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THIS DEED OF TRUST is dated June 12 2001 among BARBARA J SELF, AS HER SEPARATE
PROPERTY, whose address is 3815 FRIDAY CREEK RD., BURLINGTON, WA 98233
("Grantor"); Skagit State Bank, whose mailing addréss is Maln Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to -below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
‘of entry and possession and for the benefil of Lender as Beneficlary, all of Grantor's right, title, and intersst in and ta the
followirig destribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; -all easements, rights of way, and appurtenances; ail water, water rights and ditch rights (including stack in utilities
with ditch or irdigalion rights); and all other rights, royalties, and profils relating to the real property, including without limitation
all mineras, oil, gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County, State
of Washington: -~

THE WEST 2 ACRES OF THE NORTH 420 FEET OF THAT PORTION OF THE SOUTHEAST
1/4 OF THE SOUTHWEST 1/4 OF SECTION 20, TOWNSHIP 36 NORTH, RANGE 4 EAST
W.M.,"LYING WESTERLY OF STATE HIGHWAY NO. 99 AND EASTERLY OF THE OLD
SAMISH ROAD.. " ..

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Properly or.its .address is commonly known as 3815 FRIDAY CREEK RD,
BURLINGTON, WA 98233:" The Real Property tax identification number is P49636.

REVOLVING LINE OF CREDIT. .Specifically, In addition to the amounts speciied in the Indebtedness definition, and
without limitalion, this Deed of Trust secures a revolving line of credit,with a variable rate of inferest, which obligates
Lender 1o make advances'to Granloi so{ong as Grantor complies with all the terms of the Credit Agreement and the
line of credit has nol been terminated, suspended or cancelled; the Credit Agreement allows negative amoriizalion.
Such advances may be made, repaid, and remade from fime to time, subject to the limitatlon that the fotal outstanding
balance owing at any one {ime, not Including finance charges on such balance at a fixed or variable rate or sum as
provided In the Credll Agreement; any lemporary overages, other charges, and any amounts expended or advanced
as provided In elther the Indebtedness paragraph or this paragraph, shall not exceed the Credit Limit as provided in
the Credit Agreement. It is the Inlention of Grantor and Lender that this Deed of Trust secures the balance
outstanding under the Credit Agreementi.from time to.time from zero up to the Credii Limit as provided In this Deed of
Trust and any Intermediate balance. Funds may he advanced by Lender, repaid, and subsequently readvanced. The
unpaid balance of the revolving line of credit.may at'ceriain times be lower than the amount shown or zero. A zero
balance does nof ferminate the line of credit or.terminate Lender’s obligation to advance funds to Grantor. Theretore,
the lten of this Deed of Trust will remain in fult force and efect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all'of Grantor’s right, title, and interest in and to all leases, Renls, and profits of
tha Property. This assignment is recorded in accordance with RCW 65.08.070; the flien created by this assignment is intended
to be specific, perfocted and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS:AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) “PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: A P

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Desd of Trust, Grantor shall pay to Lender al
amounts secured by this Deed of Trust as they become due, and shall-stricly and in a timely manner perfarm alf of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees _Ih'a{ Granlor's possession and use of the Property
shall be governad by the following provisions: e =L

Possession and Use. Unlil the occurrence of an Event of Default, Grantor may (1) remain in possession and controt of
the Property; (2} use, operate or manage the Praperty; and (3) collsct thé Renis from the Property (this privilege is a
license from Lender to Grantor automalically revoked upon default). The following provisions relate to the use of the
Property or to othes imitations on the Property. The Real Property is not used principafty for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and brpinptly pérférm all repairs, replacements,
and maintenance necessary to preserve its vatue, o T

