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LAND TITLE COMPANY (OF SKAGIT CAUNTY P=07149-5

DEED OF TRUST

DATE: June 11, 2001"_.;.

Reference # (if appltcable): A e ' Additional on page
Grantor(s): v '

1. CRAM, CHRISTOPHERM

2. CRAM, BETH A, ZIEBELL "

Grantee(s)
1. PEOPLES BANK ; _
2. Land Title Co. of Skagit- County, Trustee

Legal Description: LOT 12, WOODP.IDGE Additional on page 2
Assessor's Tax Parcel ID#: 4424—000—01 2—0006

THIS DEED OF TRUST is dated June 11,2001, among:CHRISTOPHER M. CRAM and BETH A.
ZIEBELL CRAM, WHO ACQUIRED TITLE AS BETH'ANN ZIEBELL, HUSBAND and WIFE, AS
JOINT TENANTS WITH RIGHT OF SURVIVORSHIP, AND NOT AS TENANTS IN COMMON,
whose address is 2413 WOODBRIDGE AVE, MOUNT VERNON, WA 98273 ("Grantor");
PEOPLES BANK, whose mailing address is :MOUNT VERNON OFFICE, 1801 RIVERSIDE
DRIVE, MOUNT VERNON, WA 98273 (referred 1o. below. sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Co. of Skaglt County, whose mailing address is
111 E. George Hopper Rd., Burlington, WA 98233 (referred to below as "Trustee").
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;-CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys fo Trustee in irust with power of sale, right

- of entry-and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and intsrest in and to the
-following described real properly, together with all existing or subsequently erecled or affixed buildings, improvements and
fidures;-all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with difeh or irrigalion rights); and all other rights, royalties, and profils relating to the real property, including without Ilmltatlon
all minerals, oil,"gas, geothermal and similar matters, (the "Real Propertgy") located in SKAGIT County, S

of Washington: -

LOT 12,-"PLAT OF WOODRIDGE", AS PER PLAT RECORDED IN VOLUME 13 OF PLATS,
PAGE 17, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN' THE GITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON.

The Real Pr0perty or Jts address is commonly known as 2413 WOODBRIDGE AVE, MOUNT
VERNON, WA 98273..'The Real Property tax identification number is 4424-000-012-0006.

CROSS-COLLATERALIZATION. .Ih addition to the Note, this Deed of Trust secures all obligations, debts and liabilities, plus
interest thereon, of Grantor to Lender,-oi-any one or mars of them, as well as all claims by Lender against Grantor or any one
or more of them, whetherhow’ existing. or_hereafter arising, whether relatad or unrelalad to the purpose of the Nota, whethar
voluntary or otherwise, whiather dug or not .due, direct or indirect, defermined or undstermined, absolute ar contingant,
liquidated or unliquidated whether Grantor:may be liable individually or jointly with others, whether obligated as guarantor,
surety, accommodation party or otherwise, and whether recovery upon such amounts may be or hereafter may become
barred by any statute of limitations, a bligation 1o repay such amounts may be or hereatter may become
otherwise unenforceable. (initiel-Here

Grantor hereby assigns as security to Lender,-all of Grantor's right, titie, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recor_déd.:iﬁ'accord;ance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording. of this Deed of Trust. Lender grants to Grantor a license to cellect
the Rents and profits, which license may.be’ revokad at. Lender’s option and shall be automatically reveked upon acesleration
of all or part of the Indebtedness. :

THIS DEED OF TRUST, INCLUDING THE ASS!GNMENT ‘OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO: SECURE - {A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLiGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwlse provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Desd of Trust as they become. due, and shall strictly and in a timely manner perform all of Grantor's
abligations under the Note, this Deed of Trust, and the:Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1} remain in possession and control of
the Property; (2) use, operate or manage the Property;.arid (3) collect the Rents from the Property {this privilage is a
license from Lender to Grantor automatically revaked upon-default). ‘Tha following provisions relate to the use of the
Property or to other limitations on the Property. The Real Prcperty is not used: principally tor agricultural purposes.

