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ISLAND TITLE CO. .~
DEED OF TRUST

DATE: June 8, 2001 ~

Reference # (if appl:cable) B17572——SM '/ Additional on page
Grantor(s): .
1. LAUCH, RICHARDC

Grantee(s)
1. Whidbey Island Bank
2. Island Title Company, a Washlngton corporation, Trustee

Legal Description: Tract C, Skaglt Cty SP#42—77 Additional on page
Assessor's Tax Parcel 1D#: 4034—000—005-0007

THIS DEED OF TRUST is dated June '8,-2001, among RICHARD C LAUCH; as his separate
estate ("Grantor™); Whidbey Island Bank; whose mailing address is Burlington Office, 1800 S.
Burlington Ave., P.0. Box 302, Burlington, WA 98233 (referred to below sometimes as
"Lender" and somettmes as "Beneficiary"); and- lsland Title Company, a Washington
corporation, whose mailing address is 839 S Burllngton Blvd Burlington, WA 98233 (referred
to below as "Trustee"). . A
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DEED OF TRUST
(Continued) Page 3

i Iong as; in Lender's sole opinion, Lender's interests in the Property are nol jeopardized. Lender may require Grantor to
£ ___.post ‘Adequate security or a surety bond, reasonably safisfactory to Lender, to protect Lender's interest.

Duiy to'Protect. Grantor agrees neither to abandon nor lsave unattended the Property. Grantor shall do all other acts,
* in .addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to: protect and preserve the Property.

DUE OH SALE - CQNSENT BY LENDER. lLender may, at Lender’s option, (A) declare immediately due and payable all
sums ‘secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document evidencing
the Indebtedness-and-impose such other conditions as Lender deems appropriate, upon the sale or transfer, without Lender's
prior written corisent, of-all-or any part of the Real Property, or any interest in the Real Property. A "sale or transfer” means the
conveyance of Real Property or any right, tite or interest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuiitary; whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold
interest with a term greater than three (3) years, lease-option contraci, or by sale, assignment, or transfer of any beneficial
interest in or to any land frust holding fitle to the Real Property, or by any other method of conveyance of an interest in the
Real Property. Howaver thls ophon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law.

TAXES AND LIENS: The followmg provnswns relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Granlor shall-pay_when due (and in all events prior to delinquency) all taxes, special laxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for Work“done.on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free.of all liens having pricrity over or equal to the intarest of Lender under this Deed of Trust,
except for the lien of taxes and assessments nol due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in thns Deed of Trust

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so lohg.as. Lender’s interast in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment Grantor stiallwithin fitteen (15) days afier the lien arises or, if a lien is filed, within fifteen
(15) days atter Grantor has notice 6f the filing, secure the discharge of the lien, or If requested by Lender deposit with
Lender cash or a sufficient corporate strety bond or other security salisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and-attornays” faes, or other charges that could acerue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall-deténd itself and Lender and shall satisfy any adverse judgment before
enforcemeant against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall updn demand furnlsh te Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the approptiate governmenlal official to deliver to Lender at any time a written staternent
of the taxes and assessments against the Properly.”

Nofice of Construction. Grantor shall notify Lender al Isast fifteen {15) days before any work is commenced, any
services are furnished, or any materials are suppliad to the Property, if any mechanic’s lien, materialmen's fien, or other
lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor canand will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relehng to-insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntam pOllCIES of fire insurance with standard extended
coverage endarsements on a replacement basis for the: fill insurable’ value covering all Improvements on the Real
Properly in an amount sufficient to avoid application of any goinsurdnce clause, and with a standard mortgagee clause in
faveor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such coverage
amounts as Lender may request with trustse and Lender being named ag additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such other insurarice, including: but not limited to hazard, business
interruption, and boiler insurance, as Lender may reasonably require. Puolicies shall be written in form, amounts,
coverages and basis reasonably acceptable to Lender and issued by a company or companies reasonably acceptabie to
Lender. Grantor, upon request of Lender, will deliver to Lender from time to'time the policies or certificates of insurance
in form satlsfactory to Lender, including stipulations that coverages will not bé cancelled or diminished without at least
ten {10) days prior written nofice to Lender. Each insurance policy als6 shall include an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any acl, omission or'default of Grantor or any other
person. The Real Properly is or will be located in an area designated by 'the Diregtar of the Federal Emergency
Managemenl Agency as & special flood hazard area. Grantor agrees to obtain.and maintain Federal Flood Insurance, if
avallable, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to the
maximum policy limits set under the National Flood Insurance Program, or as olhermse requwed by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any lass or damage 10 the Propedy if the estimated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails 10 do so within fifteen
(15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lerider's elgétion, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. If Lender slects to apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or desiroyed Improvements in a manner. -satisfactory to Lender.
Lender shall, upon satisfactory proot of such expenditure, pay or reimburse Grantor from the’ procéeds for the
reasonable cost of repair or restoration if Granlor is not in default under this Dead of Trust. “Any proéeeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair .or restorgtion of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust; ‘then to pay-aecrued
interest, and the remainder, if any, shall be applied fo the principal balance of the lndebtedness. -1 Lénder holds any
procesds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grentor as’ Grantors
inferests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass lo, the pwchaser of the._
Property covered by this Desd of Trust at any trustee’s sale or ofher sale held under the provisions of thig Deed of Trust -

or at any foreclosure sale of such Property.

