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ISLAND TITLE“‘GQMB{ANY DEED OF TRUST

DATE: June 14 2001

Reference # (if appllcable) A20695—SM / Additional on page
Grantor(s): g

1. FELT, MICHAELJ £

2. FELT, SUZANNE.__E k4

Grantee(s)
1. Whidbey island Bank i
2. ISLAND TITLE COMPANY Trustee

Legal Description: Ptn Lot 1 and Lot 2 DEANE'S LAKE ERIE TRACTS Additional on page
Assessor’s Tax Parcel ID#: 3897—000—002—0008

THIS DEED OF TRUST is dated June 14, 2001, among MICHAEL J FELT and SUZANNE E
FELT; husband and wife ("Grantor”); Whidbey Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.0. Box 320, Anacortes, WA 98221 (referred to
below sometimes as "Lender" and sometimes as‘ "Beneficiary"); and ISLAND TITLE
COMPANY, whose mailing address is 3110 COMMERCIAL AVE STE 101 PO BOX 1228,
ANACORTES, WA 98221 (referred to below as '*Ti'usteg.'-').
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Ea DEED OF TRUST
l___e'_aq-ero: 149008344 (Continued) Page 3

; :.or waste on or to the Property or any portion of the Property. Without limiting the generality of the foragoeing, Grantor will
¢ -notremove, or grant to any other party the right fo remove, any timber, minerals (including ol and gas), coal, clay,
scoria; 80il, gravel or rock products without Lender's prior writien consent,

* Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
[erider's prior:writtan consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
.ﬂrrangemenls satlsfactory o Lender to replace such tmprovements with Improvements of at least equal value.

Lender's: Fllghl o Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable fimes to.attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the: te(ms and: conditions of this Deed of Trust,

Complnance wilh Govemmenial Requirements. Grantor shall promptly comply, and shall promptly causa compliance
by all agents, tenants of other persons or entities of every nature whatsoever who rent, lease or otharwise use or occupy
the Property in any mannar, with ali laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities appficable:to. fhe use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and.withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has nolifiad: Lender in writing prior to daing so and so long as, in Lender’s sole opinion, Lender’s interests in the
Properly are riot ]eopardlzed Lender may require Grantor o post adequale security or & surety bond, reasonably
satistactory to Lénder, to. preleci Lender's interest.

Duty o Protecl. Grantor egrees ‘neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts.€et forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property

DUE ON SALE - CONSENT BY LENDER Lender may, al Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the Interest rate provided for in the Credit Agresment or other document
evidencing the Indebledness and: impose ‘such other conditions as Lender deems eppropnale, upon the sale or transfer,
without Lender's prior written consent, of all or any. part of the Real Properly, or any interest in the Real Property. A "sale or
transfer” means the conveyance of Beai Property.-or any right, title or interest in the Real Property; whether legal, bensficial or
equitable; whather voluntary or involuntary; whether by oulright sale, deed, instaliment sale contract, land contract, contract
for deed, leasehold interest with a term greater than three (3) years, lsase—oplion contract, or by sale, assignment, or transfer
of any beneficial inlerest in: or to any land-frust holding tiYle to the Real Property, or by any other method of conveyance of an
interest in the Real Properly. However, thls ophon shafl not be exercised by Lender If such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The tollowing prowsmns relatlng lo the taxes and liens on the Property are part of this Deed of Trust:

Payment. Granior shall pay when due (andin all.eve_nts prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines.and impesitions levied against or on account of the Property, and shall pay
when due all ¢laims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having“prigrity over or equal to the interast of Lender under this Deed of Trust,
axcept for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and excepi
as otherwise provided in this Deed of Trust. :

Right 1o Conlest. Grantor may withhold payment of any tax,: assessmeni or claim in connaction with a good faith
dispute over the obligation to pay, so long as Lender’s interest in‘the: Property is not jeopardized. If & lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15).days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or If requested by Lender, deposit with
Lender cash or a sufficient corporata surety bond or dthér securily satisfactory to Lender in an amount sufficient 1o
discharge the lien plus any costs and attorneys’ fees, or other_charges'that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend ilsélf and Lender-and shali satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender @§ an addmonel obllgee under any surety bond furnishad
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender sahsfactcr‘y evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental officlal to delrver io Lender at any time a written statement
of the taxes and assessments against the Property.