Duty to Mainialn. Grantor shall maintain the Property in good candmon and pramptly perform all repairs, replacements,
and maintenance necessary to preserve ils valua.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nmsance nor comrmt permit, or suffer any stripping of
or waste on or to the Properly or any portion of the Property. Wlthaut limiting the generality of the foregoing, Grantor wil
not remove, or grant to any other party the right to remove, any hmber, mlnerajs (mcludlng oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender's prior written consent. - 3 N

Removal ot Improvements. Grantor shalf not demalish or remove any Improvemenls from the Real Property without
Lender’s pricr written consent. As a condition to the removal of any Impravements, Lender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with Impr_ouemenls of at least equal value.

Lender’s Right to Enter. Lender and Lender’s agents and representahvés hay enter ubbn the Rea! Property at all
reasonable times to allend to Lender's intergsts and to inspect the Real Property-for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and 'shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lsase of offierwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafterin effect,.of all governmental
authorities applicable to the use or occupancy of the Property. Grantor may contest. In'goed faith any such law,
ordinance, or regulation and withhold complsanoe during any proceeding, including appropriate: ‘appeals, so !ong as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinidn, Lendar's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security of & surelv bond. reasonably
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Granior shal! do all other acts,
in addition to those acts set forth above in this section, which from the character and use of the Propeﬂy are: reasonably
necessary to protect and preserve the Property.

DUE ON SALE -~ CONSENT BY LENDER. Lender may, at Lender’'s option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in tha Note or other documant évidending,
the Indebledness and impose such other conditions as Lender deems apprepriate, upon the sale or transfer, ‘without .ender's .
prior wrilten consant, of all or any part of the Real Proparty, or any interest in the Real Property. A "sale or transfer” meansthe
conveyance of Real Property or any right, titie or interest in the Real Property; whether legal, beneficial or equitable; whetherj'
voluntary ar involuntary; whether by outright sale, deed, installment sale confract, land contract, contract for desd, leasehold

inferest with a term greater than three (3) years, lease—option contract, or by sale, assignment, or transfer of any. beneficial

interest in or 1o any land trust holding title fo the Real Property, or by any other method of conveyanca of an interest in the™
Real Property. However, this opfion shall not be exercised by Lender if such exercise Is prohibited by federal law or by__.:"
Washington law. :

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Desed of Trust:
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¢ {Paymeni. Grantor shall pay when due (and in all events prior to delinguency) all taxes, speclal taxes, assessments,
¢ ~charges {including waler and sewer), fines and impositions levied against or on account of the Property, and shall pay
when-dug-all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
< maintain-the “‘Property free of all liens having priority over or equal o the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to below, and excent

as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispule over-1he.cbligation to pay, so long as Lender’s interest in the Praperty is not jeopardized. If a lien ariges or is
filed.as a.result’of nenpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days affer Grantor_has notice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or ‘g sufiicient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus-any costs and attorneys’ fees, or other charges that could accrue as a restlt of a foreclosure ar
sale under the lien: In ary:contest, Grantor shall defend itself and Lender and shall satisty any adverse judgment before
enforcement against the Properly. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceddings..

Evidence of Paymént, ‘Grantor shall upon demand furmish to Lender salistactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental officiat to deliver to Lender at any time a written statement
of the taxes and assessments-against the Property.

Notice of Construction.” Grantor.shall notity Lender a! ieast fifteen (15) days before any wark is commenced, any
services are furnished,:or any materials, are supplied to the Property, if any mechanic's lien, materialmen's lisn, or other
lien could be asserted-on account of the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon

- request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvemenis. - 3

PROPERTY CAMAGE INSUFIANCE_. The “fb:ilqwi'ng provistons relating to insuring the Property are a part of this Deed of
Trust. ES

