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CONSTRUCTION DEED OF TRUST

Reference # (if apphcable) §EE ATTAQHMEN Additional on page
Grantor(s): :
1. GRANDVIEW, lNC

Grantee(s)IAs&gneelBeneflcaary
FRONTIER BANK, Beneﬂc:ary e
LAND TITLE COMPANY’ OF SKAG-ET-COUNTY Trustee

Legal Description: PARCEL "A" LOTS1 2, 18 39, 71, 72, 73, 76,
77 & 78, SPRING MEADQOWS D .
PARCEL "B": LOTS 22 & 23, SPRING MEADOWS DlV i Additional on page 2

Assessor’s Tax Parcel |1D#: 4732—0' 0015
072-0000: 0 00: 0 ﬂl'ﬂﬁﬂ'I‘lWﬂ'I‘I’lMIIJ[OEIlI‘I‘I'

THIS DEED QF TRUST IS DATED JUNE 14, 2001 among GRANDVIEW, INC., A
WASHINGTON CORPORATION, whose mailing- address is PO BOX 159, ARLINGTON, WA
98223 (referred to below as "Grantor"); FRONTIER BANK whose mailing address is P O
BOX 2210, 332 SW EVERETT MALL WAY, EVERETT, WA 98203 (referred to below
sometimes as "Lender" and sometimes as "Bénéf’ ciary”); and LAND TITLE COMPANY OF
SKAGIT COUNTY, whose mailing address is PO BOX 445 BURLINGTON, WA 98233
(referred to below as "Trustee"). i ,
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: CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale,

right of :éntry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, tille, and interest in
fand 1o the following described real properly, together with all existing or subsequently erected or affixed buildings,
 impfovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and diich rights
= {including: slock in utitities with ditch or irrigation rights); and afl other rights, royalties, and profits relating to the real
‘property, including without limitation all minerals, oil, gas, geothermal and similar matters, located in SKAGIT

County, State of Washington (the "Real Property"):

"PARCEL“A"
“LOTS 1, 2,18, 39, 71, 72, 73, 76, 77 AND 78, "PLAT OF SPRING MEADOWS - DIV.
I"; AS *PER PLAT RECORDED IN VOLUME 17 OF PLATS, PAGES 65 AND 66,
RECORDS OF SKAGIT COUNTY, WASHINGTON.

PARCEL"B" 5

LOTS 22 AN__D :23, "PLAT OF SPRING MEADOWS - DIv. II", AS PER PLAT
RECORDED IN VOLUME 17 OF PLATS, PAGES 75 AND 76, RECORDS OF SKAGIT
COUNTY, WA'SHINGTON

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property or |ts address is commonly known as SPRING LANE & COOK ROAD,
SEDRO WOOLEY, WA 98234 ‘The Real Property tax identification number is 4732-000-001-0000; 002-0000;
(18-0000; 039-0000; 071-000D; 072-0000 073—0000 (76-0000; 077-0000; 078-0000; 4735-000-022-0000; 023-0000.

Grantor hereby assigns as secunty to Lender ali“of Grantor's right, tifle, and interest in and to all leases, Rents, and profits
of the Property. This assighment is recorded’ in accordance with RCW £5.08.070; the lien created by this assignment is
intended to be specific, perfected and.¢heate upon the recording of this Deed of Trust. Lender grants lo Grantor a license
1o coliect the Rents and profits, which.licénse may be revoked al Lender’s aption and shall be automatically revoked upon
acceleration of all or part of the lndebtednass ks

DEFINITIONS. The following words shall® haue the followmg meanings when used in this Deed of Trust. Terms not
otherwise defined in this Deed of Trust shall havé tha meanings attributed to such terms in the Uniform Commercial Code.
All references to dollar amounts shall mean amuunts in Iawful money of the United States of America.

Beneficiary. The word "Beneficiary" medng FRONTIER BANK, its successors and assigns. FRONTIER BANK also is
referrad to as "Lender" in this Deed of Trust.

Deed of Trust. The words "Deed of Trust“ mean this Deed of Trust among Granter, Lender, and Trustee, and
inciudes without limitation all assignment and securlty interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all. persons and entltles executlng this Deed of Trust, including without
limitation GRANDVIEW, INC..

Guarantor. The word "Guarantor” means and includes® wsthout I|m:tat|on any and all guarantors, sureties, and
accommodation parties in connection with the lndebtedness i

improvements. The word “Improvemenis” means: and mcludes without limitation all existing and future
improvements, buildings, structures, mobile homes afflxed on the Fleal Property, facilities, additions, replacements
and other construction on the Real Property. :

tndebtedness. The word "Indebtedness™ means ail prlFICIpaI and: |nlerest payable under the Note and any amounts
expended or advanced by Lender to discharge obligalions of Grantor or expenses incurred by Trustee or Lender to
enforce obligations of Grantor under this Deed of Trust, together wath mterest on such amounts as provided in this
Deed of Trust, . IR

Lender. The werd "Lender” means FRONTIER BANK, its successors. and a55lgns

Note. The word %En%eans the Note dated June 14, 2001, in the orlglnai principal amount of

$1,283,200.00/ ﬁerﬁzf:‘"antor to Lender, together with ail renewals, exterisions, modifications, refinancings, and
substitutions for the Note. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE |NTEHEST RATE.

