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1. TOMASKO, JACOBBJ
2. TOMASKO, VIRGIN!A_'A e

Grantee(s)
1. Skagit State Bank . -
2. Land Title Company of Skagrt County, Trustee

Legal Description: LOTS 1-6 BLK. 179 CITY OF ANACORTES, AKA TRACTS A & B, SURVEY
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Assessor's Tax Parcel iD#: P56139

THIS DEED OF TRUST is dated May 31, 2001, among.JACOBB J TOMASKO and VIRGINIA A
TOMASKO, HUSBAND & WIFE, whose address’is 2703. D AVE, ANACORTES, WA 98221
("Grantor"); Skagit State Bank, whose mailing: address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to” below sometimes as “Lender” and
sometimes as "Beneficiary"); and Land Title Company of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 (referred to'below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
-of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, tife, and interest in and to the
{ollowing described real property, together with all existing or subsequently erecled or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in ulilities
with ditch or irrigation righis); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oll, gas, geothermal and similar matters, (the "Real Property") located in SKAGIT County, State
of Washington: .-~

See' SCHEDULE "A-1", which is attached to this Deed of Trust and made a part of this
Deed of Trust as if fully set forth herein.

The Real Property or its address is commonly known as 2703 D AVE, ANACORTES, WA
98221. The Real Property tax identification number is P56139.

REVOLVING LINE OF CREDIT. -Specifically, in addition to the amounts specified In the Indebtedness definition, and
without limitation, this Deed of Trust secures a revolving line of credit,with a variable rate of interest, which obligales
Lender to make advances toGrantor-so long as Granior complies with all the ferms of the Credit Agreement and the
line of credit has not been terniinated, suspended or cancelled; the Credit Agreement allows negative amortization.
Such advances may be made, repald, and remade from tlme to fime, subject o the limitation that the 1otal oulstanding
balance owing at any one-lime, not incliding finance charges on such balance at a fixed or variable rate or sum as
provided In the Credit Agreement, any temporary overages, other charges, and any amounts expended or advanced
as provided In either the Indebtedness paragraph or this paragraph, shall not exceed the Credit Limit as provided in
the Credit Agreement. It is the intenlion of Grantor and Lender that this Deed of Trust secures the balance
outstanding under the Credit Agreement from fime to time from zero up to the Credit Limit as provided In this Deed of
Trust and any intermedlate balante.-Funds snay be advanced by Lender, repald, and subsequently readvanced. The
unpaid balance of the revolving line.of credit-may at cerfain times be lower than the amount shown or zero. A zero
balance does not ierminate the line of credit or terminate Lender's obligation to advance funds to Grantor. Therefore,
the lien of this Deed of Trust will remain In full force-and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender,-all” of Grantor's right, titie, and Interest in and fo all leases, Rents, and profits of
the Property. This assignment is racorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lendsi’s option and shall be automatically revoked upon aceeleration
of all or part of the Indebtedness. S S

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF'TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS: TS p

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender al
amounts secured by this Deed of Trust as they bacome dus, and shall-strictly and in a timely manner perform all of Grantor’s
obligations under the Credit Agresment, this Deed of Trust, and the Relafed:Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grarnitor agrees thét Grantor's possession and use of the Property
shall be governed by the following provisions: S

Possession and Use. Until the occurrence of an Event of Default, Graptor may. (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (2) collectthé‘Rents from the Property (this privilege is a
liconse from Lender to Grantor automatically revoked upon default). :The follewing provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used pringipally for agricuttural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condi,ti’on and ;ikqﬁlptly perform all repairs, replacements,
and maintenance necessary {o preserve its value. T e

