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DEED OF TRUST (aS 29%

DATE: June 11, 2001:"_.:-

Reference # (if appllcabIE);_ 2 e Additional on page
Grantor(s): S i

1. HANCE, WILLIAMG

2. HANCE, SUMITTRA K.

Grantee(s)
1. PEOPLES BANK S
2. First American Title Co: of Skaglt County, Trustee

Legal Description: LOT 40, "WOODRII_E)G_E ESTATES" Additional on page 2
Assessor’s Tax Parcel ID#. 4699-000-040-0000 R111889

THIS DEED OF TRUST is dated June 11, 2001, among WILLIAM G. HANCE and SUMITTRA K.
HANCE, HUSBAND and WIFE, whose address is 4501 BLAKELY DR., ANACORTES, WA
98221 ("Grantor"); PEQOPLES BANK, whose rrlallmg address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA~ 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and-First’ American Title Co. of Skagit County,
whose mailing address is 1301-B Riverside Drlve, Mount Vernon, WA 98273 (referred to
below as "Trustee"). _
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/CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys fo Trustee in trust with power of sale, righ
: of enfry.-and possession anc for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following described real properly, together with all existing or subsequently erected or affixed buildings, improvements and
fictures;-all easemants, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utiliies
with: ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerats, cil,‘gas, geothermal and similar matters, (the "Real Properlgy“) located in SKAGIT County, State

of W_gashmgton-&..--'

LOT 40,."WOODRIDGE ESTATES", ACCORDING TO THE PLAT THEREOF RECORDED IN
VOLUME-16 OF PLATS, PAGES 184 THROUGH 186, RECORDS OF SKAGIT COUNTY,
WASHINGTON. -

SITUATED IN THE STATE OF WASHINGTON, COUNTY OF SKAGIT.

The Real Property or-its address is commonly known as 4501 BLAKELY DR., ANACORTES,
WA 98221. The Real Property tax identification number is 4699-000-040-0000 R111889.

CROSS-COLLATERALIZATION. In addition fo the Note, this Deed of Trust secures all obiigations, debts and liabilities, plus
interest thereon, of Grantor to'Lerider, or- any one or more of them, as well as all claims by Lender against Grantor or any one
or more of them, whether:now-existing .or Hereafter arising, whether relaled or unrelaled to the purpese of the Note, whether
voluntary or otherwise, whather: 'due or fot.due, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor:may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party or otherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statuta of limitations, and, whether. ther obligation to repay such amounts may be or hereafter may become
otherwise unenforceable. {Inilal Here 5. H

Grantor hereby assigns as secunty to Lender 4l of Grantor's right, title, and inlerest in and to all leases, Rents, and profits of
the Property. This assignment is recorded jn‘accordance with RCW 65.08.070; the lien created by this assignment is intended
lo be specific, perfected and cheate upoen the record:ng of this Deed of Trust. Lender grants to Grantor & license to collect
the Rents and prefits, which license may be revokad al Lender's option and shall ba automatically revoked upon acceleration
of all or part of the Indebtednass.

THIS DEED OF TRUST, INCLUDING THE ASSIGHMENT {OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO sSECURE.- (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwlse provided in this Deed of Trust, Grantor shali pay to Lender all
amounts secured by this Deed of Trust as they becomeé due, and shall strictly and in a timely manner perform all of Grantor's
abligations under the Note, this Deed of Trust, and the Related Documon's

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and controf of
the Property; (2) use, operate or manage the Property; and (3) colleét the Rents from the Property (this privilege is a
license from Lender to Granlor automatically revoked upon- defaull) “The following provisions relate to the use of the
Property or 1o other limitations on the Property. The Real Property is. not used pnnmpally for agricultural purposes.

Duly to Maintain, Grantor shall maintain the Property in gaod condmon andg: promptly perform all repairs, replacements,
and maintenance necessary to preserve ils value.