Nofice of Construction. Grantor shall nofify Lender at least ﬁfteen (15) days before .any work is commencad, any
sesvices are furnished, or any materials are supplied to the Property, if any miechanic's:lien, materialmen’s lien, or other
fien could be asserted on account of the work, services, or materials and the cost exceeds:$1,000.00. Grantor wrll upon
reguest of Lender furnish to Lender advance assurances safisfactory to Lender that Grentor can and will pay the cost of
such improvernants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |nsur|ng lhe Property are a part of this Deed of
Trust.

Mainienance of Insurance. Grantor shall procure and maintain policies of fire msurence with.standard extended
coverage endorsements on a replacement basis for the full insuable value covering all Improvéments on the Real
Properly in an amount sufficient to avoid application of any coinsurance clause, and with.g standard morigages clause in
favor of Lender, together with such other hazard and liabllity insurance as Lender may’ reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender ‘and issued by a company or
companies reasonably acceptable to Lender, Grantor, upon request of Lender, will deliver to'Lender:from tima to time
the policies or certificates of Insurance in farm salisfactory to Lender, Including stipulations”that.coverages will not ba
cancelled or diminished without at least ten (10) days prior written notice to Lender. Each-instrafics policy:also shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by-any act, omission
or default of Grantor or any other parson. Should the Real Froperty be located in an area designated: by.the Director of
the Fedaral Emergency Management Agency as a special flood hazard area, Grantor agrees lo-oblain and maintain
Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the Property is'logcatéd in a
special flood hazard area, for the full unpaid principal balance of the lcan and any prior liens on the property securing
the loan, up to the maximum policy limits sat under the National Flood insurance Program, or as othenmse requlred by
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notity Lender of any loss or damage 1o the Property lf the esﬂmeted ¥
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do so:within. Afifteon
{15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's election, ragelve and
retain tha proceeds of any insurance and apply the procesds to the reduction of the Indebledness, payment of ghy fen -~
affecting the Property, or the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration.” -
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lender. -
Lender shall, upon satlsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the
raasonable cost of repair or restoration it Grantor is not in default under this Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed io the repair or restoration of
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A A DEED OF TRUST
I____e'_ain'-fiNo: 149008344 (Continued) Page 5

; Sllbsequenl Taxes. if any tax fo which this section applies is enacted subsequent to the date of this Deed of Trust, this

¢ /~gvent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for

an Evenit-of Default as provided below urdess Grantor either (1) pays the tax before it becomes deiinquent, or (2)

- contests-tné: tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory fo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Sechrity Agreemen‘l This instrument shall constitute a Security Agreement o the extent any of the Property constitutes
fixtlires,-and Lendar sha!! have all of the rights of a secured party under the Uniform Cemmercial Code as amended from
time to hme o

Security lnleresl. Upon request by Lender, Grantor shall execute financing statements and take whatever other action
is reguested by.Landerto perfect and continue Lender's security inferest in the Personal Property. In addition to
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from
Grantor, file executed counierpnrts copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lendef for alf expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
not remove, sever or.datach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Preperty not afﬁxed to'the Property in a manner and at a place reasonably conveniant to Grantor and Lander
and make it available to Lender within three (3) days after recsipt of written demand from Lender tc the extent permitted
by applicable law. :

Addresses. The mamng addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page: of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY—IN—FACT The following provisions relating to further assurances and
attorney-in—fact are a part of this:Deed of Trusl

Further Assurances. At any timé, and fnom time to fime, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, execuled or delivered, to Lender or to Lender's dasignee, and when requested by
Lender, cause to be filed, recorded, refiled, or.rerecorded, as the case may be, &l such times and in such offices and
places as Lender may deem appropriate; any dand all such morigages, deeds of trust, security deeds, security
agreaments, nnancmg statements, ¢onlinuation’ statements, instruments of further assurance, cerlificates, and other
doecuments as may, in the sole opinien of Lender, be necessary or desirable in order fo effectuate, complete, perfect,
continue, or preserve (1) Grantor's obligatigns under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security:interests created by this Deed of Trust on the F‘rcpeny, whether now owned
or hereafter acquired by Granlor. Unless:prahibited by law or Lender agrees to the contrary in writing, Grantor shall
reimbursa Lender for all costs and expenses incurred-in connection with the matters referred to in this paragraph.