Compliance with Existing Indebiedness. During the period in which any Existing Indebtedness described below is m_:&'
effect, compliance with the insurance provisions cantained in the instrument evidencing such Existing Indebtedness shalf -
constitute compliance with the insurance provisions under this Deed of Trust, lo the extent compliance with thé-terms of -

this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance becoms

payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that portion o! the""m

proceeds not payable o the holder of the Existing Indebtedness.

Grantor’s Report on Insurance. Upon reguest of Lender, howaver not more than once a year, Grantor shall furnish to

A

, Skagit County Auditor

6/18/2001 Page 3of 9 11:40:54AM




WYPSIOF:LI 6 lo ¥ ebeq LOOZ/BLIG
loyipny Ajunog j1beys ¢
mﬂm i

L08 L
LT

© oy pepuawe B epon [EIRISUILIOT WiojUN SU} JBpun ANed peInoss 40 bl 9} 4O (I8 BABY [BUS JepuaT pUE ‘SaInxy

%gmm‘suoo Apadoug sy jo Aue usixe ey o) JuawseBy ANo8g B BjMASUDS [BYS JUBWNASY! SIY] “juawiaalby Alunoag

S5 Jsni( Jo peaq sy 4o ped E ale uswessbe
Ajunogs 8,52 15| 4o paaQ Sl 0} Bunelel SUOISIACID BuIMOI0} UL “SLNAWILYLS ONIINYNIZ INIWIIHOY ALIHNOIS

“1epuen 0} AI0)oBSIES AUNJAS JBYI0 1O puoq Ajins epesodiog
JUBITINNS "B 1O YSBI JOPUST Ym SPSOCSP puUB uOyOEs SUBIT PUE SEXEL Al Up BAdqE pepiaaid se XB) 8y} Sisejuod
{g) 1o usnbinsp, sswoseq ) suojeq xey ay) sded {1} Jeyye Jowmig sseun mojaq peppeid se ynejeq Jo juaag ue
10; Seipallal $|qBleAs S|l JO [ig 10 AUB BsiDIexXe ABW JIBpUST PUE 'YNBSQ JO JUSAT UB SB JOB)S ek 8U) BABY [[BYS JUBAB
SIUL I8N JO Pae] S JO BYep sy) o Juenbesans pajatus S| seidde uoposs SIY} Yy2IyMm 0} X8y AuB ) “saxe] jusnbasqns

s 0 s CJojURIE AQ spew jsasiul puk [edioupd o sjuswded uo Ja sssupalgepul ay} jo uotod AUB 40 {8 UO
X¥} ojipads g (¥} pue ‘ajon ey; jo sepioy eyt 1o 49pus eyj jsuiebe siqealieyg jsni jo pee 40 add] sy uo xei e ()
ASNUL JG°paeq Jo edArsiy) Aq peinass sseupsjqepu) 8y} U0 sjuewAed woy jonpep o) peanbal 1o pEZLOYINE SI JOUEID)
YIUM Jojurin 1o xB Juipeds B (g) snul Jo peeq) sy} AQ peundas sseupeigspu| 2y} Jo ped Aue Jo e uodn 4o jsna)
0 psaqg 0 ad&:,___sgm uqdn XB| oyroeds ® (1) saidde uonoas S|l Yyaym Q) SSXB) SNYESUOD [BYS Bumo|oy eyl sexe]

: 2 jsni) Jo pes( siu} BuyesiBes Jo Buipiooau uoy sebueya Jayjo pue
'sdwigys Me;uatunoop"see;"s_a__m Ile uofiejuw noypm Buipnow sni) jo pesg sy} Bunujuod o Bunssped ‘Buipiaass
Ul paunous sesuadxa |8 Yy aujebo) ‘moeq paquosep se ‘sexe} ||B 0} Jspua asingqual |eys Joelny -Apadoug
[B8Y S uo uey) s epuserIucs pue weued o) Jepuan Aq pajsenbel S| uoyoe JBYo JeABIBYM 838} puB 1snJ| Jo peeq

SIY} O} UOHIPPE LI siU_aw'noop'"q__ons: 8jnoaxa |[eys Jojuesg) ‘1epua AqQ jsenbas uodn “sableys) pue sa9. ‘saxe) jusung

o SN2 o PasQ S} jo ped B 2B sabJByd pur ses) ‘sexe} EjUewWUIsA0B
o} Bujjejas suoisinosd 5U!M°I|°}_QLIJ.,..--"SEI_I_lIHOHlﬂV TYINZWNYG3A0D A8 S39HYHD ANV S$334 *‘SIaXVYL 40 NOILISOdWI