Compliance With Environmental Laws. Grantor represents and warfants to'Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacturs, ‘storage, ireatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, ‘except &s ‘praviously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of any Environmental Laws;” {b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any. Hazidrdous Subistance on, under, about
or from the Property by any prior owners or occupants of the Property, or (¢) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) nsither Grantor nor any tenant, contraclor, agent or other althorized usér of the Property shall
use, generats, manufacture, store, treat, dispose of or release any Hazardous Substance on,:undér, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federdl, state,.and local laws,
regulations and ordinances, including without limitation all Environmental Laws. Grantor.-authprizes Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense;” as'Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust: Any inspections or tests
made by Lender shall be for Lender’s purposes only and shalt not be construed to create any respansibility or liability on
the part of Lender to Grantor or to any cther person. The representations ‘ard wafranties contained herein-are based on
Grantor's dus diligence in investigating the Property for Hazardous Substances. Grantor hereby.-(1)" releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor bacomigs liable-for cléariyp or
other costs under any such laws; and (2) agrees lo indemnify and hold harmiess Lender against any and all-claims,
losses, liabilities, damages, penafties, and expenses which Lender may directly or indirectly sustain or suffer: resulfing
from & breach of this section of the Dead of Trust or as a consequence of any use, generation, manufactire, storage,
disposal, releass or threatened relsase occurring prior to Grantor's ownership or intarest in the Property, whether-or riot

the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,‘including the,

obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien,
of this Dead of Trust and shall not be affected by Lender's acquisifion of any interest in the Property,. yvhet_her by
foraclosure or otherwise. TR

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any sfripbing"bf e

ar waste on or to the Property or any porfion of the Property. Without limiting the generality of the foregoing, Grantor:will-

not remove, or grant to any other party the right o remove, any timber, minerals {including oil and gas}), coal, _‘cla‘y
scoria, soil, gravel or rock products without Lender’s prior written consent,

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
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ffSchedule "A-1" : PA-57201-8

JJ”?;DESCRIPTION

K."";PARCEL "AM:

fLots 4, 5, 6 and the West 3.00 feet of Lot 3, as measured
,_perpendlcular to the East line of Lot 4, Block 179, "MAP OF THE
“CI¥TY OF : ANACORTES, SKAGIT COUNTY, WASHINGTON", as per plat

recorded in Volume 2 of Plats, page 4, records of Skagit County,
Washlngton

ALSO known as Tract "A" of survey recorded in Volume 18 of
Surveys, pages 19 and 20, as Auditor's File No. 9602070051.

Sltuate in the City of Anacortes, County of Skagit, State of
Washlngton A %

PARCEL "B":

Lots 1, 2 and’ 3, .Black 179, "MAP OF THE CITY OF ANACORTES,
SKAGIT COUNTY, WASHINGTON", as per plat recorded in Volume 2 of
Plats, page 4, records of Skagit County, Washington,

EXCEPT the West 3,00 feet of Lot 3.

ALSO known as Traétn"B" of survey recorded in Volume 18 of
Surveys, pages 19 and 20 under Auditor's File No. 9602070051.

Situate in the City of Anacortes, County of Skagit, State of
Washington. E
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; __I-.-éridé?s prior written consent. As a condifion to the removal of any Improvements, Lender may require Grantor to make
¢ o~ arrdngements satistactory fo Lender to replace such Imprevements with Improvements of at least equal valie.

~“Lender’s.Right 1o Enter. Lender and Lender's agents and representafives may enter upon the Real Property .al all
reasgnable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Tompllance with Governmental Requirements. Granlor shall promptly comply, and shall promptly cause compliance
by all agents; tanants or ather persons or antities of every nalure whatsoever who rent, lease or otherwise use or occupy
the. Property in-any ‘manner, with all laws, ordinances, and regulalions, now or hereafter in effect, of all governmental
authofities applicable to the use or occupancy of the Property. Granlor may contest in goed faith any such law,
ordinance; or-reégulafion and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lenter in wriling prior o doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property-are not. jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender,to prétect Lender's interest. .

Duty to Protect. G?a__nt’pr eigrégs neither fo abandon nor leave unattended the Property. Grantor shali do all other acts,
in addition to those.écts set forth above In this seclion, which fram the character and use of the Property are reasenably
necessary o protect and preserve the Property.