Maintenance of Insurance. Granter shall procure and mainlain policies of fire insurance with standard extended
coverage endorsements on a replacement basis-for the full insurable value covering all Improvements on lhe Real
Properly in an amount sufficient to-avoid application of any coinsurance clause, and with a standard mortgagee clause in
favor of Lender, together with such othiér hazard and liability insurance as Lender may reasonably require. Policies shall
be wrilten in form, amounts, coverages: and basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from tims fo time
the policies or cerlificales of insurance in form. satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at Isast thirty {30) days prior writlen notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage.in favor of Lender will not be impaired in any way by any act, omission
or default of Grantor or any other person. Shpuld the Real Property be located in an area designated by the Director of
the Federal Emergency Management Agency:as.a special fiood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45-days after notice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing
tha loan, up to the maximum policy limits set under-the National.Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the loan: '

Application of Proceeds. Granlor shall promptly nofify Lendef of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1000. Lender may make proof of loss if Grantor fails to do so within fifteen (15)
days of the casualty. Whether or not Lender’s security is impaired, kender may, at Lender's election, receive and retain
the proceeds of any insurance and apply the proceeds 1o the-reduclion of the Indebledness, payment of any lien
affecting the Property, or the restoration and repair of the Property.if Lender elects lo apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory to Lendar.
Lender shall, upon satisfactory proof of such expenditure, pay.’or' reimburse Grantor from the proceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have
not been dishursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender.under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balancg.6f thé iridebledness. If Lender holds any
proceeds after paymant in full of the Indebledness, such proceeds shall be paid without interest to Grantor as Grantor's
interests may appear. s

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and.pass lo, the purchaser of the
Property coverad by this Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust,
or at any foreclosurs sale of such Property. R P

Compliance with Existing Indebtedness. During the period in which any Existing Indebiedness described below is in
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the &xient complianca with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall-apply only to-thal porfion of the
proceeds not payable to the holder of the Existing Indebtedness. g S

LENDER’'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes; liers, security inlerests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, {C)-'te make repairs to the
Proparty or to comply with any obligalion to maintain Exisling Indebtedness in good standing as réquifed baiow; then Lender
may do so. If any action or proceeding is commenced that would materially affect Lender's interests in. the Property, then
Lender on Grantor's behalf may, but is nat required to, take any action that Lender believes to be appropriate to protect
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at-the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such éxpenses will become
a part of the Indebledness and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the
Note and be apporticned among and be payable with any instalilment payments to become due during sither {1) the'ternvof
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloen payment.which-will be™
dus and payable al the Note's maturity. The Deed of Trust also will secure payment of thess amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedies lo which Lender may be entitied on account of ¢

any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any remady:that:
it otherwise would have had. S

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this..:'.Deed of” A
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple:"itréé.
and clear of al! Ileps and encumbrances other than those set forth in the Real Property description or in the Existing
Indebtedness section below or in any fitle insurance policy, tile report, or final fitle opinion issued in favor of and
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i actepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
~“exetute and deliver this Deed of Trust to Lender.

~Detense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of ali persons. In the event any acfion or proceeding is commenced that questions
/Grantor’s fitlsor the interest of Trustee or Lender under this Deed of Trust, Grantor shell defend the action at Grantor's
expense. Grantor may be the nominal party in such proceeding, but Lender shail be antitied to participale in the
" proceeding and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will deliver, or
cause to'be delivered, to Lender such instruments as Lender may request from time to ime to permit such participation.

Cbmpl_lance wt_m_ Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
eppliceble--l’a_\_us_? ordinances, and regulations of governmental authorities.

Survival of Promises.” All promisas, agreements, and statements Grantor has made in this Deed of Trust shall survive
the exetttion and delivery,. of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Granlor's Indebtedness is paid in full.