"UORBULIBPUOD 3U] LM LOIIOBLUDD L) JBpUeT 10
891N Ag peunou| ses) ,sp\_eu.ioua"pua- ‘sasuadxe ‘g1500 a|qBUCSEAI (B |0 JUSWABd JBYE PIBMEB 8} uBsW [[BYS pJeMmE 8Y)
40 spesoosd Jou ey “Auedoud ey JO UCHEID)SE JO JiBdel BY) JO sseupsidepu] ey} o} peldde ag pieme ey} jo speaaosd
1eu 8y} jo uopiad Auk Jo B yey) sanbas uoKIBe S B ABW JepusT ‘UOHBUWEPUOD O NaY Ul eseyoind Jo Bupesao.d
Aue Aq Jo sBuipesooid uewop jusbnwe Aq peliwepuoo s Apedold 8y} jo Hed AUR J0 JB j| "SPaasold 13N Jo uonesyddy

et ‘uoyedjoued
yons pwsed o} aul) 0) Sl woy #eplel-Ag. pejsenbes aq ABW se uopmuewnaop pue Sjuawnysul yans Jspusn
0} palanjap eq 0} 8SNBO IO IHAJSP |[IM JOJUBIY PUR ‘asuadxs SIDJUEBIL) {8 {[B 8210y UMO S)f jO |85UNad Ag Buipsasoid ayj
ul pajussaidai oq 0} pue Buipascord i) ui'sedioned 6} pagyus eq [lBUS Jepus ing ‘Buipaasold yons u Aped |Buiwou
AU} 8G ABW IJCJUBIL ‘DIBME BU} L[B)GO PUB,LCIOR ey; puayep o) AIBsSe0sU g ABW SB sda)s yons eye} Apdwoid jeys
Jejuern pue ‘Bupum Ul 1epue Aou Apduicad [fels Joliein ‘pely 1 uoyeLWapuco ul Bupesocod Aur i}l 'sBujpaanoid

‘Jsnu) Jo peeg sy jo Jed e aue s'ﬁu!pfaéobgﬂ UOHBUMISPUGO O} Buyelas suoisipoid Bumo(oy eyl "NOILYNWIANOD

“JSpUST Ja-jussund usjum Joud ay) Jnoyyim juswaalbe Aunoes yons Aue 1epun
S30UBACE 2In) AUe )da00B Jou jsenbal Jeylau JIBYS JOJUBID “IBPUST O JUSSUOD UsUM JoUd BU) INOLUNM PEMBLB) JO
‘Pepusie ‘pepualLe ‘PAYIPOW S| Juswes.BE Jeyl Yo AG ISML JO peaq Siu; seao Auoud sey YAy m juewiaalbe Alunoas
JBulo 1o “sny jo peep ‘eleBLow Aue jo sepioy auj ywh JuaweniBe AUE OJul JBjUS JOU ||BYS IOUEBIS UO)IEIYIPON ON

o "Sseupejgqepuy Yons 10y sjuawnoop Aunoas Aue sepun
INEl@p Auw Jo ‘sseupejgepul yons BuloUePIAS SIUBLINASLI BY) JOPUN JNBjER AUE 'SSSUPSJQSPL) Yons Uo ynEep Aue
yueread o} pue sssupsigepu| Buysixg ey; jo juswdied oif}-0} 995 J0 ‘Aed o} seeiBe puk sjUBUBADD A|sseidxe JojurD uel|
Bunsixe ue 0} JoLejul puB AlRpuEDaS ag ABW Ssaupsigepu) ey} Bupnoes jsni) jo peeq Sy} Jo ual ayl -ua Buysig

Jsnif jo pesq sy 4o ped B au8 ssaupaigapu) Bugsxa ﬁU!meéydii sud;s;“qmd Bumono} UL "SSINAILEIAN! ONILSIXT

|n} ur pred 8q ([BYs ssaupe;qepu-l_sgowe.rs §_é siuu Yans (U JoBye pue S0y ([ Wi LB
Heys pue ‘aunfeu ur Buinuguos eq eys ‘ISNIL 4O pasq sy} jo.AiBAep.-PUe uoyNosxXe 8y} SAMNS [[BYS |SMUi Jo paaQ
SIY} LI IOJUBID AG apew Sjudwesife pue ‘saueLEm ‘suoue;uasasd_el’t (114 ‘Saueuep pue suojiejuasaiday Jo [eAlAINS

'seluoyne 1e;uewujén66 1dfsuo'jm[nﬁ'aj pue ‘seoueuIpio ‘sme| a|qeadde
Bunsixe 12 upm saIdwoo Apadoid sy} Jo asn SORIL pue Apedoly 8} JEYY SjueMBM JOJURID "SmeT s dsueidwo)

