental Laws. The term "Hazardogs Substances” also :ncludes. w:thout limitation, petroleum and petroleum
by-products or any fraction thereof and asbeslos Tk

Improvements. The word "lmprovements” msans 31} e;ashag anﬂ future rmprovamenls buildings, structures, mobile
homes affixed on the Real Property, faciities, additions, rgplaqemén_t_s :and olher construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal, interesl, and oftier emounts, cosis and expenses payable
under the Credit Agreement or Related Documents, together with “all-renewals.of, extensions of, modifications of,
consaolidations of and substitutions for the Credit Agreement or Related Docurnents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee ¢r Lender to enforce Grantor's
obligations under this Dead of Trust, fogether with interest on such amounts as: provided in this Deed of Trust,

Lender. The word "Lender" means Whidbey Island Bank, its successors.and. asslgns The words "successors or
assigns™ mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Properly” mean all equipment, fixtures, ang: other artrcles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the ‘Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any: of such properity; and together with
all issues and prolits therecn and proceeds (including without limitation alt insurance proceads and refunds of premiums)
from any sale or cther disposition of the Property.

Property. The word "Property” means collactively the Real Property and the Personal Pruperty

Real Property. The words "Real Property” mean the real properly, interests and rights, as fudher dascribad |n this Deed
of Trust,

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreernents loan agreements
environmental agreements, guaranbes, security agreements, mortgages, deads of trust, security deeds; collateral
morlgages, and all other instrumants, agreements and documents, whether now or hereafter:, exlstlng, execuled in
connection with the Indebledness.

Rents. The word "Rents” means all present and future rents, revenuss, income, issues, royalties,’ proﬁts and other
benefits derived from the Property.

Trustee. The word "Trustee™ means Island Title Company , whose mailing address is 3110 Commergial Ave Anacurtas, _;3.:
WA 98221 and any subslitute or successor trustees.
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