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LEND TITLE CONPANY OF SHAGT COUNTY

DEED OF TRUST

DATE: June 14 2001

Reference # (if appllcabie) 97337— Additional on page ____
Grantor(s);

1. PEREZ, GUSTAVO

2. PEREZ, MAHlA_' ]

Grantee(s) e
1. Skagit State Bank .+ .-
2. Land Title Company of Skagﬂ: County, Trustee

Legal Description: LOT 42 & PTNS OF 43 & 44, WIDNOR DRIVE Additional on page
Assessor’'s Tax Parcel {D#: 3771—000;q42—q000

THIS DEED OF TRUST is dated June 14, 2001, among GUSTAVQO PEREZ and MARIA PEREZ,
whose mailing address is 420 MILWAUKEE, MOUNT VERNON , WA 98273 ("Grantor"); Skagit
State Bank, whose mailing address is Ferry Street 300 Ferry St, P O Box 432, Sedro
Woolley, WA 98284 (referred to helow sornetlmes .as "Lender” and somelimes as
"Beneficiary"); and L.and Title Company of Skagit County, whose mailing address is P O Box
445, Burlington, W - 98233 (referred to below as "Trustee")
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale, right
“of entry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, itle, and interest in and to the
fbllowi’n_g described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities
with:ditch o irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property™) located in SKAGIT County, State
of Washiington:: .

See EXHIBIT A-1, which is attached to this Deed of Trust and made a part of this Deed
of Trust-as if fully set forth herein.

The Real Proper't'yuu'r' its address is commonly known as WIDNOR DR, MOUNT VERNON, WA
98273. The Real Property tax identification number is 3771-000-042-0000.

Grantor hereby assigns as seeurity Yo Lender, all of Grantor's right, tille, and interest in and to all leases, Rents, and profils of
the Property. This assignmentis recrded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be spacific, perfected and chodte.tpan the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profis, which license may be revoked al Lender’s option and shall be autemalically revoked upon acceleration
of all or part of the Indebtedriess: S

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN:TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE.. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender af
amounts secured by this Deed of Trust as:-thay become due, and shall sirictly and in a fimely manner perform all of Grantor's
cbligaions under the Note, this Deed of Tryst, and the. Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property

shall be governed by the following provisions:, -+

Possesslon and Use. Until the occurrence of-an'Event of Default, Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender 1o Grantor automatically revoked upon default). The following provisions relate to the use of the
Praperty or to other limitations on the Property. Thee Real Property is not used principally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the F’rop‘eﬂy in good condifion and promptly perform all repairs, replacements,
and maintenance necessary to preserve its valiis.

Compliance With Environmentat Laws. Granter tepresents and warrants to Lender that: (1) During the peviod of
Grantor's ownership of the Property, thera has Been no use, géneration, manufacture, storage, treatment, disposal,
release or threatened relsase of any Hazardous: Substance by any. person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to helieve that-there Ras. been, except as previously disclosed lo and
acknowledged by Lender in writing, (a) any breach or violation of any Environmentat Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threaténed release’ of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Propedy, or (¢) any actual or threatened ltigation ar
claims of any kind by any person relating to such matters; and (3} Excepl as. previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, coniractor, agent or other authorized user of the Property shall
use, generate, manutacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from lhe
Property; and (b} any such activity shall be conducted in complignce with all.applicable federal, state, and local laws,
regulations and ordinances, including without limilation alf Environmental Laws. Grantor authorizes Lender and its
agents to enter upon the Property lo make such inspections and tests, at.Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section-of the Deed. of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construéd to create.any responsibility or liability on
the part of Lender fo Grantor or to any other person. The representations and-warrantiss contained herein are based on
Grantor's due diligence in investigaling the Property for Hazardous Substances. Grantor hersby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penaltiss, and expenses which Lender may diréctly-or indirectty sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of arly.use; generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in‘the Property, whether or not
the same was or should have been known to Grantor. The provisions of this section’of the Deed-of Trust, including the
obligation 1o indemnify, shall survive the payment of the Indebtedness and the salistaction and.reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interast inthe-Property, whether by
foreclosure or otherwise. T

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit,.or sufferany stripping of
or waste on or to the Property or any porfion of the Property. Without limiting the generality of the foregoing, Grantor will
nat remove, or grant 1o any other parly the right o remove, any timber, minerals (including o’ and _gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent. S S

Removal of Improvements. Grantor shall not demolish or remove any Improvements from tﬁg.Héa'liP'rvo;Sérty-:Wilhou!
Lender's prior written consent. As a condition fo the removal of any Improvements, Lender may require Grantor o ‘maks
arrangements satisfactory to Lender o replace such Improvements with tmprovements of at least equal'valye.