Compliance With Environmental Laws. Grantor rapresents and warranls 1o "Lender thak-"(1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacturs,-storage, treatment, disposal,
release or threataned rolease of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledgs of, or reason to believe thaet there has been, except as' previously disclosed fo and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws, (b} any use, generation,
manufacture, storags, Ireatment, disposal, release or threalened relsase of any Hazardous Substarice on, under, about
or from the Properly by any prior owners or occupants of the Properly, or {c) any-actual or thredtened litigation or
claims of any kind by any person relating to such matlers; and (3) Except as previously disclosed to and:acknowledged
by Lender in writing, (a) nsither Grantor nor any tenant, contractor, agent or other authorized user.of the Property shall
use, generate, manufacturs, store, treat, dispose of or release any Hazardous Substance on; under, about or from the

Property; and {b) any such aclivity shall be conducted in compliance with all applicable fedsral, state; and fecel laws, .

reégulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lendsr and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as-Lender may: deem
appropriate to determine compliance of the Property with this section of the Desd of Trust. Any inspections or:tests
made by Lender shall be for Lender’s purposes only and shall not be construed fo creafe any respansibility or liabitity. on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein-are based on
Grantor's due difigence in investigating the Propery for Hazardous Substances. Grantor hereby (1) réleases and

waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable tor cleanup or
other costs under any such laws; and (2} agrees to indemnify and hold harmless Lender ggainst any-aiad albclaims, .
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting. -
from a breach of this section of the Deed of Trust or as & consequence of any use, generation, manufacture, storage; :
disposal, release or threatened release uccurring prior to Grantor's ewnership or interest in the Property, whether or-not -
the same was or should have been knewn to Grantor. The provisions of this section of the Deed of Trusl, including the: -
ohligation fo indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien .~

of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by "

foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping" of

or waste on or to the Properly or any portion of the Property. Without limiting the gensrality of the foregoing, Grantor wiil

T
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; net remove or grant to any other party the right to remove, any timber, minerals (including oil and gas), coal, clay,
i --"scnna sou gravel or rock products without Lender's prior wiitten consent.

. ‘Removal oI' Improvements, Grantor shall not demolish or remove any Improvemants from the Real Properly without
Lenders prigr written consent. As a condition to the removal of any improvemenls, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvemants of at least equal value.

L-_ender S Btght o Enter. Lender and Lender's agents and representalives may enter upon ihe Real Property at ait
reasonabile times, to atfend to Lender's interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compllance with Governmemal Requirements. Grantor shall promplly comply, and shall promptly cause compliance
by all agents, tanants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manngr, with all laws, ordinances, and regulations, now or hersafter in effect, of all governmentat
authorities appilicable to'the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulalion .and withhold compliance during any proceedmg, including appropriate appeals, so fong as
Grantor has notified Lenderin 'writing prior to daing so and so long as, in Lender’s sole opinion, Lender's Interests in the
Praperty are not jeopardized, ‘Lender may reguire Grantor to post adequate security or a surely bond, reasonably
salisfactory to Lander, fo protect Lender’s interest.

Duly to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
in addition to those acts setforth above in this section, which from the character and use of the Property are reasonably
necessary fo protect and'preserve theProperty.

TAXES AND LIENS. The fdﬂonring"pr_o’(fié'idns' relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including waler and sewer), fines and impositions levied against or on account of the Properly, and shall pay
when due all claims for work*dons on“or.far, services rendered or matedal furnished to the Propery. Grantor shall
maintain the Properly free of-all ishs having:priority over or equal to the interest ot Lender under this Deed of Trust,
except for the lien of taxes and assassments not due, except for the Existing Indebtedness referred to below, and except
as olherwise provided in this Deed of Trusi

Right to Contest. Grantor may wrlhhold peyment of any tax, assessment, or claim in connection with a good falth
dispute over the cbligation to pay, so-long as‘Lender's interest in the Propery is not jeopardized. !f a lien arises or is
filed as a result of nonpayment, Grantor-shall, within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Granter has notice of the filing; secure the discharge of the tien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or-“other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and aftorrieys’ fees, oriother charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor ‘shall defenid itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall nams Lender as an additional ebligee under any surety bond furnished
in the contest proceedlngs

Evidence of Paymeni. Grantor shali upon demand turnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate guvernmental offlcaal to deliver to Lender at any time a wrilten stateament
of the taxes and assessrments against the Property.