Personal Property. The words "Personal Property” mean all equnpment hxtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter altached or.affixed.to thé Real Proparty; together
with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and
together with all issues and profits thereon and proceeds (including without Ilmllﬂhon all msurance proceeds and
refunds of premiums) from any sale or other dispositicn of the Property. : i

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property" mean the property, interests and rlghts descrlbed above in the
"Conveyance and Grant” section.

Related Documents. The words "Related Documents” mean and include without !lmltatlon aII premlssory notes,
credit agreements, loan agresments, environmental agreements, guaranties, security agreements ‘mortgages, deeds
of trust, and all other instruments, agreements and documents, whether now or hereaﬂer exlsllng, executed in
connection with the indebtedness. - .

Rents. The word "Renis” means all present and future rents, revenues, income, issues, royalhes proflts and other
benefils derived from the Property. ,.

Trustee. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY and any substltu!e‘ or successor“ )
trustees. e

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS

AND PERSONAL PROPERTY IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND: (2)
PERFORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS;
AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:"

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender, ali"'“
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform aII of_._--'"
Grantar's obligations under the Note, this Deed of Trust, and the Related Documenls. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantnr aarees that Grantor's possession and use of the
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Possession and Use. Until the occurrence of an Event of Default, Grantor may {a) remain in possession and conirol
of the Properiy, (b) use, operate or manage the Properly, and (¢} collect any Rents from the Property {this privilage
% a license from Lender to Grantor automatically revoked upon default). The following provisiens relats to the use of
“the "Property or to other limitations on the Property. The Real Properly is nol used principally for agricultural
purposes,

D':i'.'liy to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
¢ replacements, and maintenance necessary 1o preserve its value.

" Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” "disposal,” "release,” and
“threatgned release,” as used in this Deed of Trust, shall have the same meanings as set forth in the Comprehensive
Envirenmental-Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9801, et seq.
("CERCLA™, the Superfund Amendments and Reauthorization Acl of 1986, Pub. L. No. 99-489 ("SARA"), the
Hazardous Materials. Transportation Act, 49 U.5.C. Section 1801, st seq., the Resource Conservafion and Recovery
Act, 42:1.5.C. Section 6301, et seq., or other applicable state or Federal laws, rules, or regulations adepted pursuant
to any of the foregoing.: The terms "hazardous waste" and "hazardous substance” shall also include, without
limitation, petroleum and peiroleum by-products or any fraction thersof and asbestes. Grantor represents and
warranis o Lender that ™ (a) During the period of Grantor's ownership of the Properly, there has been no use,
generation, manufacture, storage, freatmsnt, disposal, release or threatened release of any hazardous waste or
substance byany person on;” bnder, about or from the Property; (b) Grantor has no knowledge of, or reason fo
believe that there has been, except as previously disclosed to and acknowledged by Lender in writing, (i) any use,
generation, manufacture; storage, treatment, disposal, release, or threatened release of any hazardous waste or
substance on, under,-gbout gr-frofiv-the Property by any prior owners or occupants of the Property or (i) any actual
or threatened lifigaiion.-or claims-of any kind by any person relating to such matters; and (c) Except as previously
disctosed to and acknowlédged by Lender in wriling, (i) neither Grantor nor any tenant, contractor, agent ar other
authorized user of the Property shall:use, generate, manufacture, store, treat, dispose of, or release any hazardous
waste or substance on, under, about.or from the Property and (it} any such activity shall be conducied in compliance
with all applicable tederal, state, and local laws, regulations and aordinanges, including without limitation those taws,
regulations, and ordinances describad-above. Grantor authorizes Lender and its agents to enter upon the Property
to make such inspections and'tésis, at Grantor's expenss, as Lender may deem appropriate lo determine compliance
of the Property with this section of the'Deed of Trust. Any inspections or fests made by Lender shall be for Lender's
purposes only and shall not be gonstrued lo-ciéate any responsibility or liability on the part of Lender to Grantor or to
any other person. The representations’ and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives
any future claims against Lender for indemaity or contribution in the event Granlor becomes liable for cleanup or
cther cosls under any such laws, ang (b) agrees to mdemmfy and hold harmlass Lender against any and all claims,
losses, lliabilities, damages, penalties, and-expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or.ds a consequence of any use, generation, manufacturs, storage,
dispesal, release or threatened release of a hazardous waste or substance on the properties. The provisions of this
section of the Deed of Trust, including the obligation to indemnify, shall survive the payment of the Indebtedness and
the satisfaction and reconveyance of the lien of this Desad of Trust and shall not be affectad by Lender’s acquisition of
any interest in the Property, whether by foreclosure, or otherwise.

Nuisance, Waste. Grantor shall not cause, coriduct or permn ‘any nuisance nor commit, permit, or sulfer any
stripping of or waste on or to the Property or any portion-of the Property. Without limiting the generality of the
foragoing, Grantor will not remaove, or grant to any other party. the tight to remove, any timber, minerals (including oil
and gas), soil, gravel or rock products withoul the prior, wrllten cansent:ot Lender.

