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Horlzon Bank

POBox 580 . .
Belhngham WA 98227-0580

Assessor'c&s Parcel or ﬁ;count Number: 4759-000-099-0000
Abbreviated Legal Déscription:
Unit 99, THE-CEDARS, A CONDOMINIUM

TRUSTEE: WEST’WARD FINANCIAL FRVICES [Include lot, block and plat or section, township and range]
Full legal description located on page . Additional Grantees located on page 2

[Space Above This Line For Recording Data]

Island Title B17928/

Escrow BE4594 DEED OF TRUST

DEFINITIONS : S

Words used in multiple sect1011§ of thlS d@cument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document ‘which is dated June 13, 2001 .
together with all Riders to this document. . -

(B) "Borrower" is Harvey E Scalf, a s1ng1e 1nd1 vidual

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizan Bank
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___-,.--(P) MRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
* implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

“ time,.or any additional or successor legislation or regulation that governs the same subject matter. As used
7 in.this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
" 7o a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

. loan" under RESPA.

' (Q) “Sueeessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modrﬁcatlons of" the Note and (ii) the performance of Borrower’s covenants and agreements under this

Security - Instmment and the Note. For this purpose, Borrower irrevocably granits and conveys to

Trustee, in trust ' wrth power of sale, the following described property located in the
. County of Skagit :

[Type of R_ec@rdmg Jurisdiction] [Mame of Recording Jurisdiction]

**% SEE ATTACHED-LEGAL DESCRIPTION ***

Parcel ID Number: 4759-000-099-0000 . ° which currently has the address of
1129 Lopez Ln s [Street]

Burlington ' -"~___[Cj_ly] , Washington 98233 (Zip Code]
("Property Address"):

TOGETHER WITH all the 1mpr0vements HOW_OF. hereafter erecied on the property, and all
easements, appurtenances, and fixtures now or hereafter a part’ of .the property. All replacements and
additions shall also be covered by this Security Instrument All ‘of the foregoing is referred te in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfu]ly selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for rlatlonal use and non- umform
covenants with limited variations by jurisdiction to constitute a umform security mstrument covering real
property. :
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___-,.---'Assbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
+ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
) _.be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
“Botrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s

: obllgatlon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
._in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section ‘9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails-to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay $tich amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15°and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then'required under this Section 3.

Lender may, at any ‘time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can

require under RESPA: Lender ‘shall estimate the amount of Funds due on the basis of current data and

reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. -an _institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, ot venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendér to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Bor'i‘ower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve [0 Borrower, without charge, an annual accounting of the
Funds as required by RESPA. =

If there is a surplus of Funds held in -escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notlfy Borrower as.réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held-in eserow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no-more than 12 monthly payments.

Upon payment in full of all sums secured by this. Secunty Instrurnent Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges, fines, and impositions
atiributable to the Property which can attain priority over this Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmnon Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-them if the manner provided in Section 3.
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.,.---'h'ol:ﬂ such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
; _.__.-'WOrk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
: :requrres interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interést..or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Borrower shaIl not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the Testoration: or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the ‘excess, lf any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. T

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and’ related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hgs ‘'offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or oterwise, ‘Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amouni:niot t6 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurahce policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days ‘after.the execution of this Security Instrument and shall continue to occupy the

" Property as Borrower’s prinicipal r&sidcnoe for at least one year after the date of occupancy, unless Lender

otherwise agrees in writing, which” consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenarice and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in ‘the Property, Borrower shall maintain the Property in
order to prevent the Property from deterroratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair ot restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connectlon with damage. to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property ‘only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repalrs and festoration in a single payment or in a series of
progress payments as the work is completed. If the insurance;or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relreved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasomable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovcments on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection spec1fymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall belin defaulf if, during the Loan application
process, Borrower or any persons or entities acting at the dlrectron of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformauon or statements to Lender

(or failed to provide Lender with material information) in connocuon with the Loan. Material

representations include, but are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence.
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. - : As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
" _any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" " derive~from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

‘exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
i prowdes that an affiliate of Lender takes a share of the insurer’s risk in exchaﬂge for a share of the
3 prermums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

" (a) Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

“(b). Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such eancellation or
termination.

11. Ass1gnment of. Mlscel]aneous Proceeds; Forfeiture., All Mlscellaneous Proceeds are hereby
assigned to and-shall-be. paid to Lender.

