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ISLAND TITLE co
Bigiog - DEED OF TRUST

DATE: May 31, 2001

Reference # (if apphcable}_ 1466243422 Additional on page
Grantor(s}: _ .
1. SANCHEZ, JOHN
2. BANGHEZ/ DEBHE

Grantee(s)

1. Guaranty Home Eqmty Corporatron d/b/a GB Home Equity
2. 6700 Corporation, A Callforma Corporatlon Trustee

Legal Description: LOTS 6 AND 9, BLK 11 SKALING S ADDITION TO AvOadiditional on page 2
Assessor’s Tax Parcel ID#: 4047-011 009 0005

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at any one tlme $32,000.00.

THIS DEED OF TRUST is dated May 31, 2001; among JOHN SANCHEZ whose address is
13937 AVON ALLEN BLVD, MOUNT VERNON_ ‘WA 98273 and DEBBIE SANCHEZ/ whose
address is 13937 AVON ALLEN BLVD, MOUNT VERNON, WA 98273 ("Grantor"); Guaranty
Home Equity Corporation d/b/a GB Home Equity, whose mailing address is GBHE Bellevue,
1800 112th Avenue, NE, Suite 308, Bellevue, WA 98004 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and 6700 Corporation, A California Corporation,
whose mailing address is 6700 Fallbrook Avenue, #293 West H||Is, CA 91307 {referred to
below as "Trustee"). .

**John Sanchez, Jr., a married man dealing as hlS sole and separate property.
This Deed of Trust is Second and Subordinate to that First
Deed of Trust in favor of: GreenPoint Mortgage Funding, Inc.
dated June 1, 2001, in the amount of $128,000. OO recorded
concurrently herew1th under Auditor's File No 200106 50] I
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DEED OF TRUST
(Continued) Page 3

“ TA)'(ES::AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust

- ‘Payment “Grantor shall pay when due {and in all events prior to delinquency) all taxes, special taxes, assessments,
chargés (including water and sewer), fines and impositions levied against or on account of the Property, and shall
‘pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
:shall maintain the Property free of ali liens having priority over or equal te the interest of Lender under this Deed of
:Teust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and; except as otherwise provided in this Deed of Trust.

nght to Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the ob!:gatmn to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed-as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen t15) davs after Grantor has notice of the filing, secure the discharge of the lian, or if requested by
Lender, deposit wuth L'ender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or ather charges that could accrue as a
result of a foreclosufe or.sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adversé ]udgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any suretv pond. furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorlze the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Constructlen Grantor shaII notify Lender at least fifteen (16} days before any work is commenced, any
services are furnished, or’ any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances semsfactorv to Lender that Grantor can and will pay the cost of such
improvements. v

PROPERTY DAMAGE INSURANCE The folk:iwmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shalt’ procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to-avoid. application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such ather hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coveragés and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to'Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insUrance in form satisfactory to Lender, including stipulations that
coverages wilt not be cancelled or diminished without at {east ten {10} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, emissian or default of.Grantor ar any other parson, The Real Property is or will be locatad
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood- Insurance, if available, for the full unpaid principal
balance of the loan and any prior liens on the property secyutring:thé:loan, up to the maximum palicy limits set under
the National Flood Insurance Program, or as otherwise requtred by Lender, and te maintain such insurance for the
term of the loan. ; :

Application of Proceeds. Grantor shall promptly noti&_fy__ Lender' qf any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000,00. -Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender £ secunty is impaired, Lender may, at Lender’s
election, receive and retain the praceeds of any insurance and .apply. the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or thé réstaratian ‘and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair 6r replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost:of:repair of restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed’ within 1.80 days after their receipt and
which Lender has not committed to the repair or restoration of the Propem/ shalt-be:used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and'the remamder if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any procesds . ‘after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as’ Grantor ] |nterests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the beneflt of, and pass to, the purchaser of
the Property covered by this Deed of Trust at any trustee’s sale or other sale-held under thae provisions of this Deed
of Trust, or at any foreclosure sale of such Proparty.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of éll -faxes, I__ie"ns,"security interests,
encumbrances, and other claims, {B} to provide any required insurance on the Property, or (C} 16 make repairs to the
Property then Lender may do sp. If any action or proceeding is commenced that ‘would mdterjally’affect Lender’s
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take amy action that Lender
believes to be appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lenderto-the date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will: (A} be payable on
demand; {B) be added to the balance of the Note and be apportioned among and be payable wnth any instaliment
payments to become due during either (1) the term of any applicable insurance palicy; or {2} the remai ng.term of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note’'s ‘matutity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in additiori 16, any
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had. *

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thls Deed-r.
of Trust:

Tide. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee srmp{e,*-:'
free and clear of all liens and encumbrances other than those set forth in the Real Property descnptlon or in any‘
title insurance policy, title report, or final title opinion issued in favar of, and accepted by, Lender in Eonnectioh

with this Deed of Trust, and {h) Grantor has the full right, power, and authority to axecute and deliver this Deed of"" . e )

Trust to Lender.

l?efense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever deferid the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced

that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

MR

, Skagit County Auditor
6/13/2001 Page 3 of 9  4:04:51PM
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DEED OF TRUST
{Continued) Page 5

“ 1éﬂ9-’=\'||v :é'nti'tled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT At Lender’s option, Grantor will be in default under this Deed of Trust if any of the following
happen

}’Pavmant Dafault Borrower fails to make any payment when due under the Indebtedness.

