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1. MAUDEN, MARK
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LAND TITLE COMPANY Trustee
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THIS ASSIGNMENT OF RENTS IS_EDATED"’JUNE 14, 2001, between MARK MAUDEN and
ELIZABETH A. MAUDEN, MARK L: MAUDEN AND ELIZABETH A MAUDEN, HUSBAND AND
WIFE, whose mailing address is 17924 COVE LANE, MOUNT VERNON, WA 98273 (referred
to below as "Grantor"); and FRONTIER BANK, whose address is 119 E COLLEGE WAY,
P.O. BOX 1124, MOUNT VERNON, WA 98273 (referred to below as "Lender").
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;-fASSlGNMENT For valuable consideration, Grantor assigns, grants a continuing security
,:_mterest in,"and conveys to Lender all of Grantor’'s right, title, and interest in and 1o the
Rents.” from the following described Property located in SKAGIT County, State of
Washmgton' ;

“SEE ATTACHED SCHEDULE A"

The Real Property or its address is commonly known as 625 TOWNSHIP, SEDRO
WOOLLEY VA 93234 The Real Property tax identification number is 350519-0-053-0009.

DEFINITIONS. The' followrng words shall have the following meanings when used in this Assignment. Terms not
otherwise defined in this Assignment shall have the meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar. amounts ‘shiall mean amounts In lawful money of the United States of America.

Assignment.  The' word "Asmgnment“ means this Assignment of Rents between Grantor and Lender, and includes
without limitation all assignments ‘and security interest provisions refating to the Rents.

Event of Default. The words_"Event of Default" mean and include without limitation any of the Events of Default set
forth below in the section fitted "Events of Default.”

Grantor. The word "Grantor" means MARK MAUDEN and ELIZABETH A. MAUDEN.

Indebtedness. The word “indebtedness means all principal and interest payable under the Nots and any amounts
expended or advanced by Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce
obligations of Grantor under thls Asmgnment Jogether with interest on such amounts as provided in this Assignment.

Lender. The word "Lender" means FFIONTIEH BANK, its successors and assigns.

Note. The word "Note" means the: prormssory note or credit agreement dated June 14, 2001, in the original

principal amount of $628,250.00 froit. Grantor to Lender, together with all renewals of, extensions of,
medifications of, refinancings of, consohdatnons ofy and substitutions for the promissory note or agreement.

Property. The word "Property’ meéans: the teal propeﬂy and all improvements thereon, described above in the
"Assignment” section.

Real Property. The words "Real Property“ mean the proPerty, interests and rights described above in the "Property
Definition™ section.

Related Documents. The words "F-lelated Documents" mean and include without Hmitation all promissory notes,
credit agreements, loan agreements, environmental agresments, guaranties, security agreements, mortgages, deeds
of trust, and all other instruments, agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness. :

Rents. The word "Rents” means all rents, revenuas |ncome, lssues proflts and proceeds from the Property, whether
due now or later, including without limitation all Rents from aII Ieases described on any exhibit attached to this
Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF
ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE,” THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLDWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in Ihrs Assrgnmem or any Related Document, Grantor
shall pay to Lender all amounts secured by this Assignment as they becoime due, and shall stricly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exercises it§ right to collect the Rents as provided bslow and
so0 long as there is no default under this Assignment, Grantor may remain in possession and control of and operate and
manage the Property and collect the Rents, prowded that the granting of the nght to collect the Rents shall not constitute
Lendar's consent tg the use of cash collateral in a bankruptcy proceeding. ;

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS Wﬂh respect 1o the Rents,
Grantor represents and warrants to Lender that:

Ownership. Grantor is entitled to receive the Rents free and clear of all nghts Ioans l|ens encumbrances, and
claims except as disclosed to and accepted by Lender in writing.

Right to Assign. Grantor has the full right, power, and authority to enter |nm thls A55|gnment and to assign and
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Gramors nghts in the
Rents except as provided in this Agreement.