Notice of Construction. Grantor shall notify Lender at Ieasi ﬁﬂeen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's llen, materialmen’s lien, or other
lien could be asseried on account of the work, services; or materials. ‘Granior will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender thal Grantor can. anc[ will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralatlng to msunng the Property are a part of this Deed of
Trust.

Malntenance of Insurance. Grantor shall procure and malntaln pollmes of flre insurance with slandard extended

coverage endorsements on & fair value basis for the full insurable value covering all improvements on the Real Property
in an amount sufficient o avoid application of any coinsurance clause;.and with g standard morlgagee clause in faver of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
writtan in form, amounts, coverages and basis reasonably accepiable to-Lender and issued by a company or companias
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies
or cerfificates of insurance in form satisfactory to Lender, including stiptlationsthat coverages will not be cancelisd or
diminished without at least ten (10} days prior written notice to Lender. Each insurance policy also shal include an
endorsement providing that coverage in favor of Lender will not be impaired-in.any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an 4rea. desigrated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor-agrees to obtain and maintain Federal
Flood Insurance, if available, within 45 days after nofice is given by Lender that the Property is focated in a speciat flood
hazard area, for the full unpaid principal balance of the loan and any prior lisns on the property sectring the loan, up lo
the maximum policy limits set under the National Fiood Insurance Program, or as olhenmse raqmred by Lender, and o
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or darnaga to the Proparty Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or'not Lender's security is
impaired, Lender may, at Lender’s slaction, receive and retain the proceeds of any insurance-and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Properly. If Lender elects to apply the proceeds to resteration and repair, Grantor shall repair or feplace thé damaged or
destroyed Improvemenis in a manner safisfactory to Lender. Lender shall, upon safisfactory proof.of stich-expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor J§ not-in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after théir réceipt and which
Lender has not committed to the repair or restoration of the Property shall be used first 1o pay any ambunt owing'to
Lender under this Deed of Trus!, then to pay accrued interest, and the remainder, if any, shall be applied to'the principal
balance of the Indebtedness. If Lender holds any proceads after payment in full of the Indebtedness, such proceeds=._
shall be paid without interest to Grantor as Grantor’s intaresis may appear. -

Unexpired Insurance at Sale. Any unexpired Insurance shall inure to the benefit of, and pass to, the purchaser of tha r_:?'
Property covered by this Deed of Trust at any frustee’s sale or other sale held under the provisions of this Deed of Trust :
or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the penod in which any Existing Indebtedness described below is in/
sffect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall .~

constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion of the

proceeds not payable to the holder of the Existing Indebtedness.
l
AT
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" LENDER’S: EXPENDITURES. If Grantor fails (A) lo keep the Properly free of all taxes, liens, securily interssts,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the
Property or.lo.comply with any obligation to maintain Existing Indebtedness in good standing as raquired below, then Lender
:may do-$o, If any aclion or proceeding is commenced that would materially affect Lender’s Interests in the Property, then
Lender on’Grantor's behalf may, but Is not required 1o, take any action that Lender believes to be appropriate to protact
Lender's inferests. - All expenses incurred or paid by Lender for such purposes will then bear interast at the rate charged
under the Cradit Agreement from the dale incurred ar paid by Lender to the date of repayment by Grantor. All such expenses
will become a part of the Indebtedness and, at Lender's aption, will (A) be payable an demand; (B) be added to the
balance of the Credil:Agresment and be apportioned among and be payable with any installment payments to become due
during either..{1) Ihe term of any applicable insurance policy; or {2) the remaining lerm of the Credit Agreement; or {C) be
treated as a balloon payment which will be due and payable at the Credit Agreament's malurity. The Deed of Trust also will
secure payment of these’amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender may be enfitled on account of any default. Any such action by Lender shall not be construed as
euring the default so as-to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSI_EK.O:F_ TITIlE. The following provisions relating to ownership of the Property are a part of this Deed of
Trustk:

Title. Grantor warrants that: “(a) Grantor holds good and marketable title of record to the Property in fee simple, frag
and clear of all lisns and encumbrances other than those sset forth in the Real Property description or in the Existing
Indebtedness section below or-in any litle insurance policy, tille report, or final title opinion issued in favor of, and
accepted by, Lender in conngclion.with this Deed of Trust, and (b) Grantor has the full right, power, and authority lo
execute and deliver this'Deed of Trust tg Lender.

Defense of Title. Subject o the exception in the paragraph above, Grantor warrants and will forever defend the litle 1o
tha Property against the lawful claims of all persons. In the event any action or proceeding |s commenced that questiens
Grantor's tille or the interest of Trustee. or Lender undar this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be. thg nominal party in such proceeding, but Lender shall be entitled o participate in the
proceeding and to be representéd. in the preceeding by counsel of Lender's own choice, and Grantor will dellver, or
cause lo be delivered, to Lender such instruments as Lender may requast from time to time to permit such participation.

Compliance With Laws, Grantcr_-warreiﬁts thal the Property and Grantor's use of the Properly complies with all existing
applicable laws, ordinances, and regulations-of governmental authorities.

Survival of Promises. All promises; 'ﬁg_reem'énts,__énd statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness is paid infuil, ’

EXISTING INDEBTEDNESS. The following proyiéip‘ns qohi:_eming Existing Indebledness are a part of this Deed of Trust:

Existing Llen. The lien of this Deed of Trust securing the Indsbtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees {o pay, or see to the payment of, the Existing Indebledness and to prevent
any default on such indebtedness, any defaull under the Instruments evidencing such indabtedness, or any default
under any security documents for such indebledness.

No Modification. Grantor shall not enter into any-ggreement with the holder of any morigage, deed of trust, or other
security agreement which has priority over this Desd of Trust by which: that agresment is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall “neither raquest nor accept any future advances
under any such security agresment without the prior wrilten consent of:Lender.

CONDEMNATION. The following provisions relating to condefﬁqétj_on procéadings ars a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantar shalt pramptly notify Lender in writing, and Grantor
shall promplly take such steps as may be necessary to dsfend the action and cbtain the award. Grantor may be the
nominal party In such praceeding, but Lender shall be entitied to parlicipale in:the proceeding and o be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause lo be delivered to
Lender such instruments and documentation as may be requested by Lender frem time lo time lo permit such
parlicipafion. o S

Application of Net Proceeds. If all or any part of the Propetly is condemned by erfiifiént domain proceedings or by any
proceeding or ptrchasa in lisu of condemnalion, Lender may at its eléction réquire-that all or any portion of the net
proceeds of the award be applied lo the Indebledness or the repair or restoration of the. Properly. The net proceeds of
the award shall mean the award after payment of ali reasonable costs, expenses, and attgrneys’ fees incurred by Trustee
or Lender in connection with the condemnation. Lo d

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. __The'iqnéiging pravisions ralating to

governmental iaxes, fees and charges are a part of this Deed of Trust: e

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such’documents in addition to this
Dead of Trust and take whatever other aclion is requested by Lender to perfect and:centinue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with -all expenses incurred in
recording, perfecfing or confinuing this Deed of Trust, including without limitation all taxes,-fees, doclmentary stamps,
and other charges for recording or registering this Deed of Trust. TS k

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon‘lhis type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2) a specific tax‘on Grantor which
Grantor Is authorized or required to deduct from payments on the indebtedness secured by this.type. of Deed. of Trust;
(3) a tax on this typs of Dead of Trust chargeable against the Lender or the holder of the Credit Agreemeént; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor, =,

