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ISLAND TITLE CO. .
R DEED OF TRUST

DATE: June 20, 2001”'

Reference # (if apphcabfe) E Bﬁ Q:,S ‘/ X Additional on page
Grantor{s).
1. MCDOWELL, FRANCESA

Grantee(s)
1. Whidbey Island Bank
2. Island Title Company Trustee

Legal Description: LOT 26 AND PTN OF LOT 28, JOHNSON & FOLLMAN’'S FIRST ADDITION
TO MOUNT VERNON Additional on page _

Assessor's Tax Parcel |D#: 3734- 000—028—0005

THIS DEED OF TRUST is dated June 20, 2001, among FRANCES A MCDOWELL; as her
separate eslate ("Grantor"); Whidbey Island Bank, . whose mailing address is College Way,
1515 N 18th, Mount Vernon, WA 98273 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and Island Title Company ., whose mailing address is 839 S
BURLINGTON BLVD, BURLINGTON, WA 98233 .:(l‘;-eferr_e_d to below as "Trustee").
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S DEED OF TRUST
" Loan No: 189000342 ~ (Continued) Page 3

: Nulsance, Waste. Grantorshall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
i ‘~or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will

nol remove, or grant to any other party the right to remove, any limber, minerals {including oil and gas), coal, clay,
scona, soll, gravel or rack products without Lender’s prior written consent

.Removal ot lmprovemenls. Grantor shall not demelish or remove any Improvemaents from the Real Property without
Lender's prior written consent. As a condilion lo the removal of any Improvements, Lender may require Grantor 1o make
arrangemenls salnsfactory to Lender to replace such improvements with Improvements of at least equal value.

Lender’s Right |o Enier. Lender and Lender's agenis and representalives may enter upon the Real Property at all
reasonable imes 1o attend lo Lender’s interests and to inspect Ihe Real Property for purposes of Grantor’s compliance
with the terms agd cgngntlons of this Deed of Trusk.

Compliance with Govérnmental Requirements, Grantor shall promptly comply, and shall promptly cause compliance
by all aganis, tenants or.other persons or entities of every nalure whatsoever who rent, leass or otherwise use or occupy
tha Properly in any mianner, with all laws, ordinances, and regulations, now or hereafter in affect, of all governmental

authorities applicable 1o the-use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulalicn and ‘withhoid compliance during any proceeding, including appropna!e appeals, s¢ long as
Grantor has nolifiad Lender in-Wwriting prior lo doing 50 and so lang as, in Lender’s sole opinion, Lender's inlerests in the
Property are nat jeopardized, -'Lender may require Grantor o post adequate security or a surety bond, reasonably
satisfactory to Lender, lo protect Lender’s interest,

Duty to Proteci. Granlor agrees neither fo abandon nor leave unattended the Properly. Grantor shall do all other acts,
in addition to those acts set forth above. in this section, which from the character and use of the Property are reasonably
necessary o protect and preservé the:Property.

DUE ON SALE - CONSENT BY LENDER. - Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness and impose sich” dther conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transfer" means the conveyance of Réal Property or any right, tille or interest in the Real Properly; whether legal, beneficial or
equitable; whether voluntary or involunlaty;.whelher by outright sale, ‘deed, instaliment sale contract, land contract, conlract
far deed, leasehold interest with & term.gréater thanthrée (3) years, lease—oplion coniract, or by sale, assignment, or transfer
of any baneficlal interest in or to any land trust holding titfe 1o the Real Property, or by any other method of conveyance of an
interest in the Real Properly. However, this opﬁon shall not be exercised by Lender if such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. Tha following provisions relatlng to tha 1axes and liens on the Property are part of this Deed of Trust:

Paymenl. Grantor shall pay when due {(and in a1l eVents prior to dslinquency) all taxes, special iaxes, assessments,
charges {inciuding water and sewer), fines and Jmposmons levied against or on account of the Property, and shall pay
when due all claims for work dona on or fof services rendered or material furnished to the Property. Grantor shall
mainlain tha Property free of all lisns having pricrity over or equal to the interest of Lender under this Deed of Trust,
except tor the lien of taxes and assessments nol dui and except as otherwise provided in this Deed of Trust.