Attorney-in-Facl. |f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Granlor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lender's sole opinion, to aocomphsh the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. if Grantor pays all the indebtedness whe_n"'due,_ terminates the credit ine account, and otherwise
performs all the obligations imposed upon Grantor under this'Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and dsliver*lo ‘Grantor suitable statements of termination of any financing
statement on file avidencing Lender’s securily interast in the Rents-and. thie Personal Property. Any reconveyance fes shall be
paid by Grantor, if permilted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitied thereto", and the recitals in the reconveyance of any matters.or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor wilt be in default under this Deed of Trust |f any of the foIIowmg happen:
(T} Grantor commits fraud or makes a maternial misrepresentahon at any llme |n connection with the Credit Agreement

financial condallon
{2) Grantor does not mest the repayment terms of the Credit Agreement

(3) Grantor’s aclion or inaction adversely affects the collateral or Lender's rlghts in the collateral This can includs, tor
example, failure to maintain required insurance, waste or destructive use of the dwelling, faillure-to pay taxes, death of all
persons liabla an the account, transfer of title or sale of the dwelling, creation of a"senior lien onthe dwelling without our
permission, foreclosure by the holder of another jien, or the use of funds or the dwaelling for prohlblted purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trusl al any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies wiil be cumulative and may be. exarclsed alone or together.
An elaction by Lender to choose any one remedy will not bar Lender from using any other remady.If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantors failure to do so, that
dacision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s remadies.

Accelerale Indebitedness. Lender shall have the right at ils option to declare the entire Indebtedness :rnmedlatafy due
and payable.

Foreclosure. With respect to ali or any part of the Real Property, the Trustea shall have the r|ght o’ exerclsa Jts power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by |udlclal fareclosure ln elther
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Froperly, Lender shall have alt the nghts and remedles ‘of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor o take possession of and manage the Proparty i

and collect the Rents, including amounts past dus and unpaid, and apply the net proceeds, over and above Lender’s +
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the Property.

to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevacably .
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the .name of =" ",
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other usars to Lender in responsa’

to Lender’s damand shall satisfy the obligations for which the payments are made, whether or not any proper grounds.~

for the demand existed. Lender may exercise its rights under this subparagraph either in persen, by agent, or through a

T

, Skagit County Auditor
6/18/2001 Page S5 of 8  3:29:09PM




. Wdet:ezie 8 jo9  obed L0O0Z/BL/S
- 10)ipny Ayunod ybexs ¢

Wiy

) ) -t_lb;Bum“M Jo 21§ Syl W Jepua AG pe1dedde uasg suy ISTUL Jo paag SIYL "uoluysSem JO RIS JY) JO SMR)
k_allxl pl-li MR| [I3Pa) Ylim IJURPICIIE U| pajasdsaiu| pue AQ pausaAcl aq (iIm JSTuL JO PIaQ SHUL “MET Bupusisaod

r"u_apﬁm }0 JUBsUCD UBlLM 8y} Jnoylim ‘AyoedBD AUB Ul JepuaT JO WYBueq By} J0J 40 AQ PiBY B} AuB §B ALedold BY) Ul
9YBISE J0 jSAI8JU| J6YI0 AUB YUM JSNIL JO Per] iU} AQ PElERIO 81818 10 1SausiUl BU} Jo sefiew ou aq jBys eyl “seBiaw

: S e IS JO pee(] siyj o suoisiaasd su eulep Jo jeldieu|
*.0}.p@sMN 90.0}.J0U: 8B pUB Ajuo sesodind esus|ueauna Joj 8.8 jsni| Jo peeg siu} L1 sBuipeey uonden) -sBujpesyy uonde)

_fih_empuawé__lb ebusy? oy} Ag pejeBIqC 10 puUNoq Bq M JaAeoym AQ pauBis eq 1snw puBs Bujum Ul 8q 1SN Jsm) jo
peed sy} o) Jusiipuswe 10 ofiueyd AuB 'eAjoeye aq 01 ISNIL JO Peeq Sy} AQ PeIeAoD sielBw oy Bujuieduod Jopue
Yim: ugiiee.bE exjue SJOUBIE) S SIUBLINOCQ PEIBIGY B4 LI PUB JSIU) JO PBAQ SI] L) UBHLM S| JBUM “SIUSWPUSLIY