Subsequent Taxes. If any tax to which this section applies is anacted subsequent to the date of this Deed of Trust;:this
avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor sither (1) pays the tax before it becomes delingtient;. or (2}
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash ‘or a‘sufficient
corporate surety bond or other security satisfactory to Lender. i

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Deed of Trust aE_a secufity: j’
agreement ars a part of this Deed of Trust: L SR

Securlty Agreement, This instrument shall constitute a Security Agreement to the extent any of the Property cz::ir_l__stiiutés::' i
fixtures, and Lender shall have all of the rights of a secured parly under the Uniferm Commercial Code as amended from -
time to time. A
Security Interest. tUpon request by Lender, Grantor shall execute financing statemenis and take whalever other atlior

is requested by Lender to perfect and continue Lender's security inferest in the Personal Property. In additien‘to
recording this Deed of Trust in the real property records, Lender may, at any time and without turther authorization from

-
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¢ ¢ @rantar, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
¢ +“reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall
-not_remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
“ Personal Property not affixed to the Property in & manner and at a place reasonably convenient to Grantor and Lender
gnd‘make it:available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted

by applicable law.

'Addresses'.: The mailing addresses of Grantor (debtor) and Lender (secured parly) from which information concerning
the security interest granted by this Deed of Trust may ba oblained (each as required by the Uniform Commercial Codg)
arg-as s_taieq en lhe first page of this Deed of Trust.

FURTHER ASSHRANCES;: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
aftorney-in—fact are'a part of this Deed of Trust: .

Further Assurances. At any time, and from lime lo time, upon request of Lender, Grantor will make, execule and
deliver, or will cause-to be ‘made, exacuted or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to bg filed, recorded, refiled, or rerscorded, as the case may be, at such times and in such offices and
places as lLendeér may: deem: approprigte, any and all such mortgages, deeds of trust, security deeds, security
agreements, financingstatements, conlinuation stalements, instruments of further assurance, cerlificates, and other
documants as may, in thé sgle opinion of Lender, be necessary or desirable in order to effactuate, complete, perfect,
continue, or preserve (1)~ Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the'lisns and.securlty interests created by this Deed of Trusi on the Property, whether now owned
or hereafler acquired by Grantor. Uriless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for &l costs and expenses incurred in connaction with the matters referred to in this paragraph.

Attomey-in-Fact. If Granior.fails lo do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor’s attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirablé, in Lénder's scle opinion, to accomplish the matters referred to in the preceding
paragraph. TR

FULL PERFORMANCE. If Grantor pays alt the Indebledness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall exstute and’ deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's securityintérest in the Rents and the Persanal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law, “The grantee in any reconveyance may be described as the "parsan or
persons legally entifled thereto™, and the recitals in the reconveyance of any matters or facls shall be conclusive proof of the
truthfulness of any such matters or fasts. s S

EVENTS OF DEFAULT. Grantor will be in default ijpdéf_tﬁié Deed of Trust if any of the following happen:

(1) Grantor commits fraud or makes a material misreprasentaiion at any lima in connaction with the Credit Agreement.
This can include, for example, a false stafemsnt about Granter’s income, assets, liabilities, or any other aspects of Grantor’s
financial condition. L

(2) Grantor does not meet the repayment terms th'lhe Creditk_xAQ‘r'eément. -

{3) Grantor's action or inaction adversely affects the collateral-or Lender’s righis in the coltateral. This can includs, for
example, fallure to maintain required insurance, wasle or destrugtive use!of the dwslling, failure to pay taxes, death of all
persons liable on the account, transfer of litle or sale of the dwalling, création of a senior llen on the dwelling without our
permission, foreclosure by the holder of another lien, or the useof funds.or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default.occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or more of the following rights and remgdies: -

Election of Remedies. All of Lender's rights and remedies will be:cumulative and may be exerclsed alone or together.
An election by Lender to choose any one remedy will not bar Lendér from using any other remady. If Lender decides to
spend money or lo perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to.exercise Lender's remadies.