EXISTING INDEBTEI_)N‘I‘E__SS‘.' The‘-tpltowing provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Llens. . The. lien ot 'this Deed of Trust securing the Indebledness may be secondary and inferior to liens
securing payment of the following existing obligations: (1) An existing obligation to Lynnwood Mortgage Corporation, a
Washington Corporation destribed as: Deed of Trust dated February 19, 1997, and recorded February 21, 1997 under
recording number 9702210023, said Deed of Trust was assigned to Norwest Mortgage, inc. on February 21 1997, and
recorded February 28,:1997 under recording number 9702280166; records of Skagit County, Washington. The existing
obligation has a current” principat-balance of approximately $76,829.00 and is in the original principal amount of
$80,000.00.(2) An existing obligation fo Peoples Bank described as: Deed of Trust dated August 29, 2000, and
recorded August 31, 2000:under recording number 200008310087; records of Skagtt County, Washington. The existing
obligation has a current ‘principal balance of approximately $20,837.00 and is in the original principal amount of
$22,000.00. Grantor expressly. covenants and agrees to pay, or see to the payment of, the Exisling Indebtedness and to
prevent any default on such indebtedness,-any default under the instruments evidencing such indebledness, or any
default under any security documents for such indabledness.

No Modification. Grantor shall not sniter into .any_agreement with the holder of any mortgage, deed of trust, or other
security agreement which has pricrity averthis Deed of Trust by which that agreement is modified, amended, extended,
or renewad without the prier written-cénsent-of Lender. Granter shall neither request nor accept any future advances
under any such security agreement without the-prior written consent of Lender,

CONDEMNATION. The following provisions relatmg 1o condemnahon proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding In condempation-is ﬂled Grantor shall promplly notify Lender in writing, and Grantor
shall promptly take such steps as may be“necessary lo defend the action and obtain the award. Grantor may be the
nomina! party in such proceeding, but Lender-shall he entitied to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor’s expaense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as rnay be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If alt or any part of the Pruperty is cendemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceads of the award be applied to the Indebtedness or:the.repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs expenses. and attorneys' fees incurred by Trustes
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFHTIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:-" <

Current Taxes, Fees and Charges. Upon request by Lender, Granter shall execute such documents in addition to this
Deed of Trust and take whatgver other action is raquested by Lender lo perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all laxes, as described below, fogether with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Ilmltatlon al taxes fees, documentary stamps,
and other charges for recording or registering this Deed of Trust. ) ) :

Taxes. The following shall constitute taxes to which this section applles (1) a speclﬁc fax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trast; (2) :a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedngss secured.by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the hoider of tha Note;.and (4) a specific tax an
all or any portion of the Indebtedness or on payments of pringipal and intergst made by Grentcr.

Subsequent Taxes. If any lax io which this section appliss Is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its. avallable remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and depcsnts WIth Lender cash or a sufficient
corporate suraty bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions rglating lo this Deed of Trust as a security
agreement are a part of thls Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the exdent eny ot the Prepeny consfifutes
fixtures, and Lander shall have all of the rights of a secured party under the Uniform Commercia: Code as: amended from
time to time. ’ :

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever ether action
is requested by Lender to perfect and confinue Lender's securily interest in the Personal Propeily. .In addition to
recarding this Deed of Trust in the real praperty records, Lender may, at any time and withaut further autherization' from
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a finanging statement. Grartor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default; Grantor shalf”.
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall: assemble any |
Parsonal Property net affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender
and make it avaiiable to Lender within three (3) days afler receipt of wrilten demand from Lender to the extent permltted:
by applicable iaw.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information concermng"" .-
the security interest granted by this Deed of Trust may be obfained (each as required by the Uniform Commercial che)__-."‘
are as statad on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

attorney—in—fact are a part of this Deed of Trust:
TR
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¢ /Furiher Assurances. At any lime, and from time to time, upon request of Lender, Grantor will make, execute and

¢ -~deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by

ender, cause to be filed, recorded, refiled, or rerscorded, as the case may be, at such times and in such offices ang

< places-as. Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

greements. financing statemenis, continuation statements, instruments of further assurance, cerlificates, and other

documents as:may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

tontinue, orpreserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and {2)

the-liens and:secuyity interests created by this Deed of Trust on the Property, whether now ownad or hereatter acquired

by. Grantor.” Unléss-prohibited by law or Lender agrees to the confrary in writing, Grantor shali reimburse Lender for all
costs-and expe'nse‘s incurred in connection with the matters refarred to in this paragraph.