Lender’s Right 1o Enfer. Lender and Lender's agents and representatives may enter upon the Real Efbpé{ty'ai*""a_ll
reascnable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust. L

Compliance with Governmenial Requirements. Grantor shall promptly comply, and shall promptiy causex'compli_a'r'iég i
by all agents, fenants or other persons or enlities of every naturs whatsoever who rent, lease or otherwise usegor oceupy [
the Property in any mannsr, with all laws, ordinances, and regulations, now or hereafter in sfact, of all governmental:

aulhorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law; =

ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as.

Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the .

Property are nol jeopardized. lender may require Grantor to post adequale security or a surety bond, reasonably

safisfactory to Lender, 1o protect Lender’s interest. 3
Duty to Protect. Grantfor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,

T
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"|'n adamon lo those acts set forth above in this section, which from the character and use of the Properly are reasonably
/. mecessary to protect and preserve the Property.

TAXES AND LIENS. The following previsions relaling to the taxes and lens on the Froperty are part of this Deed of Trust:

" Payment.” Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
¢harges (including water and sewer), fines and impositions leviad against or on account of the Property, and shall pay
when due all claims for work done on or for services rendered or malerlal furnished to the Property. Grantor shall
maintain the Properly free of all liens having priority over or equal to the intersst of Lender under this Deed of Trusl,
except for the lien'of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right- 10" Confest:: Grantor may withhold payment of any tax, assessment, or claim in connection with & good faith
dispute over the obligation to pay, so tong as Lender's interest in the Property is not jeopardized. It a lien arises or is
filed as & 'restlt of nonpayment, Grantor shall within fiffleen (15) days after the lien arises or, it a lien is filed, within fifteen
(15) days.after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or &' sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien pius any costs and attorneys’ fees, or other charges that could accrue as a result of a toreclosure or
sale under the lian: In‘any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the’ Property Grantor shall name Lender as an addilicnal obligee under any surety bond furnished
in the contest procsedmgs ‘

Evidence of Payment. Grantor shall upon demand furnish to Lender satistactory svidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Praperty.

Nofice of Construction. Grantor shiallinolity Lender at Ieast fifleen (15) days before any work is commarnced, any
services are furnished, or any:materials are supplied to the Property, If any mechanic's lien, materialmen's lign, or other
lien could be asserfed on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfaclory o Lender that Grantor can and will pay the ¢ost of such improvements.

PROPERTY DAMAGE INSURANCE The foilowmg provisions relailng to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. Gramor shal'- procire and maintain poiicies of fire insurance with standard extended
coverage sndorsements on a fair value baslg for the-full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid applucatuon of ‘any goinsurance clause, and wilh a standard rnortgagee clause in favor of
Lender, together with such other hazard: and-Hability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably. acceptable lo Lender and issued by & company or companies
reasonably acceptable to Lender. Grantor, upon request-of Lender, will deliver to Lender from time to time the policies
or cerlificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days ‘prior-wrilen notice to Lender. Each Insurance policy alsa shall include an
endorsement providing that coverage in favor:of Lender will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the ‘Real Properly be located in an area designated by the Director of the
Federal Emergency Management Agency as a spedcial flood hazard area, Grantor agress to obtain and maintain Federal
Fiood Insurance, it available, within 45 days after notice is given by-Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan ang: any-prior liens on the property securing the loan, up to
the maximum policy limits set under the National Flood }nsurance Program or as otherwise required by Lender, and 1o
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nollfy. Le_nder of any loss or damage to the Property. Lender may
make procf of loss if Grantor fails to do so within fifteen (15) days. of the casualty. Whather or not Lender’s security is
impaired, Lender may, at Lender’s election, receive and retain the proéeeds.of any insurance and apply the proceeds to
the reduction of the Indsbtedness, payment of any lien affechng the Property, or the restoration and repair of the
Property. |t Lender elects to apply the proceeds to restoration and repair; Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upan satisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Granlor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within' 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property-shall Qg'u_sgq: first lo pay any amount owing to
Lender under this Dead of Trust, then to pay accrued interest, and the-remainder; it any;shall be applied to the principal
balance of the Indebledness. If Lender holds any proceeds after payment in ful of tha lndebiedness, such proceeds
shall be paid without interest to Grantor as Granlor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure lo the benefnl of, and pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sale or other sale heid under the prowswns of this Deed of Trust,
or at any foreclosure sale of such Property.

