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When -Fiéc_orgl_ed Return To:
“American General Home Equity Inc.
P.0.Box 745
Mount Vernon,Wa. 98273

FIRST AMEH l C A N TITLE é%)ace Above This Line For Recording Data)

Account No
(539 | DEED OF TRUST
THiS DEED 0|= TFIUST ("Secunty Instrument”) is given on June 25 ,.2001
The grantor Is John Nﬂchae; l\bllgy; and [aura Mae Molloy hushand and wife ("Borrowel‘)
The Trustee is Eirgt Aj it CountVa ("Trustee"),
The beneficiary (grantee) is American General Home Equity, Tnc., which is organized and existing under the laws
of Delaware, and whose address is_1616N. 18th St,, Mount Vernon, Washingron 98273

Washington ("Lender"). Borrower, in“consideralion of the indebtedness herein created and the trust hereln
created, irrevocably grants and convéys o Trustee, in trust, with power of sale, the following described property
located in the county of - Skagit - . State of Washington:

Iots 9, 10, 11, and 12, Block 2'3 'IHE HAMILTON 'IUMNSI’IE CO."S 2ND ADDITION TO THE TOWN
OF HAMILTON, SKAGIT COUNTY,: WASI-III‘GI@SI as per plat recorded in volume 2 of Plats, page
60, recirds if Sjagut County, __Washmgtm.

&nmuehlchbwnyofgagx,s¢¢¢ofm$mmﬁmL

Lot Block Flot or Section Townshlp ; Range. Full legal
description, if not set forth above, is attached as document page number 5., ™ e
which has the address of__759 Petit St Ha_rpilton

(street) " S (ery)
Washington_ 98255 (herein “Property Address®) -

Prior Instrument Reference Volume , Page ; Assassors Plﬁp.é'ny"' Tax _Pé'n':"‘el or Account
No. 4113-023~-012-0004(R73726) e v

]

To secure to Lender the repayment of the indebtedness evidenced by Bon'owel‘s Promlsso:y Note dated
June 25,2001 and extensions and renewals thereof (herein *Note") in the principal sum of
Ninety Seven Thousand Two Hundred Eightvbolars(U.S8.$ 9728% 3 )
with Interest thereon, providing for monthly installments of principal and interest, with the balance of the
indebtedness, if not sooner paid, due and payable on_July 1,2021  the payment of all other
sums, with interest thereon, advanced in accordance herewith to protect the security of this Deed off Trust and
the perdformance of the covenants and agreements of Borrower herein contained.

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easemenls nghls
appunenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now -

or hereafier a part of the property. All replacemenls and additions shall also be covered by this. Securrty"
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the eslate hereby conveyed and has the righ]t..--"‘ '

to mortgage, grant and convey the Property, and that the Property is unencumbered, except for encumbrances of
record. Borrower covenants that Borrower warrants and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.
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' COVENANTS. Borrower and Lender covenant and agree as follows:
L Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when

.due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due
“ under the Note,

7 /2. Funds for Taxes and Insurance. At the request of Lender, Borrower shall begin making monthly

payménté into an escrow account for the payment of yeary taxes, insurance and other yeady charges imposed
“upon-the Property.
8. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender
“under paragtaphs 1 and 2 shall be applied as provided in the Note.

4. Charges, Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to
the: Property wirich may attain priority over this Security Instrument, and leasehold payments or ground rents, if
any.. Borrower.shall‘pay these obligations in the manner prescribed by Lender and on time directly to the person
owed payment. - Borrower shall promply fumish to Lender all notices of amounts to be paid under this paragraph.
If Borrower rnakes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the

ayments.; k

P yBormwer shall promptify discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to'the payment of the obligation secured by the lien in a manner acceptable to Lender; (b)
contests in good fajth the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender's opinion.operate. to prevent the enforcement of the lien or forfeiture of any par of the Property; or (c)
secures from the-holder. of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender detemines that any par of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borower a notice identifying the lien. Bomower shall satisfy the lien or
take one or more of the.actions-set forth above within 10 days of the giving of notice.