Ahomey—in-Faci. It Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the.name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imavocably appoints Lender
as Grantor's atturney—m—fact for the purpose of making, executing, delivering, filing, recerding, and doing all other things
as may be necessary oF-. desurable. in Lender's sole opinion, 1o accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE.- [t Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver to Grantér sultabla siatements of termination of any financing statement on file evidencing Lender’s
security interest in the Rents and the Personal Properly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee.in ary reconveyance may be described as the "persen or persons legally enfitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such maﬂers or
facts.

EVENTS OF DEFAULT. At Lenden’s opfion; Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fans to make any payment when due under the Indebtedness.

Break Other Promlses. Grantor breaks any promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreament related to this Deed of Trust.

Comgliance Default. Failure to comply with_any other term, obligafion, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related-Dbcuments. If such a failure is curable and if Grantor has not besn given a
notice of a breach of the same provision.of: This:Deed of Trust within the preceding twelve (12) months, It may be curad
{and no Event of Default will have occurred) it Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fiteen (15) days;.or (b) if the'gure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the failure and thereatter contifues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical

Default on Other Payments. Failure of Grantor Wllhlr‘l the time required by this Deed of Trust o make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statemenl made or furnished to Lendsr by Grantor or on Grantor's behalf
under this Deed of Trust, the Note, or the Related Documents is false or misleading in any material respect, either now or
at the time made or furnished.

Defeclive Collateralization. This Deed of Trust or any of trie Relaied'Documents ceases to be in full force and offect

{(including failure of any collateral document to create a valld And perfected security interest or lien) at any time and for
any reason. .

Death or Insolvency. The death of any Grantor, tha |nsolvency of Granmr the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any typs of crednlor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or agalnsl Gréntor.

Taking of the Property. Any creditor or governmental agency tries o take any of the Property or any other of Grantor's
property in which Lender has a lien. This inciudes taking of, garnishing of or levying on Grantor's accounts with Lender.
However, if Grantor disputes in good faith whether the claim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives Lender written nolice of the claim and furnishes Lender with monies or a surely bond
satisfactory to Lender to satisfy the claim, then this default provision will-not-apply”

Breach of Other Agreement. Any breach by Granlor under the terms of gny: tther egfeement between Grantor and
Lender that is not remedied within any grace period provided thersin, incfuding without limitation any agresment
concerning any indsbtedness or other obligation of Grantor to Lender, whettier: emshng now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respecl fo.any guaran!or endorser, surely, or
accommodation party of any of the Indebtedness or any guarantor, endarser, surety, or accommodation parly dies or
becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. 1n the
svent of a death, Lender, at its oplion, may, but shall not be required to, permit' theé guarantor's estals to assume

unconditionally the obligations arising under the guaranty in a manner satisfactory to: Lender and in dolng 50, cure any
Event of Default.

Exisling Indebtedness. The payment of any installment of principal or any interest on the Exnstlng Indeblednass is not
made within the time raquired by the promlssory note evidencing such indebtedness, or a default pccurs under the
instrument securing such indebtednass and is not cured during any applicable grace perlod in. such |nslrument ar any
suit or other actlion is commenced to foreclose any exisling lien on the Property. i

Right to Cure. [f such a failure is curable and if Grantor has not been given a rotice of a breach of lhe same prowsmn
of this Deed of Trust within the preceding twelve {12} months, it may be cured (and no Event of Detault will have
accurred) if Grantor, after Lender sends written notice demanding cure of such failure: (a) cures the failire within fifteen
(15) days; or (b} if the cure requires more than fitteen (15) days, immediately initiates steps sufficient to cure the failure
and thereafier continues and completes alf reasonalble and necessary steps sufficient to produce complnance as soon as
reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. [f an Event of Default occurs under this Deed of Trust, at any hme thereaﬂer
Trustee or Lender may exercise any ane or more of the following rights and remedies:

Election of Remedies. Al of Lender's rights and remedies will be cumulalive and may be exercised alone or together
An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If Lender decides’ to .~
spend money or lo perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do'so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's remedias. ’

Accelerale Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately due'“.
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Truslee shall have the right to exercise Its power of
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I sale and to foreclose by notice and sale, and Lender shali have the right to foreclose by judicial foreclosure, in either
- /.~tase in accordance with and to the full exient provided by applicable law.