“Break Other Promlses Borrower or Grantor breaks any promise made to Lender or fails to perform promptly at the
tlma and strlctly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compllance Default Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Triust; the:Note or in any of the Related Documents. If such a failure is curable and if Borrower or Grantor
has not-beeh.givena notice of a breach of the same provision of this Deed of Trust within the preceding twelve
{12) months, it may be cured {and no Event of Default will have occurred} if Borrower or Grantor, after Lender
sends written nigtice dernanding cure of such failure: {a} cures the failure within fifteen {15} days; or (b} if the
cure requires more-thar fifteen (15) days, immediately initiates steps sufficient to cure the failure and thereafter
continues and completes aII reasonable and necessary steps sufficient to produce compliance as soon as
reasonably practlcal :

Default on Other Pavments Fa'il_._ure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or anv other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Anv representatlon or statement made or furnished to Lender by Borrower or Grantor or on
Borrower's or Grantof’s behalf under-this Deed of Trust, the Note, or the Related Dacuments is false or misleading
in any material respect, e:ther miow or at the time made or furnished.

Defective Collaterallzatlon - This Daed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. .

Death or Insolvency. The»deafth _..af :__anv Borrower or Grantor, the insolvency of Borrower or Grantor, the
appointment of a receiver for any part of Borrower’s or Grantor’s property, any assignment for the benefit of
creditors, any type of creditor workout, ar-the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor

Taking of the Property. Any credltor OF. governmental agency tries to take any of the Property or any other of
Borrower’s ar Grantor's property in whlch Lepder has a lien. This includes taking of, garnishing of or levying on
Borrower’s or Grantor's accounts with Lender, However, if Borrower or Grantor disputes in good faith whether the
claim on which the taking of the Property is based is.valid or reasonable, and if Borrower or Grantor gives Lender
written notice of the claim and furnishes. Lender with monies or a surety bond satisfactory to Lender to satisfy the
claim, then this default provision will not apply. .=~

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not reredied within any grace period provided therein, including without
limitation any agreement concerning any |ndebtedness or other obligation of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the precedmg events. occurs wath respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommadation party
dies or becomes incompetent, or revokes or dispuies-the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at‘its; optlon, may, but shall not be required to, permit the
guarantor’s estate to assume unconditionally the obllgauons arlsmg under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. S

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Borrower or Grantor has not been given a notice of a breach of the
same provision of this Deed of Trust within the preceding twelve {12) moénths, it may be cured {and no Event of
Default will have occurred) if Borrower or Grantor, after Lender sends written notice demanding cure of such
failure: {a) cures the failure within fifteen (15} days; or (b} ifthe cure reqgiiires more than fifteen (15) days,
immediately initiates steps sufficient to cure the failure and thereaffeér continues and .completas all reasonable and
necessary steps sufficient to produce compliance as soon as reasonably practlc:al :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under ‘this Deed of Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and rémedies: E

Hection of Remedies. All of Lender’s rights and remedies will be cumulatlvo and may be exercised alone ar
together. An election by Lender to choose any one remedy will not bar Lendeér from_ using any other remedy. If
Lender decides to spend money or to perform any of Grantor’s obligations under this.Deed of Trust, after Grantor’s
failure to do so, that decision by Lender will not affect Lender’s right to dectare Grantor j defauit and to exercise
Lender’s remedies. Lk

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlre Indebtedness immediately
due and payable, including any prepayment penalty which Borrower would be requirédto pay:

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall haue the rlght to.exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right-to; foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable Iaw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall bave all the nghts and
remedies of a secured party under the Uniferm Commercial Code.

Caollect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessmn of ‘and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender: may réquire any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. ‘if the Rents are :,
collected by Lender, then Grantor |rrevocably designates Lender as Grantor’s attorney-in-fact 10 endarse =
instruments received in payment thersof in the name of Grantor and to negotiate the same and _collect the
proceeds. Payments by tenants or other users to Lender in response to Lender’s demand shall’ satisty’ the -
0b|l’athhS for which the paymants are made, whether or not any proper grounds for the demand exlsted Londer
may exercise its rights under this subparagraph either in persan, by agent, or through a receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of-"m
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents fram the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. |endars

1mgwgu\gmm\mmmm\mmm\
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DEED OF TRUST
{Continued) Page 7

