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THIS DEED OF TRUST is dated May 11 2001 among NOOKACHAMP HILLS LLC, whose

address is 16533 WALKING M LANE, MOUNT - ‘VERNON, WA  98274-8500 ("Grantor");
PEOPLES BANK, whose mailing address is DBWNTOWN BELLINGHAM OFFICE, 1333
CORNWALL AVENUE, BELLINGHAM, WA 98225 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and First Amencan Title Co. of Skagit County, whose
mailing address is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as
"Trustee"). ; :
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CONVE:;!ANCE?\ND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, title, and |n{erest in and to the
following desaribed real property, together with all existing or subsequently erected or affixed buildings, }mprovem_entsl g_nd
fixtures: all 2asements, ights of way, and appurtenances; all water, water rights and dilch rights (including S'{ﬁCk |Ir) qzlellltl.les
with ditch orirrigation-rights); and all other rights, royalties, and profits relating to the real property, including without limitation

DA, g SKAGIT County, State

all minerals, oil; gas, geothermal and similar matters, {the "Real Property") located in
of Washington:".

See SEE A'ITACHED LEGAL DESCRIPTION "EXHIBIT A", which is attached to this Deed
of Trust and made a part of this Deed of Trust as if fully set forth herein.

The Real Proiiertir'of-.. its-address is commonly known as INTERSECTION OF OTTER FOND
DR. AND HIGHWAY:9, BURLINGTON, WA 98233. The Real Properly tax identification
number is 340531-0-001-0106 R30525/340531-0-001-0007 R30524/340530--0-008-0209
R30465/340530-0-010-0015 " R30467/340425-4-004-0005 R27848/340425-4-003-0105
R27846/340436-1-001-0001-R29995.

CROSS—COLLATERALIZATION. In addition to the Note, this Deed of Trusl secures all obligations, debts and liabilities, plus
interest thereon, of Grantor 1o Lender, or any one or more of them, as well as all claims by Lender against Grantor or any cne
or more of them, whether now existing or hareafter arising, whether related or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether due “or not'due, direct or indirect, absolute or contingent, liquidated or unliquidated and
whether Grantor may be liable individually-or joinlly with others, whether obligated as guarantor, surety, accommodation party
Ise gnd whether recovery upon sich amounts may be or hereafter may become barred by any statute of limitations,
ohiigation to repay such’amounts fiay.be or hereafter may become otherwise unenforceable.  (Initlal Here

.......... ) Y

Grantor hereby assigns as security o Lender, all of Grantor’s right, litle, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recarding 6t this Deed of Trust. Lender granis to Grantor a license to collect
the Rents and profits, which license may be revoked atLender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. ET

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO. SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ‘ACCEPTED ON.THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prov_idea_, in this Deed of Trusl, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall stricly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the Related Décuments.:

POSSESSION AND MAINTENANCE OF THE PROPERTY. "Ciféptor agrées that Grantor's possession and use of the Froperty
shall be governed by the following provisions: Lt

Possession and Use. Until the occurrence of an Event of Defaull, Grantor may (1) remain in possession and control of
the Properly; (2) use, operate or manage the Property; and (3) coliect the Rents fram the Property (this privilege is a
license from Lender to Grantor automatically revoked upon defaulf). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Praperty is not used principally for agricultural purposes.

Duty to Mainfain. Grantor shall maintain the Property in Iéhéhtable'bqndiﬁon and promplly perform all repairs,
replacements, and maintenance necessary to preserve its value. ™. N

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance:nor:commit; permit, or suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting‘the generality of the foregoing, Grantor will
not remove, or grant to any other party the right o remove, any fimber, minerals (inéluding oil and gas), coal, clay,
scoria, soil, grave! or rock products without Lender's prior written consent.”, - £

Removal of Improvemenis. Grantor shall not demolish or remove any I."rnpl"ci{fu_e_men_ts:fvr.qrﬁ the Real Property without
Lender’s prior written consent. As a condition to the removal of any Improvemenis, Lender may require Grantor to make
arrangements satisfactory to Lender to repiace such Improvements with Improvements.cf at least.equal vaiue.

Lender’s Right to Enter. Lender and Lender's agents and representatives may é'nter updﬁ ,_tH'e Real Property at all
reasonable limes to altend to Lender’s interests and to inspect the Real Praperty for. purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust. E

Compliance with Governmental Requirements. Granior shall promptly comply, and shall promiptly cause compliance
by all agents, tenants or ather persons or entities of every nature whalsoever who rent, lease or ctherwise use or occupy
the Praperty in any manner, with all laws, ordinances, and regulations, now or hereafler iri effect, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold .compliarice during any
proceeding, including appropriate appeals, so long as Grantor has nofified Lender in wrifing prier to'doing se and so
long as, in Lender's sols opinion, Lender’s interests in the Properly are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably salisfactory to Lender, to protect Lender’s interest, = = & %

Duty to Prolect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall-do all other:acts,
in addition to those acts set forth above in this section, which from the character and use of the Property are.reasonably
necessary to protect and preserve the Property. R

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Frust’
Payment. Grantor shall pay when due (and in all events prior lo delinquency) all taxes, special laxes, assessments, -~
charges (including water and sewer), tines and impositions levied against or on account of the Property, and shall pay . .
when due alt claims for work done on or for services rendered or material furnished to the Property. Grantor shall:*
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
excep! for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust. S

H_ight to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith_.-f".
dispute over the obligation to pay, so long as Lender's interest in the Prooerty is not ieopardized. If a lien arises oris .~
filed as a result of nonpaymaent, Grantar shall within fifteen (15) days af’ L

(15) days after Granter has notice of the filing, secure the discharge of mv 'MWWM'MN"M’H MW‘"UM

Lender cash or a sufficient corporate surety bond or other security ¢
200106250180
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¢ . dischérge the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a loreclosure or
i :~"sglé under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
-enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

* inthe contest proceedings.

Evidence d_l Payment. Grantor shall upon demand furnish to Lender satislactory evidence of payment of the taxes or
assessments ahd shall authorize the appropriate governmental official to deliver to Lender at any time a writlen statement
of the taxes and agsessments against the Property.

Nolicé of Construction. Grantor shall nofify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s fien, or other
lien could.be asserted 'on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request.of Lender. furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements. i

PROPERTY DAMAGE INSURANCE. The foltowing provisions relating to insuring the Propery are a part of this Deed of
Trust.