Accelerate Indebledness. Lender shall have the right at its option to declare the entire Indebtedness immediately dus
and payable. o

Foreclosure. With respect to all or any part of the Real Property, the Trustee Sfla" have-lh__é right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have lhe right ta foreclose by jydicial foraclosure, In sither
case in accordance with and to the full extent provided by applicable law. BT

UCC Remedies. With respect to all or any part of the Personal Property, Lender shail naiﬁén__ai'l the rights and remedies of
a secured party under the Uniform Commercial Code. £ S

Collect Renis, Lender shall have the right, without nolice fo Grantor to take possession of and manage the Property
and collsct the Rents, Including amounts past due and unpaid, and apply the net proceeds, ovér ant.above Lender's
costs, against the Indebledness. in furtherance of this right, Lender may require any tenant or-othar'User of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lefider, then-Grantor irrevocably
designates Lender as Grantor's attorney-in—facl fo endorse instruments received in paymeni tharzof in the name of
Grantor and to negotiate the same and collect the procesds. Payments by tenants or ather Users to Lendef in rasponse
to Lender’s demand shall satisfy the obligations for which the payments are made, whether br rot:any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in persor, by.agent, of through a

Appoint Receiver. Lander shall have the right to have a receiver appointed to take possassion of.all-or any part-ot.the
Property, with the power ta protect and preserve the Property, to operate the Property preceding or pending.foreclostre
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the'receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to'lhe appointment .
of a receiver shall exist whether or not the apparent vaiua of the Properly excesds the Indebtadness by ‘a substantial
amount. Employment by Lender shall not disqualify a person from serving as a recsiver.

Tenancy at Sutterance. If Grantor remains in possassion of the Property after the Property is sold as provided above or
Lender otherwise becomes enfitied to possession of the Property upon default of Granlor, Grantor shall become’a; -
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1) pay & -
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of Lender. i

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the C}_e:dil"'”.
Agreement or by law. P

Notice of Sale. Lender shall give Grantor reasonable natice of the time and place of any public sale of the Personal

MR
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: ! P_roﬁ_ady or of tl'_ne time after which any private sale or other intended dispesition of the Personal Property Is to be made.
e Reasonable notice shall mean notice given at least ten (10) days hefore the time of the sals or disposition. Any sala of
* Personal Property may be made In conjunction with any sale of the Real Property.

* Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Properly marshalled. In exercising its rights and remedies, the Trustee or Lender shall be frae to sell all or any part of the
:Property log'etper or separately, In one sale or by separate sales. Lender shall be entitled o bid at any public sale on all
-or.any portiory of the Property.

Aftorneys’ Fees; Expenses. if Lender institules any suit or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be entifled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal’ Whelher or not any court actlon Is involved, and to the extent not prohibited by law, all reasonable
expenses’ Lender incurs that in Lender's opinion are necassary al any time for the protection of fts interest or the
enforcemanit of-its. righits shall become a part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreement rate from the date of the expenditure untit repaid. Expenses covered by this paragraph include,
without limilation, however ‘subject to any limits under applicable law, Lenders afterneys’ fees and Lender's legal
expenses, whether or not. thers is a lawsult, including altorneys’ fees and expenses for bankrupicy proceadings
(including efforis’ to- tadify or vacate any automatic stay or Injunction), appeals, and any anticipated posi-judgment
collection services, the cost®of searching records, obfaining tile reporis (including foreclosure reports), surveyors'
reports, and appraisal faes, tila insurance, and fess for the Trustes, to the extent permitted by applicable law. Grantor
glso will pay any court costs; in addition to all other sums provided by law.

Rights of Trustes. qustég s'r}glllhévagll of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling to the powers and obligations of Trustee
(pursuant to Lander's instructions) are part o_f this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arlsing as a matter of law, Trustee shall have the power to take
the following actions with réspec! to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real. Property,-inciuding the dedication of streets or other rights to the public; (b) join in
granting any easement or creatirng any restriction on the Real Property; and (c) join in any subordination or other
agreament affecling this Deed of Trust orthe interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obijgafe_d lo nolify any other party of a pending sale under any other trust
dead or lien, or of any aclion or progeéding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unfess the aclion or:procegding fs brought by Trustee.