© 3snuL O PeRQ Sy} JO LB € eI SUDKSIN0ID SNOBUBEOSII BUIMONC) 8UL "SNOISIAOH SNOANVTTEISIN

*Jeplian Wouy-@ojou ay) JO SisLj BUL (e} 0} Ajl|id|suodsal S J0URID 8q M } siojuelS 1B 0} uaalB sjjou aq 0} peweap
81 JojuBIE) AUE:O} Japye Aquant eoou AUB IOIUBIO BUO UBY] BJOW S1 810y} ) “IPUUBW sByloue ul uanib oq 0 mej AQ pemo)e
Jo peunbe) BOROL 0} Jdsoxe puB ‘me| BjQED|ddE 0f J0elgns  "SSBIPRE JUBuUND SJOJURID JO SeWl [B |8 pawoju] Jepue
deey o) sseife sojuBly 'sesodind aojou Jog SSBIPpPE suosied ) abueyd of s aoyou ay) jo esodind ey) ey Bukoeds
‘suosied 1o uosied Jeylo-ey) o] eonou uspum fBuuc) Bumib Ag 1SNi) JO peeQ s JOpUN SBINOU O} SSBIPPR JBY JO Sy
eBuByo Avw uossed Auy -1SNLL JO peeq SiU) jo BuiuuiBeq ey) fBeU UMOYS SB ‘SSEIPPE S.JepuBsT O] [ues eq |{Bus ISNJL JO RE8G
14} Jon0 Auond SByY-UOM ue AUB JO JBDIOY BU} WOY BINSOIDRI0} JO SBNOU JO saldoD [Iy ISt jo paeg sy jo BuuuBeq
By} JBBU UMOYS SB5S8uppe 8U] of:pejedp ‘paderd abejsed Jew pelesibes 0 peyyses 'SSBIO S SB B SeJEIS PejUN ey}
ul peysodep usum Pa||W j1. %o “18[iNoo JuBiuieao peziubooes AjBuoysu B ypm peyscdep uaum ‘(me) Aq peanbes esimieyo
sso|uUn) ejunsIBRNE] AQ POAIRDAS AIBNIOE UBUM ‘POIBAIlRR AllBNIOB UBLUM BAI0BNE o (lBys pue ‘Bugum u usad eq |eys
2/9s J0 8onou AuB pue JINep-Jo eooU AuB uogelwi oYM Bupncuy fisni) jo peeq Si Japun usall eq o} peanbes edyou
Aum “Jeuurw Jayjoue Ui usAll ag o)-me| AQ pemole Jo pasnbes sanou Joj jdeaxe pue ‘me elgedydde o] welqns “$3DILON

EE uopnNYIsqNs
o} SuoisIAoId JBYIO ||B JO LOISMIOXe By} Of WeacH |leys osjsnil 4O uonnysans Joj einpedcid sy "we| sjqeoydds
AQ pum JSNJL O pee(] SIU) Ul 89JSNIL Byl UOdn PaUBUDD SeNP PUB lamod ‘Bpy By) B O} peesons Jeys ‘Apedold Byl jo
BOUBABAUOD JNOYIM ‘88]SNY} JOSSEDONS BY | ISEUalU| U] S1085800NS ) 10 Jepue Ag pebBpepmouor puB pejnaexs aq BYs
JUBWINYSU) BU} PUB ‘SEISNJL J0SSBRINS U] JO SSEUPNE PUB SWBU BY} puB ‘peplodal S| 1SNIL JO peaq S} BIBymM Jequny
8ji4 SJoppny ey) 4o afied puB yoog-ayl QB PUR ‘8ejsn) JepusT [BUIBLO 8] JO SEWBU 6] ‘MB) 8)8)S Ag pasnbes
SIeeLy JOUI0 (|8 0} UOIIPPE Ul 'u/BuOD [lBys-juewnnsul 8y} uciBuysem Jo BIBIS ‘AUNCD LIDYMS IO 18piooes By} Jo
894J0 BY} Ul POPI0sA) PUB Jopue A PEBPEIMOLNOR.PUR POINSEXS JuslNIsY) UB Aq Jsnu) JO peeq sy} Jepun paiodde
eg)sn)) AuB 0} 8ejsn)] Josseoons ' UKdde susm 0) 8WL woy ABw ‘uoydo SJepusT JB !BPUST ‘BBISNUL JOSSIIINS