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property frae of all “laxes. liens, sscurity interests,
encumbrances, and other claims, (B} to provide any required insurance on the Properly,:6r (C) 16°make rapairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s inlerests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender belisves lo be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such puiposes wm then.bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor, All such
expensss will become a part of the Indebtedness and, at Lender's option, will {A) be payable on demand; (B} be added to
the balance of the Note and be apportioned among and be payable with any installment payménis tg becoms ‘due during
sither (1) the term of any applicable insurance paolicy; or (2) the remaining term of the Note; or {C) beddredled as.a balloon
payment which will be due and payable at the Note’s maturity. The Deed of Trust also will secure payment.of these amounts,
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to.which Lender: ‘may be
entitled on account of any default. Any such action by Lender shall not be construed as curing !he default 50" as ta bar
Lender from any remedy that it otherwise woutd have had.

1\l'_\.'ARFu!uInITY DEFENSE OF TITLE. The following provisions relaling 1o ownership of the Property are a pari of h'ns Deed of
rust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property m fee snmple freeh.“'j-
and clear of all liens and encumbrances other than those set forlh in the Real Property description or in any-title 7
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed

of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.”

Defense of Tifle. Subject io the exceplion in the paragraph above, Grantor warrants and will forever defend ifie tme to_"" .
the Praperty against the lawful claims of alf persons. In the avent any action or proceeding Is commanced that questions -
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defand the action at Grantor's™

expense. Grantor may be the nominal party in such proceeding, but Lender shall be enlitiad to participate irv the
proceeding and to be represenied in the proceeding by counsel of Lender's own choice, and Granfor will deliver, or

A
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_.;f . ___.--cause to be delivered, to Lender such instruments as Lender may request from time lo time to permit such participation.

~Compliarice With Laws. Grantor warranis that the Property and Grantor's use of the Property complies with all existing
* applicable-. Iaws, ordinances, and regulations of governmental authorities.

55urvwal of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
‘the execution and delivery of this Deed of Trust, shall be continuing in nature and shalf remain in full force and effect until
stich time-ds, Grantor s Indebtedness is paid in full,

CONDEMNATION The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedlngs Af any procseding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal.pafty In such proceeding, but Lender shall be entitied to participate in the procesding and to ba rapresented in
the proceeding by counsel:of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Len:tder ?uch mstruments and documentation as may be requested by Lender from time to fime to permit such
participation

Application of Nel Proceeds. If all or any part of the Property is condemned by sminant domain proceedings or by any
preceeding or purchase in liew of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property, The net proceeds of
the award shall mean the award afler payment of alt reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection-with the condemnahon

IMPQOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and chargas are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action.is requested by Lender to perfect and continue Lender's Hen on the Real
Property. Grantor shall reimburse. Lender for afl taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this’ Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and gther charges for recerding or reglstenng this Deed of Trust.

Taxes. The following shall constifute taxes o whlch this section applies: (1) a specific tax upon this fype of Deed of
Trust or upon all or any part of the Irdebledness Secured by this Deed of Trust; (2) a specific tax an Grantor which
Grantor is authorized or required to dadtict from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeabla against:the Lender or the helder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments.of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this, seclion applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Defdult, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinguent, or (2)
contests the fax as provided above in ihe Taxes and Liens section and deposils with Lender cash or a sufficient
corporate surety bond or other security satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS: “The followmg prowsmns refating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securliy Agreemant to the extant any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured pady undar lhe Uniform Commercial Code as amended from
time to time.

