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DEED OF TRUST

DATE: June 20 2001

Reference # (if apphcable) § 9 5&5 L. Additional on page
Grantor(s):
1. MERCER, BRYON E

Grantee(s)
1. Skagit State Bank .
2, LAND TITLE COMPANY Trustee

Legal Description: LOT 1 OF SP 96—076 IN 28—35—-9 EW.M. Additional on page
Assessor’s Tax Parcel ID#: P44860 -

THIS DEED OF TRUST is dated June 20, 2001, among BRYON E MERCER, AS HIS
SEPARATE PROPERTY, whose address is 50691 HORNBECK LANE, CONCRETE WA 98237
("Grantor"); Skagit State Bank, whose mailing address is Ferry Street, 300 Ferry St, P O Box
432, Sedro Woolley, WA 98284 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and LAND TITLE COMPANY, whose" mailing address is PO BOX 445,
BURLINGTON , WA 98233 (referred to below as "Trustee“)
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
.of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
tollowing déscribed real property, together with alf existing or subsequently erected or affixed buildings, improvements and
fidurés; all easemants, rights of way, and appurtenances; all waler, water rights and diich rights (including stock in utilities
with:ditch or |rr|gat|on rights); and all other rights, royalties, and Proﬁts relating to the real property, including without limitation
alt minerals, off, gas, geothermal and similar matters, (the "Real Property") Iocafed in SKAGIT County,

State. of Washlngton.

See EXHIBIT A=-1, which is attached to this Deed of Trust and made a part of this Deed
of Trust as if fully set forth herein.

The Real Property Qr its address Is commonly known as 50691 HORNBECK LN, CONCRETE,
WA 98237. The Real Property tax identification number is P44860.

Grantor hereby assu;;ns 4s’ security to Lender, all of Granlar’s right, tile, and interest in and to all leases, Rents, and protits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and thoate ugon the recording of this Dead of Trust. Lender grants ta Grantor a license to collect
the Rents and profits, which license: may be revoked al Lender’s option and shall be automalicalty revoked upon acceleration
of all or part of the mdebtedness o

THIS DEED OF TRUST, INCLUDING' THE 'ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS LUINDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othenwse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they. become due, and shall strictly and In a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust ‘and the Related Documents.

POSSESS!ON AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possesston and use of the Property
shall be governed by the following provisignas:

Possession and Use, Unlil the occumance of an. Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage ‘the Property;"and (3} collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property: The Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Pmper‘ly in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmenial Laws. Granto_r Tepresents and wasrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, gengration, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knawledge of, or reason to believe that there has. been, except as previously disclosed to and
acknowledged by Lender in wriling, {a) any breach or viglation of dny:Environmental Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (c} any actual or threatened litigation or
claims of any kind by any person relating to such matters; and-{3)- ‘Except as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and {b) any such activity shalt be conducted in compliance with all-applicable federal, state, and local laws,
reguiations and ordinances, including without limitation all Envirgnrental Laws: Grantor authorizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriale to determine compliance of the Property with this secfion. of thé Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be‘construed to:Graate any responsibility or liability on
the part of Lender to Grantor or o any other person. The representations and warranties gontained herein are based on
Grantor’s due diligence in investigating the Property for Hazardous Substafces. Grdntor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the évent Grantor becomaes liable for cleanup or
other cosls under any such laws; and (2) agrees to indemnify and hald Harimless Lehder against any and all claims,
losses, liabilities, damages, penallies, and expenses which Lender may diractly, or. indirectly-sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generatwn manufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or Intérestin the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnity, shall survive the payment of the Indebtednass and the satisfsction and retonveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any |nteres! in, rhe Property whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commrt perrmt or suffer any slripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any limber, minerals (rncludmg ml and gas) coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Rsai Property without
Lender’s prior writlen consent. As a condition to the removal of any Improvements, Lender may require Grantor-fo: nake
arrangements satisfactory fo Lender to replace such improvements with improvements of at least equal value,”

Lender’'s Right fo Enter. Lender and Lender’s agents and representatives may enter upon the Real Pruparty at ‘all
reasonable fimes to attend to Lender’s interests and to inspect the Real Praperty for purposes of Gran!or’s camp'nance
with the terms and conditions of this Deed of Trusl. -