5. Hazard Insurance. Borréwer. shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage" and any other
hazards for which Lender reqmres insurance. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The.insurance carrier providing the insurance shall be chosen by Bomower subject
to Lender's approval which shall-net be unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage
clause. Lender shall have the nght to hold the’ pohc:es and renewals. If Lender requires, Borrower shall promptly
give fo Lender all receipts of paid premiums.arid renewal nolices. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or
repair of the Property damaged, if the restoralion or repair is economically feasible and Lender’s security is not
lessened. If the restoration or repair is nof economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due,
with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice
from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repair.or restore the Property or to pay sums secured by this Security
instrument, whether or not then due. The 30-day period will begin when the notice is given. Unless the Note
provides otherwise, any application of proceeds to prlnclpal shall ‘not extend or postpone the due date of the
monthly payments referred to in paragraphs 1 and 2 of change the amount of the payments. If under paragraph
18 the Properly is acquired by Lender, Borrower's nght to any.insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to’ Lender to. the extent of the sums secured by this
Security [nstrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leasehotds Bormwer shall not destroy, damage or
substantially change the Property, allow the Property to deteriorate or commit waste. if this Secunty Instrument is
oh a leasehold, Borrower shall comply with the provisions of the'|ease, and if Borrower acquires fee title to the
Property, the leasehold and fee title shall not merge uniess Lender agrees to the. merger in writing.

7. Protection of Lender’s Rights in the Property; Morigage-Inaurance.. If Bomower fails to perform the
covenants and agreements contained in this Security Instrument, or<thére isa:legal proceeding that may
significantly affect Lender's rights in the Property (such as a proceeding in: bankruptcy. probate, for condemnation
or to enforce laws or regulations), then Lender may do and pay for whatever is necéssary to protect the value of
the Property and Lender's rights in the Property. Lender's actions may include paying.-any sums secured by a
lien which has priority over this Security Instrument, appearing in court, paying reasonable attomeys' fees if and
as permitted by applicable law, and entering on the Property to make repairs. A!though Lender may take action
under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addltlonal debt of Borrower secured
by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall
bear interest from the date of disbursement at the Note rate and shall be payable, wﬁh mterest upon notice from
Lender to Borrower requesting payment _

If Lender required mongage insurance as a condition of making the loan secured by Ihls Secumy Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time .as the. requirement
for the insurance terminates in accordance with Borrower's and Lender’s written agreement drapphcablélaw

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower natice at the time of or prior to an inspection specifying reasonable cause for the
inspection. :

g. Condemnation. The proceeds of any award or claim for damages, direct or consequentlal

hereby assigned and shall be paid to Lender.

win connectlon_ -
with any condemnation or other taking of any pan of the Property, or for conveyance in lieu of condemnauon are;'i

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by _.thls

Security instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial- lakmg ot

the Property, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security. o

instrument shall be reduced by the amount of the proceeds multiplied by the following fractions: (a) the total
amount of the sums secured immediately before the taking, divided by (b} the fair market value of the Propeny

e g
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#" <) the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
" make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date
tHe notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or
. repair of the Property or to the sums secured by this Security instrument whether or not then due.

e Unl_gé‘s the Note provides otherwise, any application of ptoceeds to principal shall not extend or postpone the
due dale of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

7 710, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or

-modification.of-amortization of the sums secured by this Security Instrument granted by Lender to any successor
in intérest of Borrower shall not operate to release the liability of the original Borrower or Borrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse lo
extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or Borrower's successors in interest. Any forbearance by
Lenderin exercising'any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

11. Succéssors and Assigns Bound; Joint and Several Llability; Co-signers. The covenants and
agreements of this. Sectirity Instrument shail bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 16. Borrower's covenants and agreements shalt be joint and
several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (&) is co-signing this
Security Instrument dnly to mortgage, grant and convey that Borrower's interest in the Property under the terms of
this Security Instriiment;. (b) is’not personally obligated to pay the sums secured by this Security Instrument; and
{c) agrees that Lender.and.any other Borrower may agree to extend, modify, forbear or make any
accommodations with regard lo the terms of this Security Instrument or the Note without that Borrower's consent.