Removal of Improvements. Grantor shall not demolish: or remove’ any Improvements from the Real Propsrty without
the prior written consent of Lender. As a condifion to the'removal of any Improvements, Lender may require Grantor
lo make arrangements satisfactory to Lender to replace sugh, !mprovemenls with Improvements of at least egual
value.

Lender's Right to Enter. Lender and its agents and representahves may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Property !or purposes of Grantor's compliance with
the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shalt prompﬂy gomply, and shall prompty cause
compliance by alt agents, tenants or other persons or enlities of every nalure whatsoever. whao rent, lease or otherwise
use or gccupy the Property in any manner, with all laws, ordinances, and reégulations, now or hereafter in effact, of all
governmental authorities applicable to the use or occupancy of the Property, including without limitation, the
Americans With Disabiliies Act. Granter may confest in good faith any such law, ordinance, or regulation and
withhold compliance during any proceeding, mcludmg appropriate appeals; 56 long as Grantor has notified Lender in
writing prior to doing se and so long as, in Lender's sole opinion, Lender's interests ih the Property are not
jeopardized. Lender may require Granter to post adequate security or a surely bond reasonably satisfactory to
Lender, to protect Lendar’s interast. .

Duly to Protect. Grantor agrees neither to abandon nor leave unattended the Property Grantor shall do all other
acts, in addition to those acls set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

CONSTRUCTION LOAN. if some or all of the proceeds of the loan creating the Indebledness are.to be used lo construct
or complete construction of any Improvements on the Proparty, the Improvements shall be compketed fio later than the
maturity date of the Nete (or such earlier date as Lender may reasenably establish) and Grantor-shail pay-ift fuli'all costs
and expenses in connection with the work. Lender, at its option, may disburse loan proceads undér such teims and
conditions as Lender may deem necessary to insure that the interest created by this Deed of Trust shalt have prlonbj over
all possible liens, including those of malerial suppliers and workmen. Lender may require, among. Gther things, that
disbursement requests be supported by receiptad bills, expense affidavils, waivers of liens, construchon progress repor{s.
and such other documentation as Lender may reasonably requast.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its oplion, (a) declare immediately due and payable ail sums"
secured by this Deed of Trust or (b} increase the interest rate provided for in the Note or other documentevidencing the .=
Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer, without the™
Lender’s prior written consent, of all or any part of the Real Property, or any inferest in the Real Property.. A "salgor: -
transfer” means the conveyance of Real Property or any right, title or interest therain; whether legal, beneficial or equrfable _~
whether voluntary or involuntary; whether by outright sale, deed, installment sale coniract, land contract, contract for deed; ; -
leasehold interest wilh a term greater than three (3) years, lease—opiion contract, or by sale, assignment, or transfer-of any
beneficial interest in or t0 any land trust hoiding title to the Real Property, or by any other method of conveyance of Real ™
Property interest. It any Grantor is a corporation, partnership or limited liability company, transfer atso includes any charige .~

in ownership of mare than twenty-five percent (25%) of the voting stock, partnership interests or limited Hability company’
interests, as the case may be, of Grantor. However, this option shall not be exercised by Lender it such exarcise is
prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes ar #~-- -- *-- — ’ NM‘
‘MMIN!\H![ 06140116
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aymenl. Grantor shall pay when due (and in all evenis prior to definquency) all taxes, special taxes, assessments,
~charges.(including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when“due all claims for work done on or for services rendered or material furnished to the Property. Grantor
“shall maintain the Praperty free of all liens having priority over or equal to the interest of Lender under this Deed of
i Trust except for the lien of laxes and assessments not due and except as otherwise provided in this Deed of Trust.

* Right To Contest. Grantor may withhold payment of any tax, assessment, ar claim in connection with a goad faith

© dispute:dver the-obligation to pay, so long as Lender’s interest in the Property is not jecpardized. If a lien arises or is
filed as_a resull of. nonpayment, Grantor shall within fifleen (15) days after the lien arises or, if a lien is filad, within
fifteri (15)-days after Grantor has notice of the filing, secure the discharge of the fien, or if requested by Lender,
deposit with Lender cash or a sutficiant corporate surety bond or other security satlsfactory to Lender in an amount
sufficient.to discharge’the lian plus any costs and attorneys' fees or other charges that could accrue as a result of a
foreclosure or 'sale under the lien. In any contest, Grantor shali defend itself and Lender and shall satisfy any adverse
judgment before enforcement against the Froperty. Grantor shall name Lender as an additional obligee under any
suraty bond furnlshed inthe contest procesdings.

Evidence of Payment, Grantor shall upon demand furnish to Lender safisfactory evidence of payment of the taxes
or assessmenis’ and shiall authorize the appropriate governmental official 1o deliver to Lender at any fime a written
statement of the taxes and assessments against the Property.