Security Interesl. Upon request by Lender, Grantor shalt execule ﬂnancmg staternents and take whatever other action
is requested by Lender to perfect and continue Lender's secuiity interest.in-the Personal Property. In addition to
recording this Deed of Trusl in the real property records, Lender may, al any tima and without further authorization from
Grantor, file executed counterparts, copies or reproductions of this Desd of Trust as a financing statemant. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this seqiirity inferest. Upon default, Granloer shall
not remove, sever or detach the Personal Property from the Properly. Upon defaull, Grantor shall assemble any
Personal Property not alfixed to the Property in 8 manner and at a place reascnably convenient to Grantor and Lender
and make it avaflable to Lender within three (3) days aftsr receipt of written demand from Lendef to the extent permitted
by applicable law. Y

Addresses. The mailing addresses of Granter (debtor) and Lender (secured parly) from whlch information concerning
the security interest granted by this Deed of Trust may be obtained (each as- reqwred by:the Unlform Commarcial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foflowing provisians” reia!mg to further assurances and
attorney—in—fact are a part of this Deed of Trust

Further Assurances. At any time, and from time to time, upon request of Lender Grantor wm make. execule and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's ‘designee; and when requested by
Lender, cause 1o be filed, recarded, refiled, or rerecorded, as the case may be, at such limes and.in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of-trust, securily deeds, security
agreements, financing statements, continuation slatements, instruments of further assurancge; cemfcalas, and other
documents as may, in the sale opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, of preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Retated Documents, and (2)
the fiens and security interests created by this Deed of Trust as first and prior liens on the Proparty; ‘whether now owned
or hereafter acquired by Grantor, Uriless prohibited by law or Lender agrees to the contrary. in writing, Granter shall
reimburse Lender for all costs and expenses incurred in connection with the matters refarred to in this: paragraph ’

Altorney-in—Fact. If Granlor fails to do any of the things referred to in the preceding paragraph, Lander may. vdo so for

and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appeints Lender

as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and domg 4l other things

as may be necessary or desirable, in Lender's sole opinion, to accomplish the malters refarred to m me preaeding.=.-,_

paragraph. :
FULL PERFORMANCE. |f Grantor pays all the Indebtedness when due, and otherwise performs all the obllgatlons |mposed
upon Grantor under this Deed of Trust, Lender shalt execute and deliver to Trustea a request for full reconveyance and.shall:
execute and deliver to Grantor suitable stalements of termination of any financing statement on flle evidencing, Lender's’ .-
security Interest in the Rents and the Persomal Property. Any reconveyance fee shall be paid by Grantor, if permitted’ by,
applicable law. The grantee in any reconveyance may be described as the "person or persons legelly enfitled thereto”, and -
the recitals in the reconveyance of any matters or facts shall be conclusive proot of the truthfulness of any such mallars or
facls.

EVENTS QF DEFAULT. Al Lender’s option, Grantor will be in default under this Deed of Trust if any of the following haprgn_:

KNQNM\N\IM AL
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* fi’ay:ﬁént Detault. Grantor falls to make any payment when due under the Indebtedness.

_-;:1 ; __.--Break Other Promises. Grantor breaks any promise made to Lander or fails to perform promptily at the time and strictly
in‘the.manner provided in this Dead of Trust or in any agreemant reiated to this Deed of Trust.

: Commiance Default. Failure to comply with any other term, obligation, covenant or condifion contained in this Deed of
Trust, the Note or in any of the Related Documents, If such a failure is curable and it Grantor has not been given a
jotice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
{and no Event’of Default will have occurred) if Grantor, after Lender sends written notice demanding cure of such failure:
{) cures-thefailure within fifteen (15) days; or (b) if the cure requires more than fifteen (16) days, immediately initiates
steps sufficient fo clre the failure and thereafter continues and compleles all reasonable and necessary steps sufficient
to produce Gompﬁance as soon as reasonably practical.

Default on Other Pa‘ymenls Failure of Grantor within the lima required by this Deed of Trust to make any payment for
taxes or: msurance, or any other payment necessary to prevent filing of or lo effect discharge of any lien.