G o S *me| ejqeodde Ag pepino.d Juaixe nj ey} O}
PUB YjIm BOUBPIODOE U} SSED JOYYS Ul ‘BINSDIDI0) BIIPNT Aq 8s0[28.0) of Julils 8yl eAry [im JBpUST PUB ‘(8BS PUB BalOU
Aq e50j08105 0} WYBL By} eaBy |[eysS BaJsNLL ayj ‘Apedoly sy jo ped Aur O [ 0} joedsal yiim '9AOGR Lo} |8S salpawel
pue sjuBu ey} 0} uoHPP. Ul ‘me| e|gEdlKdde Jepun &8isn1L JO; pasnbes suoyBSHIEND B 19AW ByS B9ISNI| ‘S9IENIL

“:@e)SMi] A4 Jybnosq & Bupessoid 1o LONOR ey} SSe|Un 10 ‘ME| ejqeoydde
Aq paunbeu ssejun ‘Aued B eq )jeys esejsni] 10 ‘18pudT JojurlD) Yoiym w Bujpeacoid 10 uoloe Aue JO IO ‘ugy Jo pesp
18Ny Jeyio Aue Jepun efes Bujpued ¥ Jo Aped Jeyjo Aue Aiou o) pereBiiqo eq jou jeus sajsni) "AJON O} suoneBNGO

“1SNUL JO PaQ SIY} JEPUN JSPUET JO JSaI8JUl BY) JO JSN.) JO PR Sy} Buyoeys jusweeibs
1eyio Jo uoyBuipJogns Aue Ul uof (3) pue ‘Apedold Ben eyi uo uoiilyses Aue BupjBesd X Jusweses Aue Buguelt
ul uiof () ‘onand sy o} Bl Jeylo 10 S1ee4s Jo uojeopap By} Buiinioul ‘Aledouy Bey eu} jo ed J0 dew & Guwy pue
Buuedeid ur uio{ (B} JOJURID) pue idpueT Jo jsenbes ushum ey wodn Apedeld ey o) joedses Yym Suooe Bumolol syl
e} 0} Jemod ey eABy [BUS @BjSNI) 'ME| JO JeEw B SB Buisur-88)sn.) Jo 'siemod |8 0} UOIPPE Ul "3ASNIL JO SISMOd

":1sriJ 1 0 paeq sy} jo ped e (SUOYONASY) §,J8pug o) wensind)
eejsnuL jo suogebngo pue siemod ey o} Buyeres suoisiwod Bumolo)-eyt "I3LSNHL 4O SNOILVOITEO ANV SHAMOd

RUORIBS SIl} Ul YO} 195 S JOPUST JO SBANP PUB-SIYBY B} 1O IB BAB I/BYS SEISNIL 8818NIL JO SIUBIH

-mB) AQ pepinosd SWNS JByJo ¥ 0} UOYIPPE L) 'S80 HNoD AUk Aed |im 0S8
Jojurig “mej eyqeoydde AqQ pewied jueie ey) 0} ‘9elsni) ey} Io) $eef PUR ‘edurins egy ‘Ses; (eseidde pue ‘spoded
SIokenins (spodes sunsofceloy Buipnour} spodas oy Bulelgo 'spsoder Bulydees JO 1SOD ey} ‘SEDIABS LIOROeRoD
wewbpni—isod pejeciogue Aue pue ‘sigedde ‘(uopounlu) Jo Aejs aneuioine Aug-e[gdEA JO Appow 0} sucye Bujpriour)
sBuipeecoid Ajdruyueq 1o} sesuedxe pue se9) SABLIONE Buipniou) ‘JInsmel B.S1 asew 10U 10 Jeyieym ‘sesuedxe
o) ssepue pur see) SAsuiope SJepus ‘mE| s|qeondde iSpUN SUU-AUR-O] J98[GNS JBABMOY ‘UCHENWI INQULM
‘apnjou) ydesBeind swy AG peuenos sesuedxg predes jgun einppuesdxe ey} j0 S1BP By} WOy &8l juewsslfy NpeId
8y} e 1S846)UI JBBq BYS PUE pPuBWAPR L0 ojqeABd $Seupajgepu] ey 1o Hed B ewoseq jBUS SIYBU S) O JuBwedioue
8y} JO jsalsju) SY Jo uondelosd By} JO) ewi Aue J@ Aressageu es8 ugiuido S.8pueT U JBy}.sindu Jepuen sesusdxa
elqBuCSES) (B ‘MB| Aq pepaiyosd JOU juee ey] O] PUE 'DEAIOAU] S LOYOR LNOJ AUE JOUID JByByM  Bedde Aur
uodn pue (el |B $99; SABUICYE SE BIqEUCsEes ©BPNIPE ABW PNOS By} SB LUNS LINS 18A000d O)-pagiue eqg (jBys Jepue
SN) o Pee(] Sy} JO SWIS) 8y) JO AUB B2I0JUS O} LONJE 10 JINS AUE SeINyisu| Jepuen.j° 'sesuadxa 5894 SASWIONY