Notice of Construction.” Grantor shall notify Lender at least fifteen (15) days betore any work is commenced, any
services are furnished; or-any-miterials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
ather Ggn could be’assérted on- -accdunt of the wark, services, or materials. Grantor wil upon request of Lender
furnish fo Lender advanca -assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The foilowmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance Grantor shall procure and mainlain policies of fire insurance with standard extended
coverage endersements on a replacement basis for the full insurable value covering ali Improvements on the Real
Property in an amount sufficiedt 16" avoid.application of any coinsurance clause, and with a standard morigagee
clause in favor of Lender. Grantor shafalsg proctre and maintain comprehensive general liability insurance in such
coverage amounis as Lender may request with frustee and Lender being named as additional insureds in such
liability insurance policies. Addiliorially;, Grantér shall maintain such other insurance, including but not timited to
hazard, business interruption, and bailer insurance, as:Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasorably acceplable to Lender and issued by a company or companies
reasonably acceptable to Lender. Graritor, upen request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satistactory to Lender, including slipulations that coverages will not be
cancelled or diminished wilhout at least thiry (30) days’ prior writlen notice to Lender. Each insurarce policy also
shall include an endorsemant providing that coverage in faver of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person, Should the Real Property at any time become located in an area
designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees to obtain and maintain Federal Flood Insurance for the-full unpaid principal balance of the loan and any prior
liens on the property securing the loan, up to the maximum. pohcy limits sat under the National Flood Insurance
Program, or as otherwise required by Lender, and to malntam Such i lnsurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify. Lénder of any loss or damage to the Property. Lender may
make proot of loss if Grantor fails to do se within fifleen (15} days-of the casualty. Whether or not Lender’s security is
impaired, Lender may, at ils election, receive and retain the procesds of-any.insurance and apply the proceeds to the
reduction of the Indebledness, payment of any lien affecting thg PrOpeﬂy. or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair,. Grantor shall repair or replace the
damaged or destroyed Improvements in a manner satisfactory to lender. Lender shall, upon satistactory proof of
such expenditure, pay or reimburse Granfor from the proceeds. for the reasgnable cost of repair or restoration i
Grantor is not in default under this Deed of Trust. Any proceeds whlc:h have nol been disbursed within 180 days after
their receipt and which Lender has not committed to the repair or resloration.of the-Froperty shall be used first to pay
any amount owing to Lender under this Deed of Trust, then to pay decruet interest, and the remainder, if any, shall
be applied to the principal balance of the Indebtedness. |If Lender holds any proceeds atter payment in full of the
Indebtedness, such procasds shall be paig without interest to Grantor as Granfor's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benetit of, "and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee's sale or other sals. held under the prowsuons of this Deed of
Trust, or &t any foreclosure sale of such Property.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year Grantor shall furnish
to Lender a report on each existing poiicy of insurance showing: () the name of the:insurer; .(b}.the risks insured;
(c) the amount of the policy; (d) the property insured, the then current replacement valua of-Such property, and the
manner of defermining that value; and (e} the expiration date of the policy. Granforshall; upsn request of Lendar,
have an independent appraiser satisfactory to Lender determine the cash value replacement cost of the Properly

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or
proceeding is commenced that would materially atfect Lender’s interests in the Property, Lenderon Grantor's behalt may,
but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender. 9xpends in 5o doing
will bear interest at the rate provided for in the Note from the date incurred or paid by Lender lo the date of répayment by
Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added to the balance of the-Note
and be apportloned among and be payable with any instaliment payments to become due during either .{i) the term of-any
applicable insurance policy or (ii} the remaining term of the Note, or (c) be treated as a balloon payment which.will ‘he
due and payable at the Note’s maturily. This Dead of Trust also will secure payment of these amdunts’ The rights
provided for in this paragraph shall bs in addition to any other rights or any remedies to which Lender may be’entitled on:-
account of the default. Any such action by Lender shall not be construed as curing the defaull so as lo bar Lendar from .
any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part ol thls Deed - §
of Trust.

Title. Grantor warranis that: (a) Grantor holds good and marketable fitie of record to the Property in fee slmpie. free Fo

and clear of all iens and encumbrances other than those set forth in the Real Properly description or in any lifle;

insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender In connection with this”® =

Eaed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust tq;.""
ender.

Detense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the titlg
lo the Property against the lawful claims of all persons. In the ever* ~~ ~~linn ar nroceeding is commenced that

e i o r o o Tusn Lenr nor Jmmnmnwmmwmmmmm
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¢ ak'Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to

_,:-partlc:lpate in the proceeding and fo be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from fime to time to
penmt such participation.

;:=-Complmnce With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
; exnshng apphcable laws, ordinances, and regulations of governmental authorities.

CONIEMNATI(JN The following pravisions relating to condemnation proceedings are a part of this Deed of Trust.

'-Appllcatlon of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by

any.praceeding.orpurchase in lieu of condemnation, Lender may at its election require that alt or any portion of the
"net procegds of the. award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of lhe award shall mean the award after payment of all reasonable costs, expenses, and altorneys’ fees
incurred by Trustee or Lender in connection with the condemnation.

Proceedings. Hf anyproceeding in condemnation is filed, Grantor shall promplly notify Lender in writing, and Granlor
shall promptly lake such-steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal party in‘such.progeeding, but Lender shall be entitied to participate in the proceeding and o be represented
in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be
delivered to Lender s'ﬂch instruments as may be requesled by it from fime to time to permit such participation.