Nuisance, Waste. Grantor shall not cause, conduct or parmit any nursanoe nor commrt permit, or sulfer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any tirber;’ mlnerals (mciudlng oif and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent. .

Removal of Improvements. Grantor shall not demglish or remove any Improvements from the Reat Property without
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Improvemenls of at least equal value.

Lender’s Right to Enler. Lender and Lender's agents and representatives may: enter upon the Real Property at all
reasonable fimes to attend to Lender’s interests and to inspect the Real Property. for purposes of Grantor's compliance
with the terms and condilicns of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptty comply, and Shall promptly cause compliance
by all agenis, tenants or other persons or antities of every nature whalsoever who rent, Jease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereatter.in effect, ofall governmenta
authoriies applicable to the use or occupancy of the Property. Grantor may contest in‘good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate. -dppeals, so long as
Grantor has notified Lender in wriling prior to deing so and so long as, in Lender’s sale opinion, Lendsr’s interests in the
Property are not jeopardized. Lender may require Grantor to post adeguate security or.a surety bond raasonably
satisfactory to Lender, to protect Lender's interest.

Duly to Protect. Granlor agrees neither to abandon nor leave unaltended the Property. Grantor shall do alt otfier acts,
in addition to those acts set forth above in this section, which from the character and use of the Property arg: reasonably
necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immaediately dué aﬂd p&yabls all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other docurment evidencing,
the Indebtedness and impose such other conditions as Lender desms appropriate, upon the sale or ransfer, without'Lender’s .
prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or transfer! means‘thg -
conveyance of Real Property or any right, fitie or inferest in the Real Property; whether legal, beneficial or equitable; whether
voluntary or involuntary; whether by outright sale, deed, instaliment sale contract, land confract, contract for deed, leasehold

inferest with a term greater than three (3) years, lease-option conlract, or by sale, assignment, or lransfer of any. beneficial

interest In or to any land frust holding title to the Real Property, or by any other methed of conveyance of an interest in' the”

Real Property. However, this oplion shall not be exercised by Lender if such exercise is prohibited by federal Iaw or by_.:" )

Washington law. -
TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of Trusl:'
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# » Paymént. Grantor shall pay when due {and in all events prior lo delinquency) all taxes, special taxes, assessments,

¢ :chdrges (including water and sewer), fines and impositions levied against or on account of the Properly, and shall pay

When“due-all claims for work done on or for services rendered or material furnished to the Property. Grantor shall

* maintain“the “Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,

except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as:otherwise: provided in this Deed of Trust.

Right to Conlesl. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
disptte tver the-obligation to pay, so long as Lender’s interest in the Property is not jecpardized. It a lien arises or is
filed-as.a-tesult of nonpayment, Grantor shall within fiteen (15) days after the lien arises or, if a lien is filed, within fiftean
(15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender gash-or ‘a sufficient corporate surety bond or other security safistactory to Lender in an amount sufficient to
discharge.the lien"plus any cosls and attorneys’ fees, or other charges that could accrue as a resull of a foreclosure or
sale under the lien.” In any'contest, Grantor shall detend itself and Lender and shall satisfy any adverse judgment before
enforcement against the .Property. Grantor shall name Lender as an additicnal obligee under any surety bond furnished
in the contest proceedings.™ -

Evidence of Piiym'éht._ "‘Gra‘ntdr shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver ta Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. Granlor-shall notify Lender at least fifleen (15) days before any work Is commenced, any
services are furnished; ‘or any.materials.are supplied to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could be asserted on accourit of the'work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements, o i

PROPERTY DAMAGE INSUHAKCE, The féﬂ_pw'i'ng provisions relating to insuring the Property are a part of this Deed of
Trust. E

Mzintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis™tor the full insurable value covering all Improvements on the Real
Property in an amount sufficient to‘avoid apilication of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such othier hazdrd and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages angd -basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender.” Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or cerfificates of insurance in form' satisfactory to Lender, including stipulations that coverages wil not be
cancelled or diminished without at least thirty.{30) days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage-in favor of Lender will not be impaired in any way by any act, orission
or default of Grantor or any other person. Should-the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency:as:a special flood hazard area, Grantor agrees to oblain and maintain
Federal Flood Insurance, if available, within 45-days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
the loan, up fo the maximum policy fimits set under'the National-Flood Insurance Program, or as otherwise required by
Lender, and lo maintain such insurance for the term of the logn. ", -

Application of Proceeds. Grantor shall promptly notify tendér of any loss or damage to the Properly if the estimated
cost of repair or replacement exceeds $1000. Lender may make proof of loss if Grantor fails to do so within fiteen (15)
days of the casualty. Whether or not Lender's security is impaired, Lerider may, at Lender's eleclion, receive and retain
the proceeds of any insurance and apply the proceeds to the reduction.of the Indebtedness, payment of any lien
affacting the Property, or the restoration and repair of the Property.”If Lender élects to apply the proceeds to restoration
and repalr, Grantor shall repair or replace the damaged or destroyed Improvéments in a manner satisfactory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay’ or reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default unier this Dead of Trust. Any procesds which have
not been disbursed within 180 days afler their recsipt and which Lender has nbt commitied to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender-under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance-of the Indebledness, | Lender holds any
proceeds afier payment in full of the Indebtedness, such proceeds shall be paid withGut interest to Grantor as Grantor's
interests may appear. e

Unexpired insurance at Sale. Any unexpired insurance shall inure fo the b‘eﬁefit of, aﬁd;"pass to, the purchaser of the
Property covered by this Deed of Trust at any trustee's sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosure sale of such Property. o : A

Compliance with Existing indebledness. During the period in which any Existing Indebtedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existirig Indebtedness shall
conslitute compliance with the insurance provisions under this Deed of Trust, to the exient compliance with the terms of
this Deed of Trust would constilute a duplication of insurance requirement. If any proceeds from-the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall“apply only to'thal portion of the
proceeds not payabls to the holder of the Existing Indebledness. oo T

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes; liens, ‘security interests,
ancumbrances, and other claims, (B} to provide any required insurance on the Property, (C) to make' repairs to the
Property or to comply with any obligation to maintain Existing Indebledness in good standing as required below; then Lender
may do so. If any action or proceeding is commenced that would malerially affect Lender’s interests.in'the Propety, then
Lender on Grantor's behalt may, but is nol required to, take any action that Lender believes to be appropriate.to protect
Lender's interests. Al expenses incurred or paid by Lender for such purposes wilt then bear interest at'the rate ‘tharged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become
a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the bélance of.the
Note and be apportioned among and be payable with any instatiment payments to become due during either (1) the term of
any applicable insurance palicy; or (2) the remaining term of the Note; or {C) be treated as a balloon payment-which will be .
due and payable at the Nate's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account-of -
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remedy that’
it otherwise would have had. LA

1‘!_\!ARRANTY; CEFENSE OF TITLE. The following provisions relating fo ownership of the Property are a part of this Dead: bf" e
rust: g

Title. Grantor wamrants that: (a) Grantor holds good and marketable title of record 1o the Property in fee simple,'"ﬁ-'ge
and clear of all liens and encumbrances other than those set forth in the Real Properly description or in the Existing - -
indebtedness section below or in any litie insurance policy, title repert, or final title opinion issued in favor of, and ¥ 7

MANRAIARUOE R
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, Skagit County Auditor
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; :"'acc'ebled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authorily to
[ .~8xecute and deliver this Deed of Trust to Lender,

~Defensé of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defand the fitls to
the Property against the lawful claims of all persons. In the event any action or procesding is commenced that questions
Granter's fitle” or the interest of Trustee or Lender under this Dead of Trust, Grantor shall defand the action at Grantor’s

.{'expense Grantor may be the nominal party in such proceeding, but Lender shall be enfitied to participats in the

*proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will defiver, or
cause to.-be delivered, to Lender such instruments as Lender may request from time to time bo parmil such participation,

Compllance With. Laws. Grantor warrants that the Property and Grantor's use of the Praperty complies with all existing
appltcable laws,’ ordmances, and regulations of governmental authorities.