' ~-ucc ‘Rémedies. With respsect o all or any part of the Personal Property, Lender shalt have all the rights and remedies of
8 secured pariy under the Uniform Commercial Code.

-Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the Property

:and collect the Rents, including amounts past dug and unpaid, and apply the net proceeds, over and above Lendar's
:costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to ‘make payments of rent or use fees directly to Lender, |f the Rents are collectsd by Lender, then Grantor irevocably
designates Lender ‘as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to.negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand:shall satisty the obilgahons tor which the payments are made, whether or not any proper grounds
for the demand exlsled Lender may exercise its rights under this subparagraph either in person, by agent, or through a
receiver.

Appoint Recelver.: 'Lender‘shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to-protect and praserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to’collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the indebtedness: The-receiver may serve without bond if permitted by law. Lender's right to the appointrment
of a receiver shall exist whather.or not the apparent value of the Preperty exceeds the Indebtedness by a substantial
amount. Employment by Lendar shall not disqualify a person from serving as a receiver.

Tenancy at Sufferanoe i) Grantor rernalns in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes antitiéd-to-possession of the Property upon default of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use, of the Property or (2} vacate the Properly immediately upon the demand of Lender.

Other Remedles. Trustee: or Lender shall have any other right or remedy provided in this Deed of Trust or tha Nots or
by law.

Notice of Sale. Lender shall glve Granter reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which-any private sale or other intended disposition of the Personal Property is to be made.
Reasonable notice shall mean notice given-at least'ten (10) days before the time of the sale or dispusition. Any sale of
Personal Property may be mads in conjunctlon wittr'any sale of the Real Property.

Sale of the Property. To the extent permltted by applicable law, Grantor hereby waives any and all rights to have lhe
Property marshalled. In exercising its rights. and remedies, the Trustee or Lender shall be free to seli all or any part of the
Property together or separately, in one sale or by separale sales. Lender shall be entitled to bid at any public sale on all
or any portien of the Property. :

Altorneys’ Fees; Expenses. If Lender mstltutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entilled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whether or not any court action is_ involved, and te the extent not prohibited by law, all reasonable
expenses Lender incurs thal in Lender's opinion are necessary .at any fime for the protaection of its inlerest or the
enforcement of its rights shall become a part of the Indebledness-payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's‘attorneys’ fees and Lender’s legal expenses, whether or not
there is a lawsuit, including attorneys’ fees and expenses fér bankruptcy proceedings (including efforts to madify or
vacate any automalic stay or injunction), appeals, and -any anticipated pest-judgmenl collection services, the cost of
searchmg records, obtaining tille reporis {including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and faes for the Trustee, to the extent permitted: by appl;cable law, Granter also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee, Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prewsnens relatmg fo lhe powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. [n addition to all powers of Trustee arising as a' maﬁer of Iaw Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender-and Grantor: (a) join in preparing
and filing a map or plat ot the Real Properly, including the dedication of strebts-ér othér nghts to the public; (b) join in
granting any easement or crealing any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.. :

Obligations to Notity. Trustee shall not be obligated to nofify any other party of-a pendlng sale under any other trust
deed or lien, or of any aclion or proceeding in which Grantor, Lender, or Trustee shall be 4 party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustee under applicablef‘ Iaw. In ad‘dition to tha rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreciose by
notice and sals, and Lender will have the right to foreclose by judicial foreclosurs, in either £ase’in aecordanee with and
to the full extent provided by applicable law.

Successor Truslee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Dead of Trust by an instrumant executed and acknowiedged by Lendsr and-tecordedin the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or- the Auditor’s File
Number where this Deed of Trust is recorded, and the name and address of the successor trusteé, and.the instrument
shall be executed and acknowledged by Lender or its successors in inlerest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and duties conferrad upon the Trustee in this'Deed of Trust and by
applicable law. This procedure for substitution of Trustes shall govern to the exclusion of all ether provuswns for
substitution.