IMPOSITION OF TAXES, FEES "AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feee and Cha[_.ges__, ‘Upon request by Lender, Granlor shall execute such documents in addition to
this Deed of Trust and take whatever ofher action is requested by Lender to perfect and confinue Lender's lien on the
Real Property. Grantor shall reimburse tender for all 1axes, as described below, together with all expenses incurred
in recording, perfecting or:continuing dhis Deed of Trust, inciuding without limitation all taxes, fees, documentary
stamps, and other charges for recordmg or reglstenng this Deed of Trust.

Taxes. The following shall ‘constitute, taxes to which this section applies: (a) a specific tax upon this type of Deed of
Trust or upon all or any part of the-indebledness secured by this Deed of Trust; (b} a specific tax on Grantor which
Grantor is authorized or required to-deduct from payments on the Indebtedness secured by this type of Deed of
Trust; (c) a tax on this type of Deed of Friist chargeable against the Lender or the holder of the Note; and (d) a
specific tax on all or any portion of thd' Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any fax to which $his:section applies is enacted subsequent fo the dale of this Deed of Trust,
this event shall have the same effect as an Event of Default (as defined below), and Lender may exercise any or all of
its available remedies far an Event of Default as provided below unless Grantor either {a) pays the tax betore it
becomes detinquent, or (b} contests tha tax as‘provided above in the Taxes and Liens section and deposils with
Lender cash or a sufficient corporate surely bond of other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS The following provisions relating to this Deed of Trust as a
securily agreement are a part of this Deed of Trust.

Security Agreement. This instrument shail consmute a securily agreement to the extent any of the Property
constitutes fixtures or other personal property, and Lender shall have all of the rights of a secured party under the
Uniform Commercial Code as amended from time fo lime. - T

Security Interest. Upon request by Lender, Grantor. shall execule rmanclng statements and take whatever other
action is requested by Lender to perfect and confinus tender's security interest in the Rents and Personal Property.
in addition 1o recording this Deed of Trust in the real praperty records, Lender may, at any time and without further
autharization from Grantor, file executed counterparts, capies or reproduchons of this Deed of Trust as a financing
statement. Grantor shall reimburse Lender for all expenses incured’in perecting or continuing this security interest.
Upon default, Grantor shall assemble the Personal Property in a-mariner and.at a place reasonably convenient to
Grantor and Lender and make it available to Lender within three (3) days alter'receipt of written demand from Lender.

Addresses. The maiing addresses of Grantor (debtor) and Lender (sécured party), from which information
concerning the security interest granted by this Deed of Trust may be obtamed (each as required by the Uniform
Commercial Code), are as stated on the first page of this Deed of Trust

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following prowsmns relahng to further assurances and
attorney—in—fact are a part of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request 6f Lender Grantor will make, exscute and
deliver, or will cause to be mads, executed or delivered, to Lender or to Lénder's.designee; and when reguested by
Lender, cause to be filad, recorded, refled, or rerecorded, as the case may be, at such fimes and in such offices and
places as Lender may deem appropriate, any and all such morlgages, desds of {rust security deeds, security
agreements, tinancing statements, continuation statements, instruments of further assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in ordér to efectygte, complets, perfect,
conlinue, or preserve (a) the abligations of Grantor under the Note, this Deed of Trust, and-tha Relaled Documents,
and (b} the liens and security inleresls created by this Deed of Trust as first and prior liens onthe Property, whether
now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed-tg the contrary.by Lender in
wntmg, Grantor shall reimburse Lender for ail costs and expenses incured in connection W|th 1he matiers referred to
in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender may do so
for and in the name of Grantor and at Granier's expense. For such purposes, Grantor hereby |rrevacabiy appaints
Lender as Grantor's attorney—in-fact for the purpose of making, executing, delivering, filing, recofding, and deing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the mallers referred lo in the
preceding paragraph.

PARTIAL RELEASES. Lender shall execute parlial releases of the lien of this Deed of Trust upon the followmg condmons
PARTIAL RELEASES WILL BE GRANTED ACCORDING TO THE TERMS OF THE ATTACHED “PARTiAL RELEASES .
AGREEMENT™ MADE A PART HEREOF.

FULL PERFORMANCE. It Grantor pays all the Indebtedness when due, terminates the line of credil, and etherWtse - §

performs all the abligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver toTrustee:a:
request for full reconveyance and shall execuite and deliver to Grantor suitable statements of termination of any finanging .

statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance feé shall = -
be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "personior=
persons legally entitted thereto”, and the recitals in the reconvayance of any mallers or facts shall be conclusive proof of -~

the truthfulness of any such matters or facls. o

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Default”) under thls
Deed of Trust:

e A
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! Defgult on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
fordaxes or insurance, or any other payment nacessary to prevent filing of or lo effect discharge of any lien.

.Default.in Favor of Third Parties. Should Borrower or any Grantor default under any loan, extension of credit,

security agreement, purchase or sales agreement, or any cther agreement, in faver of any other credilor or person
“that may materially affect any of Borrower's property or Borrower's or any Grantor's ability to repay the Loans or
: perform their respective obligations under this Deed of Trust or any of the Related Documents.

" Comp!lan"cej' Default. Failure of Grantor to comply with any other term, obligation, covenant or condition contained in
‘:_this Deed of Trust the Note or in any of the Relaled Documents.