False Stalemenis Any. representahon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust, the’ Note, or the Related Documents is false or misteading in any material respect, either now or
at the time made or furmshed

Defectlive Collaleralizallon. Th|s Deed of Trust or any of the Related Documents ceases to be in fult force and effect
(including fallure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insolvency of Granlor, the appointment of a receiver for any part of
Grantor’s property, any assigniment-for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptey orinsolvency laws by or against Grantor.

Taking of the Property. Any creditor .or governmental agency fries to take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor’s accounts with Lender.
Howevar, if Grantor disputes iri-geod faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lender to satisfy the clalm than this dafault provision will not apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betwsen Grantor and
Lender that is not remedied within any grace’period provided therein, including without fimitation any agreement
concerning any indebiedness or other, obllgahon ot Grantor to Lender, whether existing now or later,

Evenls Affecting Guarantor. Any of the precsdlng evants occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebledness or any guarantor, endorser, sursty, or accommodation party dies or
bacomes incompetent, or revokes or dlsputgs_the _yahd_lty of, or liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith believes its'éif_‘ins"é_c:dra.

RIGHTS AND REMEDIES ON DEFAULT. H an évaﬁ_t of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Electlion of Remedies. All of Lender's rights and igmedies will he cumulalive and may be exercised alone or together.
An election by Lender to choose any one remady will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor’s obligations unger Yhis‘Deed of Trust, afler Grantor's fallure to do so, that
decision by Lender will not affect Lender’s right 1o declare Granlor in default and to exercise Lender's remedies.

Accelerate Indebledness. Lender shall have the right at its option to declare the entire indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be requwed to pay.

Foreclosure. With respect to all or any part of the Real Pmperty, the Trustee shall have the right to exercise its power of
sale and to foreclose by nofice and sale, and Lender shall have the right to foreclose by judicial foraclosure, in either
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Parsonal Property Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nofice fo Granlor to take possessmn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require’any tenanit or other user of the Property
to make paymanls of rent or use fees directly to Lender. if the Rents are collected by Lerider, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and coltect the proceeds. Payments by lénanis.or other. ‘users to Lender in response
fo Lender's demand shall salisty the obligations for which the payments are magde, whettier or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph elther in person by agent, ar through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take pessesslon ol all or any part of the
Proparty, with the power to protect and preserve the Property, to operate the Property preceding”or pending foreclosure
or sale, and fo collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The raceiver may serve without bond if permitted by law. Lerider’s, Jightto the appoiniment
of a receiver shall exist whether or nol the apparent value of the Property exceeds the Indebledness by a substantlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver. = - A

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is soid as pro\nded above or
Lender otherwise becomes enliled to possession of the Property upon default of Grantor, Grantor ‘shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option,-sither (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender :

Other Remedies. Trustee or Lender shali have any other right or remedy provided in this Deed of Trust o the Note or
by law.

Notlice of Sale. Lender shall give Granior reasonable notice of the time and place of any public sale of Ihe Parsonal
Properly or of the lime after which any privale sale or other intended dispesition of the Personal Property is to be mads.
Reasonable nofice shall mean notice given at least ten (10) days befora the time of the sale or disposition: Any sale of
Personat Property may be made in conjunction with any sale of the Real Property. ¥

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights lo have the
Property marshalled. In exercising its rights and remedies, the Trustes or Lender shall be free 1o sell all or any part ofthe .
Property together or separalely, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on al]""

or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or aclion to enforce any of the terms of this Deed of Trust, .

MY
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{Lender shall be entilled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
- expenses Lender incurs that In Lender's opinion are necessary at any time for the protection of its interest or the
anforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
;rate from the:date of the expenditurs until repaid. Expenses covered by this paragraph include, without limitation,
:hawaver subject o any limits under applicable law, Lender's attorneys' fees and Lender's legal expenses, whether or not
there is a-lawsuit, including aftorneys’ fees and expenses for bankruplcy proceedings (including efforts to modify or
vacate dny-autoimatic stay or injunction), appeals, and any anticipated post-judgment collection services, the cost of
searching records, oblaining title reporis (including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance,-and:fees. for the Trustee, to the extent permitted by applicable law. Grantor also will pay any courl costs, in
addition4o ali‘other sums provided by law.