‘uonediaed yans pwsed o) awn of swy woy jsenbe. ABw Jspus S8 SjusWwnysul yans Jepuen 0} ‘palsadp 94 0 asned
10 “IBAlISp (I JOJUBIE) PUE ‘20U UMD $J8PUBT Jo 1esuno2 Aq Bupeendid ey) i pajusseider eq o) pue Buipeasoid
ay u| sjedippred o} pejius eq |eys Jepus INg ‘Buipsscosd yons ul Aped.eliwbu sy eq Aew Jouslo asuadxe
SI0jUBID) [B UOHTE BUj USSP ([BYS JOIUBIS) ‘1SN 4O PBBQ SIU} J8puUn Iepue? J0-68|ShiL {0 JSEIBLI BY} 10 Bl S,J0IUBD
suopsenb jeyy peouswwoo g Bulpeaocid 10 UCHOE AUB JuBAS BU U} “Suosied |8 JO SWIBPR [me| By} jsurebe Apedold ay)
0} 2]ll} ay} puajap IaAaI0) IIM PUB SIUBLEM IOWBID ‘eanqe LdeiBeied ey} v} uopdsoxe auj og'-;a@_lqns SNIL JO SUSAQ

J8puUST 6 1SNJ] 0 Peaq SIy} JRASP PUE 8|nDexa
o} Ajoyine pue “semod ‘uBl iny sy sey JojuraD {q) puE ‘Snu] JO PEBQ SIY) UM uogsuuca urigpus ‘Aq pejdadoe
Pue ‘jo Joas} Ul panssl uoiuido ey [euy o ‘Lodes ey ‘ANod eouBINSU| Bl AUB U] JO MOIBQ YOlOBS SSBupBlgepY|
Buysixg sy w Jo uonduiosep Apsdold [BeY SU) LI yuoy 195 950U UBY) JBYlo SBOURIQWIADUS PUE SUall |8 jO JBSR puw
a8y ‘s|dwis 88} ul Ausdold sy} 0} PJOIBL JO 3 S|gejeyJew pue poob sploy Jousin (E) AJRUT SJUBLBM, JOJUBID aRIL

! ASNIL
J0 peog] sy} Jo ped e aue Auedoid ey Jo diysIBUMD o) BupeRd suoisInold Bumolioy syl ‘TTLIL 40 ISNISTA CALNVHEYM

"ineyeq uodn papiue aq ABW JBpUS YoIUM O Seipawia) pug sybil 18yjo e 0} LOPPE
ul aq Jeys ybBu Yang ‘siunowe asaly) jo juewied amnaes Im OSe [SNJ] Jo peeq 8yl “Aunjew S, 910N BY} I8 s|qeded puw
8NP B4 [IM Yolum JusiAed uooeq B sk pejean 9 (D) Jo '9j10N eyl jo wis) Buluewal ay) (2) 10 jkonod saurinsy) s|qeoydds
Aue jo uugy ayp (1) Jeyue Buunp enp swodaq ¢y sjuauied JuawEsu AuB yum eigeAed ag.-pue Buowe psuoipodde
e pue 8j0N 8y} Jo aduBeq ay) 0] pappe 8q (@) ‘putwep ug eiqesed eq (y) |m ‘ucydo slopuad je‘pue. ssaupsiqepu|
8y} jo ped B 2W0o8q [im Sesuadxe yons Iy JojuBID Ag Juawdeds) 1o ejep ey 0] Jopus AQ pled o pauniul a1Ep By} woy
BION &y} Jspun pebieys aje) eyj je 1saseiul Jeag usy) [im sesodind yans Joj sepue Aq pied Jo peunduf seanypuedxe yans |y
"Apedoud ay) Buruesaid pue Guuielurew Buyunsuy| oy 51809 J1e Buiked puse fpadold auy uo page(d Jo paid) [kl Aue JB'stieo
J8Ul0 pue SeJuBIqQUINIUS ‘Sisalaiul Alunoas 'suall ‘saxe) e Builed Jo Buifireyosip o7 papul jou ng Bupnul ‘eigudeldde
Swesp JepusT Jey) uojoe Aue exey {0} pejebige eq jou |eys Jnq) ABw JeYsq SJOUBIGH UD Jopua ‘SlueWndoq.peleey
AU Jo 1sni| Jo peaq s Jepun Asd Jo 8B.eydsip 0] paanbel S| ICUBIE SJUNCWE AU Bnp uaym Aed J0 S618YOSID 010 MOIEY _
painba) se Buipuels poob u) sseupsigepu| Buyskg ureuEw o) uojebigo Aue yym Adwos o) sunje} SJOJUBID ©) Papwl:
jou g Buipnjoul “SUBWINJ0G PEIREY AUR 1O JSNJ| Jo paagq Siyl Jo uoisiao:d Aue yum ADWoD 0} S|iB) JOJUBIE) §:00 Apedeid
ay} Ul |seteiu sJepus joeye AlBuUeiBW DPINOM Jey) paaualuwos s| Buipasaoid Jo uojore Aue || ‘s3HN J_|(]Ngdx3m's‘uadnuaj

‘Auadeld sy jo 1500 Juswaoridel snjBa ysED oY) eulLLBISp JBpusT 0} AIjoejsES Jesteidde juepusdepur ¢ ¢
ue eapy “Jspus jo jsenbes uodn ‘qreys Jojuelg Agjod ay) jo spep ucheudxe ayy (g) pu® ‘enpea jey; BulUWLIBIRR-JO -
lsuutw ay) pue ‘Auedoid Yyons Jo anjea uewaordes jJusuno usy) ey} ‘pesnsu Apedosd sy} (v} ‘Aoiod ey} Jo Junowe ey e
(€) ‘paunsul sysi ayy (2} leunsul eu) jo sweu 8y (1) :Bumous esuminsul Jo Aojjod Bunsixe yoes uo podal B Jepue.”