12. Loan Charges. If-the loan secured by this Security Instrument is subject 1o a law which sets maximum
loan charges, and thatilaw is finally. interpreted so that the interest or other ioan charges collected or to be
collected in connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced
by the amount necessary to reduce the charge to the permitted iimit; and (b) any sums already collected from
Borrower which exceeded pemmitted limits will be refunded to Borrower. Lender may choose to make this refund
by reducing the principal owed under the Note or by making a direct payment to Bormower.

13. Notices. Any notice to Bofrower provided for in this Security Instrument shall be given by delivering it or
by mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed
to the Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender
shall be given by first class mail to Lénhder's address stated herein or any other address Lender designates by
notice to Borrower. Any notice provided for.in this Security instrument shall be deemed to have been given to
Borrower or |_ender when given as provided:in this paragraph.

14. Governing Law; Severabllity. This Security Instrument shall be govemed by federal law and the law of
the jurisdiction in which the Property is located. -In the event that any provision or clause of this Security
Instrument or the Note conflicts with applicable law, such conflict shali not affect other provisions of this Security
Instrument ar the Note which can be given effect.without the conflicting provision. To this end the provisions of
this Security Instrument and the Note are declared o be severable.

15. Borrower’s Copy. Borrower shall be given-one conformed-copy of the Note and of this Security Instrument.

16. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or # a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full
of all sums secured by this Security Instrument. However, this option shall not be exercised if the exercise of this
option by Lender is prohibited by federal law as of the date of this Security-(nstrument,

It Lender exercises this option, Lender shall give Borrower notice, of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed:within which Borrower must pay all
sums secured by this Security Instrument. If Bommower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower. T e

17. Borrower’s Right to Reinstate. if Borrower mesls certain conditions, Borrower shall have the right 1o
have entforcement of this Security insirument discontinued at any time priorto the earlier of: {a) 5 days {or such
other period as applicabie law may specify for reinstatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; or (b) entry of a judgment enforeing this ‘Security Insfrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due unedr $1s"SE¢drity Instrument
and the Note had no acceleration occurred; (b) cures any default of any other couenﬁms@( ab?eﬁﬁeﬁts; {c) pays
all expenses incurred in enforcing this Security Instrument, including, but not fimiteti4; semmgnable=attomeys'
fees;, and (d) takes such action as Lender may reasonably require to assure t5aT tha,lign ‘6f3his Security
Instrument, Lender's rights in the Pruperty and Borrower's obligation lo pay the Riins Yocusad-by this Security
instrument shall continue unchange. Upon reinstatement by Borrower, this .Ef: Jnstument’ gnd the
obligations secured hereby shall remain fully effective as if no acceleration had arcurrénl.. Hé'yfeve('}fuﬁ right to
reinstate shall not apply in the case of acceleration under paragraph 16. A

18. Acceleration; Remedles. Lender shall give nolice to Borrower prior to acceleration fohowing Bomower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration urider paragraph 16
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure
the default; (c) a date, not less than 3¢ days from the date the notice is given to Borrower, by---‘}vhich the defaun
must be cured; and (dj that failure to cure the default on or before the date specified in the notice may result in
acceleration of the sums secured by this Security Instrument and sale of the Property at public auction at a date ..
not less than 120 days in the future. The notice shail further inform Bormower of the right to teinstate after :
acceleration, the right to bring a court aclion to assert the non-existence of a default or any other defense of
Bommower to acceleration and sale, and any other matters required to be included in the notice by applicable.law. :

If the defauit is not cured on or before the date specified in the notice, Lender at its option may require immediate .~

payment in full of all sums secured by this Security instrument without further demand and may invoke the power’ _
of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all experises.”
incurred in pursuing the remedies provided in this parag=--~ “@ includina. but not limited to, reasonable
attomeys’ fees and costs of title evidence., |
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* If Lender invokes the power of sale, Lender shall give written notice to Truslee of the occurrence of an event of
+ default and of Lender's election to cause the Property to be sold. Truslee and Lender shall take such action
_regarding notice of sale and shall give such notices to Borrower and to other persons as applicable law may
= require. After the time required by applicable law and after publication of the notice of sale, Trustee, without

“"demand on Borrower, shall sell the Propeny at publlc auction to the highest bidder at the time and place and
under thia terms designated in the notice of sale in one or more parcels and in any order Trustee delemines.
fTrustee may. postpone sale of the Property for a period or periods pemnitted by applicable law by public
anhouncement-at the time and place fixed in the notice of sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty expressed orimplied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the
statemenits made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses
of the séle; |nciud|ng, But not limited to, reasonable Trustee's and attomeys’ fees; {b} to all sums secured by this
Security Instrument; and ‘{c) any excess to the person or persons legally entitled to it of 1o the clerk of the superior
court of the. county in which the sale took place.