Compliance with Governmential Requirements. Grantor shali promptly comply, and shall promptty catise compluance_ b
by all agents, tenants or other persons or antities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all goverrimental :
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law, .
ordinance, or regulation and withhold comphance during any proceeding, including approprlate appeals, so‘long. as . -
Grantor has nofified Lender in writing prior to damg so and so long as, in Lender’s sole opinion, Lender’s interests in‘the -
Property are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably-r"
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither lo abandon nor leave unattended the Property. Grantor shali do all other acts,
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|n addmon 1o those acts set forth above in this section, which from the character and use of the Properly are reasonably
-fecessary to protect and preserve the Property.

'i'AXES AND LIENS The following provisions relating to the taxes and liens on the Propery are part of this Deed of Trust:

Payment Grantor shall pay when due (and in all evenis prior to delinguency) all taxes, special taxes, assessments,
charges (ingluding water and sewer), fines and amposmons levied against or on account of the Property, and shall pay
:when due all tlaims for work dong on or for services rendered or material furnished te the Property, Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the Iien of taxes and assessments not due and except as ctharwise provided in this Deed of Trust.

Right t& Conlest Grantor may withhold payment of any tax, assessmeni, or claim in connection with a good faith
dispute gver tha obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as:a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or d sufficienl corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could acerue as a result of a foreclosure or
sale under the liefi. In‘any contest, Grantor shall defend itself and Lender and shall safisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. :

Evidence of Payment. Graﬁlpr shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver 1o Lender al any time & written statement
of the taxes and assessments, against the Property.

Notice of Construction. Grantor shal[ notify Lender at least fiteen {15) days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on:account of'the work, services, or materials. Grantor will upon request of Lender fumish to
Lender advance assurances, safistactoryto Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE...The following provisions relating to insuring the Properly are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall pricire and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value.basis for;the full insurable valua covering alt Improvements on the Real Property
in an amaunt sufficient to avoid appﬁcatlon iof any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and’ lizbility Insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably: acceptable to Lender and issued by & company or companies
rgasonably acceptable to Lender. Grantor,-upon requestof Lender, will deliver to Lender from time to time the policies
or cerlificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prier ‘wriften notice to Lender. Each Insurance policy also shall inciude an
endorsement providing that coverage in favor of Lender wifl not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the
Federal Emergancy Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, If avallable, within 45 days after notice is given by'"Lender that tha Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any:prior liens on the property securing the loan, up to
the maximum palicy limits set under the National Flood insurance Program or as otharwise required by Lender, and to
maintain such insurance for the term of the loan.

Applicatlion ¢of Proceeds. Grantor shall promptly notlfy Lender of any loss or damage to the Property. Lender may
make proof of toss if Grantor fails to do so within fifteen (15) days ‘of the casually. Whether or not Lender’s security is
impaired, Lander may, at Lender's election, receive and retain the proceeds-of any insurancs and apply the proceeds to
the reduction of the Indebledness, payment of any lien affécting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to rastoration and répair, Grantor shall repair or replace the damaged or
destroyed Improvemsnts in a manner satisfactory to Lender. Lender;:shall, upon'sah‘sfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repaif or restoration if Granter is not in default
under this Deed of Trust. Any procesds which have not been disbursed within 180 days after their receipt and which
Lender has not commilied to the repair or restoration of the Properdy shalt be used. first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in fuil of the Indabtedness such proceeds
shalt be paid without intersst to Grantor as Grantor’s interests may appear. .

Unexpired Insturance al Sale. Any unexpired insurance shall inure to the bener t of, and pass to, the purchaser of the
Properly covered by this Deed of Trusl at any trustee’s sale or other sale held, under the prowsions of this Deed of Trust,
or at any foreclosure sale of such Property.