Survival 9_1 Promiseq. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be conlinuing in nature and shall remain in full force and effect until
such time as Granior's Indebtedness is paid in full.

EXISTING INDEBTEDNESS The followmg provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. Thie Iren of this Deed of Trust securing the Indebtedness may be sacendary and inferior fo the lien
securing payment of an axisting: obligation to Peoples Bank described as: Deed of Trust dated September 15, 1998, and
recorded September 21, 1998 under recording number 9809210116; the beneficial interest was assigned to Principal
Residential Morigage, Inc on September 21, 1998, and recorded September 29, 1998 under recording number
9809290196; records of Skagrt County, Washrngton The existing obligation has a current principal balance of
approximately $113,000.00 arid js-in the original principal amount of $126,000.00. Grantor expressly covenants angd
agrees to pay, or see o the payment. of, the Existing Indebtedness and ta prevent any default on such indebtedness,
any default under the |nstruments evrdencrng such indebtedness, or any default under any security documents for such
indebtedness.

No Moditication. Grantor shau not enter mfo any agreement with the holder of any morigage, deed of trust, or cther
security agreement which has-prigfity over.this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written-consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement wﬁhout ihe prior written consent of Lender.

CONDEMNATION. The following provrsmns relatlng 1o condemnahon proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to.defend the action and oblain the award. Grantor may be the
nominal party in such proceeding, but Lender shall beentitied to paricipate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentallon a5 may be requested by Lender from fime to time to permit such
participation.

Application of Net Proceeds. If all or any pert oﬂhe Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the net
pracesds of the award be applied to the Indebtedness or the repair.or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs expenses and aftorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUT HORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust: ;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exscute such documents in addition to this
Deed of Trust and fake whatever other action is requested by Lendar.to perfect and continue Lender's lian on the Real
Properly. Grantor shall reimburse Lender for all taxes, as described bélow, -together with all expenses incurred in
recording, perfecting ar continuing this Deed of Trust, including \mthout hmltatlon all taxes, fess, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applles (1} A specrﬁc tax upan this type of Deed of
Trust or upon all or any part of the indebtedness secured by this Dead of Trust-{2)_ a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
{3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes. if any tax to which this saction applies Is enacted subsequent to the datg of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exércise any or all-ofjts available remedies for
an Event of Default as provided below unless Grantor gither (1) pays the tax béfore it betomes delinquent, or (2)
contests the tax as provided above in the Taxes and Lisns section and deposﬂs W|th Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatlng ’ro thrs Deed of Trust as a security
agreement are a part of fhrs Dead of Trusi:

Securily Agreement, This insirument shall constitute a Security Agresment to the extenl any of |he Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercrai Code as amended from
time to time.

Security interest. Lipon request by Lender, Grantor shall execute financing statements and'také Wh'atever other action
is requested by Lender fo perfect and continue Lender's security interest in the Personal Propery.: ln-addition to
recording this Deed of Trust in the real properly records, Lender may, at any time and withaut further- authorization from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statément. Grantor. shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interast. Upon' défault; Grantor shall
not remove, sever or delach the Personal Property from the Property. Upon default, Grantor shall assemble. any
Personal Properly not affixed to the Proparty in a manner and at a place reasonably convenient 1o Grantor and Lerder
and make it available to Lender within three (3) days after receipt of written demand from Lender to the: extent permmedr-__
by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) fram which information concermngf:'
the securily intsrest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercla[ Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to futher assurances .-and"_... -
attorney—in—fact are a part of this Deed of Trust: -

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and L
deliver, or will cause to be made, execuled or delivered, to Lender or to Lender’s designee, and when requasted by

M

» Skagit County Auditor
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; Lender causs to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and

¢ “plades as Lender may deem approprate, any and all such mortgages, deeds of trust, security deeds, security

agreements, financing statements, continuation statements, instruments of further assurance, cerlificates, and other

* doéuments_as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

confinue, orpraserve (1) Grantor's obligations under the Note, this Dead of Trust, and the Related Documents, and {2)

the liens and security inlerests created by this Deed of Trust on the Properly whether now owned or hereafter acquired

by Grantor.” Uniess prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
costs and expenses incurred in connection with the matters refarrad to in this paragraph.

Ailorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may de so for
and in the ndme ‘of ‘Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevecably appoinis Lender
as Grantoi's altorney-=in-fact for the purpose of making, exacuting, delivering, filing, recording, and doing all other things
as may:-be” neceesary ‘or, deswable in Lender’s sole opinion, to accomplish the matters referred to in the preceding
paragraph. :

FULL PERFORMANCE.. If Grantor pays all the Indebledness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliverto-Grantor suitable statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents, and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitied by
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance ef any matters or tacts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. At Lender s optron, Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor:farls 1o make any payment when due under the Indebtedness.

Break Other Promises. Grentor break’sfénypromise made to Lender or fails to parform promptly at the fime and strictly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Defaull. Failure to'comply with any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. |If such a failure is curable and if Granter has not heen given a
nolice of a breach of the same pravision of this Dead of Trust within the preceding twelve (12) months, it may be cured
{(and no Event of Default will have occurred) if Grantor, after Lender sends written nofice demanding cure of such failure:
(a) cures the failure within fifteen (15) days; or (b} if the cure requires maore than fitteen (15) days, immediately initiates
steps sufficient to cure the failure and mereaﬂer conhnues and completes al! reasonable and necessary steps sufficient
fo produce compliance as soon as reasonably practical;

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
laxes or insurance, or any other payment nécessary to'prevent filing of or to effect discharge of any lien.

False Stalements. Any represenlation or statement made or furnished lo Lender by Grantor or on Grantor's behalf
under this Deed of Trus!, the Nole, or the Ftelated Documents is false or misleading in any material respect, either now or
at the time made or furnished.

Defective Collateralization. This Deed of Trust or" any of the Relafed Documents ceases to be in full force and effect
(including failure of any collateral document to creale a valld and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the |nsolvency of Granlor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditars, any-type of craditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by.or-against Grantor.

Taking of the Property. Any creditor or gevernmental agency triés te take-any of the Property or any other of Grantor's
property in which Lender has & fien. This includes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, it Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishies Lender with monies or a surety bond
satisfactory to Lender to satisfy the claim, then this default provision will nol apply

Breach of Other Agreemeni. Any breach by Grantor under the terms of any oftfier agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including “without limitation any agresment
concerning any indebtedness or ather obligation of Grantor to Lender, whether exrstmg row or later,

Events Affecting Guarantor. Any of the preceding events occurs with reSpect fo any guaranlor endorser, surety, or
accommodation parly of any of the Indebtedness or any guarantor, endorser, -surety, or aceommodation party dies or
becomes incompetent, or ravokes or disputes the validity of, or liability under. any Guaranty of the Indebledness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the guarantors estate to assume
uncond;hona!ly the obligations arising under the guaranty in & manner satistactory to Lender and in domg S0, Cure any
Event of Default.

Existing Indebtedness. The payment of any installment of principal or any |nterest orithe E)nstlng Indebtedness is not
made within the time required by the promissory nole evidencing such indebtedness, or a default occurs under the
instrument secunng such indebtedness and is not cured during any applicable grace pened 1n such lnstrument or any
suit or other action is commenced to foreclose any existing lien on the Property.