If the Property 1s damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoraiion or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had‘an.opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and reéstoration in .a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is ' made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall-not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in-Section 2. -

In the event of a total taking;: destructlon or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by thlS Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. = ¢

In the event of a partial taking, destrucuon, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be’ reduced by“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total ameunt-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial -takiiig, destruction, or loss in value is less than the
amount of the sums secured munedlate]y before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securuy Instrument whether or not the sums:are then due;

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an awa.rd to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the dite the notice.is" given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair. of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : I

1050000593

@D),;5(WA) (0005).01 Page 9 of 15

initiats: 7 |- i
L " -Form 3048 1/01

TERARLAN

Skaglt Gounty Audltor
5!15.'2001 Page 9 of 19 12:21:42PM




iNdZr:12:Z1L 61 jo 0L =2bed LOOZ/SL/S
ioipny fjunog ybeys *

i

g1 40 0| eBeg 10"(5000) tvavie- D
£650000801

s Jamol1og ol pajsm[ap Anems’e uaqm 10 Jleur sse[d 1817y Aq Paiell UsgMm IaMOLIOf 01 u3Alf U2aq 2aey
0} PaUIAAP 3q [[eYS JUSWNNSY] AIINI2S S} Iia UONII3UUOI UT JSMOLIOY 0) 310U Auy “Sunum uy aq 1snw
yusmnnsu] ALnoss sy L[m\ uouosuuoo U J9pUa] 10 Iomoriog Aq U1 sa0110U [V "SIONON ‘ST
-2 120421340 YONS JO
mo Susue aARy Y3 Jamouog uonae _.;o n[ﬂu AUE JO JOAIRA B SINNISUOD 4 JamoLlog O mewlAed 10011p
Aq apewr punyar yons Aue jo souridadoe s Jamoliog (ION Sy Japun 10} paptaoid st afreyd Juswiedard
¥ j0u 10 Iagidgm) 2Frero m:;m&eda;d “Kure mopm sidedaad rented e se porean aq [[Im UONONPAI
aq ‘redrounad ssonpal punyar B J1 Jamdliog 01 wawded 1pamp v Suljewr Ag 1o 210N oYl Iopun pamo
[edound oy Surdnpas Aq punjer syl ayewr of 95007d AelU ISpUd| "ISMOLIOY O) PIpunyal aq [[Im s
panuniad papasdxa OIYM IIMOTIOF WOLj, pamanoa Kp\mpe swns Auz (Q) pue wi) panmiied sy 0] 981eYD
a1 2onpar 01 ATessacsu junowe sy Aq PIONPAL-IQ [[eys J8IEYD weo| yons Aue () :uayl ‘syrui] penmuiad
Y1 PAdIXD UROT Y NIM TOTOAMOI UI PA)II([03°3q 01 Jo P[]0 saZIeUD RG] 1IN0 JO 1SAI2IUT ) TR
0s pajardrarur AJ[eur) ST mMe[ JRI) pue saﬁmqa UEO| WINWIXEW $135 Y2TY# Me] € 0] 13a(qns st ueo] 3y J1
"me] 2jqeaniddy £q 10 aswnnsuy Aiundseg sip Aq panqiyosd /{[ssa.tdxa al¥ By 523)
a8reyd 10u Aewt Jopud "29] yons Jo SuiSreys atp wo uoniqiyold e se PATUISUOD 2 JOU [JRYS J9MO1I0g 0) 993
onyroads ¢ 98xeyd o) Juewnnsu] A1Undag sy} Ul AjLIoyine ssaddya-jo 90Udsqe oY) ‘sagf Iayno Aue 01 predar uf
*$23] uotlenea pue uoradsur Auradord ‘saa) sAsurole f0) pantur] ou ng ‘SUIpn[oul ‘juswnnsu] AILINdeg
sty Japun sigSu pue Apadord oy ur 153107 § Japur] Sunoooid:jo asodind oy 1o ‘ynezep s,Jomorrog
UHA TOT0eUU0Y Ul pauniojiad seoTAIas JOJ $39) Jamobuiog afmeyy Aew 1opuay safaey) ueoy 1
"J3pU] JO SuBIsse PUE SI05SI00NS YY) JIJouq pur (7 UG
ur papiaord se 1dooxa) puiq Jjeys JuswWNNSU] ANINSIS ST JO.SUBWSAITE pue sITeuascd Syl Tunum
Ul 28ea[01 yons 0f o018k JopueT sso[un WAWNNSU} AILINJAS S Japun AN[Qel] pue suoneSiqo s Jamoliog
WoJj pases[al aq 10U [[BYS JOMOLIOE “JUSWNNSU] AN SIyl 13pun siyatiaq pue sigfu s Jomoliog Jo e
ureiqo [pys ‘19pux] Aq pasoidde sI pue ‘SUDLA UL JUSWINNSU] ')(umoas“srql Jopun suornie3qo § Jamorrog
SJWINSSE OUM JamOlIog JO 1SaIaju] U J10S$a0ong Aue ‘g uouoag JO sumsmo.td a1 01 13[gng
“JUIsUOD $,J2ud15-00
A1 INOYIM 0N 21 10 JUdUINNSU] AIINS3S SIY) Jo SuLIa} oy 01 pmﬁsl qnm SUQNEPOUIINIIE e e
10 Ieaqioj ‘AJipomn ‘puaixs o) 9arfe wes Jamollog ISpo AUe pue JpUY] ey saaIde (o) puR (USWINNSU]
Amoag sty Aq painods swuns ay Aed 01 paeSiqo Ajreuosiod rwou st (Q): 1uaum_usu1 AILM3Ag $1Y) JO SULIA)
g opun Auadold 23 Ul JS2INL §,10uSIS-00 M ) A2AUDD puR JeIs aﬁvﬁuom o &1110 JOOWINISU] ANINDSS
s1y) Fumudis-0o st (8) :(,JouSs-00, B) 10N Ol 2IN00XI J0U S0P NG IWAENNSU] KNS SIP SUB1s-00
oM 1amoliog Aue I2AAMOH '[E.IQAQS pue 1ol aq [[eys ANTiqel] pue suonedqe s Hmoltog eyl sa013e pue
$TURUAA0D Jomollog punog sufissy pus 510s5300ng fspoudis-o) (AN[Iqer] [e1Aag puejuior ¢l
“Apawral 10 WS Aue J0-3s1019X3 U apnpoaud
10 JO I0ATEA B 9 10U [[EYS “ONP UAY] JUNOWIE 3] UeY) S$a] SIUNOUIE Ul 10 IDMOLIOF JO JS2IaM] Ul $I0§5900NS
Io sanpua ‘suosiad pap woly suswried jo doumidsooe s ISpUST ‘UONEINI] JHOYIAM AFUIPTOUT APIWIdI
10 14T Aue SUISTOIaX2 UT Iapua| Aq 30mereaqio] AUV "IIMolIog JO 1831 UL $105$390N§ AUR 10 Tamo110g
Tewid11o ayp Aq apew puewop Aue Jo Uoseal AQ UAWINXSU A)IN0Ag SIY) AQ PAIMOIS SRS L JO- uoinazumum