Trustee. Trustee shall meet all qualifications required. for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect to all or’any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have tha right to foreclose by judicial foreclosure, in either case In accordance with and
fo the full extent provided by applicable law.”

Successor Trustee. Lender, at Lender's option, may from time to fime appoint a successor Trustes lo any Trustee
appointed under this Desd of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The insirument shall contain, in addition to alt other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and.address of the successor lrustes, and the instrument
shall be executed and acknowledged by Lender or ils successors'in interest. The successor frustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shalt gévern to the excluslon of all other provisions for
substitution. S

NOTICES. Subject to applicable law, and except for nofice required or-altowed by.law to be given in another manner, any
notice required to be givan under this Deed of Trust, including without limitatiori dny notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, ‘when actually received by telefacsimile {unless
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States malil, as first class, cerlified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sant to Lender's address, as shown near the beginning of this Deéd of Trust. Any person may change
his or her address for nolices under this Deed of Trust by giving formal written naotice-tothe other person or persans,
specifying that the purpose of the notice is to change the person's address. For notice puipeses, Grantor agrees to keep
Lender Informed at all times of Grantor's current address. Subject to applicable taw, and except for notice required or
sllowed by law lo be given in another manner, if thare is more than one Grantor, any notice given by Lender to any Grantor is
desmed o be notice given to all Grantors. It will be Granlor's responsibility to tell the athers of the riotice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are & part"nt-thié Deed pf':rrust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Gféntor's entira agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoaver will be bound or obiigated.by tha changs or amendmant.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only.and afe not 1o be used to
interpret or define the provisions of this Deed of Trust. e

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with..ar'iy'ﬁiﬁer"lntefest or astate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written gm__sgnt--of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted In accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the state”qt Wpshir!g(on.

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in wriling. The fact that Lender delays or omils to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, thal does not mean” Grantor:will
not have o comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender. does consent
to a request, that does not mean that Grantor will not have to get Lender’s consent again if the siluation happens.again.™,
Grantor further undarstands that just because Lender consents to ane or more of Grantor’s requests, that doas nol mean =
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment,”demand for
payment, protest, and naotice of dishonor. PR

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that-fact.by .-
itself will not rean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even If a provision of this Deed of Trust may be found to be invalld or
unenforceable, P

Successors and Assigns. Subject lo any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this

T
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; _Deed of Trust shall be binding upon and inurs to the bensfit of the parties, their successors and assigns. |f ownership of
7 the Property becomses vested in a person othsr than Grantor, Lender, without nofice o Granlor, may deal with Grantor's
-successors with reference to this Deed of Trust and the Indsbtedness by way of forbearance or extension without

* relsasirig’ Grantor from the obligations of this Deed of Trust or kability under the Indebledness.

Tlme is of the Essence. Time is of the essence in the performance of this Deed of Trust,

Waiver of -Homestead Exemplion. Granlor hereby releases and waives all rights and benefits of the homestead
axemphon laws ofthe State of Washington as lo all Indebtedness secured by this Deed of Trust.

DEFINITIONS: The folluwmg words shall have the following meanings when used in this Deed of Trust:
Beneﬂclgry Tha word "Beneﬁcrary" means Skagit State Bank, and its successors and assigns.

Borrower.” The word "Borrower" means BARBARA J SELF, and all other persons and entities signing the Credit
Agresment, .

Credit Agreement.’ The words "Credit Agreement” mean the credit agreement dated June 12, 2001, in the original
principal amount of $9,600.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
of, refmancmgs of; consolrdahons of, and substitutions for the promissory note or agreement. The maturity date of this
Deed of Trust is 06—12-2011.

Deed of Trust. The words_--"Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assigriment end--=-seeurity interest provisions relating to the Personal Property and Rents.