NOTICES. Subject tu applicable taw, and except for natice required or allowed by law to be given in another-. _man‘n‘er, any -
notice required to be given under this Deed of Trust, including withoul limitation any notice of default and any. nolice of sale *
shall be given In wriling, and shall be effectiva when actually delivered, when actually received by telefacsimile (unlessj'
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited.in

the United Stales mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown rigar the

beginning of this Deed of Trust. All copies of notices of foreclesure from the holder of any lisn which has priority over this”

Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trusl. Any person may charige .- )

his or her address for notices under this Deed of Trust by giving formal written nofice to the other person or persons,
specifying that the purpose of the nolice is to change the person’s address. For nofice purposes, Grantor agrees to keep
Lender informed at all fimes of Grantor's curent address. Subject to applicable law, and except for notice required or
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allowad by law to be given in another manner, if there is more than one Granlor, any nofice given by Lender to any Grantor is
deemed 1o be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the nofice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions ara a part of this Deed of Trust:

Amendments: What is written in this Deed of Trust and in the Related Documents is Grantor’s entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Dead
o Trust must be in wriling and must be signed by whosver will be bound or obligated by the change or amendment.

CaptionHeadings. Caption headings in this Deed of Trus! are for convenience purpases only and are not lo be used to
interpret or deﬁne the provisions of this Deed of Trust.

Merger There shall bia no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any tlme held by or for the banefit of Lender in any capacity, without the written consent of Lender.

Governing Law.- _This Deed of Trust will be governed by and interpreted in accordance with federal law and the
laws of the State of Washlngton This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. !f there is_gJawsuil, Grantor agrees upon Lender's request to submit to the [urdsdiction of the courts af
Whatcom County, State of Washmg!on

Joint and Several Llablllty.=_...AII -obligatiens of Granter under this Deed of Trust shall be joint and several, and all
references to Grantor shall méan gach and every Grantor. This means that each Grantor signing below is responsible for
all obligations in this Deeg of Trust,

No Waiver by Lender. Graptor understands Lender will not give up any of Lender's righls under this Deed of Trust
unless Lender does s¢:in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lender does consent
to a request, that does not mean that Granter. will not have to get Lender's consent again if the situation happens again.
Grantor further understands that‘just because- Lender consents to one or more of Grantor’s requests, that does not mean
Lender will be required to consent te” any of Grantor's future requests. Grantor waives presentment, demand for
payment, protest, and notice of dlshnnor.

Severability. If a court finds that’ any provrsron o? thls Deed of Trust is not valid or should not be enfarced, that fact by
itself will not mean that the rest of this:Deed of Trust will not be valid or enforcad. Therefore, a court will enforce the rest
of the provisions of this Deed of Trust even |I’ a prowsron of this Deed of Trust may be found to be invalid or
unenforceable.

Successors and Assigns. Subject to any. 1|mltahons slaled in this Peed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure 1o the benefit of the parlies, their successors and assigns. It ownership of
the Property becomes vested in a person offer than-Grantor, Lender, without nolice to Grantor, may deal with Grantar’s
successors with reference to this Deed of Tiust‘and the Indebledness by way of forbearance or extension without
releasing Grantor from the obligations of this Déed-of Trust or Hability under the Indebtedness.

Time is of the Essence. Time is of the essenoe'in ihe performance, of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve lhe rrghl fo :
counterclaim brought by any party against any other paﬂy (Initral Here *: )

Waiver of Homestead Exemptlion. Grantor hereby reieases and waives all rights and bensfils of the homestead
exemption laws of the State of Washington as to all !ndebtedness see_ured by this Deed of Trust.

DEFINITIONS. The following words shall have the following me“anfngs-wrren‘ used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK, 'hnd’ité slccessors. and assigns.

Borrower. The word "Borrower™ means CHRISTOPHER M. CRAM and BETH A, ZIEBELL CRAM, and all other persons
and enlities signing the Note.