Maintenance ¢f Insurance.::"Grantor shall procure and maintain palicies of fire insurance with standard extended
coverage endorsements on a fairvalue basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to aveid application of any coinsurance clause, and with a standard marlgagee clause in favor of
Lender. Grantor shall also-procure and maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with™ S

Trustee. The word "Trusles" nisaris First American Title Co. of Skagh County, whose mailing address is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustess. and Lender being named as
additional insureds in sugh liability insprance policies. Additionally, Grantor shall maintain such other insurance,
including but not limited to hazard, business interruption, and boiler insurance, as Lender may reasonably raquire.
Policies shall be written in form;-amounts, coverages and basis reasonably acceplable to Lender and issued by a
company or companies reasonably accéptable to Lender. Grantor, upon request of Lender, wil deliver to Lender from
lime to time the policies or certificales ofinsurance in form satisfactory to Lender, including stipulations that coverages
will not be cancelled or diminished without at least-thirty (30} days prior written notice to Lender. Each insurance policy
also shall include an endorsementproviding that.coverage in favor of Lender will not be impaired in any way by any ac,
omission or default of Grantor or any“other.pérson:’” Should the Real Property be located in an area designated by the
Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance, if available, within 45.days after notice is given by Lender that the Property is located
in a spacial flood hazard area, for the full .unpaid principal balance of the loan and any prior liens on the property
securing the lcan, up to the maximum peficy limits set under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain such instranée far the term of the loan.

Application of Proceeds. Grantor shall promplly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1000, Lender may make preof of loss if Grantor fails to do so within fittean (15)
days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender’s eleclion, receive and retain
the proceeds of any insurance and apply the progeeds to the feduction of the Indebtedness, payment of any lign
affecting the Property, or the restoralion and repair of the Property...If-Lender elects to apply the proceeds to restoration
and repalr, Grantor shall repair or replace the damaged or dastroyed. improvements in a manner satisfactory to Lender.
Lender shall, upon salisfactory proof of such expenditure; pay or reimburse Grantor from the proceeds for the
reasonable cost of repair or rastoration if Grantor is not'in defaull under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and*which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing.to-Lénder under this Dead of Trust, then fo pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of.the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall-be paid without inferest to Grantor as Grantor’s
interests may appear. §oF .

Unexpired Insurance at Sale. Any unexpired insurance shall inuf? io the benefit of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale or other:sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. T e

Grantor’s Reporl on Insurance. Upon request of Lender, however not more'than ahce a year, Grantor shall furnish to
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
the amount of the policy; {4) the property insured, the then current replacement value of such property, and the manner
of determining Ihat value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser salisfactory o Lender determine the cash value replacemeant cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would"imaterially affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trusl or any Related ‘Documents, including bul not
limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge-or pay under this Deed
ot Trust or any Related Documents, Lender on Grantor's behalf may {bul shall not be obligated to) fake any actlion that Lender
desms appropriate, including but not limited to discharging or paying all taxes, liens, security interests, ancumbrances and
other claims, at any time levied or placed on the Property and paying all costs for insuring;.maintaining and preserving the
Property.  All such expenditures incurred or paid by Lender for such purposes will then bear interast-at the rate charged
under the Note from the date incurred or paid by Lender te the date of repayment by Grantor. All sUch expenses. will become
a part of the Indebledness and, at Lender’s option, will {A) be payable on demand; (B) be agdded to the'balance of the
Note and be apportioned among and be payable with any installment payments to become due during sither.-(1} the term of
any applicable insurance palicy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be
due and payable at the Note’s maturity. The Deed of Trust also will secure payment of these amounts.” Such.right shall.be in
addition 1o all other rights and remedies to which Lender may be entiled upon Default. S AN

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating to ownership of the Property are a"'par-t 6_t:=thi's_Dée_d:'*pf
Trust: P

Title. Grantor warrants that: (a) Grantor holds good and marketable titie of record to the Property in‘fes simple, fres .
and clear of all liens and encumbrances other than those set forth in the Reat Properly description or.in any.titte
insuranca palicy, title report, or final title opinion issued in faver of, and accepted by, Lender in connection with this'Deed
of Trust, and (b) Grantor has the full right, power, and authority to executs and deliver this Deed of Trust to Lender,<" § ¢

Defense of Tille. Subject {o the exception in the paragraph above, Grantor warrants and will forever defend 1ha title 1o -~
the Property against the lawful claims of all persons. in the event any action or proceeding is commenced that questiong .
Grantor's fitle or the interest of Trustee or Lender under this Daad of Trust, Grantor shall defend the action at Graritor's”
expense. Grantor may be the nominal party in such procesding, but Lender shall be enliled to participate in the
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to tima to permit such participatinn

T
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| Compllance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing
i -applicable laws, ordinances, and regulations of governmental authorities.

' ~-5urvlval 0f Representations and Warranties. Al representations, warranties, and agreemenis made by Grantor in this
Deed -of-Trost shall survive the execution and delivery of this Deed of Trust, shall be conlinuing in nature, and shall
fernain in full force and effact until such time as Grantor's Indebtedness shall be paid in ful.

CONDEMNAT#ON The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedmgs If.-any proceeding in condemnation is filed, Grantor shall promplly notity Lender in writing, and Grantor
shall"promptiy take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nomingl party in-Such proceeding, but Lender shali be entitled to participate in the proceeding and to be represented in
the proceeding.by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered lo
Lendersuch |nsrruments and documentation as may be reguested by Lender from time to time to permit such
partrmpahon

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchasge in ligu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award'be applied to the Indebtedness or the repair or restoration of the Property. The net proceads of
the award shall riean the award:after payment of all reasonable costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connection: wnh the eondemnailon

IMPOSITION OF TAXES, FEES A!ID CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges dre-a par1 of this Dead of Trust:

Current Taxes, Fees: and Charges Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfact and continue Lender’s lien on the Reai
Property. Granlor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this -Desd of Trust, including without limitation all taxes, fess, documentary stamps,
and other charges for recording.or, regrstenng this Deed of Trust.

Taxes. The following shalt constltule taxes fo which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon alt or any part of the'" Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or requiredito.deduct fram payments on the Indebledness secured by this type of Dead of Trust:
{3) a tax on this type of Deed of Triist chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or.on payments of principal and interast made by Grantor,

Subsequent Taxes. If any tax to which this secﬁon applies is enacted subsequent to the date of this Deed of Trus), this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided bselow unless Grantor-either (1) pays the tax before it bacomes delinguent, or (2)
conlests the lax as provided above in the Taxes.and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or cther security satisfagtory‘lo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a security
agresment are a part of this Dead of Trust:

Securlty Agreement. This instrument shakt constllute a Security: Agreemenl to the extent any of the Property constitutes
fixtures or other personal property, and Lender shall have aII of the rlghts of a secured party under the Uniform
Commercial Code as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute hnancmg staternents and take whatever other action
is requested by Lender to perfect and continue Lender's sgcyrity interest in the Rents and Personal Property. In addition
to recording this Deed of Trust in the real propery records, Lender may, at any lime and without further authorization
from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall reimburse Lender for all expenses incured in perfecting or continuing this-security interest. Upon default, Grantor
shalt assemble the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and
make it available to Lender within three (3) days after receipt of wrilten demand: from Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender: (secured parly) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as requrred by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fallowing provisie’ns_;"relatir’rg B to turther assurances and
attorney—in—tact are a part of this Deed of Trust:

Further Assurances. Al any fime, and from time to fime, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s desigriee; and when requested by
Lender, cause to be filed, recorded, refiied, or rerecorded, as the case may Be, at'sugh times and in such offices and
places as Lender may deem approprigte, any and all such mortgages, deeds.of trust, security deeds, security
agresments, financing statements, confinuation statements, instruments of further assurance,- cerfificates, and other
documents as may, in the sole opinion of Lender, be necessary or dasirable in order to eﬂecluate complete, perfect,
continue, or preserve (1) Grantor's obiigations under the Note, this Deed of Trust, and the Related Qdcuments, and (2)
the ligns and security interests created by this Deed of Trust as first and prior liens on'the Property ‘whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to'in- t’ms paragraph

Atlorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably gppoints Lender
as Grantor's attorney~in—fact for the purpose of making, executing, delivering, filing, recording, and: domg all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preced:ng
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obﬁgatrans tmposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantor suitable statements of fermination of any financing statement on file evidencing: Lender's.
security inferest in the Rents and the Personal Property. Any reconveyance fee shall be peid by Grantar; if-permitted-by
applicable iaw. The grantes in any reconveyance may be described as the "person or persons legally entitled thereto”, and:
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters of
facts.

EVENTS OF DEFALLT. Each of the foliowing, at Lender's option, shall constitute an Event of Defaull under thrs Deed pf‘ A
Trust:

Payment Defaull, Grantor fails to make any payment when due under the Indebtedness. : :
Other Defaulis. Grantor fails to comply with or to perform any other term obllgatlon covanant or condition contalned in

/mrrrrmrmmrrrrgm
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: 'thi;é::Dé'ed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
i :~'condilion contained in any other agreement between Lender and Grantor.

.“Compliance. Defaull. Failure to comply with any other term, obligation, covenant or condition confained in this Deed of
Trusk the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
rivtice of a bireach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event.of Default will have occurred) if Grantor, after Lender sends written notice demanding cura of such failure:
{a).cures the failure within fifteen (15) days; or (b) if the cure requires mare than fiftean (15) days, immediately initiates
steps.sufficiant to"cure the failure and thereafler continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Defauit qn"b_!hgr Payi'nenls. Failure of Grantor within the fime required by this Deed of Trust to make any payment for
taxes or insurance, or any olher payment necessary fo prevent filing of or to effect discharge of any lien.

False siaiement-_sl Any ‘i’varranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust, the Note, or the Related Documents is false or misleading in any material respect, sither
now or at the time madg orfurnished or becomes false or misleading at any time thereafter.

Defective Coll;l_i'eura"'l‘l"zg‘*!'ipn.‘ s_?fhi_s Deed of Trust or any of the Related Documents ceases to be in full forece and offect
(including faiture of any.collateral-document to create a valid and perfected security interest or llen) at any time and for
any reason. R

Death or Insolvency. The dissolution of Grantor's (regardiess of whether efection to continue is made), any memiber
withdraws from the limited.liability cormpany, or any other terminalion of Grantor's existence as a going business or the
death of any member,:the insclvency-of.Grantor, the appoiniment of a receiver for any part of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commencenent of any proceeding under any
bankruptcy or insclvency laws by or against Grantor,

Creditor or Forfeiture Proceedings. “Corimencement of foreclosure or lorfeiture proceedings, whether by judiclal
procesding, seli-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reasonableness of the claimWwhich is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lender written notice of the creditor ‘or forfgiture proceeding and deposits with Lender monies or a surety bond for
the creditor or forfeiturs proceeding,'in an“amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute. T A

Breach of Other Agreement. Any breach by. 'Granlp'r'vt_fhder the terms of any other agreemenl between Grantor and
Lender that is not remediad within any grace pefiod provided therein, including without limitation any agresmant
concerning any indebtedness or other obligation.ef Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events oceurs with respect fo any guarantor, endorser, surety, or
accommodation party of any of the Indebtednass-or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetenl, or revokes or disputes the, validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be réquired to, permit the guarantor's estate to assume
unconditionally the obligations arising under the guaranty in a manner salisfactory to Lender, and, in doing so, cure any
Event of Default. E

Adverse Change. A material adverse change ocecurs in _Gra,nf:;r's ﬁne_ihcial condition, or Lender believes tha prospect of
payment or performance of the Indebtedness is impaired.. A

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has rict been given.a notice of a breach of the same provision
of this Deed of Trust within the preceding twelve (12) months, it‘may be cured (and no Event of Default will have
occurred) if Grantor, after Lender sends written nolice demanding curé of such failure: (a) cures the failure within fifteen
{15) days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient to cura the failure
and thereafier continues and completes all reasonable and naecessary steps sufficient to produce compliance as soon as
reasonably practical. T e

RIGHTS AND REMEDIES ON DEFAULT. It an Event ot Default occurs under this Deed of Trust, at any time thereafter,

Trustee or Lender may exercise any one or more of the following rights and remedies;’

Election of Remedies. Election by Lender to pursue any remedy shall not _exélude purSuj_f of any other remedy, and an
election fo make expenditures or fo take action to perform an cbligation of Grantor under-this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender's right to declare a default and éxercise its remedies.

Accelerate indebledness. Lender shall have the right at its oplion to declare the entiré Indebtedness immediately due

and payable, including any prepayment penalty which Grantar would be required to pay.:

Foreclosure. With respecl to all or any part of the Real Property, the Trustee shall héve_‘ the ri_g-h'f to 'eiq_rcise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to forsclose by.jidicial foreclosure, in ‘sither
case in accordance with and to the full extent provided by applicable law. R

UCC Remedies. Wilh respect to all or any part of the Personal Property, Lender shall have aII_‘I-he‘.ridi:;t_s‘%nd remedies of
a secured party under the Uniform Commercial Code. R o

Coliect Rents. Lender shall have the right, without notice to Grantor to take possessian of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, dver and-above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any fenant or ottier user.of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in=fact to endorse instruments received in payment thereof in the nameé. of
Granlor and to negofiate the same and collect the procesds. Payments by tenants or ather users to Lender in response
to Lender's demand shall satisfy Ihe obligations for which the payments are made, whether or not any firoper. grourids.
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent; or through & -,
receiver. -

Appoint Receiver, Lender shall have the right to have a receiver appointed to take possession of all or any parl of the .’
Property, with the power to protect and preserve the Property, to cperale the Property preceding or pending foreclosure’ .
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership, ..
against the Indebledness. The recsiver may serve without bond if permitted by law. Lender’s right to the appointment’
of a recaiver shall exist whether o not the apparent value of the Property exceeds the indebledness by a substantial -~
amount. Employment by Lender shall not disqualify & person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided abové or
Lender otherwise becomes entitied to possession of the Prmmak: man  defaulk af Meamine Aoaois o aa
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| 4 tene_nl- at sufferance of Lender or the purchaser of the Property and shall, at Lender’s optien, either (1) pay a
-/ .~reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender.