False SIaternents Any warranty, reprasentation or statement made or furnished to Lender by or on behalf of
Grantor under this Deed of Trust, the Note or the Related Documents is false or misleading in any material respect,
gither now or at the tlme made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documenls ceases o be in full force and effect
{including failure of any catlaleral documents 16 create a valid and perfected security interest or lien) at any time and
for any reason.

insolvency. . The dzssolutmn ‘or termination of Grantor's existence as a going business, the insolvancy of Grantar, the
appointmant 'of a receiver for any part of Grantor’s property, any assignment tor the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against
Grantor.

Foreclosure, Forfelmre1 etc. “Cemmencement of foreclosure or forfeilure procesdings, whether by judicial
proceeding, self-help, répossession_or any other method, by any creditor of Grantor or by any governmental agency
against any of the Property. However, this subsection shall nat apply in the event of a good faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiturs proceeding,
provided that Grantor gives:Lender wrlﬂen notlce of such claim and furnishes reserves or a surety bond for the claim
satisfactory to Lender. k

Breach of Other Agreemem. Any b:each by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided tharein, including without limitation any agreement
concerning any indebtedness or; other obllgallon of Granlor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of lhe precedmg svents occurs with respect to any Guarantor of any of the
indebtedness or any Guarantor dies or.becomes incompetent, or revokes or disputes the validity of, or liability under,
any Guaranty of the Indebtedness. "Lender; al’ils option, may, but shall not be required to, permit the Guarantor's
estate to assume uncondilionally the obllgahons arlsmg under the guaranty in a manner satisfactory to Lender, and, in
doing so, cure the Event of Default. T

Adverse Change. A material adverse ch'ange o'ccur's in Granter's financial condition, or Lender believes the prospect
of payment or performance of the Indebtedness is'impaired.

Right to Cure. If such a failure is curable ‘and it Grantor has not been given a notice of a breach of the same
provisian of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will
have gccurred) if Grantor, after Lender sends written notice defmanding cure of such failure: (a) cures the failure
within fifteen (15) days; or (b} if the cure requires maore than fifteen+{15) days, immediately inifiates steps sufficient to
cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the oceurrence of any Evenl of Default and at any time thereafter, Trustee
or Lender, at its option, may exercise any one or more of the followmg rlghts and remedies, in addition to any other rights
or remedies provided by law: .

Accelerate Indebiedness. Lender shall have the right at |ls ophon to deciare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Fereclosure. Wilh respect to all or any part of the Real Propei_rtf, the Tn_;éte_'e shall have the right to exercise iis
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosurs,
in either case in accordance with and to the full extent provided by appllcable Iaw. ------ )

UCC Remedies. With respect 1o all or any part of the Personal F’roperty Lender shaII have all the rights and
remedies of a secured parly under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to takezpossessnon_;of and manage the Property
and collect the Rents, in¢cluding amounts past due and unpaid, and apply the net proceeds, .over and above Lender’s
costs, against the Indeblednass. In furtherance of this right, Lender may-requite any.ténant or other user of the
Property to make payments of rant or use fees direclly to Lender. |f the Renf$-are collected by Lender, then Grantor
irevacably designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in the
name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or_other users to Lender
in response to Lender's demand shall satisfy the obligations for which fhe payments. are made, .whether or not any
proper grounds for the demand existed. Lender may exercise its rights under this subparagraph ellher in person, by
agent, or through a receiver.

Appoint Receiver, Lender shall have the right to have a receiver appointed {o take possessmn of aJI or any part of
the Property, with the power to pralect and preserve the Property, to operate the Property preceding or_pending
foreclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over afd.above the cost of
the receivership, against the Indebledness. The receiver may serve withoui bond if permitted by-law, . Lénder's right
lo the appeintment of a receiver shall exist whether or not the apparent value of the Property exceads the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person trom serwng as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Propeny is so!d as prowded_
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, .Graror. shall”
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option; sither {a} pay
a reasonable rental for the use of the Property, or (b) vacate the Property immediately upon the demand. of Lender. .

Other Remedies. Truslee or Lender shall have any other right or remedy provided in this Deed of Trust or the No e i
or by law, >

Notice of Sale. Lender shall give Grantor reasonable nofice of the time and place of any public sale of the Personai_ =
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be. ™
made. Reasenable notice shall mean notice given at least tan (10) days before the time of the sale or dlsposatlon
Any sale of Personal Property may be mads in conjunction with any sale of the Real Property. L

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and alt rights to have
the Property marshalled. In exercising its rights and remedies, the Trustes or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitiod +- =
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s _puﬁ'!.i.c sale on all or any portion of the Property.

“ Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Deed of Trust shall not
.“consfitute a waiver of or prejudice the party’s rights otherwise to demand strict compliance with that provision or any
other. provision. Etection by Lender {0 pursue any remedy provided in this Deed of Trust, the Note, in any Related
“Dgcument, gr provided by law shall not exclude pursuit of any other remedy, and an election to make expenditures or
1o take action to perform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall not
i affect Lendef’s right to declare a default and to exercise any of its remadies.