Deed of Trust. The words "Dead of Trust" mean this Deed of Trust among Gran!or Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relatmg to-the Persrmal Property and Rents.

Event of Default. The words "Event of Default” mean any of the events of default sat forth in this Deed of Trust in the
events of default section of this Deed of Trust,

Exlsiing Indebiedness. The words "Exisling Indebtedness™ mean the mdebtedness descrlbed in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means CHRISTOPHER M. CRAM and BETH A. ZIEBELL CHAM

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodatron party fo
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future |mprovements buﬂdmgs, siructures, mobile
homes affixed an the Real Property, facilifies, additions, replacements and other construction on: the Real Properiy.

indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts, costs and expensas payable
under the Note or Related Documents, together with all renewals of, extensions of, modifications of,:consolidations of
and subsfitutions for the Nole or Related Documents and any amounts expended or advanted by Lender to. discharge
Grantor’s obligations or expenses incurred by Trustee or Lender to enforce Grantor's oblrgatlons under lhls Deed of
Trust, together with interest on such amounts as provided in this Dead of Trust.

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words successors of asmgns
mean any persen or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated June 11, 2001, in the ariginal prmcrpal amount of
$5,000.00 trom Grantor to Lender, together with all renewals of, extensions of, modifications of, reﬁnancmgs of
consolidations of, and substitutions for the promissery rote or agreement.

Personal Property. The words "Perscnal Property” mean all equipment, fixtures, and other articles of personal properiy i
now or hereafter ownad by Grantor, and now or hereafter attached or affixed to the Reat Property; together with.all -
accessions, parts, and additions 1o, all replacements of, and all substitutions for, any of such property; and togetherwiths
all issues and profits thereon and proceeds (including without limitation al! insurance proceeds and refunds of premrumsj 7
from any sale or other disposition of the Property.

Property, The word "Property” means collectively the Real Property and the Perscnal Property.
Real Property The words "Real Properly” mean tha real property, interests and rights, as further described in this Deed
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i Helated Documents. The words "Related Documents™ mean all promissory notes, cradit agreements, loan agreements,

;. /-“guaranties, security agreements, mortgages, deeds of frust, securily deeds, collateral morlgages, and all other

7 instruments, agreements and documents, whether now or hereafler existing, execuled in connection with the

" Indebledness; provided, that the environmental indemnity agreamants ars not "Relaled Documents” and ara nat secured
by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other
';beneflts denved from the Property.

Trusiee Fhe word "Trustee" means Land Title Co. of Skagit County, whose mailing address is 111 E. George Hopper
Rd:, Buriington, WA 98233 and any substitute or successor trustess.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS

GRANTOR:

IND]VIDUAL ACKNOWLEDGMENT

C mmm
' ) 8§ S'\\Q" ~TH D , ) ,-_I‘&",,’
COUNTY OF ) fa 2, ”w?._’-:
=i .\, % 0%
On this day before me, the undersigned Notary Public,-personally appaa%; IS HkR M nﬁﬁand BETH A.
ZIEBELL CRAM, personally known to me or proved.to me on the basis ‘l!wdenoq-Methe individuals

described in and who executed the Deed of Trust, and acknowledged that th‘;
voluntary act and deed, for the uses and purpossas tharem mentionad. ’r,

Given under my hand and official seal this \ day of

Notary Public In and for the State of __\ Q <l * My commission expires_\}-<30 Q3

"’rﬁ e Deed ol ru@s their free and

W03 . \“;\ a
, 20

and

REQUEST FOR FULL RECONVEYANCE

Tao: , Trustee

The undersigned is the lagal owner and holder of all Indebledness secured by this Daed of Trust You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entllled thersto, the right, title and
interesl now held by you under the Deed of Trust.

Date: Beneﬁl:lary
By
" dts:

LASER PRC Lending, Yer. 5.18.91.03 (¢} Cancentrex Incorporated 1887, 2001. All Rights Reasrvad. - WA PACFIWINYCENLPLIGRIFC TH-51% PR-T1

DA

, Skagit County Auditor
6/13/2001 Page 8 cf 8 11:57:15AM