: ~-0ther Remedles Trustee or Lender shall have any other right or remedy providad in this Deed of Trust or the Note or
by law:

“Notice of Sole Lender shatl give Grantor reasonable notice of the time and place of any public sale of the Personal

: Property or of the time after which any private safe or other intended disposition of the Personal Property Is to be mada.
:Reasonable Aotice shall mean notice given al [east ten (10) days before the time of the sale or disposition. Any sale of
Personal Property may be made in conjunction with any sale of the Real Property.

Saie-of Ihe Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshalled, In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitied 1o bid at any public sale on all
or any portion of the Property.

Altorneys’ Fees, Expenses. If Lender inslitutes any suit or action lo enforce any of the terms of this Deed of Trust,
Lender shall be antitled to.recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whather:or not any court action is invoived, and to the extent not prohibited by law, all reasonable
expenses Lender incurs: that' in Lender's opinion are necessary at any time for the protection of its interest or the
entorcement of its rights.shall.become a part of the Indebledness payable on demand and shall bear inlerest at the Note
rale from the date of the.expenditure unlil repaid. Expenses covered by this paragraph include, withoul timitation,
however subject to any limits‘under applicable law, Lender's allorneys’ faes and Lender’s legal expenses, whather or nol
there is a lawsuit, incliiding altorneys’ fees and expenses for bankruptcy proceedings (including efforts to modify ar
vacate any automatic:stay or injufiction), appeals, and any anticipated posl—judgment collection services, the cost of
searching records, obfaining-tille reports (including foreclosure reports), surveyors' reporis, and appraisal fees, fitle
insurance, and fees for the Trustee, to the extent permitted by appllcable law. Grantor also will pay any court costs, in
addition to all other sums prcwded by lew

Rights of Trustee. Trustee’ shall have alf of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed-of Trust:

Powers of Trustee. In addition to° all powers of: Truslee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Properly Upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any resttiction on.the Real Property; and (c) join in any subordination or othar
agreemnent affecting this Dead of Trust or the interest-of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be’ obligated to nofify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustes shall meet all qualifications reqlired for Truslee under applicable law. In addition to the rights and
remedies set forth aboves, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender shall have the right to foreclose by ;udlolal foreclosure, in either case in accordance with and
to the full extent provided by applicable law,

Successor Trustee, Lender, at Lender's option, may. from hme lo llrne appoint a successor Trustee to any Trustee
appointed undar this Deed of Trust by an instrument exaguled and goknowledged by Lender and recorded in the office
of the racorder of SKAGIT County, State of Washington.. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Truslee, and Grantar, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name"and adtress. of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or ils successors in‘inferest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall govern lo ‘the exclusion ot all other provisions for
substitution.

NOTICES. Subject to applicable law, and excepl for notice required or allowed by law ‘to-be given in another manner, any
notice requrred to be given under this Deed of Trust, including without limilation any nofice of default and any nofice of sale
shall be given in writing, and shall be effective when actually delivered, when actually recelved by telefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overnight courier, ‘or; if mailed, when deposited in
the United Stales mail, as first class, cerlified or registered mail postage prepaid, directed fo the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien‘which has priorily over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this.Deed of Trist.”Any party may change its
address for notices under this Deed of Trust by giving formal written notice to the other partiés, specifying that the purpose of
the nofice is to change the parly’s address. For notice purposes, Grantor agrees to kedp.Lender informed at all times of
Grantor's current address. Subject lo applicable law, and except for nolice required or aliowed by iaw tg'be given in another
énanner if there is more than one Grantor, any notice given by Lender to any Grantor is deerned to be nollce given to all
rantors.

MISCELLANEOQUS PROVISIONS. The following miscellaneous provisions are a part of lhls Deed of Trusta

Amendments. This Deed of Trust, together with any Relalsd Documents, constitutes the enhre underslandlng and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or.amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment,

Annual Reports. If the Properly is used for purposes other than Grantor's residence, Granior s_hall,furnl_sh lo«,Lender,
upon request, a certified staternen! of net operating Income recelved from the Property during Grantor's-previous fiscal
year in such form and detlaill as Lender shall require. "Net operating Incomeg" shall mean all cash recelpls from the
Properly less all cash expenditures made in connection with the operatlion of the Property. .

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used fo

interpret or defing the provisions of this Dead of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other |nteresl or estatex'

in the Property at any time held by or for the benefit of Lender in any capacity, withoui the written cansent of Lender

Governing Law. This Deed of Trust will he governed by, consirued and enforced in accordance with tederal Iaw"‘
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the Slaie ol..--

Washington.

Cholce of Venue. if there is a lawsuit, Grantor agrees upen Lender’s request to submit to the jurisdiction of the couﬂs of
SKAGIT County, State of Washington.

_—— e - —_—
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR

PAUL W RUTTER ‘Member of NOOKACHAMP HILLS LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF {Dmnq—bh )
) S8
COUNTY OF > L’.CP ‘m"\'—

On this | Lot~ day 6’f ey 20 O
Notary Public, perscnally appeared PAUL w. RUTTER. Member

, before me, the undersigned

and personally known to me or proved to’ me on the basis of satisfaclory evidence to ba a of the limited liability company lhat
executed the Deed of Trust and acknowledged the. Deed of Trust to be the free and voluntary act and deed of the limited
liabliity company, by authority of statuite, its_articies .of ergamtzben or its operahng agreement, for the usas and purposes
therein mentioned, and on oath stated that he. of at1g:q i
Deed of Trust on behalf of the limitad liability" co M|

y Koo M Yopp

Notary Public In and for the State of W\ |

Residing af o me
My commission expires |2 |\ {2 701

REQUEST FOR FULL RECONVEYANCE
To: Truslee '

The undersigned is the legal owner and halder of all rndebtedness secured by this Deed of Trust. You are hareby requested,
upon payment of all sums owing to you, to reconvay without warranly to the persnns enlitled thereto, the right, title and
interest now held by you under the Deed of Trust.

Date: PF __Bgneflclary:
o e By:
S | -3

[tASER PRQ Landing, Rag U.S. Par L T.M. OFF., Ver. 5.15.10.05 (c) Concentrex 1897, 2001. All Righta Reurucd:;.- \,HA. PACFIWINIGFNLPLIGO1FS TR-3T1 PRaq]
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£ !g_lo_ _Wa!ve( by !.enqqr. Lender shall not be deemed to have walved any rights under this Deed of Trust unless such
¢ .~ walver Is given in writing and signad by Lender. No delay or omission on the part of Lander in exercising any right shall
-Operata as @ waiver of such right or any other right. A walver by Lander of a provision of this Deed of Trust shall not
g p[e]q_Qrca or constitule & waiver of Lender's right otherwise to demand strict compliance with that provision or any other
pravision of-:_th|§ Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender's rights or of any of Grantor's abligations as to any future transactions. Whanever
the consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall
nol-constitute’ continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted-or withheld in the sole discretion of Lender.