Right to Contest. Granlor may withheld payment of any tax,-assessmant, or claim in conneclion with a good faith
dispute over the obligation to pay, so long as Lender's inferest in-thé: Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fitteen (15).days after the lien arises or, if a lien is filad, within fiteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if reques!ad by Lendsr deposil with
Lender cash or a sufficient corporate surety bond or other security satisfactory ta Lender in an amount sufficient to
discharge the lien plus any costs and afiorneys’ fees, or Sther charges’ thal could accrue as a result of a foreclosure or
sale under the lisn. In any contest, Grantor shall defend itself and Lender-and shall salisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lenderas an addmonal obhgee under any surety bond furnished
in the contest proceedings. ;

Evidence of Payment. Grantor shall upon demand furnish fo Lender satlsfaciory evidence of payment of tha laxes or
assessments and shall authorize the appropriate governmental ofﬁcual to delwer te L.ender at any tima a written statement
of lhe taxes and assessmenls against the Property, :

Nolice of Construction. Grantor shall nofify Lender at least fi ﬂesn (15) days bafora any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lisn could be asserted on account of tha work, services, or materials and the cost exceeds: $1 000.00. Grantor will upon
raquest of Lender furnish to Lender advance assurances sahsfaclory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The followmg provisions relating to msunng lhe Properiy are a part of this Deed of
Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of firg Jnsurance with. standard exiended
coverage endorsements on a replacement basis for the full insurable value covering all Imgrovéments on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with.a standard mortgagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may: reasonabiy raquire. Policies shall
be written In form, amounls, coverages and basis reasonably acceplable to Lender*and issued:by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to: ‘Lender from tims to time
the policies or cerlificates of insurance in form satistactory fo Lender, including stipulations”that coverages wilt not be
cancelled or diminished without at least ten (10) days prior writlen notice to Lender. Each-ihsprance’ policy also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any acl, omission
or default of Grantor or any other person. Should the Real Property be located in an area designatéd %y the Director of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agreses lo obtain and maintain
Federal Flood Insurancs, if available, within 45 days after notice is given by Lender that the Preperly is‘localed in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the properly:securing
the ioan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwrse reqwred by
Lender, and to maintain such insurance for the term of the loan. L

Application of Proceeds. Grantor shall prompily notify Lender of any loss or damage to the F'ropady it the estlmatad b
cost of rapair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do so within fiftesn
{15) days of the casually. Whether ar not Lender's security is impaired, Lender may, at Lendar's elaction, recaive.arid:
relain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of afy lien
affacting the Properly, or the restoration and repair of the Property. If Lender elects o apply the proceeds lo restoration.
and repalr, Grantor shail repair or replace the damaged or destroyed Improvements in a manner safisfactory to Lender.
Lender shall, upon sahsfactory proof of such expendnure pay or reimburse Grantor from the proceeds foi the”
reasonabie cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which haie
not been disbursed within 180 days afler their raceipt and which Lender has not cammitted o the repair or restoration of

(T
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A " DEED OF TRUST
l,a-'gnlizNo: 189000342 ' - (Continued) Page 5

:end"maka it avaitable to Lender within three (3) days after receipt of written demand from Lender fo the extent permitted
i by a‘pplicable law.

.Addrésses.. The mailing addresses of Grantor {debtor) and Lender (secured parly) from which information concerning
* thé sediifity.interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
arg'as stated on the first page of this Dead of Trust.

FURTHER ASSUFIANCES ATTORNEY-IN-FACT. The following previsions relaling o further assurances and
aﬂorney—in—lact are a part of this Deed of Trusk:

Further Assurances. At any time, and from time to time, upon requesi of Lender, Grantor will make, execute and
deliver,“or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause fo be fled, recorded, refiled, or rerecorded, as the case may b, at such times and in such offices and
places as .Lardér may desm appropriate, any and all such morigages, deeds of trust, securty deeds, securily
agreemants, ﬁnanclng slalements, continuation statements, instruments of further assurance, cerlificates, and other
documenis as may, inthe sobe opinion of Lender, be necessary or desirable in order to effectuate, complate, perfect,
conlinue, or preserve (1), - Grantor's obligalions under the Credit Agreement, this Deed of Trust, and the Rslated
Documents, and-"(2) “ the-fiéns and securlly interests created by this Deed of Trust as first and prior liens on the
Property, whather now awned or hereafier acquired by Grantor. Unless prohibited by law or Lender agrees o the
conlrary in writiig, Granier shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph.