LENDER’S RIGHT TC COLLECT RENTS. Lender shall have the right at any time, and even thOl,@h ng. default shall have
occurred under this Assignment, to collect and receive the Rents. For this purpose, Lender is hereby glven and granted
the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Property advising them of thrs Asmgnment
and directing ail Rents to be paid directly to Lender or Lenxler's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and recelve frorn
the tenants or from any other persons liable therefor, all of the Rents; institute and carry on all legal’ prodeedings. .
necessary for the protection of the Property, including such proceedings as may be necessary to recover posseseron‘
of the Property; collect the Rents and remove any tenant or tenants or other persans from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in-repair;
to pay the costs thereof and of all services of all employees, including their equipment, and of ali continuing costs and ;
expenses of maintaining the Property in proper repalr and condition, and also to pay all taxes, assessments and £F
water ufilities, and the premiums on fire and other insurance effected by Lender on the Property. -

Compliance with Laws. Lender may do any and all things 10 execute and comply with the laws of the State of
Washington and also ail other laws, rules, orders, ordinances and reguirements of all other govemmental agenmes
affecting the Property. -

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on

such conditions as Lender may deem appropriate.
MR
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; s Employ Agents, lender may engage such agent or agents as Lender may deem appropriate, seither in Lender's
) _,name or in Grrantor's name, to rent and manage the Property, including the collection and apeplication of Rents.

o r..Other Aets. Lender may do all such other thlngs and acts with respect to the Property as Lender may deem
" appropriate~and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of
Grantor for.the purposes stated above.

‘ No Requirément to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
:Lender shall have performed one or more of the foregoing acts or things shail not require Lender to do any other
‘spagific.act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's account and Lender may pay such costs arxd expenses from the Rents. Lender, in its sole discretion, shall
determine the application of ‘any and ali Rents received by it; however, any such Rents received by Lender which are not
applied to such costs and éxpenses shall be applied to the Indebtedness. All expenditures made by Lender under this
Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and
shall be payabie on demand,_with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE It. Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposad upon Graritor-tnder this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantor a suitable satisfactian.of this' Assignment and suitable statements of termination of any financing statement on fils
evidencing Lender’s security intersst in the Rents and the Property. Any termination fee required by law shall be paid by
Grantor, if permitted by appllcable law.

EXPENDITURES BY LENDER. _if Grantor fails to comply with any provision of this Assignment, or if any action or
proceading is commenced that would fnatérially affect Lender's interests in the Property, Lender on Grantor's behalf may,
but shall not be required to, take any action that bender deems appropriate. Any amount that Lender expends in so doing
will bear interest at the rate providad for in the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses, at Lender's option, will (a} be payable on demand, {b) be added to the balance of the Nate
and be apportioned among and be payable with‘any instailment payments to become due during either (i) the term of any
applicable insurance policy or (i) the.rémaining-term of the Note, or (c) be treated as a balloon payment which will be
due and payable at the Note's maturity, This Assignment also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other Jights or any remedies to which Lender may be entitted on account of
the default. Any such action by Lender: shail not- be cons‘trued as curing the default so as to bar Lender from any remedy
that it otherwise would have had. :

DEFAULT. Each of the following, at the optlon of Lender shall oonstrtute an event of default ("Event of Default") under this
Assignment:

Default on Indebtedness. Failure of Grantor to make any payment when due on the Indebtedness.

Compllance Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in
this Assignment, the Note or in any of the Related Documents.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any other creditor or person
that may materially affect any of Borrower's property or Borrower's or any Grantor's ability to repay the Loans or
perform their respective obligations under this Assignment or any of the' Related Documents.

False Statements. Any warranty, representation or statement made ‘or furnished to Lender by or on behalf of
Grantor under this Assignment, the Note or the Related Documents is; false or misleading in any material respect,
gither now or at the time made or furnished. .