Severabillty. It a court of competent jurisdiction finds any provision of this Deed of Trust to be ilegal, invalid, or
unenforceable. as lo, any circumstance, that finding shall ngl make the offending provision illegal, invalid, or
unenforceable as'to any other circumstance. If feasible, the offending provision shall be considered modified so that It
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered deisted
fram this Deed of Trust. -Unless otherwise required by law, the illegality, invalidity, or unenforceability of any provision of
this Deed of Trust shall:not affect the lsgality, validity or enferceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this Daed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vestedin a person other than Grantor, Lender, withoul notice to Grantor, may deal with Grantor's
successors with reference to.this Deed of Trust and the Indebledness by way of forbearance or extension without
releasing Grantor from thia obligatiofs:of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is'f tfe essence in the performance of this Deed o

Waive Jury. All parfles fo this Deed of Trust hereby walve the right to
counterctaim brought by a_n'y_ party ag‘qlns! any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and bensfits of the homestead
exemption laws of the State of Waskington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized-words and terms shafl have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all referencés to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms uséd in tHe singiilar'shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise dafined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: T

Beneficiary, The word "Beneficiary” means__PEdPLES~é§NK, and its successors and assigns,

Borrower. The word "Berrower” means NOOKACH’A‘_MPK HILLS LLC, and all other persons and entities signing the Note
in whatever capacity. :

Deed of Trust. The words "Deed of Trust” m:ean{his Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitaticn ail assignment and security interest provisions relating to the Personal Property and Rents.

Detfaull. The word "Default” means the Default sef'fgﬁh in this De__ed"of Trust in the section titlead "Default™.

Event of Default. The words "Event of Default” mean any of ~thé-e\{éhjs of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor, The word "Grantor”™ means NOOKACHAMP HILLSKLIT.C.

Guaranty. The word "Guaranty” means the guaranty !r'em"' guara'r;t_er". endorser, surely, or accommodation parly o
Lender, including without fimitation a guaranty of all or part of the Nota. .- ™

Improvements. The word "Improvements” means all existing anq-fhtufé"ifnpfqyements. buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other.construction on the Real Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, togsther with all renewals of,extensions of, modifications of, consdlidations of
and substitutions for the Note or Related Documents and any amounts expended-or-advanced by Lender to discharge
Grantor's obligations or expenses incurred by Truslee or Lender lo enforce Granior’s ‘obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trusk. .~

Lender. The word "Lender” means PEOPLES BANK, its successors and assign_é..

Note. The word "Note" means the pramissory note dated May 11, 2001, in'.the original principal amount of
$1,500,000.00 from Grantor lo Lender, lagether with all renewals of, extenisions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such.proparty; and together with
alt issues and profits therson and proceeds (including without limitation all insurance proceeds and refunds of premiums)
from any sale or other disposilion of the Property. e R

Property. The word "Property” means collectively the Real Properly and the Personal Prope_ﬂy.ﬁu_‘

rust.

any action, proceeding, or

Real Property. The words "Real Property” mean the real property, interests and rights, as furtﬁ"eg-dgxriﬁég.iri‘._this Deed
of Trust. =

Related Documents. Tha words "Related Documents" mean all promisscry notes, credit agreements; loan agreements,
guaranties, security agreements, morigages, deeds of irust, security deeds, collateral mortgages, and all ‘other
instruments, agreements and documents, whether now or hereafter existing, executed in ‘connection: with “the
Indebtedness; provided, that the enviranmental indemnity agreements are not "Related Documents” and are 'not secured
by this Deed of Trust. R R

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaliies, profits, and ag‘he'r“
benefits derived from the Property. ; .

Trustee. The word "Trustee™ means First American Tile Co. of Skagit County, whose mailing address is 1"301'53.-‘
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor trustees. R

e
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Exhibit A

Phase 2A:
That portion o.fSectio'ii's 25 ipgi'?;6, Township 34 North, Range 4 East, W.M., described as follows:

Commencing at the Southeast carner of Phase 1 of the Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT,
PHASE 1" as recorded in'i__fqluﬁ]e_._'ﬂ of Plats at pages 26 to 31, under Auditor's File No, 9811020154, records of Skagit
County Washington; thence North 0" degrees 53'08" Fast along the East line thereof, a distance of 527.78 feet to an angle
peint on the South line of "Trout:Drive" as shown on Sheet 6 of 6 of said plat and the true point of beginning; thence the
following courses along the East line of said Plat, North 13 degrees 18'46" East 63.28 feet; thence North 0 degrees 50'18" East
178.34 feet; thence North 36 degrees.52'07" West 341.57 feet; thence South 48 degrees 07'09" West 167.94 feet; thence North
33 degrees 48'03" West 207.27 feet; thence North 23 degrees 42'25" West 180.45 feet; thence North 53 degrees 36'43" East
222,67 feet; thence North 1 degree 35’31“._5West 63.17 feet; thence North 17 degrees 01'48" West 91.73 feet; thence South 86
degrees 06'06" West 159.70 feet; thence Ndi"th_--&? degrees 26'06" West 154.69 feet; thence Southwesterly along a non-tangent
curve concave to the Southeast 'wlibs.'é--:__radin"s" point bears South 29 degrees 10'32" East a distance of 970.00 feet through a
central angle of 2 degrees 27'12" an'arc _dis’tg-ﬁée of 41.53 feet; thence North 16 degrees 36'14" West 129.81 feet; thence along
a curve to the right having a radius 0f'65.00 feet through a central angle of 28 degrees 53'42" an arc distance of 32.78 feet;
thence North 12 degrees 17'28" East'15.10 feet; thence along a curve to the right having a radius of 149,00 feet through a
central angle of 16 degrees 48'42" an arc distance of 43.72 feet; thence North 29 degrees 06'10" East 94.58 feet; thence along a
curve to the left having a radius of 176.00"feg't.._t_:ll“rqugh a central angle of 50 degrees 44'40" an ar¢ distance of 155.88 feet;
thence North 21 degrees 38'30"" West 33.85 feet; thence along a curve to the right having a radius of 15.00 feet through a
central angle of 82 degrees 04'26" an arc distance 4f 21.49 feét to the Southeasterly line of Otter Pond Drive as shown on Sheet
4 of & of said Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT, PHASE 1"; thence North 29 degrees
34'04" West 60.00 feet to the Northwesterly line of said Otter Pond Drive; thence leaving the boundary of said plat, North 60
degrees 25'56" East along the Northwesterly liné:of~t_hat certain easement as described under Auditor's File No. 8212100052
records of Skagit County Washington, 6§73.04 feet; thence South 29 degrees 34'04" East 253.84 feet; thence South 43 degrees
09'03"" West 93.28 feet; thence South 46 degrees 50°§7" East 238.22'feet; thence South 13 degrees 44'55" West 266.22 feet;
thence North 43 degrees 13'27" West 96.12 feet; thence South 55 degrees 31'35" West 205.89 feet; thence Southeasterly along
a non-tangent curve concave to the Sounthwest whose radius point-bears.South 25 24'32" West 480,00 feet through a central
angle of 7 degrees 36'21" an arc distance of 63.72 feet; thence South 33 degrees 00'53" West 60.00 feet; thence Southeasterly
along a non-tangent curve concave to the Southwest whase ‘radius point bears South 33 degrees 00'53" West 420.00 feet
through a central angle of 20 degrees 26'01" an arc distance'of'149,79 féet; thence South 55 degrees 40'48" West 105.40 feet;
thence South 25 degrees 55'47" East 223.39 feet; thence South.41 degrees 02°48" East 570.93 feet; thence South 39 degrees
29'29" East 191.78 feet; thence South 55 degrees 40'48" West 130.00 feet; thence Southeasterly along a non-tangent curve
concave to the Northeast whose radius point bears North 34 degrees 19'13" East 270,00 feet through a central angle of 16
degrees 35'57" an arc distance of 78.22 feet; thence along a curve to the right having a radius of 230.00 through a central
angle of 2 degrees 26'18" an arc distance of 9.79 feet; thence South 2ﬂ‘d-cgre¢s“i]Q:'35“ West 60.00 feet; thence South 0 degrees
53'08" West 170.27 feet; thence North 89 degrees 06'52" West 212.22.___1"eet;'t__I__lé'n_g:e~=Sﬂu_th 0 degrees 53'08" West 30.14 feet;
thence North 89 degrees 06'52" West a distance of 260,00 feet, more or Iéés io a |'J'0___int which lies South 0 degrees 53'08" West
from the true point of beginning; thence North 0 degrees 53'08" East 144.13 feet, more orless, to the true point of beginning.