Rights of Trusie_e‘:. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OELIGATI'"(')NS__"OF TRUSTEE. The following provisions relating to the powars and obligations of Trustee
(pursuant to Lender’s_En‘sir__uc}ions_)‘ge part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to lake
the following actions with.respett.lo the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing & map or plat of the Real Property, including the dedication of streats or other rights to the public; (b) Join In
granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or other
agreament affecting this'Deed of Triist-or the interest of Lender under this Deed of Trust.

Obligations to Notify:. Ti'-ust'ég.s"h“él'l ‘ot be obligated to notity any other party of a pending sale under any other trust
deed or fien, or of any aclion-or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or procesding is brought by Trustea.

Trustee. Trustee shall mest ‘alf qualifications. required for Trustee under applicable law. In addition to the rights and
remadies set forth above, with respect to'all-or any part of the Property, tha Trustee shall have the right to foreclose by
notice and sale, and Lender will Have the.right lo foreclose by judicial foreclosure, in either case in accordance with and
ta the full extent provided by applicable-faw. .

Successor Truslee. Lender, at Lender’s-cptign, may from tims to time appoint a successor Trustee to any Trustee
appeinted under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State:of.Washington. The instrument shall conlain, in addition to all other matiers
required by state law, the names of the original Lender,-Truslee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or ifs successors in interest. The successor trustes, without conveyance
of the Property, shall succead to all the title;.power, and dutiss conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedurs for substitulion.of Trustee shall govern o the exciusion of all other provisions for
substitution. T

NOTICES. Subject to applicable law, and except for:nétice required or allowed by law to be given in anather manner, any
nofice required o be given under this Deed of Trust, incliiding withoutlimitation any notice of default and any notice of sals
shall be given in writing, and shall be effective when actually delivered. when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally recagnized: overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registerad mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from:the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's addrass, as shown naar. the beginiing of this Deed of Trusl. Any person may change
his or her address for nofices under this Deed of Trust by giving -formal written notice to the other person or persons,
specifying thal the purpose of the notice is to change the person's address. For notfice purposes, Grantor agrees lo keep
Lender informed at all times of Grardor's curent address, Subject o applicable law, and except for nolice required or
allowed by law to be given in another manner, if there is more than one Grantor, any niolice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisiohs'alfe a pa'i"tx:o':f this Deed of Trust:

Amendments. What is written in this Deed of Trust and In the Related Dociiments i Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective; any 'change or amendment to this Deed
of Trust must be in writing and must ba signed by whoever will be bound or obligated by.the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposss _{jn!y and are not 1o be used to
interpret or define the provisions of this Dead of Trust. G

Merger. There shall be no merger of tha interest ar estate created by this Deed b_f_:"l_"r.;ust with aﬁy other interest or estale
in the Property at any time held by or for tha benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in acc_ijr_ddnce with ‘federal law and the
laws of the State of Washington. This Deed of Trust has been accepled by Lender in 1hq_5ta__1e' ofﬁ_WashIngion.

Joint and Several Liability. All obligations of Grantor under this Dead of Trust éh_éll be jai’ﬁt _an‘ds several, and all
referances to Grantor shall mean each and every Grantor. This means that each Grantor signing below is‘responsible for
all obligations in this Deed of Trust.

No Waiver by Lender. Granfor understands Lender will not give up any of Lender's rights tinder this-Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right” will not*mean: that Lender
has given up that right. If Lender does agres in writing to give up one of Lender's rights, that does not-mean-Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that-it Lender-does censent
to & request, that does not mean that Grantor will not have to gel Lender's consent again if the situation happens dgain,
Grantor further understands that just because Lender consents to one or more of Grantor’s requests, that doses not'mean
Lender will be required to consent to any of Grantor’s future requests. Grantor waives presentment,.demand for
payment, protast, and notice of dishonor. T T

Severability. If a court finds that any provision of this Desd of Trust is not valid or should not be enforced, thatfact by .
itseff wilt not mean that the rest of this Deed of Trust will not ba valid or enforced. Therefore, a court will enforce the rest -
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be-invalid .or -
unerforceable. N

Successors and Assigns. Subject to any Himitations stated in this Deed of Trust on transfer of Grantor's interest, this .=~ - |
Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. If ownership of’ =

the Property becomes vested in & person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's -~
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. ’

Time is of the Essence. Time is of the essence in the perfaormance of this Deed of Tenef——--

i
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* Wal\iér of Homestead Exemplion. Granior heraby releases and waives all rights and benefits of the homestead
examphon laws of the State of Washington as to all Indebtedness securaed by this Deed of Trust.