Right 1o Cure. f such a failure is curable and if Grantor has not been given a notice of a breach of the sdme provision
of this Deed of Trust within the preceding twelve {(12) months, It may be cured (and no Eventof Defaidt:-will have
occurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the.fafure within fifteen
(15) days; or (b) if the cure requires mere than fifleen (15) days, immediately inifiates steps suffitient to.cure thefailure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce campllance as, eoen as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any hme thereaﬂer
Trustes or Lender may exercise any one or more of the tollowing rights and remedies: :

Election of Remedies. All of Lender's rights and remadies will be cumulative and may be exercised elone ar togelher :
An glection by Lender to choose any one remedy will not bar Lender from using any other remedy. H Lender decides {6 -

spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to” do-$0, fhel.f
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender’s remedies;, .-~

Accelerate Indebtedness. Lender shall have tha right at its option to declare the entire Indebtedness |mmed|ately dug.uu.“ A

and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the rlght to foreclose by judicial foreclosure, in aither
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7 7 UcC Remedies. With respect to all or any part of the Persanal Property, Lender shall have all the rights and remedies of
~~~“a secured party under the Uniform Commercial Code.

. ~-Collec! Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Froperty
and collsct the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property

i td make payments of rent or use fees direclly to Lender. If the Renis are coliected by Lender, then Grantor irrevocably

- designates’ Lender as Granlor's attorney-in—fact to endorse instruments received in payment thereof in the name of
Grantor.and: to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
t6 Lender’s demand shall satisfy the obllgatlons for which the paymenis are made, whether or not any proper greunds
for the: demand emsted Lender may exercise its rights under this subparagraph either in person, by agent, or through a
recelver

Appolni Reoelvet Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the'power to protect and preserve the Property, o operate the Property preceding or pending foreclosure
or sale, and to collect the. Rents fram the Property and apply the proceeds, over and above the cos! of the receivership,
against the Indebtédness.* The receiver may serve without bond i permitted by law. Lender’s right to the appointment
of a receiver shall exist. whethier or not the apparent value of the Properly exceeds the Indebtedness by a substantial
amount. Emplgyment: by__!.end_e_r‘shall not disqualify a person from serving as a receiver.

Tenancy at Sutferance. |f Grantor remains in possession of the Praperty after the Property is sold as provided above or
Lender otherwise becomes entitted to possession of the Properly upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender-or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rentel for the tise-of the: F’ro'perty. or (2) vacate the Property immediately upon the demand of Lender.

Other Remedles. Trusiee or Lender shail hava any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which:any private sale or other intended disposifion of the Personal Property is to be made.
Reasonable nofice shall mean Agtice giver at least len (10) days before the time of the sale or disposition. Any sale of
Persanal Property may be made in. conjunchon wnh any sale of the Real Proparty.

Sale of the Property. To the extent permmed by applicabla law, Grantor hereby waives any and all rights to have the
Property marshalled. In exerclsmg its tights and remedies, the Trustee or Lender shall be free ta sell all or any part of the
Property together or separatgly, in ona sale or. by separate sales. Lender shall be entitled te bid at any public sale on all
or any partion of the Property.

Altorneys’ Fees; Expenses. If Lender institUtes any suil or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
any gppeal. Whether or not any court action is-involved, and to the extent not prohibited by law, all reasonable
axpenses Lender incurs that in Lender’s oginion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a pari of:the Indebtedness payable on demand and shall bear interest at the Note
rate from the dale of the expenditure unfil repaid. Expensss cqvered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses for-bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appeals, and any-antitipated post—Judgmenl collection services, the cost of
searchmg records, oblaining litle reports {including foreclosure reporis), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permmed by appl:cab%e law. Grantor also will pay any court costs, in
addition to afl other sums provided by law.

Righis of Trustee. Trustee shall have alf of the rights and duhes of Lenderas set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pI'OVISiOﬂS relatlng to the powers and obligations of Trustes
{pursuant to Lender's instructions) are part of this Deed of Trust: :