TAXES AND LIENS. The follb\'tvipg'i:_:rcﬁisions relating to the taxes and Hans on the Property are part of this Desd of Trust:

Paymeni. Grantor shall:pay'‘when-due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewaer), fines and impositions levied against or on account of the Property, and shall pay
when due al dlaims for'work done on ‘or for services rendered or material furnished to the Properly. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the fien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trusl. .,

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, sp-tong as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grafitor-shall within fifteen {15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice:of-the filing; Seciire the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate.surety bond-or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorfieys' fes, or other charges thal could accrue as a result of a foreclosure or
sale under the fien. In any contest, Grantor shall detend jtself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall'name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. L R

Evidence of Payment. Grantor shall upoﬁ' ;'.I:ema’ﬁ.d Aurnish to Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a writen statement
of the taxes and assessments against the Property.

Nolice of Consfruction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any malerials are suppliedto the Properly, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials, Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and:will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ;eféting to insuring the Property are a part of this Deed of
Trust. A

Maintenance of Insurance. Grantor shall procure and maintdin policies .of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valug'covering all lmprovements on the Real Property
in an amount sufficient to aveid application of any coinsurance clause, arid with a standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may -reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptableto Lender and issued by a company or companies
reasonably acceplable to Lender. Grantor, upon request of Lender, will deliver t0 Lender from time to me the policies
or certificates of insurance in form safisfactory to Lender, including ‘stipulations that coverages wilt not be cancellsad or
diminished without at least ten (10) days prior written nofice to Lenider., Each-insurdnce policy also shall include an
endorsament providing that coverage in favor of Lender will not be impaired In any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in &n .area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o obtain and maintain Federal
Flood Insurance, if available, within 45 days after nolice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens‘en.the property. securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program, or-as otherwise required by Lender, and to
maintain such insurance for the term of the loan, o

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage to the Property. Lender may
mike proof of loss if Grantor fails to do so within fiftesn (15) days of the casualty. ‘Whether of net Lendar's securily is
impaired, Lender may, at Lendar's elaction, recalve and retain the proceeds of any insutancs and apph-the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Properly, or the restoration ang repair of the
Property. If Lender elects to apply the proceads to restoralion and repair, Grantor shall repair or replace-the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon safisfactory proof of such expenditure,
pay or reimburse Grantor from the proceeds for the rsasonable cost of repair or restoration if-Grantor is fiot in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler their receipt and which
Lender has not committed to the repair or restoration of the Proparty shall be used first to pay any-amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall bs-applisd fo the principal
balance of the Indebtedness. If Lender helds any proceeds after payment in full of the Indebtedness; such proceads
shall be paid without interest to Grantor as Grantor’s Interests may appear. T

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the bensfit of, and pass fo, the"'buréﬁ‘a_sfer of'lh"e
Property covered by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed:of Trust, ..
or at any foreciosure sale of such Property. - A

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below s in ¢
effect, compliance with the insurance provisions containad In the instrument evidencing such BExisting indebtadness ghall ;
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the termsiof .~
this Deed of Trust would constitule a duplication of insurance requirement. If any proceeds from the insurarics ‘becoma - -
payable on loss, the provisions in this Dasd of Trust for division of proceeds shall apply only 1o that portion of the .~
proceeds not payable to the holder of the Existing Indebtedness. S0

LENDER'S EXPENDiTUREs.‘ it Grantor fails (A) lo keep the Froperty free of all taxes, liens, security intefééth;,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make repairs to the .
Property or to comply with any obligation to maintain Existing Indebtedness in goed standing as required below, then Lender

BRI
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" may doso: If any action or proceeding is commenced that would materially affect Lender's interasts in the Property, then
l,e_r}_dér_:e'p Grantor's behalf may, but is noi required to, take any action thal Lendsr believes to be appropriate to pratact
Lender’s inlerests. All expenses incumed or paid by Lender for such purposss will then bear interest at the rate charged
:undear thé Credit-Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a part of the Indsbtedness and, at Lender's option, will (A) be payabls on demand; (B) be added to the
bala'ance"of the Credit Agreement and be apportioned amony and be payable with any inslallment payments to become due
during "either (1) the lerm of any applicable insurance policy; or (2) tha remaining ierm of the Credit Agreement; or (C) be
treated’as a ballogh payment which will be due and payable at the Credit Agreement's maturity. The Deed of Trust also will
secure, peyment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
remedies. to which._ender may be entiled on account of any default. Any such action by Lender shali not be construsd as
curing the default saas to bar Lender from any remedy that it otherwise would have had.