DEF!NITiONS The following words shall have the following meanings when used in this Deed of Trust:
: Beneﬂclary “The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

qurower The word "Borrower” means GUSTAVO PEREZ and MARIA PEREZ, and all other persons and enlities
signing the Note.

Deed pf_.:T:rusl. The words "Deed of Trust™ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
wi'th;qpt_!_i_milatiun a_l:t ‘assignment and security interast provisions relating to the Personal Property and Rents.

Environmental-Laws.- The words "Environmental Laws™ mean any ang all state, federal and local statutes, regulations
and ordiflances" re!ahng to the protection of human health or the environment, including without limitation the
Comprehensive: Envirdnmental Response, Compensation, and Liabllity Act of 1980, as amended, 42 U.5.C. Section
9601, el seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 {"SARA"),
the Hazardous Materials Transporlation Act, 43 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.SC. Sechon 6901 et seq., or other appiicable state or federal laws, rules, or regulaticns adopted pursuant
thereto. : .

Event of Default. The words "Evenl of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. Tha word “Grantbr‘" Fheans GUSTAVO PEREZ and MARIA PEREZ.

Guaranty. The word "Gua:anty" means the guaranty from guarantor, endorser, surely, or accommaodation party to
Lender, including without limitation a guaranty of all or part of tha Note.

Hazardous Subsiances. : The words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physical, chemlcal or lnfecllcus characteristics, may cause or pose a present or polential Hazard. to
human health or the environinent when”imiproperly used, treated, stored, disposed of, generated,-manyfacturad,
transported or otherwise handled.” The words "Hazardous Substances™ are used in their very broadest sense. and
inciude without limitation any and all.-hazardous or toxic substances, malerials or waste as defined by or listed undar the
Environmental Laws. The term "Hazirdous Substances" also includes, without limitation, petroleum ahd‘ petroleum
by-preducts or any fraction thergof and asbestos, .

Improvements. Ths word "Improvemenﬁs" 'r"neans all existing and future improvements, buildings, slructures, moblle
homes affixed on the Real Property, facililies, additions, replacements and other construction an the Real Property.

Indebtedness. The word "Indebtedness”™ means all principal, interest, and other amounts, costs and expenses payable
under the Note or Relaled Documents, logether with afl renewals of, exfensions of, modifications of, consolidations of
and substitutions for the Note or Related Documénts‘and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurmed by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means Skagit State Béqk. its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interesl in the Note'"

Note. The word "Note™ means the promissory note daled Juns 14; 2001, in the original principal amount of
$46,322.00 from Granlor to Lender, together with all rshewals of, extensmns of, modifications of, refinancings of,
consolidations of, and substitulions for the promissory note or agreement

Personal Property. The words "Personal Property” mean: all .equipment, fixtures, and other articles of persanal property
now or hereafter owned by Grantor, and now or hereafter, attached’ or affixed to the Real Praperly; together with all
accessions, paris, and additions to, all replacemants of, and all substitutions for, any of such property; and together with
all issues and profils thereon and proceeds (including without Ilmllahon all |n5Urance proceeds and refunds of premiurns)
from any sale or other disposition of tha Property.

Property. The word "Property” means coliectively the Real Property and the Personal Praperty.

Real Properly. The words "Reat Property” mean the real property, |nterests and rlghts as further described in this Deed
of Trust.