Defective Collateralization. This Assignment or any of the Related Documents ceases to be in full force and effect
(including fallure of any collateral documents to create a valid afid perfected secunty interest or lien) at any time and
for any reason.

Other Defauits. Failure of Grantor to comply with any term, oblrgaﬁon covenant or condition contained in any other
agreement between Grantor and Lender.

Death or Insolvency. The death of any Grantor or the dlssolutlon or termmaﬁon of-Grantor's existence as a going
business, the insolvency of Grantor, the appointment of a receiver for any- part of Grantor’s property, ary assignment
for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding under any
bankruptcy or insolvency laws by or against Grantor,

Foreclosure, Forfeiture, etc. Commencement of foreclosure or forfelture proceedmgs whether by judicial
procaeding, seli-help, repossession or any other method, by any creditor of Grahtor-or by any governmental agency

against any of the Property. However, this subsection shall not apply in the event of.a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure ar forefeiture procesding,
provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim
satisfactory to Lender.

Events Affecting Guarantor. Any of the preceding events occurs with respect ta, 'any...-Guaréntqr“of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of,or liability under,
any Guaranty of the Indebtedness. Lender, at its option, may, but shall not be required to, permit the Guarantor's
estate to assume unconditionally the obligations arising under the guaranty in & manner sansfactory 10 Lender and in
doing so, cure the Event of Default, :

Adverse Change. A material adverse change occurs in Grantor’s finangial condition, or Lender beheves the prospect
of payment or performance of the Indebtedness is impaired.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the same
provision of this Assignment within the preceding twelve (12) months, it may be cured (and no Evént of Dafault will -
have occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failure,
within ten {10) days; or (b) if the cure requires more than ten {10) days, immediately initiates steps sufficient to cure

the failure and thereafter continues and completes all reasonable and necessary steps sufficient:. to produce
compliance as soon as reasonably practical. &

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time mereafter 'Lende ;
may exercise any one or more of the following rights and remedies, in addition to any other rights or remedies prowded by
law: S

Accelerate Indebtedness, Lender shall have the right at its option withowt netice 1o Grantor to declare the emire:
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would be required to,” .«

Collect Rents. Lender shall have the right, without notice to Grantor, 1o take possession of the Property and collsct
the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs,
against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the Lender's

lMMN!w!w‘“IN! 61500 0 8
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3 thht to Collect Saction, abova. If the Rents are collectad by Lender, then Grantor irrevocably designates Lender as
~Graritor's attorney-in-fact to endorse instruments received in payment thereof in the name of Grantor and to
i negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lenders

~‘demand shall satisty the obligations for which the payments are made, whether or not any proper grounds for the

demarid ‘existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver,

H Appomt Recewer Lender shall have the right to have a receiver apnointed to take possession of all or any part of
‘thg Property; with.the power to protect and preserve the Property, to operate the Propery preceding foreclosure or
salé;and o colléct the Rents from the Properly and apply the proceeds, over and above the cost of the receivership,
against-the_Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the
appointmerit ofa regeiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by
a substantlal amount Employment by Lender shall not disqualify a person from serving as a receiver.

Other Remedles. Lander shall have all other rights and remedies provided in this Assignment or the Note or by law.

Waiver; Election oi Remedies A waiver by any party of a breach ot a provision of this Assignment shall not
constitute & waiver of or prejudice the party's rights otherwise to demand strict compliance with that provision or any
other provision: Eféetion by. Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures ortake action to perform an obligation of Grantor under this Assignment after failure of
Grantor to perform shall riot affect Lender’s right to declare a default and exercise Its remedies under this Assignment.