Attorney-in-Fact. i Grantor falls ta.do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Granter and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lendsr
as Grantor's attorney-in<factfor the purpnse of making, executing, delivering, filing, recording, and dorng all other things
as may be necessary or desnrabie, i Lenders sole opinion, to accomptish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Gran!o«r pays aII the Tndebledness when dus, terminates the credit line account, and otherwise
performs alf the obligations imposed Opon Granler under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and deliver to Granlor suitable statements of termination of any financing
stalemnent on file evidencing Lender's secirity‘interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permittad by applicable law,...Thé grantee in any reconveyance may be described as the "person or
persons Jegally entitled thereto”, and the regital’in, the reconveyance of any matiters or facts shall be conclusive proof of the
truthfulnass of any such maﬁers or facls. g

EVENTS OF DEFAULT. Grantor will be in default under ihis Deed of Trust if any of the following happen:

(1) Granlor commits fraud or makes a matarial rnrsrepresentahon at any mae in connection with the Credit Agreement.
This can include, for example, a false statement, about Grantors income, assets, liabilities, or any other aspecis of Grantor's
financial condition.

(2) Grantor does not meet the repayment terms o! the Credit Agreement.

(3) Grantor's action or inaction adversely affecis ‘the collateral or Lender’s rights in the collaleral. This can include, for
example, failure to maintain required insurance, wasle or destructive use of the dwelling, failure to pay laxes, death of all
persons fiable on the account, transfer of fitle or sale of the dwellmg, crealion of a senior lien on the dwelling withoul our
permission, forectosure by the holder of another tien, or the use of. funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Evenl of Defaul! occurs: under this Deed of Trusi, at any time thereafter,
Trustee or Lendar may exercise any ong or more of the lollowmg fights and remedres

Election of Remedies. AR of Lender's righls and ramedies, will be cumulahve and may be exercised alone or fogether.
An sleclion by Lender to choose any one remedy will nat bar Lendet frof usihg any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of-Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lander’s right 1o declare Grantor irf defaull and fo exercise Lender's remadies.

Accelerate Indebledness. Lender shall have the right at its optlon to declare the entire Indebtedness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, 1he Trustee shall héve the right to exercise ils power of
sale and to foreclose by notice and sale, and Lender shall have the rght 10 loreclose by judicial foreclosure, in either
case in accordance with and te the full exient provided by applicable law.

UCC Remedies. With respact to all or any part of tha Personal Property, Lender shall have alt the rights and remedies of
a securad party under the Uniform Commercial Code.

Collect Rents. Lender shall have tha right, without notice to Grantor to take. possessmn of 4nd manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the nst procesds, over and above Lender's
costs, against the Indebtedness. In furiherance of this right, Lender may require any tenarit or other. user of the Property
to make payments of rent or use fees direclly to Lender. If the Rents are collected by Lender, then:Grantor irrevocably
designates Lender as Grantor's attorney~in-fact to endorse instruments received in payment theregf in the name of
Granior and to negoliate the same and collect tha proceeds. Payments by tenants or.other-Users lo Lender in response
to Lender's demand shall satisty the obligations for which the payments are made, whether.or not’any proper grounds
for the demand existed. Lender may exercise its righfs under this subparagraph either in person, by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessron oi all-er any part of the
Property, with the power to protect and preserve the Property, to operate the Property precading of “pending foreclosure
or sale, and to coliect the Rents from the Property and apply the proceeds, over and above the gost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender’s right 1o the appointment
of a receiver shalt exist whelher or not the apparent value af the Property exceeds the Indebtedness by a substentlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Tenancy al Sufferance. If Granlor remains in possession of the Property after the Property is sold as provlded above or

Lender . otherwise bacomes entitlad lo possession of the Property upon default of Grantor, Grantor: shall bagcome a‘*-__
tenant at sufferance of Lender or the purchaser of \he Properly and shall, al Lender's opfion, either ={1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender g

Other Remedies. Trustee or Lender shall have any other right or remady provided in this Dead of Trust or the Credlt"k
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of lhe fime and place of any publi¢c sale of the Personal
Property or of the time afler which any private sale or other intended disposition of the Parsonal Property Is to be made,”
Reasonable notice shall mean notice given at lsast fen (10) days before the time of the sale or disposition. Any saleof
Personal Property may be made in conjunction with any sale of the Real Property.
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A DEED OF TRUST
" Loan No: 189000342 (Continued) Page 7

:.tbe Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
¢ .-Successors with reference lo this Deed of Trust and the Indebtedness by way of forbearance or exlenslon without
) releasing Grantor from the obligations of this Deed of Trust or liability under the Indebledness.