v abed (penunuo))
1SNyl 40 a33aa




DEED OF TRUST
(Continued) Page 5

" tims lc time.

i Security Interest. Upan request by Lender, Grantor shall execute financing statemenis and take whatever other action
i requissted by Lender to perfect and continue Lender's security interest in the Rents and Personal Property. In addition
“to recorditig this Deed of Trust in the real property records, Lender may, at any time and without further authorization
from*Grantor: file executed countarparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor
shall retmburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, saver or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal. Property.riot affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and.make it avarlable to Lender within three {3) days after receipt of written demand from Lender to the extent permiited

by appllcable law: "

Addresses. .The" malllng addresses of Grantor (debtor) and Lender (secured party) from which information cencerning
the security intergst.granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Dead of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT The following provisions relating to further assurances and
attorney-in—fact are a pan of th:s Daed of Trust:

Further Assurances At any tlme, and from time to time, upon requesl of Lender, Grantor will make, execule and
deliver, or will cause o be made,executed or delivered, to Lender or 1o Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may .deem appropriate, any and all such merigages, desds of trust, security deeds, security
agreements, financing:- Statements, .confinuation statements, instruments of further assurance, certificates, and other
documents as may, in ‘the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the llens and security interests. created by;this Deed of Trust on the Property, whether now cwned or hereafter acquired
by Grantor. Unless prohibited. by law or:Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred'in‘ccnnecticn with the matters referred to in this paragraph.

AIlorney—m-Faci if Grantor failg’ to do any “of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at Grantcrs expense. For such purposes, Grantor hereby imevocably appoints Lender
as Grantor's attorney-in-fact for the purpose of making, execuling, delivering, filing, recording, and doing all other things
as may be necessary or desirable, |n Lenders sote opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor pays aII the lndebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall.axecule and deliver to Trustee a request for full reconveyance and shall
execule and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Preperty, - 'Any reconveyance fes shall be paid by Grantor, if permitted by
applicable law. The grantee In any reconveyance may.be described as the "person or persons legally entiled thereto", and
the recitals in the reconveyance of any matters or facls shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each of the following, at Lenders optuon shall ccnshtute an Event of Default under this Dead of
Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply with or to perform a.ny other term, chligation, covenant or condifion contained in
this Deed of Trust or in any of the Related Documents or to comply with or to parform any term, obligation, covenant or
condilion conlained in any other agreement between Lendsr.and- Grantcr .

Compliance Default. Failure to comply with any cother term, obllgatlcn covenant or condilion contained in this Deed of
Trust, the Nete or in any of the Related Documents. If such a faildre-is curable and if Granfor has not been given a
notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured
(and no Event of Default will have occurred) if Grantor, after Lender.sends writtén notice demanding cure of such failure:
(a) cures the failure within fifteen {15) days; or (b} if the cure requires more.than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereatfter continues and completes aII reascnable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

Default on Other Paymenis. Failure of Grantor within the time required by this. Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien,

False Statements. Any warranty, representation or statement made or furn'lshed to Lender by Grantor or on Grantor's
behalf under this Deed of Trust, the Note, or the Related Documents is faise or riisléading.in any material respect, either
now or at the time made or furnished or becomes false or misleading at any timg thereafter. -

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be ir-full force and effect
{including fallure of any cellatera)l document to create a valid and perfected sacurily: |nterest or. Iien] at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the insoivency of Grantor, the appomtment of a recelver for any part of
Grantor's property, any assignment for the benefit of creditars, any type of creditor warkoul or lhe commencement of
any proceeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedlngs whether by judiciat
procseding, self-help, repossession or any other methad, by any creditor of Grantor or by any governfrental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith'dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceedlng and if Grantor
gives Lender written notice cf the creditor or forfsiture proceeding and deposits with Lender monies or a- surely bond‘for
the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as belng an. adequate
reserve or bond for the dispute. .

Breach of Other Agreement. Any breach by Grantor under the tarms of any other agreement be!waen Grantcr and :
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later. £

Evenis Aliecling Guarantor. Any of the preceding events occurs with respect to any guaranter, enderser, surety, of &
accommodation party of any of the Indebtedness or any guarantor, endorser, surely, or accommodation party dies or™ =
becomes incompetent, or revokes or dispules the validity of, or liability under, any Guaranty of the Indebtedness. Iri the..
event of a death, Lender, af Its option, may, bul shall not be required to, permit the guarantors eslale to assume
uncenditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure'any
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DEED OF TRUST
(Continued) Page 7

.j‘ Trusiee Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and

¢ /remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by

" notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in accordance with and
“to the full.extent provided by applicable law,

Successur Trus\ee Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
dppointed urider this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Stale of Washington. The Instrument shall contain, in addition o all other matters
réquired. by state ldw, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Numbear where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrurment
shall ba exeguted: and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall ‘sueceed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
appllcable law." This procedure for substitution of Trustee shall govern to the exclusion of all other provisions for
substitutien. )