" Atlorneys® Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall.be entifled to recaver such sum as the court may adjudge reasonable as attorneys’ fees at trial and on
any dppeal. Whether or not any court aclion is involved, all reasonable expenses incurred by Lender which in
Lender's opinion are:. necessary at any time for the prolection of its interest or the enforcement of its rights shall
becorfie a“part-of the' Indebtedness payable on demand and shall bear interest at the Note rate from the data of
expenditure until repaid. Expenses covered by this paragraph include, without limitation, howaver subject to any
limits under applicable law, Lender's altorneys’ fees whether or not there is a lawsuit, including attorneys’ fees for
bankrupicy procesdings.(including efforts lo modify or vacate any automatic stay or injunction), appeals and any
anficipated posi-judgment collection services, the cost of searching records, oblaining tille reports (including
toreclosure réports), surveyors’ reports, appraisal fees, litle insurance, and fees for the Trustee, to the extent permitted
by applicable taw. Grantor alsowill pay any court costs, in addition to all other sums provided by law.

Rights ot Trustee. Trus_tee':' shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBL]GA‘[IDNS 'DE TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are-part of this Deed of Trust.

Powers of Trustee. In additian to all powers of Trustee arising as a matter of law, Trustee shall have the power to
lake the following actions with respect to the Property upon the written request of Lender and Granfor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of sireets or other rights to the public;
(b) jein in granting any easemznlt.or creating-any resfriction on the Real Property; and (c) join in any suberdination or
other agreement affecting this Degd of Trust or the inlerest of Lender under this Deed of Trust.

Obligations 1o Notity. Trustee shall not be obligated to notify any gther parly of a pending sale under any other trust
deed or lien, or of any action oriproceeding.in“Which Grantor, Lender, or Trustae shall be a party, unless required by
applicable law, or unless the action or prnceedmg is brought by Trusles.

Trustee. Trusiee shatl meet all quahﬂcatlens reqmred for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect ta. all or'any part of the Froperty, the Trustee shall have the rlght to foreclose
by notice and sale, and Lender shall have the right.fo fereclose by judicial foreclosure, in either case in accordance
with and to the full extent provided by appllcable iaw ’

Successor Trustee. Lender, at Lender‘s optlon rnay from time to time appoint a successor Trustee to any Trustee
appointed hereunder by an instrument exetuted and acknowledged by Lender and recorded in the office of the
recorder of SKAGIT County, Washington. The instrument shall cantain, in addition to all other matters required by
state law, the names of the original Lender, Trustee, and Grantfor, the book and page or the Auditor's File Number
where this Deed of Trust is recorded, and the narie and address.of the successor trustee, and the instrument shall
be executed and acknowledged by Lender or its successors in intérest. The successor trustee, without conveyance
of the Property, shaill succesd to all the fitle, power, and duties conferred upon the Trustee in this Deed of Trust and
by applicable law. This procedure for substitution of trustee ‘shall govern to the exclusion of all ather provisions for
substitution.

v NOTICES TO GRANTOR AND OTHER PARTIES. Subject !o apphcable law, and except for notice required or allowed by
law to be given in another manner, any notice under this Deed of Trust shaﬂ be in writing, may be sent by telefacsimile
{unless otherwise required by law), and shall be effective when“actually defivered, or when deposited wilh a nationally
recognized overnight courier, or, if mailed, shall be deemed effective when'deposited in the United States mail first class,
certified or registered mail, postage prepaid, direcled to the addresses shown near:the beginning of this Deed of Trust.
Any parly may change its address for notices under this Deed of Trust by giving férmal written notice to the other parties,
specifying that the purpose of the notice is o change the parly’s address. All-Copies of nolices of foreclosure from the
holder of any lien which has priority over this Deed of Trust shall be sent’ lo-Lender’s address, as shown near the
beginning of this Deed of Trust, For nofice purposes, Grantor agrees to Keep- Lender and Trustee informed at all times of
Grantor’s ¢curent address. 3

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are . part of this’ Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitules the’ entire understanding and
agreement of the parties as to the malters set forth in this Deed of Trust. No alteration of oramendment to this Deed
of Trust shall be effective uniess given in writing and signed by the party or parlies sought to be charged or bound by
the alteration or amendment.

Annual Reports. |f the Property is used for purposes other than Grantor's resﬁence Grantor shail furmsh to Lender,
upon request, a certified statement of net operating income received from the Property- during Grantor's previous
fiscal year in such form and detail as Lender shall require. "Net operating income" shall mean alf cash receipls from
the Property less all cash expenditures made in connection with the operation of the Property

Applicable Law. This Deed of Trust has been delivered to Lender and accepled by Lender in.theState of
Washington. This Deed of Trust shall be governed by and construed in accordance wnh the Iaws 01 lhe State
of Washington.

Caplion Headings. Caption headlngs in this Deed of Trust are for convenience purposes on!y and are nol to be
used to interpret or define the provisions of this Deed of Trust,

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mterest or_
estata in the Property at any time held by or for the benefit of Lender in any capacity, without the wrmen consent of
Lender.