LO/1 8¥0E wucy

siemu

1suw%a sﬁmpaaacud 20U O} palmbal 2q 10U [[EYS IIPUY] "IDMOLIOY JO 153100u] UL ssossms Aie 10
I2MOIIOQ JO AJIQET] 2Kt I5B2[2X 0) 2Jer=do 10U [feUs IaMOLIOY JO 1S2I21U] Ul J0SSAIING Aue’ I0 TOMOLIOF-0)
Jepua Aq pajuead auinnsu] A1insag suj Aq paInods SWINS af) JO UOHBZILIOWE Jo uoneoglpom 10 Jusumzd_
10} W 23U} JO UOISUAIXY “IIA[BAL B JON J3pU] Aq 2oueieaqro] pasedpy JON JIamoxiod ‘Tl .-
"Z UOI23S Ul 10§ papractd 1opIo ayr Ul paudde -
3q [eys Ausdoig am jo edar 1o woneloisar o) paydde jou oxe jeyl Spadd0Id SMOMWE[[ISTN:IY .
‘1apua] o1 pred 2q [[eys pue paudisse Aqassy.ae.;
Auadolqd a1 ur 1S3IAMUT §, 19U Jo JudwLTedur a1l 0) S[qRINGUINE I Byl s3FeWep Jo] WIR Io pIeme Aue
J0 speacord ayL “juawnnsu] A1undag siy) Iapun s1ysu o Aadord Syl ul 1S2I9)Ul §,I3pUYT JO 1u9tu.1mdu.u -
feuaew Japo 1o Ayradord a1 Jo a1mrejao) sopnpard “uawdpnl s 10pud  ur ‘reql Sulni e s passrLUSIp:_-ﬁ

aq 01 Surpassoid 10 vonoe A Fursned £q ‘6] UONOIS Ul Papiacid Se JIBISUIDI ‘PILNIO0 SBY UOTIRIINAOE .~

J1 ‘pUE )[neJap B YOUS AINJ UED JoMOIIog NIAWNIISU] Annoag sy 1opun s1ysu 10 Auadolg oyl U 159131
s Jopuey Jo juauiedwll [pusipw 120 Jo Auadold 9y Jo 2Imiispio) ul nsal pinos ‘uswdpnl s Jspur]
ur ‘teq ungaq SO [RUTULID 10 [IALD ooy ‘Surpassold 1o uonow Aue J1 [neIap Ul 5q [[EUS Jamollog