NOTICES. Subject to applicable ‘Jaw, and except for notice required or allowed by law to be given in another manner, any
nofice required to be given tinder this Deed of Trust, including without timitation any notice of default and any nofice of sale
shall be given in wriling; ‘and shall>be etective when actually delivered, when actually received by telefacsimile (unless
otherwise required by.law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first¢lass; certified or registered mail postage prepaid, directed lo the addresses shown near the
beginning of this Deed of Trust. ~All_copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to kendér's addrass, as shown near the begluning of this Deed of Trust, Any party may change its
address for notices under this Deed of Trust by giving formal written notice 1o the other parties, spacifying that the purpose of
the nolice is to change the parly’s adiress, For nolice purposes, Grantor agrees to keep Lender infarmed at all fimes of
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in ancther
manner, if there is more than one Grantor,. any nohce given by Lender fo any Grantor is deemed to be notice given to all
Grantaors.

MISCELLANEOUS PROVIS!ONS The fallowmg mlscellaneous pravisions are a part of this Deed of Trust:

Amendments., This Deed of Trust tugether with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the maltérs set forlvin this Deed of Trust. No alteration of or amendment fo this Deed of

Trust shall be effective unless given. m wrltmg and 5|gned by the party or parties sought to be charged or bound by the
alteration or amendment.

Annual Reports. If the Properly is used for purpc:ses other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a cerlified statement of net operating incéme received from the Property during Grantor's previous fiscal
year in such form and detail as Lender shall -.requi_re. "Net operating income” shall mean ali cash receipts from the
Property less all cash expenditures made in‘connectionwith the operation of the Property.

Caption Headings. Caplion headings in this Deed of Trust are for convenience purposes only and are not to be used to
interprel or define the provisions of this Deed of Trust

Merger. There shall be no merger of the interest'or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit. of Lender in any ‘capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by, . construed and enforced in accordance with federal law
and the laws of the State of Washington. This Deed of Trust: has been accepted by Lender in the State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lsnders requesl to submit to the jurisdiction of the courts of
Skagit County, State of Washingtan.

No Waiver by Lender. Lender shall not be deemed o have walved any nghts under this Deed of Trust unless such
waiver is given in wriing and signed by Lendes. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a walver of Lender’s right otherwise to demand strict compiliance with that provision or any other
provision of ihis Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any of Lender’s righis or of any of Grantor's obllgatmns as to-any future transactions. Whenever
the consent of Lender is required under this Deed of Trust, the granting of stich consent by Lender in any Instance shall
not constitute continuing consent to subsequent instances where such consent ls requnred and in all cases such consent
may be granted or withheld in the sole discretion of Lander, d

Severability. If a court of competent jurisdiction finds any provision of thls Daad of Trust to be illegal, invalid, or
unenforceable as lo any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as fo any other circumstance. If feasible, the cftending provision, shall be-considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, ji shall be considered deleted
from this Deed of Trust, Unless otherwise required by law, the illegality, invalidity, or unenforceabmty of any provision of
this Desd of Trust shall not affect the Iegality, validity or enforceability of any other prowslon of this Desd of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on, trans!er aof Grantors interest, this
Deed of Trust shall be binding upan and inure to the benefit of the partiss, their successors and assagns -If ownership of
the Property becomes vested in & person other than Grantor, Lender, without nofice to Grantor,. may-deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extens:on without
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness, .

Time is of the Essence. Time is of the essence in the parformance of this Deed of Trust.

Waiver of Homestead Exemption. Granior hereby releases and waives all rights and benenls of the hornestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the servicing for the loan is subject to sale, lransfer or assngnmenl - |f

and when the servicing is sold, fransferred or assigned, the purchasing servicing agent is required to prowde nohﬂcahon 1o

Grantor.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thls Deed of Tru" 5
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful monay of the Umted
States of America. Words and terms used in the singular shall include the plural, and the piural shall include the ‘singiitar; as’
the contexi may require. Words and terms not otherwise defined in this Deed of Trust shail have the meanings attrlbuted o

such terms in the Uniform Commercial Code:
Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and its stccessors and assigns

Borrower. The word "Barower” means RICHARD C LAUCH, and all === =nw=sn ~=s ~= I A

whalever capacity.