Powers of Trustee. In addition to all powers of Trustes arising as a maﬂer of Ia.w, Trustee shali have the power lo take
the following actions with respect to the Property upon the written‘request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, inciuding the dedication of: slreets or-other rights to the public; {b) join in
granting any easement or creating any restriction on the Real Propery;and- (¢) join. in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust:

Obligations 1o Notity. Trustee shall not be obhgaled to notify any other party of a pendlng sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a paﬂy, unless required by
applicable law, or unless the action or proceeding is brought by Trustee. .

Trustee. Trustes shall meet all qualifications required for Trustee under apphcab!e Iaw ln addmon to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall-have the right to foreclase by
nolice and sale, and Lender will have the right to foreclose by judicial foreclosure, |n elther case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appmnt a successur Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and racorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to' all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor. trusteg; and tha'instrument
shall be executed and acknowledged by Lender or ils successors in intersst. The succassor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this. Bead of Trust-and by
applicable law. This procedure for substitution of Trustee shall govern to the exclusion of aII other pro\nsmns for
substitution. r

NOTICES. Subject to applicable law, and except for notice required or allowed by law o be given in anolher manner, any
notice requirad to be given under this Deed of Trust, including without limitation any nofice of defauif and any notice of sale

shall be given in writing, and shall be effective when actually deliverad, when actually received by telefacsimile {unless'.
otherwise required by law), when depaosited with a nationally recognized overnight courier, or, if malled, when:depositedin @
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the ¢
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priotity cverthis:
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any person may change -
his or her address for notices under this Deed of Trust by giving forma! written notice to the other person or-persons,”

specifying that the purpose of the nolice is to change the person's address. For notice purposes, Grantor agrees to keep ..

Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or”
allowed by law to be given in ancther manner, if there is more than one Grantor, any notice given by Lender to any Grantor’is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.
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i MISCELLANEDUS PROVISIONS. The tollowing miscellaneous provisions are a part of this Deed of Trust:

a Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement with
Lendar coneerning the matlers covered by this Deed of Trusl. To be effective, any change or amendment to this Deed
of Trusl must be in writing and must be signed by whoever will be bound or obligated by the change or amendment.

Captlon Heacllngs Caption headings in this Deed of Trusl are for convenience purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Mgfger. “There sﬁél} be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property-al any time held by or for the benefit of Lender in any capacity, without ihe written consent of Lender.

Governing"'pr,, This:Deed of Trust will be governed by and interpreied In accordance with federal law and the
laws ot_:thg.stai'e of Washington. This Deed of Trusi has been accepted by Lender in the State of Washington.

Choice of Venue,: I theré is a lawsuit, Grantor agrees upon Lendsr's request to submit to the jurisdiction of the courts of
SKAGIT County, State of Washington

Joint and Several Llablmy <All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shalt mean each and every Grantor. This means that each Grantor signing below is responsmle for
all obligations in:this Dead of Trust

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does so i Wrmng.ﬁ The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. ‘i Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with.the other-piovisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does nof mean that Grantor will not have to get Lender's consent again if the situation happens again.
Grantor further understands thaljist becduse Lender consents to one or more of Granter's requests, that does not mean
Lender will be required t&” donsept to any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice, of; dls'honor E

Severability. If a court finds that- any prowsmn of this Deed of Trust is not valid or should not be enforced, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust evgn |f a prowsnon of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject’ to any llrm’(ahons stated In this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shatl be binding upen and inure to:the benefit of the parlies, their successors and assigns. If ownership of