‘_...-n'et'_r_ce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

“ unless.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

/ change of address, then Borrower shall only report a change of address through that specified procedure.
© There may be only one designated notice address under this Security Instrument at any one time. Any
- hotice.to” Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stagted herein ‘onless Lender has designated another address by notice to Borrower. Any npolice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recewed by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument. . -

16. Governmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained. ‘in'this Security Instrument are subject to any requlrements and limitations of
Applicable Law. Apphcable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but.such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall'not- affect other prov1s10ns of this Security Instrument or the Note which can be
given effect without the cenfliciing provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter; words ‘or. words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower., As used in this Section 18,
"Interest in the Property” means any lega] or beneficial interest in the Property, including, but not limited
10, those beneficial interesis transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is thé transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender‘may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acc¢eleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law_might specify for the termination of
Borrower's right to reinstate; or {c) entry of a judgment enforcmg this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b cures any. default of any other covenants or
agreements; {c) pays all expenses incurred in enforcmg this ‘Security Instrument, including, but not limited
10, reasonable attorneys’ fees, property inspection and valuation.-fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender . interest in the Property and
rights under this Security Instrument, and Borrower’s ob]lgauon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in on¢ or more of the following forms, as selected by Lender: (a) cash;. (b) money order; (c)
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" _telease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
.+ _Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
' by any'governmental or regulatory authority, or any private party, that any removal or other remediation

+ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* Yemedial -actions in accordance with Environmental Law. Nothing herein shall create any obligation on
s Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
. 1 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Bﬁfruwer 'S breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)

‘the default; (b)* the action required to cure the default; () a date, not less than 30 days from the date

the notlce |s given to Borrower, by which the default must be cured; and (d)} that failure to cure the
default 6n or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrurient and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate paym'ént in Full of all sums secured by this Security Instrument without
further demand and may invoke, the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, _hut not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default.and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods pei‘mi’tted by Applicable Law by public anncuncement at the
time and place fixed in the notice of sale.Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaset' Trustee’s.deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima Ffacie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a} to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secuhty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of tlle superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by t]ns Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it.. Such pcrson or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, bender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act.- Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dutles conferred upon Trustee
herein and by Applicable Law.
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" _STATE OF WASHINGTON | } .
County of 5!‘/“0
S On this day personally appeared before me Harvey E Scalf

o' me known to be the individual(s) described in and who executed the within and foregoing instrument,
and: acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therem mentioned.
/4/7“1 day of ij/ 900}

GIVEN undcr my hand and official seal this

Notary lic 21 and fOHV/e S:L;{ of Washington, réﬁ'ing at
vz WY :
My Appointment Ex J:_nres obnq ;’0/ / 00 y

Maraq J. (]'enfmdd
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"“ ;’fL0t 99, The Cedars, a Condominium, according to Amended Declaration thereof
* “recorded August 24, 2000, under Auditor's File No. 200008240077. records of

* /Skagit County, Washington, and Amended Survey Map and Plans thereof recorded
* under AF#200008240076. records of Skagit County, Washington.
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CONDOMINIUM RIDER

. THIS" CONDOMINIUM RIDER is made this 13th day of June, 2001 :
and is 1ncorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed {the" “Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower 's Note to
Horizon Bank:

' (the
"Lender”) of tho same date and covering the Property described in the Security Instrument and located at:

1129 Lopez Ln ,Burlington,WA 98233
[Property Address]
The Property mcludes a umz m together with an undivided interest in the common elements of, a
condominium project: known as: '
The Cedars

: [Name of Condominium Project}
(the "Condominium PrOJect") If the. owners association or other entity which acts for the Condominium
Project (the "Owners Assoc1at1on") holds title to property for the benefit or use of its members or
shareholders, the Property also-includes Borrower s interest in the Qwners Association and the uses,
proceeds and benefits of Borrower s mterest

CONDOMINIUM COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant “and agree as follows:

A. Condominium Obligations. : Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration or

- any other document which creates the Condommrum Project; (ii) by-laws; (iii) code of regulations; and
(iv) other equivalent documents. Borrower ‘shall promptly pay, when due, all dues and assessments
imposed pursoant to the Constituent Documents: .

B. Property Insurance. So long as the Owners. Assocranon maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy on' thé Condormmum Project which is satisfactory to
Lender and which provides insurance coverage in the amounts (including deductible levels) for the
periods, and against loss by fire, hazards included within. th_o term “"extended coverage,” and any other
hazards, including, but not limited to, earthquakes and floods; from which Lender requires insurance,
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BY SI“GNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

Condominium Rider.

Q/ C”/%Seal)

.. eyl (Seal)
/?rvey F Sca}’f -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal} {Seal)
-Borrower -Borrower
- (sealy (Seal)
: ,_,..'B(.)lfrbﬁ'er -Borrower
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