LENDER’S EXPENDITURES. |f Grantor fails (A) to keep the Property free of all tax‘es, liens, security interests,
encumbrances, and olher claims, (B) fo provide any required insurance on the Property,or (C) 10“make repairs to the
Property then Lender may do so. If any action or prooeedmg is commenced that would materially affect Lender's interests in
the Property, then Lender on Grantors behalf may, but Is not required to, take any ‘action_that-Lendér believes to be
appropriate to protect Lender’s interasts. All expenses incured or paid by Lender for such purposes will lhen bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of répayment by Grantor. All such
expenses will become & part of the Indebtedness and, at Lendar's option, will (A) be payable on demand;: (B} be added to
the balance of the Note and be apporfioned among and be payable with any installment payments 16 becoma-due during
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or {C)be'tréated as.a balloon
payment which will be due and payable at the Note’s maturity. The Deed of Trust also will secure payment-of- these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any ramedies to-which Lender may be
entitled on account of any default. Any such action by Lender shall not be construsd as curing the default 50 as to bar
Lender from any remedy that it otherwise would have had.

_IV_VAF:RANTY' DEFENSE OF TITLE. The following provisions relaling to ownership of the Property are a part of thls Deed of
Tus :

Title. Grantor warrants that: (a) Grantor holds good and marketable tile of record to the Property in 1ee 5|mple Iree ﬁfi
and clear of all liens and encumbrances other than those set forth in the Real Property description or ‘in any titie -
insurance policy, title report, or final titie opinion issued in favor of, and accepted by, Lender in connection with this Déed:
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to tha exception in the paragraph above, Granior wamants and will forever defend the title to™ -
the Property against the lawful claims of ali persons. In the event any action or proceeding is commenced that questions.-
Grantor’s titls or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expenss. Grantor may be the nominal party in such proceeding, but Lender shall be entitied to participate in-the
proceeding and to be represented in the procsedlng by counsel of Lender's own choice, and Granlor will deliver, or
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: ___cause'"}o be delivered, to Lender such instruments as Lender may request from time to time to permit such participation,

* " Compliance With Laws. Grantor warrants thal the Properly and Grantor's use of the Property complies with all existing
.~ applicgble laws, ordinances, and regulations of governmental autherities.

_Surv[val ol‘ Promises. All promises, agreements, and statements Grantor has made in this Dead of Trust shall survive
ithe exacution and delivery of this Deed of Trust, shall be continuing In nature and shall remain in full force and effect until
such tlme a8 Granlor's Indebtedness is paid in full.

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Dead of Trust:

Proceedlngs It any proceading in condemnation is filed, Grantor shall promptly notify Lender In writing, and Grantor
shall promptly take such steps as may be necessary to defand the action and obtain the award. Grantor may be the
nominal‘party in ‘such*proceeding, but Lender shall be entiled to participate in the procesding and to be represented in
the proceeding by counsél of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Ler:tder ?uch mstruments and documentation as may be requested by Lender from time lo time to permit such
participation

Application of Nei Proceeds “If alt or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase ‘in ligu .of condemnation, Lender may at #s election require that all or any portion of the net
proceeds of the award be applied'to the Indebledness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award'afier payment of &!l reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection wrth the condemnahon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a'part of this Deed of Trust:

Current Taxes, Fees and Charges Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever otheraction is requested by Lender to perfect and continus Lender’s lien on the Real
Property. Grantor shall reimburss Lender for all taxes, as descrived below, together with all expenses incurred in
recording, perfecting or continuingthis:Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or r__egls_l_ermg this Deed of Trust.

Taxes. The following shall consfitule taxes to-which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the™ Indebledness secured by this Dead of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct:from payments on the Indebtedness secured by this typa of Deed of Trust;
{3) a tax on this type of Deed of Trust chargsable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments ofprincipal and inferest made by Grantor,

Subsequent Taxes, If any tax to which this section appﬂes is enacted subsequent to the date of this Deed of Trust, this
evenl shall have the same effect as an Evenlt of Defaull, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinguent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security salisfactury"to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The followmg prowsrons relating to this Deed of Trust as a security
agreamant are & part of this Deed of Trust:

Securlty Agreement. This instrument shall constitute a Secunty Agreement to the extent any of tha Property constitutes
foctures, and Lender shall have al! of the rights of 2 secured paﬁy under the Unitorm Commercial Code as amended from
time to time.