_\I!_VAI?RANTY;‘ DEFENSE OF TITLE. The following provisians relating to ownership of the Property ara a part of this Deed of
rust: :

Title. Grantor warants thal: (a) Grantor holds good and marketable tifle of record io the Property in fee simple, free
and clear of ali iens and encumbrances other than those set forth in the Real Property description or in. the Existing
Indebtedress section. below. or in any title insuranca policy, title report, or final tile opinion issued in favor of, and
accepted by, Lender i connaclion with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
executs and deliver this Deed of Trust to Lender.

Defense of Title. Subjeclio the exception in the paragraph above, Grantor warrants and will forever defend the fitle to
the Property against the-lawful clainis-of all persons. In the event any action or proceeding is commenced that questions
Grantor's tifle or the inferest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be:the: nominal:party in such proceeding, but Lender shall be entifled to participate in the
procseding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may raquest from fime to time to permit such participation.

Comptiance With Laws. Graritor warrants that the Property and Grantor's use of the Properly camplies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promlises. All promises, agraements, and statements Granlor has made in this Dead of Trust shall survive
the execution and delivery of this Beed of Trust; shall be continuing in nature and shali remain in full forca and effect until
such time as Grantor's Indebtedness is.paid infull.

EXISTING INDEBTEDNESS. The lollowirig,prmﬁs_thsk_concerning Existing Indebtednass are a part of this Dasd of Trust:

Existing Lien. The ken of this Deed of Trust securing-the Indebledness may be secondary and Inferior to an existing
lien. Grantor expressly covenants and agress t pay, or sée to the payment of, tha Existing Indebtedness and to prevent
any default on such indebtedness, any dafailt under the instruments evidencing such indebtedness, or any default
under any security documents far such indebtedriess.

No Madification. Grantor shall not enter intoany agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which that agreement is modified, amendsd, extendad,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement without the prior. written consent of Lender.

CONDEMNATION. The following provisions relating to condemngjidh_,praeée_dings are a part of this Deed of Trusk:

Proceedings. |t any proceeding in condemnation is filed, Grantor shalk prompily notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the dction and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's éxpense,-and -Grantor will deliver or cause to be delivered to
Lender such insfruments and documeniation as may be requésted by-Lender from fime to time lo permit such
participation. e ;

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its-election raquire that all or any portion of the net
proceeds of the award be applied to the Indebtadness or the repairior restoratign of the Property. The net proceeds of
he award shall mean the award after payment of all reasonable costs, expenses, and attorneys' faes incurred by Trustes
or Lender in connection with the condemnation. o Ty

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: N S

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execyte sucfi deéitments in addition to this
Deed of Trust and take whalaver other action is requestad by Lender to perfect and'contiriue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all faxes, fees, decumentary stamps,
end other charges for recording or registering this Deed of Trust. F

Taxes. The following shall constilute taxes to which this section applies: (1) a specific tax-Upon this‘type of Deed of
Trust or upon ali or any part of the Indebtedness secured by this Deed of Trust; (2)- a specific tax on:Grantor which
Grantor is authorized or required to deduct from payments on the indebtedness secured by this.type of Deed of Trusl;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and (4) a
specific tax on all or any portion of the indsbtedness or on payments of principal and interest:made by Grantct.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this'Deed-bf Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becormes delinquent, or. (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender:tash or.-a sufficient
corporate surety bond or other security satisfactory to Lender. A T