Phase 2B:
That portion of Sections 25 and 36, Township 34 North, Range 4 East, W.M., deééribe’fi as-"i‘qll‘n‘vs:

Commencing at the Southeast corner of Phase 1 of the Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT,
PHASE 1", as recorded in Yolume 17 of Plats at pages 26 to 31, under Auditor's Fite No. 9811020154, records of Skagit
County, Washington; thence North 0 degrees 53'08" East along the East line thereof; a d'istar'\cq_ of 527.'78 feet to an angle
point on the South line of "Trout Drive™ as shown on Sheet 6 of 6 of said Plat; thence South'0 degreesi53'08" West 144,13 feet;
thence South 89 degrees 06'52" East 260.00 feet; thence North 0 degrees 53'08" East 30.14 fect; thence South 89 degrees
06'52" East 212.22 feet to the true point of beginning; thence North 0 degrees 53'08'" East 170.27 feet; thenice North 20 degrees
09'35" East 60.00 feet; thence Northwesterly along a non-tangent curve concave to the Southwest whose radius point bears
South 20 degrees 09'35" West 230.00 feet through a central angle of 2 degrees 26'18" an arc distancé’of 9,79 feef; thence along
a curve to the right having a radius of 270.00 feet through a central angle of 16 degrees 35'57" an arc distance.78.22 feet;
thence North 55 degrees 40'48" East 130,00 feet; thence North 39 degrees 29'29" West 191.78 feet;.thence North 41 degrees
02'48" West 570.93 feet; thence North 25 degrees 55'47" West, 223.39 feet; thence North 55 degrees 40'48"East 10540 feet;
thence Northwesterly along a non-tangent curve concave to the Southwest whose radius point bears S'qu‘i-h S3¥degrees 26'53"
West, a distance of 420,00 feet through a central angle of 20 degrees 26'01" an arc distance of 149.79 fest; thence North 33
degrees 00°53" East, 60.00 feet; thence Northeasterly along a non-tangent curve concave to the Southwest whose radius point
bears South 33 degrees 00'53" West, a distance of 480.00 feet through a central angle of 7 degrees 36'21" an arc distance of
63.72 feet; thence North 55 degrees 31'35" East 205.89 feet; thence South 43 degrees 13'27" East, 96.12 feet; thence South-39:
degrees 27'18" East, 197.67 feet; thence South 34 degrees 21'09" East, 186.00 feet; thence South 39 degrees, 43'16" East, .

805.68 feet; thence South 18 degrees 22'07" West 71.04 feet; thence South 35 degrees 33'13" East, 55.48 feet; thence Souith 9

degrees 13'06™ West, 162,63 feet; thence Southeasterly along a non-tangent curve concave to the Northeast whose radids peint -
bears North 46 degrees 17'02" East, a distance of 430.00 feet through a central angle of 4 degrees 41'10" an are distance of

3517 feet; thence South 41 degrees 35'52" West, 60.00 feet; thence South 69 degrees 50'06" West, 208.22 feet; theii'é_:e;. o

Southerly along a non-tangent curve concave to the Southwest whose radt—- =~i=t honue Caneh T4 damense AN West'a

distance of 230.00 feet through a central angle of 18 degrees 07'49", an

48'34" West, 60.00 feet; thence North 89 degrees (6'52" West, 113.60 feet lmlmnw“m "m WWHMW! “
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Phases 3 and 4:

Those porhons of Sectmns 25 and 36, Township 34 North, Range 4 East, W.M., and of Sections 30 and 31, Township 34 North,
Range 5 Ea_s_t_, ‘W.M,, Skagit County, Washington, described as follows:

Commencing at the Sputh quarter corner of said Section 25; thence North 89 degrees 23'49" West along the South line of said
Section a distance of 83:18 Teet to the Northeasterly margin of State Highway SR9, as shown on Sheet 2 of 3 Sheets of
Washington State Department of Transportation drawing titled "SR 9 - MP47.22 to MP 47.78 - North Big Lake Vicinity",
bearing approval date of Noveimber 14, 1977; thence North 24 degrees 00'41" West along said highway margin 189.74 feet to
the point of beginning; thence Soiuthi-24 degrees 00'41" East along said highway margin a distance of 610.58 feet to the North
line of the South 935 feet of $hie Notthwest 1/4 of the Northeast 1/4 of said Section 36; thence South 89 degrees 06'52" East
along said North line 388.53 feet'to the East line of the West 490 feet of said Northwest 1/4 of the Northeast 1/4; thence South 2
degrees 01'17" West along said East line 360.07 feet to the North line of the South 575 feet of said subdivision; thence South 89
degrees 06'52" East along said-North line-297.95 feet; thence South 0 degrees $3'08" West 575,00 feet to the South line of the
North 1/2 of the Northeast ]]4 of said Sectioi 36; thence South 89 degrees 06'52" East along said South line 970.00 feet to the
West line of that certain tract conveyed to Pubhc Utility District No. 1 of Skagit County by deed recorded under Auditor's File
No. 9205120072; thence North 0.degrees 53'08" East along said West line 200.00 feet to the North line of said tract; thence
South 89 degrees 06'52" East aléng said North line 200.00 feet to the East line of said tract; thence South 0 degrees 53'08"
West along said East line 200,00 feet to-return to the South line of said North 1/2 of the Northeast 1/4; thence South 89 degrees
(6'52" East along said South line 649:40.feet-to the Southwest corner of Government Lot 1 of said Section 31; thence North 89
degrees 40'38" East along the South line of said lot a distance of 1316.76 feet to the Southeast corner thereof; thence North !
degree 43'22" East along the East line of said lot a‘distance of 1333,62 feet to the Southeast corner of Government Lot 4 of
said Section 30; thence North T degree 3434 East.aléng the East line of said lot and the East line of Government Lot 3 of said
Section 30, a total distance of 1943.81 feet.to. the North line of the South 1/2 of said Government Lot 3; thence South 89
degrees 53'45" West along said North line 799, 76 feet; thence South 0 degrees 00°00" West 614.99 feet; thence South 90
degrees 00'00" West 1152.74 feet; thence North 13 degrees 51'13" East 82.61 fect; thence South 60 degrees 25'56" West
2492.41 feet to the beginning of a curve to the r|ght with a'radius of 30.00 feet; thence Westerly along said curve through a
central angle of 93 degrees 33'23" an arc length of 50 03 feet to return to the Northeasterly margin of State Highway SR 9 and
the point of beginning;

EXCEPT that portion lying within that plat known as "NOOKACHAMP HILLS P.U.D., PHASE I", recorded November 2,
1998 under Skagit County under Auditor's File No, 9811020154. '

AND EXCEPT any portion lying within proposed Phase 2A and Phase ZB of "NOOKACHAMP HILLS P.U.D.", more fully
described as follows: . :

That portion of Sections 25 and 36, Township 34 North, Range ;I'-.Eff}is't;:'Wi']‘:'ofl.,--described as follows:
Phase 2A;
That portion of Sections 25 and 36, Township 34 North, Range 4 East, WM, desc'"rizﬁed as follows:

Commencing at the Southeast corner of Phase 1 of the Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT,
PHASE 1" as recorded in Volume 17 of Plats at pages 26 to 31, under Auditor’s File:No. 9811020154, records of Skagit
County Washington; thence North 0 degrees 53'08" East along the East line thereof, a distance of 527,78 feet to an angle
point en the South line of "Trout Drive" as shown on Sheet 6 of ¢ of said pl'iat ‘and the'true point of beginning; thence the
following courses along the East line of said Plat, North 13 degrees 18'46" East 63.28 feet; thence North 0 degrees 50'18" East
178.34 feet; thence North 36 degrees 52'07" West 341.57 feet; thence South 48 dégrees07°09" West 167.94 feet; thence North
33 degrees 48'03" West 207.27 feet; thence North 23 degrees 42'25" West 180.45 [eet;. therice North 53 degrees 36'43" East
222.67 feet; thence North I degree 35'31"" West 65,17 feet; thence North 17 degrees 01'48" West 91.73 feet; thence South 86
degrees 06'06" West 159.70 feet; thence North 37 degrees 26'06" West 154.69 feet; thence Southwes(eriy along a non-tangent
curve concave to the Southeast whose radius point bears South 29 degrees 10'32" East a-distatice_ of 970.00 feet through a
central angle of 2 degrees 27'12" an arc distance of 41.53 feet; thence North 16 degrees 36'14" Wesi 129,81 feet; thence along
a curve to the right having a radius of 65,00 feet through a central angle of 28 degrees 53'42".an arc distance of 32.78 feet;
thence North 12 degrees 17'28" East 15.10 feet; thence along a curve to the right having a"i‘:a_diils‘ of 149.00 feet through a
central angle of 16 degrees 48'42™ an arc distance of 43.72 feet; thence North 29 degrees 06'10" East 9458 feet; thence along a
curve to the left having a radius of 176.00 feet through a central angle of 50 degrees 44'40" an arc-distance of. 155.88 feet;
thence North 21 degrees 38'30" West 33.85 feet; thence along a curve to the right having a radius.of 15.00-feet.through a
central angle of 82 degrees 04°26" an arc distance of 21.49 feet to the Southeasterly line of Otter Pond Drive as shciwn .on Sheet
4 of 6 of said Plat of "NOOKACHAMP HILLS PLANNED UNIT DEVELOPMENT, PHASE 1"; thence North 29 degrees
34'04" West 60,00 feet to the Northwesterly line of said Otter Pond Drive; thence leaving the boundary of said. plat, North 60
degrees 25'56" East along the Northwesterly line of that certain easement as described under Auditor's File No, 8212100052
records of Skagit County Washington, 673.04 feet; thence South 29 degrees 34'04" East 253.84 feet; thence South 43 degrees :
(9'03" West 93.28 feet; thence South 46 degrees 50'57" East 238.22 feet; thence South 13 degrees 44'55" West 266 22 feet;
thence North 43 degrees 13'27" West 96.12 feet; thence South 55 degrees 31'35" West 205.89 feet; thence Southeasterly: along
a non-tangent curve concave to the Southwest whose radius point bears South 25 24'32" West 480.00 feet through a central” |
angle of 7 degrees 36'21" an arc distance of 63.72 feet; thence South 33 degrees 00'53" West 60.00 feet; thence Southeasterly i

along a non-tangent curve concave to the Southwest whose radius point bears South 33 degrees 00'53" West 420.00 feet - )

through a central angle of 20 degrees 26'01" an arc distance of 149.79 feet; thence South 55 degrees 40'48" West 10540 feet;
thence South 25 degrees 55'47" East 223.39 feet; thence South 41 degrees 02'48" East 570.93 feet; thence South 39 degrees .-
29'29" East 191.78 feet; thence South 55 degrees 40'48" West 130.00 feet; thence Southeasterly along a non-tangent curve”

concave to the Northeast whose radius point bears North 34 degrees 19'13" East 270.00 feet thronab a cantwsl ~v—3- "0 46

degrees 35'57" an arc distance of 78.22 feet; thence along a curve al

angle of 2 degrees 26'18" an arc distance of 9.79 feet; thence South wl 'mmuwM‘““mmml"jmwmm 25
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53'08" West 170. 27 feet; thence North 89 degrees 06'52" West 212.22 feet; thence South ¢ degrees 53'08" West 30.14 feet;
thence North 89 degrees 06'52" West a distance of 260.00 feet, more or less to a point which lies South 0 degrees 53'08" West
from the true pnmt of beglnnmg, thence North 0 degrees 53'08" East 144,13 feet, more or less, to the true point of beginning.