Securlty Interest. Upon raquest by Lender, Grantor shall axecute ﬁnancmg statements and take whatever olher action
is requested by Lender to perfect and continue Lenders security interest in the Personal Property. In addition to
racording this Deed of Trust in the real property records, Lender may; at-dny time and without further autharization from
Grantor, fila executad counterparts, copies or reproductions of this Deed of Trust as a financing staternent. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or detach the Personal Propery from the Property. Upon default, Grantor shall assemble any
Personal Properly not affixed to the Property in a manner and al a place reasonably convenient to Grantor and Lender
and maka it available o Lender within three (3) days atter receipl of wiitlen demand’ from Lender to the extent permitted
by applicable law. .

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from whlch information concerning
the security interest granted by this Deed of Trust may be obtained (each as: reqmred by the Uniform Commercial Gode)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provrsrons. rela'_hng _:t’o further assurances and
attorney—-in—fact are a part of this Deed of Trust: ;

Further Assurances. Al any time, and from time to time, upon request of Lender, .Grantor will ‘make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee,-dnd-when reguested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as tha case may ba, al such times and in“such offices and
places as Lender may deem appropriats, any and all such morigages, deeds of trusl,”security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, In the sole opinion of Lender, be necessary or desirable in order to effec!uafe, complete, perfect,
confinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documerits, and (2)
the liens and securily interests created by this Deed of Trust as first and prior liens on the Property whigther now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary:in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in- thrs paragraph

Attorney-In-Fact. If Granlor fails to do any of the things referred lo in the preceding paragraph, Lender may do so for

and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hersby irrevocably appoints Lender

as Grantor's attorney—in-fact for the purpose of making, executing, delivering, filing, recarding, and doing glf other thrngs

as may be necessary or desirable, in Lender’s sole opinion, to accomplish tha matters referred ta in- 1he precedmg

paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otharwise performs all the obllgahcns |mpased
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyarice and shall .
exacute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's’
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, it permitted by .
appliceble law. The grantee in any reconveyance may be described as the "person or persons legally entitled thereto”, ang’
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfuiness of any such matters or_,--'-
facts.

EVENTS OF DEFAULT. At Lender’s option, Grantor will ba in default under this Deed of Trust if any of the followmg happen
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3 :'Payiﬁem Default. Grantor fails to make any payment when due under the indebledness.

i -""Break Other Promises. Grantor breaks any promise mada to Lender or fails to perform promptly at the time and strictly
i the manner provided in this Deed of Trust or in any agreement ralated to this Deed of Trust.

cOmpIiance Defauli Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Nela or in any of the Related Documents. If such a failure is curable and if Grantor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event of Detault will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cires’ the failure within fifteen (15) days; or (b) if the cure requires mare than fitsen (15) days, immediately initiates
steps sufficient to.cure the failure and thereafter continues and completes all reasonable and necessary sleps sufficient
to produce. compllance as soon as raasonably practical.

Default.on. Othier Payments Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance,or any other payment necessary to prevent filing of or to effect discharge of any fien.

False Statements. Any: rapresenlahon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or ihe Retated Documents is false or misleading in any malerial respect, sither now or
at the time made or. furnlshed

Defective COIIaierallmlion Thls Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any coliateral documsnt to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. . The death of any Grantor, the insolvancy of Grantor, the appointment of a receiver for any part of
Grantor's properly, any. assignment for the banefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankrupicy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor ar governmental agency tries to take any of the Property or any other of Granlor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in‘good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender wiitten nolice of the claim and furnishes Lender with monies or a surety bond
salisfactory to Lender lo satisty the cIalm ‘then this default provision wilt not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement batween Grantar and
Lender that is not remedied within.-ay grace’ period provided therein, including without limitation any agresment
concerning any indebtedness or other: obhgallon of Grantor to Lender, whether exisling now or later.

Evenis Affecting Guarantor. Any of the preoedmg evants occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtgdness or-any guarantor, endorser, surety, or accommadation parly digs or
becomes incompetent, or revokes or disputes:the validity of, or liability under, any Guaranty of the Indsbtedness.

Insecurity. Lender in good faith believes Itself-insecure.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trust, at any time thersafter,
Trustee or Lender may exercise any one or more of the_fol:l_owing righls a_r_1d remedies:

Election of Remedies. All of Lender’s rights and remedias will ba cumulative and may be exercised alone or together.
An elaction by Lender to choose any one remedy will not bar Lender from using any other remedy. 1If Lender decides to
spend money or to perform any of Grantor's obligations under.this'Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not effect Lender's right to declare Gr_anlor in dafault and to exercise Lender's remadies.