SECURITY AGREEMENT; FINANCING STATEMENTS. The following pravisions relating to this Deed of Trust-'-'és‘q"éecﬁri-:y
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall conslitute a Security Agresment to the extent any of the Prop"eﬂsi-ponétit_yféé_.. _;i':
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amendedfrom
fime to time. S

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action” .+
is requested by Lender to perfect and continue Lender's security interest in the Personal Property. In addition to~ |
recording this Dead of Trust in the real property records, Lender may, at any time and without further authorization from .~
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shalt
reimburse Lender for all expenses incurred in perfecting or continuing this security interest, Upon default, Grantor shall o
not remove, sever or detach the Personal Property from the Properly. Upon default, Grantor shall assemble any -~

A
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__Personal Proparty not affixed to the Property in a manner and at a place reasonably canvenient to Grantor and Lender
¢ " and make it available to Lender within three (3) days after recsipt of written demand from Lender lo the extent permitted
e by apphcable law.

Addresses.. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information concerning
the security inferest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES, ATTORNEY-IN-FACT. The following provisfons relating to further assurances and
atlorney-in—fact are 4 part of this Deed of Trust:

Further Assurances. Al any lime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of will.causeto:-be mads, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender,’cause to be filed; recorded, refiled, or rerecorded, as the case may be, at such fimes and in such offices and
places a5 Lendér may deem appropriale, any and all such mortgages, deeds of frusl, securily deeds, security
agreements, ttnancmg statements, continuation slalements, instruments of further assurance, cerfificates, and other
documents as may, in‘the sole opinion of Lander, be necessary or desirable in order to effectuate, complete, perfect,
confinue, or preserve. (1) “ Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, antgl.(2) the' Jisns and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by“Grantor,” Unless prohibited by law or Lender agress to the confrary in writing, Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in—Fact. If Grantor fails to°do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name of Grantor and at-Grarnilor's expense. For such purposes, Grantor hereby irrevocably appoints Lander
as Grantor’s attorney—in—fact for the purpbse of making, executing, delivering, filing, racording, and doing all other things
as may be necessary or deswabla, in: Lenders sols opinicn, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. If Grantor"'pays all th-é' I_n'debladness when due, terminates the credit line account, and otherwise
performs all the obligations imposad.upon Graptor under this Dead of Trust, Lender shall execute and deliver to Trustes a
request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's security interest.in‘the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by applicable law:" The grantee in any reconveyance may be described as the "person or
persons legally entitled thereto”, and the reCitals.i v the reconveyance of any matters or facts shall be canclusivae proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Grantor will be in default under thig: Dead of Trust if any of the following happen:

(1) Grantor commits fraud or makes a material mtsrepresentatlon at any time In connection with the Credit Agreement.
This can include, for example, a false statement about Grantors income, assets, liabilities, or any other aspects of Grantor’s
financial candition.

(2) Grantor does not meet the repayment terms ot the Credit Agreement,

(3) Grantor's action or inaction adversely affects the collateral or.Lender's rights in the collateral. This can include, for
example, failure to maintain required insurarice, waste 'or destructive’use of the dwelling, failure to pay taxes, death of all . _
parsons llable on the account, transfer of title or sale of the dwelling, Creation of a senior lien on the dwelling without our
permission, forectosure by the holder of another lisn, or the use of funds or, ths dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Evenl of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ong or more of the tollowmg nghts and remedles