19. Lendor in Poss_esslo_n Assignment of Rents. Upon acceleration under paragraph 18 or abandonment
of the Property, Lender (by judicially appointed receiver shall be entitied to enter upon, take possession of and
manage the Property.and to:callect the rents of the Property including those past due. Any rents collected by
Lender or the receiver shall be‘applied first to payment of the costs of management of the Property and coliection
of rents, including, but not limited to, receiver's fees, premiums on receivers bonds and reasonable attomeys'
fees if and as permitted applicable by law, and then to the sums secured by this Security Instrument. Nothing
‘herein contained shall be’ construed ‘as constituting Lender a "mortgagee in possession,” unless Lender shall
have entered into and shall remain i acluai possession of the Property.

20. Advances to Protect Security This Security Instrument shall secure the unpaid balance of advances
made by Lender, with respect:to the Property, for the payment of taxes, assessments, insurance premiums and
cosls incurred for the protection-of the Property.

21. Reconveyance. Upon® payment of all sums secured by this Security Instrument, Lender shail request
Trustee to reconvey the Property and. shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrumerit to Truslee.” Trustee shall reconvey the Property without warranty and without
charge to the person or persons legallyentitied to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender,“at its-gption, may from time lo time appoint a successor trustee to any
Trustee appointed hereunder by an instrument executed and acknowledged by Lender and recorded in the office
of the Recorder of the county in which the Property is located. The instrument shall contain the name of the
original Lender, Trustee and Borrower, the book and page where this Security Instrument is recorded and the
name and address of the successor trustee; Without conveyance of the Property, the successor trustee shall
succeed to all the litle, powers and duties tonferred upon the Trustee herein and by applicable law. This
procedure for substitution of trustee shall govem to the exclusion of all other provisions for substitution.

23. Use of Property. This property is not used: pnnmpally for agncultural or farming putposes.

REQUEST FOR NOTICE OF BEFAULT AND FORECLOSURE
UNDER SUPERIOR MORTGAGES OH DEEDS OF TRUST

Borrower and Lender request the holder of any mort:gage.,'-de_.ed of trust or other encumbrance with a lien
which has priority over this Deed of Trust to give Notice to Lender, at Lender's address set forth on page one of
this Deed of Trust, of any default under the superior encumbrance:and of any sale or other foreclosure action.

IN WITNE S WH F Borrower has executed this Deed of Trust
v er

J3omn Mlchael Molloy qﬁm \iauxa Mae Molloy.

S TE OF WASHINGTON, - COUNTY §5: \
Onthis 25th. iy, of June L i 2001 ~

before me, thq-\ﬂ

e ,a Notary Public in and for the State of Washlngion duly commlssroned and swom
personally ‘@ W" -

'chael Molloy and Laura Mae Molloy

to me krgwn . Wlduéi(s) described in and who executed the foregoing mslmment and acknowledged

to me that n-d-.and?ealed the said instrument as _their free and voluntary act and deed, and
m

for the:uses an s tﬂsﬂas mentioned.

WITNES%W qu&uﬂ‘:@l _s'aal affixed the day and year in this cerlificate above wnlten

K

oooooo

‘r, 6‘ ‘é
£ o7 was? ‘July 28,2003

My Commission-expires:” (R B Holllman)

¢ in and for the State of Washlngton residing at:

Moxmt Verrm
REQUEST FOR RECONVEYANCE TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or noles together
with all other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby dlrected 1o
cancel said note or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty
all the estate now held by you under this Deed of Trust to the person or persons legally entitled thereto

Date

(Space Below This Line Reserved for Lender and Recorder)

-
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