the Property becomes vested in a person other, than Graritor, Lender, without notice fo Grantor, may deal with Grantor’s
successors with reference fo this Dead of Trust and the Indebledness by way of forbearance or extension without
releasing Granior from the obligations of this Deed of Trust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in’t'he performance of this Deed of Trust,

Waive Jury. All parties to this Deed of Trust héreby waive the right to any actlon, proceeding, or
counterclaim brought by any party against any other party. (Inltlal i v 3

Walver of Homestead Exemption. Grantor hereby releases and waiues all nghis and benefits of the homestead
exemption laws of the State of Washington as to all Indeblad__nes__s sac__ure_d by this Deed of Trust.

DEFINITIONS. The following words shall have the following meaninbs whén used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means WILLIAM G, HANCE and SUMI'ITRA K. HANCE, and all other persons and
entities signing the Nots.

Deed of Trusl. The words "Deed of Trust" mean this Deed of Trust amung Grantor Lender, and Truslee, and includes
without limitation alt assignment and security interest provisions relatlng to the Personaf Property and Rents.

Event of Defaull. The words "Evant of Default" mean any of the aven!s of. default set forth in this Deed of Trust in the
evenis of default section of this Deed of Trust,

Existing Indebtedness. The weords "Existing Indebledness” mean ihe |ndebtedness descrlbld in the Existing Liens
provision of this Deed of Trust. ©

Grantor. The word "Grantor” means WILLIAM G. HANCE and SUMITTRA K. HANCE

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note.

Imprevements. The word "Improvements” means all existing and future |mprovements,-“bunldmgs, structures, mobils
homes affixed on the Real Property, facillties, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebledness” means all principal, interest, and other amounts, cests dnd expenses payable
under the Note or Related Documents, togsther with all renewals of, extensions of, madifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incured by Trustee or Lender to enforce Grantor's obllgahuns under th|s Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means PEQPLES BANK, its successors and assigns. The words "succmsors or assvgns“
mean any person or company that acquires any interest in the Note.

Note. The word "Note™ means the promissory note dated June 11, 2001, in the original prlnclpal amount of
$15,000.00 trom Grantor to Lender, together with all renewals of, extensions of, modificationis of, reﬁnancmgs of
consolldahons of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property" mean all equipment, fixiures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereatter attached or affixed to the Real Property; ‘together. with all*:
accessigns, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of premaums)
from any salg or other disposition of the Property. ) :

Properly. The word "Property” means collectively the Real Properly and the Personal Property.

Rfe_?l P:operiy The words "Real Property" mean the real property, interests and rights, as further described in this Deed
of Trus

Related Documents. The words "Related Documents” mean all promissory notes, cradit agreements, loan agreements,
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral moﬂgages and all other .~
instruments, agreemenis and decuments, whether now or hereafter existing, executed in connection with the
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K g Indebledness provided, that the environmental indemnity agreements are not "Related Decuments” and are not secured
Pl -iby this Deed of Trust.

~Rents. The word "Rents” means all present and futura rents, revanues, income, issues, royalties, profits, and other
*  benefits derived from the Property.

‘Trustee. 'The word "Trustea” means First American Title Co. of Skagit County, whose mailing address is 1301-8
: Riverside Dm.re Mount Vernon, WA 88273 and any subslitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

““umun,,'
\9

\ 5 ..-' i?““' o
'l:._..%a

COUNTY OF

On this day before me, the undersigned Notary Pyblic, personally appeared WILLIAM G. HANCE and SUMITTRA K.
HANCE, personally known to me or proved to me o the basis of satisfactory evidencs to be the individuals described in and
who executed the Deed of Trust, and acknowledged that lhey signed the Dead of Jrust as their free and voluntary act ang
deed, for the uses and purposes therein mentloned

20 O

Given under my hand and official seal this \ L% day of
mé‘“—f Reslding al | N \/‘OJ-’\JW\-—

Noftary Public in and for the State O\U\Jj ) *. ", My commission expires \/l—a 9 -0

REQUEST FOR FULL RECONVEYANCE
To: , Truslee :': :

The undersigned is the legal owner and holder of all indebtedness securad by lhls Deed of Trust, You are hereby requesied,
upon payment of all sums owing lo you, to reconvey without warranty,” to, the persons enlmad thereto, the right, title and
interest now held by you under the Deed of Trust.

Date:

g :Beneﬁcl_ary;:
L By: _
fer

[LASEA PRO Londing, ver. 5.16.11.03 {s] Cancsntrex Incorporated 1897, 2001, All Rights Resarved, -~ WA P:\G’IVVIN\CFI\LF!,\EQI.FG TR-368 FR-11]
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