Multipte Parties; Corporate Authority. All obligations of Grantar under this Deed of Trust shall be jomt and several
and all references to Grantor shall mean sach and every Grantor. This means that each of the persons sngnmg below
is responsible for all obligations in this Deed of Trust. s

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be mvahd or
unenforceable as to any person or circumslance, such finding shall not render that provision Invalid or unenforceable’
as to any other persons or circumstances. |If feasible, any such offending provision shall be deemead to be modified .~
to be within the limils of entorceability or validity, however, if the offending provision cannot be so moedified, it shall: be
stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject o the limitations stated in this Deed of Trust on transter of Grantor's interest, this .
Deed of Trusl shall be binding upon and inure to the benefit of the parties, their successors and assigns. If °
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qw*:r*igrship of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
_+“deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
“ #xtension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tii'ng I.sb!:,the Essence. Time is of the essence in the performance of this Deed of Trust.

. Waivers and Consents. Lender shall not be deemed to have waived any rights under this Deed of Trust {or under
: the Related Documents) unless such waiver is in wrifing and signed by Lender, No delay or omission on the part of
= Lender in exercising any right shall operate as a waiver of such right or any other right. A waiver by any parly of a
‘:_prowsnan of this Deed of Trust shall not consfitute a waiver of or prejudice the party’s right olherwise to demand strict
compllance with that provision or any other provision. No prier waiver by Lender, nor any course of dealing betwean
Lendér and Grantor. shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future
transactions, “Whenever consent by Lender is required in this Deed of Trust, the granting of such consent by Lender
in any’ mstance shall not constitute continuing consent to subsequent instances whera such consent is required.

Walver of Homesiead Exempﬂon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: S

GRANDVIEW, INC.

By: -

SCOTT T. WAMMACK, PRESIDE

/ CORPORATE ACKNOWLEDGMENT

STATEOF%?_S'éff‘“?'?é&'ﬁ/ e )

)ss
COUNTY OF S ' A rny 1 & 4 L)
2 ft ﬁ;———' L
ontis 77 day of _~ ‘sl o g% 7", before me, the unders

appeared SCOTT T. WAMMACK, PRESIDENT of GRANDVIEW INC and personally known to foved to me on the

basis of satistactory evidence 1o be an authorized agent of the corporatlon that exscuted the Deed of Trust and

acknowledged the Deed of Trust to be the free and valuntary act and deed of the corporation, by authority of its Bylaws or

by resolution of its board of directors, for the uses and. purposes thergin mentioned, and on oath stated that he or she is
authorized to execute this y of Trust and in fact executed the Deed 0f Trust on behaif of the corporation.

By S i F!eslding al //g-rr " i £ e
Notary Public in and for the Sfate ofM ,‘/ i"c’w My commlsslon expires J@ =12

REQUEST FOR FULL RECONVEYANCE

To: , Trustee;

The undersigned is the legal owner and helder of all lndebtedness secured by this Deed of Trust. You are hersby
reguesied, upon payment of all sums owing o you, to reconvey w1thout warranty, fo the persons entitied thereto, the right,
title and interest now held by you under the Deed of Trust, .

Date: Beneflclary:
By:
Its:

LASER PRO, Reg. U.S. Pat. & T.M. OF., Ver. 3.29a{C) Concentrex 2001 Allrights reserved. [WA-G01'E3.20 GRANDVIE.LN R3.0VL|
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PARTIAL RELEASES AGREEMENT

THIS PARTIAL RELEASE AGREEMENT IS ATTACHED TO AND BY THIS
REFERENCE- IS MADE A PART OF THE DEED OF TRUST DATED JUNE 14,
2001, AND* EXECUTED IN CONNECTICN WITH A LOAN OR OQTHER
FINANCIAL: ACCOMMODATIONS BETWEEN FRONTIER BANK AND
GRANDVIEW:'INC*'

A PARTIAL RELEASE OF EACH LOT AND RESIDENCE FROM THIS DEED
OF TRUST WILL.BE ‘GRANTED UPON PAYMENT TO THE BANK OF THE
AMOUNTS SET FORTH BELOW, PROVIDED THE BORROWER IS IN
COMPLIANCE WITH THE-BANK'S TERMS AND CONDITIONS. IF THE
FULL AMOUNT ALLOWED-PER RESIDENCE HAS NOT BEEN FULLY
ADVANCED THE RELEASE AMOUNT WILL BE ADJUSTED ACCORDINGLY.

LOT ADDRESS. - ' LOAN NUMBER

RELEASE AMOUNT
1 400 SPRING LANE  .-"31:69-451477 5110, 000
2 402 SPRING LANE~ - 3169-451485 $102,400

18 470 SPRING LANE-" % 73169-451493 $110,000

22 460 MEADOW PLACE - 3169=451501 112,000

23 458 MEADOW PLACE . . 3169451519 106,800

39 401 SPRING LANE S 3169-451527 $110,000

71 475 SPRING LANE T 3169-451535 $106,800

72 477 BROOKE PLACE 2169-451543 $108,400

73 479 BROOKE PLACE 3169-451550 $106, 800

76 485 BROOKE PLACE 3169-451568. 108,400

77 2045 COOK RORD 3169-451876 -  $100,800

78 2047 COOK ROAD $100, 800

3169-451584 °

THIS PARTIAL RELEASE AGREEMENT IS EXECUTED ON JUNE 14, 2001.

BORROWER :

By: ’///1\_

SCOTT T. WAMMACK PRESIDENT

GRANDVIEW, INC.

LENDER:

oy S e

THOMAS W. CAVE, VICE PRESIDENT

FRONTIER BANK
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