: ; rights relating to perscnal property, inciuding taking or disposing of such property with or without judicial process
¢ .~ 'pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or controvarsies concerning the
Jawfulrigss or reasonableness of any act, or exercise of any right, concerning any Property, including any claim to
" rescind;.reform, or otherwise modify any agreement relating to the Property, shall also be arbitrated, provided
however that no arbitrator shall have the right or the powsr to enjoin or restrain any act of any party. Judgment
fupon any award rendered by any arbitrator may be entered in any court having jurisdiction. Nothing in this Daed of
::_ rust shall ‘preclude any party from seeking equitable relief from a court of competent jurisdiction. The statute of
fimitations, .estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action
trought by a party shall be applicable in any arbitration proceeding, and the commencement of an arbitration
préceeding shall-be deemed the commencement of an action for these purposes. The Federal Arbitration Act shall
apply to the construction, interpretation, and enforcement of this arbitration provision.

Caption Héadinbs Ciption headings in this Deed of Trust are for convenience purposes only and are not to he
used to mterpret or define the provisions of this Deed of Trust.

Merger. There shaH be nu merger of the interest or estate created by this Deed of Trust with any other interest or
astate in the Propertv at anv time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. d ., L

Gaverning Law'v'. This" D‘aed___n'f‘f_l_’rust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washingtan This Deed ot Trust has been accepted by Lender in the State of Washington,

Choice of Venue. If there- s a lawsuit, Grantor agrees upon Lender’s request to submit 1o the jurisdiction of the
courts of Milwaukee: County, State of Wisconsin.

Joint and Several Llablllty Al obhgatauns of Borrower and Granter under this Deed of Trust shall be joint and
several, and all references t_o Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower.: This means that each Borrower and Grantor signing below is responsible for all
obligatians in this Deed of Trust ’ .

No Waiver by Lender. Grantor understands Lender wiill not give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing..” The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right.;”If £ender does agree in writing to give up one of Lender’s rights, that does not
mean Grantor will not have to céomply wwith the ather provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have 1o get Lender’s consent
again if the situation happens again:Grantor- further understands that just because Lender consents to one or
more of Grantor's requests, that does ‘not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment protest, and notice of dishonor.

Severability. If a court finds that any pro;wsno__n o_f. thls Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Déed of Trust will not be valid or enforced. Therefore, a court will
enfarce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. .

Successors and Assigns. Subject to any Iirnita__ti‘o.ns stated in this Deed of Trust an transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inuie to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than ‘Grantar, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trist'and the indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby wawe tha rlght 16" any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.™

Waiver of Homestead Exemption. Grantor hereby releases an_d y.vaives all tighta and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedne'és ‘secured by ‘this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the ser\ncmg for the Ioan is subjec:t ta sale, transfer, or
assignment. If and when the servicing is sold, transferred or asmgnad the purchaaung servicing agent is required to
provide notification to Grantor, SO

DEFINITIONS. The following words shall have the following meanings when used in thls Deed of Trust:

Beneficiary. The word "Beneficiary” means Guaranty Home Equity Cprporatlon dlb!a GB Home Equity, and its
successors and assigns. .

Borrower. The word "Borrower” means JOHN SANCHEZ, and all other persons and entltles signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interesy provisions relatlng to the Personal Property and
Rents.

Event of Default. The words "Event of Default” mean any of the events of default set forth in thls Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descnbad in the Exlstmg Liens
provision of this Deed of Trust. e ! :

Grantor. The word "Grantor™ means JOHN SANCHEZ and DEBBIE SANCHE?Z.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommndataon party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, bunldlngs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construcnon on the Fleal
Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expanses
payable under the Note or Related Documents, together with all renewals of, extensions of, madifications af, &
consolidations of and substitutions for the Note or Related Dacuments and any amounts expended or advanced bv'
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce. Grantcxrs
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.,

Lender. The word "Lender" means Guaranty Home Equity Corporation d/b/a GB Home Equity, its successors and ..
assigns. The words "successors or assigns” mean any person or company that acquires any interest in the Note '

Note. The word "Note” means the promissory note dated May 31, 2001, in the original principal amount .
of $32,000.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of, .

L
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Island Title Company
EXHIBIT ‘A’

Descrlp tion: Order No: BE5022 MKP

ZPARCEL* w

.}Lots 6 and 9 Block 11, SKALING'S ADDITION TO THE TOWN OF AVON, according to
the plat thereof; recorded in Volume 1 of Plats, page 12, records of Skagit County,
Washlngton, i

Together with the Northerly Half of vacated Alder street adjacent to Lots 6 and 9, and the
Easterly Half 'of the vacated alley and together with the Easterly Half of the vacated alley
adjacent to said Lot 9 as would attached by operation of law.

PARCEL ISB” o
Easement for ihgreé_s',"egress and utilities over the Southerly 20 feet of the North Half of
vacated Alder street adjacent to.and abutting upon Lots 2, 3 and 6, Block 13 of said

Skaling’s Addition and over the southerly 20 feet of the West Half of the vacated alley
adjacent to said Lot 2."
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