Phase 2B:
That portion of.:Séétions-;.S a:_i_d 36_, Township 34 North, Range 4 East, W.M., described as follows:

Commencing at the South¢ast:corner.of Phase § of the Plat of "NOOKACHAMP HILLS FLANNED UNIT DEVELOPMENT,
PHASE 1", as recorded in Volume 17 of Plats at pages 26 to 31, under Auditor's File No. 9811020154, records of Skagit
County, Washington; thence’l North 0degrees 53'08" East along the East line thereof, a distance of 527.78 feet to an angle
point on the South line of "Trout Drive" as shown on Sheet 6 of 6 of said Plat; thence South 0 degrees 53'08" West 144,13 feet;
thence South 89 degrees 06'52" Fast 260.00 feet; thence North 0 degrees 53'08" East 30.14 feet; thence South 89 degrees
06'52" East 212.22 feet to the. true point of begmmng, thence North 0 degrees 53'08" East 170,27 feet; thence North 20 degrees
09'35" East 60.00 feet; thence Northwester’ly along a non-tangent curve concave to the Southwest whose radius point bears
South 20 degrees (09'35'" West 230:00 feet through a central angle of 2 degrees 26'18" an arc distance of 9.79 feet; thence along
a curve to the right having a radius of 27000 feet through a central angle of 16 degrees 35'57" an arc distance 78.22 fect;
thence North 55 degrees 40'48" East 130.00 feet; thence North 39 degrees 29'29" West 191.78 feet; thence North 41 degrees
02'48" West 570.93 feet; thence North 25 degrees55'47" West, 223.39 feet; thence North 55 degrees 40'48" East 105.40 feet;
thence Northwesterly along a non-tangent ciryé concave to the Southwest whose radius point bears South 53 degrees 26'53"
West, a distance of 420.00 feet through a central angle.of 20 degrees 26'01" an arc distance of 149.79 feet; thence North 33
degrees 00'53" East, 60.00 feet; thence Nurtheasterly along a non-tangent curve concave to the Southwest whose radius point
bears South 33 degrees 00'53" West, a distance of 480.00 feet through a central angle of 7 degrees 36'21"" an arc distance of
63.72 feet; thence North 55 degrees 31'35" East 205, 89’ feet; thence South 43 degrees 13'27" East, 96.12 feet; thence South 39
degrees 27'18" East, 197.67 feet; thence South 34 degrees: 21'09" East, 186.00 feet; thence South 39 degrees, 43'16" East,
805,68 feet; thence South 18 degrees 22'07" West 71.04 feet; ‘thence South 35 degrees 33'13" East, 55.48 feet; thence South 9
degrees 13'06" West, 162.63 feet; thence Southeasterly along a non-tangent curve concave to the Northeast whose radius point
bears North 46 degrees 17°02" East, a distance of 430,00 feet through a central angle of 4 degrees 41'10" an arc distance of
35.17 feet; thence South 41 degrees 35'52" West, 60.00 feet; thence South 69 degrees 50'06" West, 208.22 feet; thence
Southerly along a non-tangent curve concave to the ‘Southwest whose radius point bears South 76 degrees 03'37" West, a
distance of 230,00 feet through a central angle of 18 degkees 07'49", an are distance of 72.78 feet; thence North 85 degrees
48'34" West, 60.00 feet; thence North 89 degrees 06'52" West, 113_.60" feet to the true point of beginning;

AND ALSO EXCEPT the following described parcel:
That portion of the South 1/2 of Government Lot 3, Section 30, 'Townshlp 34 North Range 5 East, W.M., described as follows:

Beginning at the Northwest corner of said South 1/2 of Government Lot 3 thence North 89 degrees 53'45" East along the

"North line thereof, a distance of 520,00 feet to the true point of heginning; thence South 0 degrees 00'00" West, a distance of
614.99 feet; thence North 89 degrees 53'45" East, parallel with the Narth line: of said South 1/2 of Government Lot 3, a
distance of 783.00 feet, more or less, to the East line of said Government Lot 3; thence North 1 degree 34'34" East, along said
East line, a distance of 615.00 feet, more or less, to the Northeast corner. of sald Seiith’ 1/2 thence Sonth 89 degrees 53'45"
West, along said line, 2 distance of 799.76 feet, more or less, to the true peint of beglnnlng, ;

AND ALSO EXCEPT roads.

LT
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Exhibit "A"
SOUTH 1/2 :

- ~Those portions of the Seuls¥46340f the Northeast % and of the Northeast Ya
- of the Southeast ¥ of Section 25, Township 35 North, Range 4 East, W.M.
lymgw]ﬂnn those premises conveyed to MV Associates, a Washington
 limited partnership, by deed dated J uly 25, 1979 and recorded as Auditor’s
‘File No. 7908080023 and later rerecorded as Auditor’s File No. 7908310024
EXCEPT the five following described tracts:

2)

3)

4)

3)

“TractsA10, 11, 12 and 14 of a 20 acre parcel survey recorded in
© Volume 4 of Surveys at Pages 56-61, inclusive, as Auditor File No.
- 8212140010 and commonly known as “The Uplands”.

That portion thereof conveyed to Michael L. Schoms, et ux, by
deed dated Janmary 25, 1983 and recorded as Auditor’s File No.
8302090047, said premises being delineated on a survey recorded
in Volume 6 of Surveys at Page 52 as Auditor’s File No.
8503250034." "~ :

That portion thereof conveyed to Michael L. Schous, et ux, by .
deed dated January 12, 1983 and recorded as Auditor’s File No.
8302090044: -

That portion thereof, if any, lying within those certain premises
conveyed to Michael L. Schons, et ux, by deed dated J uly 2, 1979
and recorded as Auditor’s File No. 7908310025.

That portion thereof lying Fasterly and Southeasterly of the
following described line:

Begin at the East quarter.corner of said Section 25; thence South
01 degrees 34’ 50” West a distance of 447.20 feet; thence North 88
degrees 25°10” West a distance of 60:00 feet to the Westerly line
of Otter Pond Drive and the beginning of a non-tangent curve to
the Right baving a radius point which bears North 83 degrees 25’
10" West 470.00 feet; thence Southerly along said Westerly line
and said curve to the Right through a central angle of 38 degrees
25’ 10” an arc distance of 315.16 feet; thence South 40 degrees 00°
00" West 307.74 feet, more or less, to an intersection with the
South line of that certain Record of Survey recorded in Volume 6
of Short Plats, Page 52 extended West, said point of intersection
being the terminus of this line description. W
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