Election of Remedies. All of Lender’s rights and remadies will be cumutalwa and may be exercised alone or togsther.
An election by Lender 1o choose any one remedy will not bar Lsnider from-using-any other remedy. If Lender dacides to
spend money or to perform any of Grantor’s obligations under this Degd of Trust, after Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shal have the right at its opt|on to deciars the entire Indebtedness immeadiatsly due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Tmstee shall have the right to exarciss its pawer of
sale and to foreclose by notice and sale, and Lender shall have the right to forectose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the r|ghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possasswn of and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over.and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any fenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender; then Grantor irrevocably
designates Lender as Grantor's aftorney—in—fact to endorse instruments received in paymant: thereof. in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tanants or dther Users 16 Lander in resporse
to Lender's demand shall satisfy the obligations for which the payments are made, whathar or_not danyproper grounds
for the demand existed. Lender may exercise Its rights under this subparagraph either in person, by agant or through a
receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed 1o fake possession of aII or: any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pendmg foreglosure
or sals, and to coilect the Rents from the Property and apply the proceeds, over and above the cost-of fhe recalvershlp,
agains! tne indebledness. The receiver may serve without bond it permitted by law. Lender's right to the.appointment
of a recsiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substarmal
amount. Employment by Lender shall not disqualify 2 person from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as pro\rtded above or"‘
Lender otherwise becomas enliled to possession of the Properly upon default of Grantor, Grantor shall become'a .
tenant al sutferance of Lender or the purchaser of the Property and shall, at Lender's option, either. {1) pay.d o
reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lender. .~ i

Other Remedles. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credlt
Agreement or by law. o

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sals of the Pers'ohal.:"'
Praperty or of the time after which any private sale or other intended disposilion of the Personal Property is 1o be mada.
Reasonable nolice shall mean notice given at least len (10) days before the time of the sale or disposition. Any sale of
Personal Property may be mads in conjunction with any saie of the Real Property.
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i S_ale_ of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
;- Property marshalled. In exercising its rights and remediss, the Trustee or Lendsr shall be frea to sell all or any part of the
‘7 Property together or separately, in one sale or by saparate sales. Lender shall ba entitlad to bid at any public sale on all

- or any portign of the Property.

Attorneys™Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Dead of Trust,
:Lender shall be entitied to recover such sum as the court may adjudge reasonable as aftorneys’ fees at trial and upon
any appsal ‘Whether or nol any court action is involved, and to the exient not prohibited by law, all reasonable
expenses Lender-incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of.lts dghts shall become & part of the Indebtedness payable on demand and shall bear interest at the
Creidit Agreement rate from the date of the expenditure until repaid.  Expenses covered by this paragraph include,
without limftation, however subject to any limits under applicable law, Lender's allorneys’ fees and Lender's legal
expenses, whether ornot there is a lawsuit, including attorneys’ fees and expenses for bankruptey proceedings
(Includingefforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reports), survayors'
reports, and appraisal fess, fitfle insurance, and fees for the Trustee, 1o the exiant permitisd by applicable law. Grantor
also will pay any court costs, in addition to all other sums provided by law.

Rights of Truslee. Trustes shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The fallowing provisions refating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. |naddition to all'powers of Trustee arising as a matter of law, Trustes shall have the pawer 1o take
the following actions with respect-t5 tha Property upen the written request of Lender and Grantor: (a) join in preparing
and filing & map or plat of the.Aeal Propérty, including the dedication of streets or other rights to the public; {b} join in
granting any easement or:creafing any restriction on the Real Propedy; and (c) jain in any subordination or other
agresment affacting this Deed of Trust or'the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall notbe ebligaled to nolify any other party of a pending sale undsr any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Truslee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all d'ualiﬁcaﬁ_ons‘régdired for Trustes under applicable law. In addition to the rights and
remedies set forth above, with respect-to all or'any-part of the Property, the Trustee shall have the right to foraclose by
netice and sals, and Lender will have the-right to k__toreclose by judicial foreclosurs, In sither case in accordance with and

fo the full extent provided by applicable law.,

Successor Truslee. Lender, at Lender’s option, may trom tima to time appoint a successor Trustes fo any Trustee
appointed under this Deed of Trust by an instrument exscuted and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, Stale of Washington. The instrument shall contain, in addition to all other matters
requirsd by state law, the names of the original Lénder, Trustee, and Grantor, the book and pags or the Auditor's File
Number where this Deed of Trust is recorded, ‘and the name and address of the successor frustee, and tha instrument
shall be executed and acknowledged by Lender or its successars in interest. The successor trustes, without conveyance
of the Property, shall succeed to all the tifle, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Truslee shall gevern to the exclusion of all other provisions for
substitution. SR ’