Accelerate Indebtedness. Lender shall have the right a"t-;ki_téx__oplion.-to declare the entire Indsbledness immediately due
and payable, including any prepayment penalty which Grantor would‘ be re__qy_jred to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and lo foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosura, in either
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of tha Personal Property Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notica to Grantor lo take possession of and manage the Properly
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Properly
to make payments of rent or use faes directly to Lender. If the Rents are collecled by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in—fact to endorse instruments réceived in pa&rm_ent thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisty the obllgatlons for which the payments are made, whether or not any proper grounds
for the demand exisled. Lender may exercise its rights under this subparagraph either in person by agent, or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of ail Jor any part of the
Property, with the power to protect and preserve the Property, to operate the Property. preceding or. pending foreclosura
or sale, and to collect the Rents from the Proparty and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's-rightto the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indeblsdness by a substantial
amount. Employmant by Lender shall not disqualify a person from serving as a receiver,

Tenancy at Sufferance. If Granior remains in possession of the Property after tha Property Is sold as prowded above or
Lender otherwise becomes entilled to possession of the Properly upon default of Grantor, Granlor shall become &
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's oplion, either .{1). pay a
reasonable rental for the use of the Property, or (2) vacate the Property immadiately upen the demand of L'endér i
Other Remedies. Trustee or Lender shall have any other right or ramedy provided in this Deed of Trusl or !ho Note or
by law. .
Nolice of Sale. Lender shall give Grantor reasenable nofice of the time and place of any publiic sale of the Personal
Property or of tha time after which any prlvate sale or other intended disposition of the Personal Property is fo be made:,

Reasonable notice shali mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of_f
Personal Property may be made in conjunction with any sale of the Real Property. '

Sale of the Property. To the extent parmitted by applicabls law, Grantor hereby waives any and all rights to have the T
Property marshalled. In exarmslng its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the .-
Property logether or separalsly, in one sale or by separate sales. Lender shall be entitled to bid at any public sale on all

or any portion of the Property.

Atlorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of tha tarees -7~
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Fi Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fess at trial and upon
i i~ apy appeal. Whether or not any court action is involved, and fo the extent not prohibited by law, all reasonable
~expenses Lender Incurs that in Lender's opinion are necessary at any time for the proteclion of ils interest or the
* enforcement-of its rights shall become a part of the indebtedness payable on demand and shall bear interest at the Note
ralg' from the' date of the expenditure until repaid. Expenses coverad by this paragraph include, without limitation,
;howaver subjecl to any limits under applicable law, Lender's attorneys' fess and Lender’s legal expenses, whether or not
thers is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings (inciuding efforts to modify or
vacate any automatic stay or injunction), appeals, and any anticipated post—judgmenl collection services, the cost of
searchlng records, ‘obtfaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, tille
insurante, and fess for the Trustee, to the extent permitted by applicable law. Grantor aiso will pay any court costs, in
addition lo all. other sums provided by law.

Rights o|‘ Trustee, Truatoe shall have all of the rights and duties of Lander as set forth in this section.

POWERS AND OBLIGAT[ONS ‘OF TRUSTEE. The foltowing provisions refating o the powers and obligations of Trustee
{pursuant to Lender's |nstructtons} are part of this Deed of Trust:

Powers of Trustee. In° addmon to all powers of Trustee arising as a matfer of law, Trustee shall have the power to take
the following actions with: respect to the Property upon the written request of Lander and Grantor: (&) join in prepanng
and filing a map or plat of the-Real Property, including the dedication of streets or other rights to the public; (b} jain in
granting any easement or creating any restriction on the Real Property; and (¢) join in any subordination or other
agresment affecting thls Deed of Trust or the interest of Lender undsr this Deed of Trust.

Obligations fo Notify: Trustee shalt nol be cbligated to nofify any other parly of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceedmg Is brought by Trustee.