Attorneys’ Fees; Expenses. It Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitied to recover stich sum as the court may adjudge reasonable as atiomeys' fees at trial and on
any appeal. Whether:or fiot.any eourt action is involved, all reasonable expenses incurred by Lender that In Lender's
opinion are necessary at any time for thé protection of its interest or the enforcement of its rights shall become a part
of the Indebtedness payable on demand and shall bear interest from the date of expenditure until repaid at the rate
provided for in the Note. ‘Expenses covered by this paragraph include, without limitation, however subject to any
limits under applicable law; Lender's attornéys’ fees and Lender's legal expenses whether or not there is a lawsuit,
including attorneys’ fees forbankfuptcy proceedings (including efforts to modify or vacate any automatic stay or
injunction), appeals and any anticipated post-Judgmant collection services, the cost of searchlng records, obtaining
titte reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and title insurance, to the extent
permitted by applicable law. Graritor also will pay any court costs, in addition 1o all other sums provided by law,

MISCELLANEQUS PROVISIONS. The follow:ng mlscellaneous provisions are a part of this Assignment:

Amendments. This Assignment, together wﬂh any Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth-in“this Assignment. Mo alteration of or amendment to this
Assignment shall be effective unless given |n wrmng and signed by the party or parties sought to be charged or
bound by the alteration or amendment. ™

Applicable Law. This Assignment has been. delivered to Lender and accepted by Lender in the State of
Washington, This Assignment shall be governed by and construed in accordance with the laws of the State of
Washington.

Multipie Parties. All obligations of Grantor undst. thls Assignment shall be joint and several, and all references to
Grantor shall mean each and every Grantor. This means that each of ihe persons signing below is responsible for all
obligations in this Assignment.

No Modification. Grantor shall not enter into any agrearnant ‘with the halder of any mortgage, deed of trust, or other
security agreement which has priority over this Assignment by which that agresment is modified, amended, extended,

or renewed without the prior written consent of Lender. Grantr shall neither request nor accept any future advances
under any such security agreement without the prior written consent of Lerider:

Severabllity. If a court of compstent jurisdiction finds any provision ¢ of tms Assngnment to be invalid or unenforceable
as to any person or circumstance, such finding shall not render that provision invalid or unenforceable as to any other
persons or circumstances. If feasible, any such offending provision shall be desmed to be modified to be within the
limits of enforceability or validity; however, it the offending provision:cannot be-$o.maodified, it shall be stricken and al!
other provisions of this Assignment in all other respects shall remain valid and enforgeable,

Successors and Assigns. Subject to the limitations stated in this Assignment on transfer of Grantor's interest, this
Assignment shali be binding upon and inure to the bensfit of the parties, their.successors and assigns. If ownership

of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with

Grantor's successors with reference fo this Assignment and the Indebtedness by way of forbearance or extension
without releasing Grantor from the obiligations of this Assignrnent or liability under the Indebtedness

Time Is of the Essence. Tims is of the essence in the performance of this Assugnmen’(

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights. and benef ts .of the homestead
examptiort laws of the State of Washington as to all Indebtedness secured by this Asmgnment

Walvers and Consents. Lender shall not be deemad to have waivaed any rights uncst thls Assw}ment {or under the
Related Documents) unless such waiver is in writing and signed by Lender. No de[ay or omissior on-the part of
Lendear in exercising any right shall operate as a waiver of such right or any other right’--A Waiver by apy party of a
provision of this Assignment shall not constitute a waiver of or prejudice the party’s right otherwise to demand strict
comptiance with that provision or any other provision. No prior waiver by Lender, nor any course of dgaling between
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obllgatlons as‘to anyfuture
transactions. Whenever consent by Lender is required in this Assignment, the granting of such consent by Lendar in
any instance shall not constitute continuing consent to subsequent instances where such consent.is requlrad :

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS AND
EACH GRANTOR AGREES TO ITS TERMS.
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On this day before me, ‘the undersigned Notary Public, personally appeared NRBY JOEN and ELIZABETH A.
MAUDEN, personally knowi 10 e of proved to me on the basis of satisfactory svidence to be the individuals described
in and who ‘executed the Assjgnment of Rents, and acknowledged that they signed the Assignment as their free and
voluntary achand deed, forthe uses\and purposes therein mentloned