NOTICES. Subject lo applicable law, and excepl for notica required or allowed by law to be given in another manner, any
notice requirad to be given under this Deed of Trust, including without limitation any notice of default and any notice of sale
shall be given in wriling, and shall be effective when actually delivered, when actually received by telefacsimila (unless
otherwise required by law}, when deposited with a nationally recoghized. avernight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registerad mail pdstage pespaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this:Deed of Trust. Any person may change
his or her address for nolices under this Deed of Trust by giving formal written.‘nelice to the other person or persons,
spacifying that the purpose of the notice is to change the person's address. For'nolice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to ‘applicable.law, and except tor notice required or
allowed by law to be given in another manner, if there is more than ene Grantor, arly motice given by Lender to any Grantor is
deemed fo be notice given fo all Grantors. [t will be Granior’s responsibility fo teff the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellansous provisions are a part:of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Relatad Do"c;ufnents is Gfantgr's enfire agreemant wilh
Lender concerning the matters covered by this Deed of Trust. To be effective, any'change.or amendment to this Deed
of Trust must be in writing and must be signed by whoaver will be bound or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposas.dnly and are not to be'used to
interpret or define the provisions of this Deed of Trust, s SF

Merger. There shall be no merger of the interest or estate created by this Deed of Trﬁsff-wilh any =dihqr--‘=inlsrest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the Wiitten consent:of Lender,

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State ‘of Washington.

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shatt ba--jbur_}t" and-severat, and all

references to Grantor shall mean each and every Grantor. This means that each Grantor signing.below js teésponsible for
all obligations in this Deed of Trust. B

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omils to exercise any right will not ' mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, thal does not mean Grantorwill
not have to comply with tha other provisions of this Deed of Trust. Grantor also understands that if Lender: does consent

to a request, that does not mean that Grantor will not have Yo get Lender’s consent again if the situation*happens again,“:
Grantor further understands that just because Lender consents 10 one or more of Grantor’s requests, that does not mean
Lender will be required to consent to any of Grantor's future requesfs. Grantor waives presentment, demand for
payment, protest, and notice of dishonor. R

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, thatfact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court wili enforce the resl =
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or .-~
unenforceabls.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest, this

U
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£ ; Deed of Trust shall be binding upon and inure to tha benefit of the parties, their successors and assigns. If ownership of
§ i the Property becomes vested In a person other than Grantor, Lender, without nofice o Grantor, may deal with Granter's
~§lccessars with reference to this Deed of Trust and the Indabtedness by way of farbearance or extension without

* releasifig ‘Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tlme Is of the Essence Time is of the essence in the performance of this Deed of Trust.

'Walver of Homestead Exemption. Grantor hersby releases and waives all rights and benefits of the hamestead
exemption laws of the State of Washington as to all Indsbtedness secured by this Deed of Trust.

DEFINITIONS. The'fbllaWing words shall have the following meanings when used in this Deed of Trust:
Beneﬂclary The ward "Beneﬁctanf' means Skagit State Bank, and its successors and assigns.

Borrower,” Tha word "Borrower" means JACOBB J TOMASKO and VIRGINIA A TOMASKQ, and all other persons and
entities signing the Credit Agreemerlt

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated May 31, 2001, in the original
principal amount. of- $15,000.00 from Granlor to Lender, together with all renewals of, extensions of,
madifications of, rsﬂnancmgs ‘of, consolidations of, and substitutions for the promissory note or agreement. The maturily
date of this Deed of Trusl is 05-31-2011.

Deed of Trust, The words- "Daed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all asmgnmant and- sacunty interest provisions relating to the Personal Property and Rents,

Environmental Laws. The words "Environmental Laws® mean any and all statg, federal and lacal slatutes, regulations
and ordinances relatmg t¢' the protection of human health or the environment, inciuding without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
8601, et seq, ("CERCLA", the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act; 49 U.S.C. Section 1801, ef saq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 8501, et seq or: other applicable state or federal laws, rules, or regulalions adopted pursuant
thereto.