Trustee. Trustes shall maal all quallficahcns raquired for Trustee under applicable law. n addition to the rights and
remedies set forth above, with respect to afl or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lendar will.have tha right to forecloss by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee, Lender, at Lenders optlon ‘may trom time to time appoint a successor Trustes to any Trustee
appointed under this Dead of Trust by.an instrumient executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State 6f Washington. The instrument shall contain, in addition lo all other matters
requirad by state law, the names of the original l:ender, Trustee, and Grantor, the book and page or tha Auditor's File
Number where this Dead of Trust is recorded, and the-fiame and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or ils successors in interest. The successor trustes, withoul convayance
of the Property, shall succeed fo all the litle, powar, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substltutlon of Trustee shall govern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and excepl for. n"dlice required or allowed by law to be given in another manner, any
notice required to be given under this Deed of Trust, including without limitation any notice of defaull and eny notice of sale
shall be given in wrting, and shall be effective when dctually delivered, when actually received by telefacsimile (unless
atherwise raquired by law}, when deposited with a nationally recognized. avernight courier, or, if mailed, when deposited in
the United Stales mall, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosufe from the hoider of any lien which has pricrity over this
Deed of Trust shall ba sent 1o Lender’s address, as shown near the beglnnlng' of this Deed of Trust, Any person may change
his or her address for nofices under this Deed of Trust by gwmg formal wrillen notice to the other person or persons,
specifying that the purpose of the nolice is to change the person’s address, ~For.notice purposes, Grantor agrees to keep
Lender informed at all fimes of Grantor's current address. Subject fo applicable law, and except for notice required or
allowed by law fo be given in another manner, if there is more than one Granlor, any nolice given by Lender to any Grantor is
deemed to be notice given 1o all Grantors. It will be Grantor’s responsibilﬂy 1o tell the others of the nolice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous prowswns are a parf of this Deed of Trust:

Amendments. What is wrilten in this Deed of Trust and in the Related Documents 45 Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be éffective,.dny change or amendment to this Deed
of Trust must be in writing and must be signed by whoaver will be bound or obllga'(ed by. lhe change or amendment.

Captlon Headings. Captlon headings in this Desd of Trust are for convemenda purposes anly and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wnh any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the wrmen consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted In accordance with-federal law ard the
laws of the State of Washington. This Deed of Trust has been accepted by Lender: In the Staie of Washingion.

No Waiver by Lender. Grantor understands Lender will not give up any of Lenders rights’ under {hits Dead of Trust
unless Lender does so in writing. The fact that Lender delays or omits o exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantor wHl
nct have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lénder does consent
to a request, thal does not mean that Grantar will not have to get Lender's consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's retjuests, that dees not mean
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment demand for
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced ihal fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefors, a court:will enforce the rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found. Io be lnvalld or
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s 1nterest this
Deed of Trust shall be binding upon and inure %o the banefil of the parties, their successors and assigns. If ownarship of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantors :
successors with reference to this Deed of Trust and the Indebtadness by way of forbearance or extensmn wnhoutj'

releasing Grantor from the obfigations of this Deed of Trust or liability under the Indebledness.
Time is of the Essence. Time is of the essence in tha parformance of this Dead of Trust.

Waiver of Homestead Exemption. Grantor hareby releases and waives all rights and banefits of the homestead"

exemption laws of the State of Washington as to all Indebledness secured by this Deed of Trust.
DEFINETIONS. The following words shall have the following meanings when used in this Deed of Trust:

WA
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:"Ben'éﬁciary The word "Beneficiary” means Skaglt State Bank, and its successors and assigns.
P .--"Borrower. The word "Borrower” means BRYON E MERCER, and all other persons and entities signing the Note.

“Deed of Trusl The words "Deed of Trusi™ mean this Dead of Trust among Grantor, Lender, and Trustee, and includes
wrthaut I|m|tatmn all assignment and security interest provisions relating to the Personal Property and Rents.

Enwronmenlal Laws. The words "Environmantal Laws" mean any and ali state, federal and local statutes, regulations
and ordinances relating to the protsction of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, ef seq. ("CERCLA“), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Malerials Transportation Acl, 48 U.S.C. Seclion 1801, st seq., the Resource Conservation and Recovery
Act, 42 U, S.C. Sechan 6901 et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
thersto.. %

Event of Defauli The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of defauli section of thls Deed of Trust.