WIWHI\MIWWIIMNIMMWIIVIMIIVINWI\
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6/18/2001 Page 7of 9 11:40:54AM




. '8 _Bed LOOZ/B4I9
op:bl 6 o8 2 :
Wive jophy Auned nhexRs
LLOBLIO 1L00¢

i

Aenpiaipul ‘HINYT 2 GHYHDIY

‘ B T *SWHIL S11 01 S3INOY
HOLNYHD ONV ‘LSNHL 30 G330 SIHL JO SNOISIAOHd JHL TV av3H DNIAVH SIOATTMONIOY HOLNVHD

_ ‘S8@jSMJ] JOSSIOONS 10 SNYSANS AUR PUB BEZEE WM ‘LoBuing ‘palg uolBuung
S 6£8 S| Ssaippe Buyew asoyMm-‘uopelociod u__c__uﬁu!qsuM B '‘AuBdwod o)) puels| suesw ,@ejsni, pJom syl ‘ddjsni)

. ‘AUadoly auy wouy pasap syaueq
| 'senuens) ‘sjuel eInjnj pue jussasd B suesw sjusy, plom 8yl ‘sjuay

o

-

4
‘HOLNYHD

Jayjo pus ‘sjjoud ‘saljjelor ‘sanss) ‘éd.iq_a

Lo e 'sseupalgepu] ey} Ylm uoyoeuuno
ul pejndexe 'Gugsixe JeyEeISy J0 MOUJYISUM 'SluBWoop puB Sjudes.Be 'S|UBWNISUI 1BYI0 [ puR ‘safibuow
[B8)E100 "Spesp Aunoes ‘isni) jo spesp ‘sebBeBuow ‘sjuewserbe Anoes 'sapumiend ‘sjuswed.fe JBjuBLIUOIALS
‘sewseibe uro| ‘sualIaIbe Jpeio 'seiou AIOSSIWOI || UBSW SIUBWNJ0( pejBeY, SPJoM By SjUeIN30q PaeIaY

s A sty Jo
Pa8Q sl Ul paquosep Jauuny se "siyBu pue sjselie) ‘Aysdaid [ee) oy} ueaw Apadold [Bay, Spiom ay) -Apadoid ey

-Apedoly (euosiad ey; bﬁq ﬁ;jgdiﬂd ey 8y Alaajos|joo suraw Apadold, plom syl 'Apedoid

o ‘Apado4 ay} jo uowsodsip JBYI0 IO 8BS AUB WOy
(swniweud jo spunye pue spescoid aoUBINSYI ||B uoieyiuy jnoypm Buipniouy) speescid pus uoaley) syyoid pue senss) 113
ynm seurebo) pue ‘Auadoad yans o Aue “Joj SUOKNILSQNS B pUE 'J0 sjuawseae|dal ||e ‘) SUOIPpe puB ‘sped ‘suoissesoe
Ite Yum leyjeboy Apadold [gey ey} of paxiye 1o payokye Jeyealey 40 MOU DUB CJUBIS AQ peumo Jeyeelsy JO mou
Apedoud [euosied jo sepie JByjo pue 'seunpxy Juswdnbs B ueewr Auedoid [euosied, spiom syl “Auadold [Ruosied

‘uewssiBe 1o 8jou Aiossiweid Sy) 10} SUOIIMISNS PUE J0 SUOKBPIOSUDD
‘Jo sfujpueuya) J0 SUOHEOHIDOW ‘Jo SUCISUBIX® 0 sjemeual e yiim Joyjahbio) “1apua 0} I0uBIL wWol 00°000'P LS
Jo junowe jechourid jeuiblio ay} u| 'Lo0E ‘g eunr PejED ejou K10ssiwOId By} SUBSW LBION, PIOM B "IION

"SUBISSB PUB S10S5800NS S)) S{18E PUBIS| ASGPIUAM SUBSW ,18pUS"), PIOM BUL "JApUST]

“JsNuL JO pea(] sIY} Ul pepnoid SB SAoUIe (ons uo jsesepu yim Jeauyabo) gsniy,
jo peeq sy sepun suonefiqe sJourin edlojue ¢} Jepue 1o @8iSniLAg’ peundu) sesuadxe Jo suonebiqo sojuern)
abieyosip 0} sepuan Aq pacurape 10 pepusdxe SIUNOWE AUR PUE SJUSLNA0Q PRIBIEY J0 SJON Sy} J0) SUOHNILSANS puUE
JO SUOHEBP|OSU0D 'JO SUOKEIWIPOLW 0 SUOISUBIXS 'JO S[emaual B Yum Jayjebol 'sjiewinoog peje@y Jo 810N 8yl Jepun
s|qeded sasugdxa pue $|S09 ‘SjUNOLWE JBYIO puk ‘Sausjul ‘[edpuud (B SuUBSW ,SSSURSIEPU|, pIoMm BUy| "SSeupalqIpu|

-Apedo.d [B8y BY) UD UDKONSUOD JBYI0 PUB Sjuswaoe|del ‘sucmppé"‘samuoé; Ausdoud gay 2y} U0 pEXYB Sewoy
agow ‘sainjonyis ‘sBupng ‘sjuswenocidun axyng pue Buigsixe yB suesw ,,s;uau.g_aAgJ'dLuh, piom Byl sjuawanciduw)