~kpedoid ey}40 uoyod Aue Jo
§I8 uo eies ongnd Aus 1B pIq§ 0} pejjue 84 (jBys Jopuen "sejes alB/bdes Aq JO ©[8S suo Ul ‘Alsieredes Jo 1elsbo) Auadoig
auy jo ped AUB JO (B (195 0} 88y 94 |[BYS JOPUE- IO B8ISNI . ey} ‘seipewa. puB syBu sy Buisiniexe ul-~pefBysIB ApSdOi
ey} eaRy 0} SIUBU B pue AuB seAlem Agelsy JouelD ‘mey sjiqeondde Ag pepwued juape aypor Auedasd sul Jo 9eS

-Auedold [BeY 3y} JO ayes AUB yym uonounfuoo Ut BpBUY-ed ABW ALIBGDI] [BUOSIe]
40 Bjes Auy "uoRISCASIP JO J[BS BY) JO BW) By} Bi04eq SABp (01) LS} 1SBe| |B UBAID B0jjou LEBSW ||BYS BIJIOU §|GBUOSESY
apBw 8q G} §1 ALBdOId [BUOSIBY 6Y) O LOYSOdSIp pepuaul JBylo J0 ejBs &jeald Aue oYM JByE aUIL B} 10 ;g,-xpado.td
[euosiad au} Jo 9[Bs oland Aur Jo 89B|d PUR BWY BY) JO BIROU |qBUOSBEN JOWRIE) eAlb |BYS Jepued [9jeg 4O FNION

ey AQ 10 juswies) by
upesn) ayj Jo isnd) jo peaq sy u) papnoid Apswes Jo WBu JBU0 Aue BABY JlBYS JOPUBT JO G8ISNI) SelpewdY ;au;o

-1BpuDT JO puBwap By} undn AepEpeww) Auedoly sy) 9eorA (g) 10 'Apedoid 8y) jO 35N 8U} Jo) [BJUS) SiqBUGSERI:.
B Aed ()) Jeuyye ‘vondo sjepue jB ‘IlBYs pue Auedosd ey} JO Jeseynd eyl 10 JBDUST JO BOUBIAYNS 18- JUBUSY .
B SWO0q |BYS JOJURID “OJUBID o yneep uodn Apedosd ay) Jo uoISSESSOd 0} panue SWCDeq esIMIBYIC 1BpueT .
10 8A0QE pBpIACLD SB oS S| Aedoid 2y} 1eye ALed0Id 9yt JO U0ISSessod Ul SUBLIe) JOJUEID) || "SURISHNS Ju ASuBLa L

*J9A1808. B SB Bunies woyy uossed B Ayrenbsip jou jBys Jepuen AQ JuswAo(dws unowe.
(ENURISqNS © AQ SSeupsdepu| ayj Speadxe Auadad eyj jo enfea Juensdds ay) Jou 10 JBLIBYM ISIXB JJBUS Jeajedel B JO
wewyuiodds ey} oj JuBu ssepue mBl AQ pepiwLed Ji puoq JNCYNIM eAlas ABIW JGAIB0BU BU| "SSBUPBIGEPY) 8y b
*diysione0e) ey} JO 1S00 AY) BAOR PUEB JBAG ‘speecoid ey Aldde pur Apadoid 8y woy Sjuel ey} 198(102 O} pue ‘eEsdo . ¢ -
ansooa.o; Bupued Jo Buipesasd Auedolg ey} ejeiedo o} *Apedold ey} enesaid pue 1oej0id 0 1emod 8ul yim ‘Auedosgy | - -
8y} jo ped Aug Jo B j0 uoissessod axe) 0} pejuiodde Jeneoes B ey 0] juby eul eary |BYS JBpUEBT "JBAISNAY 1u|odd\f_-' pt

9 sbeg (penunuos) YVER006YL ON UBOY .~ . .

1SNyl 40 a33a




e DEED OF TRUST
LoanNo: 149008344 (COntinued) Page 7

; :'_(;Iiﬁl_cé of Venue. ! thera is & lawsuil, Grantor agrees upon Lender’s request to submit fo the jurisdiction of the courts of
¢ .~ Skagit County, State of Washington.