- Time:is of the Essence. Tima is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils of the homestead
-exemptlon Iaws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFIN_I_TIO_NS. The foliowing words shall have the following meanings when used in this Deed of Trust:
Béh'erlciai'y TheWOrd “Beneficiary” means Whidbey Island Bank, and its successors and assigns.

Borrower:’ The Word "Borrower means FRANCES A MCDOWELL, and all other persons and entities signing the Credit
Agreemenl k

Credit Agreemen’t The words "Cradit Agreement” mean the credit agreement dated June 20, 2001, in the original
principal amount -of  $50,000.00 from Grantor lo Lender, together with all renewals of, extensions of,
modifications of, reﬁnancmgs of, consclidations of, and subsfitutions for the promissory note or agreement.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Granlor, Lender, and Trustee, and includes
without limitation all assigriment and security interest provisians relaling to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and Jocal statules, regulations
and erdinances relating o the -profection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Saction
9601, et s8q. ("CERCLA™, the Stperfund Amendmenis and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, el seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901 -at seq., Jor, other applicable state or federal laws, rules, or regulations adopted pursuant
therelo.

Event of Defaull. The words "Event of: De!aull" mean any of the evenis of default set forth in this Deed of Trust in the
avents of default saction of this Deed of Trust

Grantor. The word "Grantor” rneans FRANCES & MCDOWELL

Hazardous Substances. The words” "Ha_zar_do__us Substances™ mean materials thal, because of their guantity,
concantration or physical, chemical ‘or inféctious -characteristics, may cause or pose a present or polential hazard lo
human heallh or the environmenl when improperly used, treated, slored, disposed of, generaled, manufactured,
transported or ctharwise handied. The words "Hazardous Substances™ are used in their very broadest sense and
inciude without limitation any and a!l hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardons Substances™ also includes, without limitation, pefroleum and petroleum
by-products or any fraction thereof and asbestos

Improvements. The word "Improvements” meéns all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, addnhqns. replacements and other construction on the Real Property.

Indebtedness. The word "ndebtedness” means allprincipal, intefest, and other amounts, costs and expenses payabls
under the Credit Agreement or Related Documents, together”with: all renewals of, extensions of, modifications of,
consolidations of and substitutions for tha Credit Agreement or Related Documents and any amounts expended or

advanced by lLender to discharge Grantor's obligations or-&xpénses ingurred by Trustee or Lender lo enforce Granlor's
obligations under this Deed of Trust, together with interesl on'such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Whidbey Island Bdnk;. its successors and assigns. The words "successors or
assigns™ mean any person or company that acquires any mterest ln Ihe Credit Agreement

Personal Property. The words "Personal Property” mean all equapmeni, ‘fixflres, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached.or affixed 1o the Real Property; together with all
accessions, paris, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without hmltatlon all i msurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Properly” means collectively the Real Property and 1he F‘ersonal Property

Real Property. The words "Real Property” mean the real property, interests and rlghls as furiher described in this Deed
of Trust.

Related Documents. The werds "Related Dogumenis” mean all promissory‘-..nates, credit-‘agreements, loan agreements,
environmental agresments, guaranties, security agreements, mortgages, deeds.of trust, securily deeds, collateral
mortgages, and all other instruments, agreemenis and documents, whether now’ or: hereaﬂer existing, executed in
connaction with the Indebledness.

Renis. The word "Rents” means all prasent and fulure rents, revenuss, incoms,: |ssues, royaihes, proﬁts and other
benefits derived from the Property.

Trustee. The word "Fruslee” means Island Title Company , whose mailing address |s 839 S BUHLINGTON BLVD,
BURLINGTON, WA 98233 and any subslitute or successor trustees.

GRANTOR ACKNOWLEDGES HAYING READ ALL THE PROVISIONS OF THIS DEED OF: THUST, AND GRANTOR
AGREES TO ITS TERMS. . i :

GRANTOR:

CES A MCDOWELL, Individually .

]
, Skagit County Auditor
6/21/2001 Page 7 cL 8 1‘! _38719_AEI_
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