Grantor. The word “Grantor" means BRYON E MERCER

Guaranty. The word "Guaranly" means the ap(y jramrguarantor. endorser, surety, or accommaodalion parly to
Lender, including without limitatior-a guarar brpau*of the' the

Hazardous Substances.. The words | o Substanoas““ 'rnean materials that, because of lheir guantity,
concentration or physical, chemicdl ar |rﬂect| characteﬂshcs, may. cause or pose a present or potential hazard to
human health or the: environmant -whieh improparly. used,: treated; stored, disposed of, generated, manufactured,
fransported or otherwise handied. The: wds "Hazardou‘g Su@stances are used in their very broadest sense and
include without limitation any and all hazegious o substances, matsrials or waste as defined by or listed under the
Environmental Laws. The term "HazZardous Sub;siences_,":also includes, without limitation, petroleum and petroleum
by—products or any fraction’ thersof and asbes(os i

Improvements. The word "Improvemants" maans all exising and future improvements, buildings, structures, mobile
homes affixed on the Real Praperty, facilities, additions, replacements and other construction on the Real Praperty.

Indebtedness. The word "indabtednass means alt principal, interast, and other amounts, costs and expenses payable
under the Note or Related Documents,. together:with all renewals of, extensions of, modifications of, consolidations of
and subslitutions for the Note or Related Documerits and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incired by Trustee or Lender lo enforce Grantor's obligations under this Deed of
Trust, together with Interest on such amounts asprovided:n this Deed of Trust.

Lender. The word "Lender” means Skagit__."St:Ete Barnk, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires-any intaresl in the Note,

Note. The word "Note” means the promissory noté dated June 20, 2001, in the original principal amount of
$5,478.24 from Granter to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promlssory note or agreement

Personal Property. The words "Personal Property-mean all aqulpment fitures, and other ariicles of personal property
now or hereafter owned by Granlor, and now or hereafter attached-or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and-all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including W|thout %imltatlon all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property. k

Property. The word "Property” means collectively the Fleal Proparty and the Personal Property.

Real Property. The words "Real Property” mean the real properiy, mterests and rlghts as further described in this Deed
of Trust.

Related Documents. The words "Relatsd Documents” mean all promlssory noles. credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, securlly deeds, collateral
mortgages, and all other instruments, egreements and documents. whelher now or hereafter existing, executed in
connection with the Indebtedness. . .

Rents. The word "Rents" means all present and future rents, ravenues, |ncoma ISSUBS, royalhes. profits, and other
benefits derived from the Property.

Trustee. The word '"Trustee” means LAND TITLE COMPANY, whose malllng address ls PO BOX 445, BURLINGTON ,
WA 98233 and any substitute or successor trustess.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR: < )> o “) -

“"BRYON E MERCER, Individually
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INDIVIDUAL ACKNOWLEDGMENT

STATE cOF UJCLSh { "\Q'{D N )
) S8

counrv OF <k Oﬂ L_*‘ )

On this day before ma, the underslgned Notary Public, personally appeared BRYON E MERCER, personally known to me or
proved to me.on the basis of salistactory evidenca to be the Individual described in and who executed the Dead of Trust, and
acknowledged that he'or sha srgned the Deed of Trust as his or her free and voiunbary act and deed, for the uses and
purposes therein mentioned. -

Given under my hand and offi cia}l“’seul this

day of \JLU'\& ,200 |

Residing at MQ&%;
&

commission expires lQ"‘l "Q§

To: T , Trustee

The undersigned is the legal owner and ho!der of dll mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey’ w:thout warranty to the persons entitied thersto, the right, title and
interest now held by you under the Deed of Trust - A

Date: A Beneficlary:
Its:

ILASER PRO Lending, Var. 5.18.10.08 (t} Cancanirax lncurpnu\iq 1497, 2001, AN Rithg_l\uervod. = WA MACFALPLA@QLFC TR-1837 PR-101
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;Ldtfl,éﬁ Skagit County Short Plat No. 96-076 as approved Octobex
"8,/ 1996, and recorded October 28, 1996, in Volume 12 of Short
Plats,?page 157, under Auditor's File No. 9610280001, records of
skagit .County, Washington; being a portion of the North % of the
Northeast ¥ of Section 28, Township 35 North, Range 9 East, W.M.

Situéﬁe_ih]the County of Skagit, State of Washington.
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