_~Joint and” Several Liability. Al obiigations of Grantor under this Deed of Trust shall be jolnt and several, and all
references-{o-Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsible for
4l pbligations in this Deed of Trust.

‘No Waiver:by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lerider does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does nol mean Grantor will
not*have fo comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does. not mean that Grantor will not have to get Lender’s consent again i the situafion happens again,
Grantor furthér. understands that just because Lender consents to one or more of Grantor's requests, that does not mean
Lender ‘will be requtred 4o consent to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest; and noﬂca of dishonor.

Severabllity. ifa court ﬂnds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
itself will nol mean that the rest of this Deed of Trust will not be valid or enforced. Thersfore, a court wilt enforce the rest
of the provns;ons of thls Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unanforceable. .

Successors and Assigns.’ Subject to any limitations stated In this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upoen-and inure to the bensfit of the parties, their successors and assigns, If ownership of
the Property becomes vested.in a_persen ather than Grantor, Lender, without notice to Grantor, may deal with Grantor's
sugcessors with referérice to this Déed:.of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the indebtedness.

Time Is of the Essence. T\me is of the essence in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmg#on as to all Indebtedness securad by this Deed of Trust.

DEFINITIONS. The following words shall have the followmg meanings when used in this Deed of Trust:
Beneficlary. The word “Beneﬁc:ary means Wh|dbey Island Bank, and ils suceessors and assigns.

Barrower. The word "Borrower" means: MICHAEL J FELT and SUZANNE £ FELT, and all other persons and entities
signing the Credit Agreemenl.

Credit Agreement. The words "Credit A ment" mean the credit agreement deted June 14, 2001, in the original
principal amount of $119,000.00 from .Grantor to Lender, tagether with all renewals of, extensions of,
modifications of, reftinancings of, consolidations of, and substitutions for the promissory note or agreement.

Deed of Trusl, The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trusles, and includes
without limilation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, reguiations
and ordinances relating lo the protection of himan health.or the environment, including without limilation the
Comprahensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, ot seq. ("CERCLA"), the Superfund Amendments angd’Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 43 U.S.C. Sectioh 1801, etseq., the Resource Conservation and Regovery
Act, 42 U.S.C. Section 6301, et seq., or other apphcable state or federa! taws, rules, or regulafions adopted pursuant
thereio.

Event of Default. The words "Event of Default" mean any of the events of default sal forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean tha mdeb!edness described in the Existing Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor” means MICHAEL J FELT and SUZANNE E FELT

Hazardous Substances. The words "HMazardous Substances” riean maierlals that because of their guantity,
concentration or physical, chemical or infectious characteristics, may cause-or pose a present or polential hazard to
human health or the environmen! when improperly used, treated, stored, -disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in-their very broadest sense and
include without limitation any and alf bazardous or toxic substances, materigls or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances™ alsg includes, wulhoul ltmltahon pelroleum and petrolaum
by-products or any fraction thereof and asbestos.

improvements. The word “Improvemanis™ means all existing and fulure |mprovements buﬂdmgs, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebledness” means ali principatl, interest, and other amounis, ccsts and Bxpenses payable
under the Credit Agreement or Related Documents, together with all renewals of;- extensions of, modifications of,
consolidations of and substitulions for the Credit Agreement or Related Documents dnd any-amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender-to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in thls Deed of Trust

Lender. The word "Lender" means Whidbey Island Bank, its successors and assigns. The wcrds successors or
assigns” mean any person or company that acquires any interest in the Credit Agreement. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other arhcles nf persanal praperty
now or hereafter owned by Grantor, and now or hereafier attached or affixed to the Real Propery, together with, all
accessions, parts, and additions 1o, all replacements of, and all substitutions for, any of such property; and together. with
all issues and profits thereon and proceeds (Including without limitation all insurance proceeds and refunds of premtums)
from any sale or other disposition of the Property. ;s %,

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Properly. The words "Real Property™ mean the real property, interests and rights, as further dascnbed in thls Deed
of Trust. i

Related Documents. The words "Related Documenis™ mean all promissory notes, credit agreements, loan agraements S
environmental agreements, guaranties, security agreemsnts, morigages, deeds of trusl, security deeds, collaieral__._---
mortgages, and all other instruments, agreements and documents, whether now or hereafter existing, executed 1n
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and other
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