Event of Default. The words “Evem of Defau‘rt" mgan any of the events ot default set forth in this Deed of Trust in the
events of defauit section of this Dead ol' Trust.

Existing Indebtedness. The words ”Exrstmg Indebtedness mean the indebladness described in the Existing Liens
provision of this Deed of Trust.

Granfor. The word "Granios” means JACOBB d TOMASKO and VIRGINIA A TOMASKO.

Hazardous Substances. The words “Hazardeus Substances“ mean materials that, because of their gquantily,
concentration or physical, chemical or infectious chiaractaristics, may cause o pose a present or potential hazard to
human health or the environment when improperly used, trealed, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words “Hazardous Substances™ are used in their very broadest sense and
includs without fimitation any and alt hazardous or taxic substances, malerials or waste as defined by or listed under the
Environmental Laws, The ferm "Hazardous Substances™ also |nciudes, wuhoul limitation, petroleum and petrolsum
by-produeis or any fraction thereof and asbestas. -

Improvements. The word "improvements” means all axlsling and iuture lmprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The werd "Indebtedness’ means all pnnclpal. |nterest and other amounts, costs and expenses payable
under the Credit Agreement or Relaled Documents, togather-with-all renewals of, extensions of, modifications of,
consolidations of and substitulions for the Cradit Agreement.or-Related Dotuments and any amounts expended or
advanced by Lender to discharge Grantor’s obligations or expanses: inguired by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as pm\nded in this Deed of Trust.

Lender. The word "Lender" means Skaglt Stata Bank, its successors and asgigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Credit. Agreament,:

Personal Property. The words "Parsonal Property™ mean all eqmpment f|xturas, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed lo thie Heal Property; together with all
accessions, parts, and additions to, all replacements of, and all substilutions for-any of Such property: and togsther with
all issuss and profits thereon and proceeds (including withaut limitation all |nsurance proceads and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectivaly the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rlghts as, fudher descnbed in this Deed
of Trust,

Reialed Documents. The words "Related Documents™ mean all promissory notes, credll agreements loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust/ security:” ‘Heeds, collateral
morigages, and all other instruments, agreements and documents, whether now ar. herealfter extstmg, executed in
connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues,. royajhas, proﬁts and other
benefits derived from the Property.

Trustee. The word "Trustee” means Land Tille Company of Skagit County, whose mallmg address |s P 0 Box 445,
Burlinglon, WA 88233 and any substitute or successor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TFIUST AND EACH
GRANTOR AGREES TO ITS TE .
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF

)
< ) 88
COUNTY OF .~ )

On this day béfore'.me,-the undersigned Notary Pubiic, personally appeared JACOBB J TOMASKD and VIRGINIA A
TOMASKO, personally knowh to me or praved to me on the basis of satisfactory evidence to be the individuals described in
and who executed the Deed.of Trust, and acknowiedged that they signed the Deed of Trust as their free and voluntary act
and deed, for the uses and purposes therein mentioned.

Given under my hand and-official seal this \PZXD day of S WONVO .20 O

¢ /}VﬂQB@{ Residing st Co ALY M S

¢\\\‘$’E'E'H"":,,” My commission expires \O"\&'b\'{
L D 2,

By

aY
_ :<fZ &, 0 B2
. EME P S slEE
REQUEST: ENVEYANCE
To: Ea &

The undersigned Is the legal owner au'ndﬂ'ﬁ'o.lr:ltar"'tﬁi aﬁ' 4
upon payment of all sums owing to you, lo seconvay.
inferest now held by you under the Deed of Trust. -

Date: EIFE Beneficiary:
Ear By:
Its:

ad by this Deed of Trust. You are hereby requested,
WM iranty, to the persons entitied thereto, the right, title and

ILASER PRG Landing, Var. 5.10.00.08 (¢} Cancantrax Incorparated 1957, 2001. Al Rights Rasarved, - WA MACFILPLIGDLFE TR-1375 PR3

-
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