'SDIS8QSE PUE joelsy) Lofory AUB JO sjonpoid-Ag
wnsjoned pue wnsoned ‘UONELY INOUYM ‘SSPNIOUI OS{B ,SSOUBISONS SNOPJEZEH, U9} 3] "SMET [GUSWUONAUT
atj} Jepun pajsi| JO AQ PBUYSP SE @)SeM JO $[RUSTRW ‘SEJUBISQNS DIX0) JO SNOPIEZBEY B pUB AUE uaifeywil INoyum spnjau
puUB 85UaS jsapeolq AeA Oy} Ul Pesn eIe ,SesuBisqng SNOPJEZEH, Spiom &y -, PEIRURY osImisy]o JO0 peuodsusyy
‘paioEnuew ‘pajpiaual 4o pesodsip ‘pesis ‘Peipes ‘pesn Apedoidun ueym JUBLILOHALR BY) IO LYBSY LBLNY
0} prezey |enuejod Jo juasald v ssod 10 8sSNBO ABW 'SONSUSIDEIBYD SNOIOSIU} IO [BOUSID YBOISAYd JO LUO|BIUBIUCT
‘Apwenb Jpyy Jo esneseq ‘|Byy SBLSjBW UBSW | SBOUBJSONS SNOPIEZEH, SPIOM 8L ¢ *SIIURISQNS SNOpJeZeH

-3loN auy} jo Yed 10 8 Jo Ausiend v uogéuu’;lu mo‘ijmx-ﬁugpmpu! ‘IspusT
0} Aped uopepowwoase Jo ‘Ajgins ‘iasiopua ‘ojuesent wou AuerenB sy) sussw ,muejqn_g,,_ piom 8{) Ajuerens

"HOMY O QHYHOIH SUBSW JOJUBID), PIOM 841 “I0juRID

"J8N14 40 pedg s} Jo.udisinosd
suel] BulisiX3 ey} ul PAQUISep SSEUPaIgepUl Byj UBeW ,SSSUPSIQEplY BulsE, SpJom UL sseupelqepul Bupsixg

1SN 40 PERQ SIU} JO UORISS JIRERD JO SjugAe
ey} Ul JSnJ) Jo peeq SiU) Ul UHO) 189S JINBJBp JO SIUBAS 8} JO AUE UBaW nejeq jO JUeAd, SPIom eyl "{ine)aq Jo JuSAg
BT topiel)
jensind psjdope suoyenbed Jo 'seins ‘sme| [BIEpS) 10 21E)S siqeddde Jayjo 1o “bes 1@ ‘LQgg UonIeS OIS N.EY Y.
Aran008Y pue uojeARSUQD) Bdinosay sy “bses 18 'Logl UoHIes I'SN &F '|9Y uoledodsuey) sieuae SHopsezel| By to
'(,WHYS.) 66v—66 "ON "1 "QNd ‘9861 10 Y UCHEZHOYNBEY PUE SlueWPUBlY punuedns eyl ‘(yIOW3D.) 08519 ‘1096
uofPes "'S'N 2k ‘PEPUSWE Se ‘pESL O Joy AMIGer; pue ‘uopesuaduron ‘esuodsey [BuswucaAUl BAsusyardwo] -
8yl uelEhLy Jnoyim Buipnou; jusluosaue By} Jo YjEsy uBwnY jo uondsioid syy o} BuyBjel SBIUBUDID puR-
suopenBas ‘seymiels (BOO| PUE |EJODS) ‘9JE)S |8 PU¥ AUE UBBW ,SMET [BJUBLIUOIIALT, SPIOM By "SMRT [ejuswiuolauz

“HINEIed, PO UONISS 8y} Ul JSTUL J& peeq S} Ul YLIO) 18s Jieie( 8y} SUBSW JINEs(, PIom ey 'llﬁﬂad

‘Sjusy pue Apedaig [euosiad auy o} Bujeie) suoisnold JSaisiul AJUnoes pUE JUBWUBISSE |8 UCENLI oYM | -
SapNjoul PUB ‘e8jsni) pue ‘4epus “ojueis) Buowe jsni) Jo PoaQ SIY) UBBL ISNIL JO POSQ, SPJOM BUL “ISNIL JO PIRQ

g abeg (panunuo))
1SNyl 40 a33a




DEED OF TRUST
(Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE 0F w@h'nﬂm )
coun‘r_\:ros_.f Su_ﬂ (+ )

On this day bafore me, the undermgned Notary Public, personally appeared RICHARD C LAUCH, personally known to me or
proved to meon the'basis 6f satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged-that he or she-signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned.”

Given under my hand and emmal seal this = “‘ip‘y of L[LLAL 200f
g .-’ ------ N '
Wi o 5 SSION V
By N LT ;” .~’é§\60_l Qf' hesidlng at MO\LM" bf nO/L)
i3 NOTARy B}
Notary Public in and for the State of Uk( ; 8 N...._. ¥ o l@/ commission expires 61-—5-01
S 4, Y PUBLIC

REQUEST FOR FULL RECONVEYANCE

To: Lo , Trustee

The undersigned is the legal owner and holder of all lndebtedness secured by this Deed of Trust. You are hereby requested,
upen payment of all sums owing to you, fo, reconvey without warranty, te the persons entitled thersto, the rght, fitle and
interest now held by you under the Deed of Trust. -

Date: s S Beneficiary:
T By:
its:

MLASER PRO Lending, Var, 5.12.10.06 (¢) Concenirex Incorporated 1997, 2001, A Righls Reserved. - WA m:\CFALPLAGO1.FC TR-8505 PR~COMMLRE}
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