Related Documents. The words "Related Documenis” mean all promissory notes. cred;t agreemenis, loan agreemenis,
environmental agreements, guaranties, securily agreements, mortgages, ‘deeds of frust, security deeds, collateral
mortgages, and all other instfruments, agreements and documents, whsther now or hereaﬁer existing, executed in
connection with the Indebtedness. :

Rents. The word "Renis” means all present and future rents, revenues, lncome, 1ssues, royaltles, profits, and other
benefils derived from the Proparty. ’

Trustee. The word "Trustee” means Land Title Company of Skagit County, whnse meulmg address is P O Box 445,
Burlington, WA 98233 and any substitute or successor frustees,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

‘MaRIA PEREZ, individdally =
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INDIVIDUAL ACKNOWLEDGMENT

STA?E':E)F "{;afvhington )
couNTy_’OF", " S.k'agit }

On this day: betore me the undersigned Notary Public, personally appeared GUSTAVO PEREZ and MARIA PEREZ,
personally kriown to'me or proved to me on the basis of satisfactory evidence to ba the individuals described in and who
executed the Deed of Trust, and.acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes tharem mantloned

15th day of June , 20 01

Residing at Mount Vernon-

My commission expires _9-1-02

REQUEST FOR FULL RECONVEYANCE

TQ,, = ".'l-'»“' : o, Trustes

The unde'rslgned is the legal awner and holder of a|| mdebtednass secured by this Deed of Trust. You are hereby requested,
upon payrrignt of all sums owing to you, fo reconvey wﬂhout warranty, to the persons entitled thereto, the right, titte and
interest now held by you under the Deed of Trusl E

Date: Beneficlary:
sl By:
Its:

ILASER FRO Lending, Var, 3.18.10.08 (c) Contenirex incorpornied 1997, 2001, All RightsiAeserved, - WA MACFILPL\GOIFC TR-1308 FR-10)
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 DESCRIPTION:

_xay'@op 42, and those portions of Lots 43 and 44, "WIDNOR DRIVE", as
© sper plat recorded in Volume 9 of Plats, page 104, records of
-~ .Skagit County, Washington, being more particularly described as

- follows:

' Beginning at the Northeast corner of said Lot 44, Plat of
“"WIDNOR. DRIVE";
thence South 1°02'50" West 41.50 feet along the East lines of
said Lot 44 to the true point of beginning;
thence continue South 1°02'50" West 91.50 feet along the East
line. of Lots 44 and 43, to the Southeast corner of said Lot 43;
thence North 88°13'06" West 103.76 feet along the South line of
said Lot 43 to the Southwesterly corner thereof;
thence North 1°02'50" East 21.00 feet along the Westerly line of

said Lot 43; .
thence South- 88913'06" East 83.76 feet parallel with said South

line of Lot 43; .

thence North 1°02'50" East 70.50 feet parallel with the East
line of said Lots 43 and 44 to a point bearing North 88°13'06"
West from the true poznt of beginning;

thence South 88°13706" West from the true point of beginning;
thence South 88°13'06" East 20.00 feet parallel with the South
line of said Lot 43 to’ the true point of beginning;

TOGETHER WITH a non- exc1u51ve, mutually beneficial easement for
ingress, egress, utllltles, landscaping, fenc1ng, as well as
personal enjoyment over, under and across a portion of Lots 43
and 44 said Plat of" "WIDNOR DRIVE", also being a portion of
Parcel "B", as shown on -that certain City of Mount Vernon
Boundary Line Adjustment. Survey map recorded under Skagit County

- Auditor's File No. 200’10131_.0082 and being more particularly
described as follows ’ o

Beginning at the .Northeast _corner of said Lot 44, Plat of
"WIDNOR DRIVE";

thence South 1°02 50" West 41 50" feet along the East line of
said Lot 44 to the true point of beginning;

thence North 88°13'06" West 20. 00 feet parallel with the North
line of said Lot 44; -

thence South 1°02'50" West 70. 50 feet‘ e,

thence South 88°13'06" East 20.00 feet to the East line of said
Lot 43, Plat of "WIDNOR DRIVE" at a point bearlng South 1°02'50"
West from the true point of beginning; ..

thence North 1°02'50" East 70.50 feet along East line of said
Lots 43 and 44 to the true point of beglnnlng

(Also known as Parcel "B" of Survey approved by City of Mount
Vernon January 18, 2001, and recorded January 31 2001, under
Auditor's File No. 200101310082.) I

Sltuate in the City of Mount Vernon, County of Skaglt State of

«mmmnmwmmmmmmm
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