Environmental Laws.: Thie words "Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to’ the profection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1880, as amended, 42 U.S.C. Seclion
9601, et seq. ("CERCLA"), the Superfiind Amendments and Reauthorization Act of 1986, Pub. L, No. 99-499 ("SARA"),
the Hazardous Materials Transportation ‘Act; '49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.5.C. Section 6901, at seq or: olher applicable state or fedenal laws, rules, or regulations adopled pursuant
ihereto.

Event of Defaull. The words “Event of Defaulf' miean any of the evants of default set forth in this Deed of Trust in the
evenls of default section of this Deed of Trust.

Existing Indebtedness. The words "Exrstlng lndebledness“ mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means BAHBARA .J SELF

Hazardous Substances. The words "Hazardous Substances mean materials thal, because of thelr guantity,
concentration or physicai, chemical or infectious characteristics, may cause or poss a present or potential hazard to
human health or the environment when im"properly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense and
inciude without limitation any and all hazardous ot toxic substances, materials or waste as defined by or listed under the
Environmentai Laws. The term "Hazardous Substances” also |ncludes. without limitation, petroleum and petroleurn
by-products or any fraction thereof and asbestos,

Improvements. The word "Improvements" means all exrst{ng and future improvements, buildings, structures, mobile
homes affixed on the Real Property, faciliies, additions, replacemenls and othar construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, m\erest and other amounts, costs and expenses payable
under tha Credit Agreement or Related Documents, together-with-all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Credit Agreement. or-Related Documents and any amounts expendad or
advanced by Lender to discharge Grantor's obligations or expenses: inguired by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interes! on such amnunts as pruvlded in this Deed of Trust.

Lender. The word "Lender® means Skagit State Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equrpment ﬁxtures, -dnd cther articles of personal property
now or hereafter owned by Grantor, and now or hereafler attached or affixed lo-the Real Property; together with all
accasslons, parts, and additions to, all replacements of, and all substitutions for,-any of such propsrty; and together with
all issues and profits thereon and proceeds {including without imitation all i insurance proceeds and refunds of premiums)
from any sale or other dispaosition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property

er_?l Property. The words "Real Property” mean the real property, interests and nghts as turther descﬂbed in this Deed
of Trust.

Related Documents. The words "Relatad Documents” mean all promissory notss, credrt agreements, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust security. “deeds, collateral
morigages, and all other instruments, agreements and documents, whether now or. hereafter exrst:ng. executed in
connection with the Indebtedness. :

Rents. The word "Rents” means all present and future rents, revenues, Income, issues,. royaitres, prof ts. and other
benefits derived from the Property.

Trustee. The word "Trustes" means Land Tithe Company of Burlington, whose mailing address L P O Box 445,
Burlington, WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GHANTOR
AGREES TO ITS TERMS.

GRANTOR:
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~STATE oF &(fz‘ﬁ/m ZeA/

ooum'v OF . ‘S’Mﬁ[«'f—

proved to me on'the basm af sallsfactory evidence to be the individual described in ANTIESESES d the Deed of Trust, and
acknowledged that ha or she signed the Dead of Trus! as his or her free and volu?fmr)r ac1 and deed, for the uses and
purposas thersin menfiongd. -

Given under my hand and Qﬂlcl_‘a"lz__seal this /7 5 day of w2/ , 200/

By 2 ¥ /fﬁ’tf"‘él Reslding at _ Sk, 7 CO -
Notary Public rn(hn/dfor 1hg_;sf51e"'§f, At My commission expires S /0 1 /260 3

REQUEST FOR FULL RECONVEYANCE

To: L , Trustee

The undersigned is the legal owner and holder of aII indebtedness secured by this Deed of Trust. You are heraby rsquested,
upon payment of all sums owing to you,:lo. reconvay witheut warranty, to the persons enlitled thersto, the right, title and
interest now held by you under the Deed of Trusl.”." - )

Date: Y o Beneficiary:
T By:
its:
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