Gi / k/ day of _/fv,’ﬂa

20

By / ‘ -t Resgiding at V

Notary Public in and for the Ao of {4 4 \‘My commission expires @% Oé’) 0 L
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Botrower: - MARK MAUDEN Lender:  FRONTIER BANK
. . ELIZABETH A. MAUDEN MOUNT VERNON OFFICE
17924 COVE LANE 119 E COLLEGE WAY

MOUNT VERNON, WA 98273 P.G. BOX 1124
i MOUNT VERNON, WA 98273

This SCHEDULE A is: atta::hed to and by this reference is made a part of each Deed of Trust or Mortgage, dated June 14,
2001, and executed in-connection with a loan or other financial accommodations between FRONTIER BANK and MARK
MAUDEN and: ELIZABEF H A MAUDEN

THAT PROTICN OF GOVEF]NMENT LOT 3 IN SECTION 19, TOWNSHIP 35 NORTH, RANGE 5 EAST, W.M., DESCRIBED AS
FOLLOWS; : BEGINNING AT A POINT ON THE EAST LINE OF TOWNSHIP STREET THAT IS 30
FEET EAST AND 651, FEET NORTH ‘OF THE SOUTHWEST CORNER OF SAID GOVERNMENT LOT 3, SAID POINT BEING THE
NORTHWEST CORNER-OF THAT CERTAIN TRACT CONVEYED TO CLARK SELIX, ET UX, BY DEED RECORDED MAY 4, 1948,
UNDER AUDITOR'S FILE NO. 417773 - THENCE EAST ALONG THE NORTH LINE OF SAID SELIX TRACT 420 FEET TO
THE WEST LINE OF THE *OTTO.GREENSTREET'S ADDITION TO SEDRO WOOLLEY", AS PER PLAT RECORDED IN VOLUME
6 OF PLATS, PAGE 18, RECORDS OF SKAGIT COUNTY, WASHINGTON THENCE NORTH ALONG THE WEST LINE OF
SAID PLAT 319.5 FEET, MORE OR LESS, TO A POINT 344 FEET SOUTH OF THE NORTH LINE OF SAID GOVERNMENT LOT
3; THENCE WESTALONG A LINE THAT IS PARALLEL TO AND 344 FEET SOUTH OF THE NORTH LINE OF SAID
GOVERNMENT LOT 3 A DISTANCE-OF 270 FEET, MORE OR LESS,TO A POINT 180 FEET EAST OF THE WEST LINE OF SAID
GOVERNMENT LOT 3, SAID PQINT BEING THE NORTHWEST CORNER OF A TRACT CONVEYED TO L.M. ELLIOTT BY DEED
RECORDED JULY 17, 1950, UNDER AUDITOR'S FILE NO. 448342; THENCE SOUTH ALONG THE WEST
LINE OF SAID ELUOTT TRACT, A DISTANCE OF 1385 FEET, MORE OR LESS, TO THE SOUTHEAST CORNER OF A TRACT
CONVEYED TO D.E. CUMMINGS BY.-DEED RECORDED JULY 26, 1954, UNDER AUDITOR'S FILE NO 504397; THENCE
WEST ALONG THE SOUTH LINE OF SAID-CUMMINGS TRACT A DISTANCE OF 150 FEET TO THE EAST LINE OF TOWNSHIP
STREET; THENCE SOUTH ALONG SAID EAST LINE TO THE POINT OF BEGINNING.

SITUATE IN THE CITY OF SEDRC WOO'LLEL__Y,;COUN.]’-Y‘OF SKAGIT, STATE OF WASHINGTON.

THIS SCHEDULE A IS EXECUTED ON JUNE 14, 2001,

BORROWER:

LASERPRO. Reg. U.S. Pat & T.M. Oft, Ver. 3.29a (C) Concenlirex 2001 All nigis reserved. [WA-GED E3.28 F3.29 MT400961 LN C5.0VL]
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