- E, i ﬂmﬂwnmw

8/12/2 901 Page

FIRST AMERICAN TITLE G0,
DEED OF TRUST L5237

DATE: June 8 2001 -

Reference # (if appllcab!e)_:_ H e Additional on page ____
Grantor(s): S o

1. KOK, KEVIN K. <

2. KOK, GLENDAD

Granteg(s)
1. PEOPLES BANK .
2. First American Title Co, of Skaglt County, Trustee

Legal Description: LOT 10, "SKYHIDG_-E #7" Additional on page 2
Assessor’s Tax Parcel ID#: 4592-000-010-0009 R102674

THIS DEED OF TRUST is dated June 8, 2001, among-KEVIN K. KOK and GLENDA D. KOK,
WHO ALSQO APPEARS ON RECORD AS GLENDA KOK, HUSBAND and WIFE, whose address
is 19662 MONTPILIAR PLACE, MOUNT VERNON, WA - 98274 ("Grantor"); PEOPLES BANK,
whose mailing address is MOUNT VERNON DFFICE 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and First American Title Co. of Skagit County, whose mailing address is
1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys {o Trusiee in trust with power of sale, right
:of eniry.and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, titie, and interest in and to the
Jollowing described real property, logether with all existing or subsequently erected or affixed buildings, improvements and
fixturés;-all easéments, rights of way, and appurtenances; all water, water rights and diich rights (including stock in utilities
with:difch or irrigation rights); and all other rights, royalties, and profits relating to the real property, inciuding without limitation
all minerals, oil, gas, geotherrnal and similar matters, {the "Real Propergr") located in SKAGIT Counlty, State

of Washmgton

LOT 10,. "PLAT OF SKYRIDGE DIV. VII", AS PER PLAT RECORDED IN VOLUME 15 OF
PLATS, PAGES 58 AND 59, RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN THE STATE OF WASHINGTON, COUNTY OF SKAGIT.

The Real Property or lts address is commonly known as 19662 MONTPILIAR PLACE,
MOUNT VERNQN, . WA'- 98274. The Real Property tax identification number is
4592-000-010-0009 FI102674

CROSS-COLLATERALIZATION. n addition fo the Credit Agreement, this Deed of Trust secures all obligations, debts and
liabilities, plus interest theragn, of Grantor.to Lender, or any one or more of them, as well as all claims by Lender against
Grantor or any one or moré of them, whathér now existing or hereafter arising, whether related or unrelated to the purpose of
the Credit Agreement, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or
undetermined, absolute or contingent, liquidated or uniiguidated whether Grantor may be liable individually or jointly with
others, whether obligated as guarantor, surety, accommadation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by-any-slatute of limitations,.and. whether the obligation to repay such amounts may
be or hereafler may become otherwise unenforceable. (Initial Here ;

REVOLVING LINE OF CREDIT. Speclflcally, In additlon to the amounts speclmln the Indebtedness definition, and
without limitation, this Deed of Trusl.secures a revolving line of credit,with a variable rate of Interest, which obligates
Lender {o make advances 1o Grantor 50 long-as Grantor complies with all the terms of the Credit Agreement and the
line of credit has not been terminated, suspended or cancelled; the Credit Agreement allows negalive amoriization.
Such advances may be made, repaid, and-remade from time to time, subject to the limitation that the total outstanding
talance owing at any one lime, not including finance charges on such balance at a fixed or variable rate or sum as
provided in the Credit Agreement, any temporary overages, other charges, and any amounts expended or advanced
as provided in either the Indebtedness paragraph or-this'paragraph, shall not exceed the Credit Limit as provided in
the Credil Agreement. It is the intention-of Granior and Lender thal this Deed of Trust secures the balance
outstanding under the Credit Agreement from timie 1o time from zero up to the Credit Limit as provided in this Deed of
Trust and any intermediate balance. Funds may be advanced by Lender, repaid, and subsequently readvanced. The
unpaid balance of the revolving line of credit may at ceriain times be lower than the amount shown or zero. A zero
balance does not terminate the line of credit or terminate Lender’s obligation fo advance funds io Grantor. Therefore,
the lien of this Deed of Trust will remain In full force and effect notwithstanding any zero balance.

Grantor hersby assigns as security to Lender, all of Grantor's right; title, and. interest in and to all leasas, Rents, and profits of
the Property. This assignment Is recorded in accordance with RCW-65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to Grantor a license lo coliect
the Rents and profits, which license may be revoked at Lenders optlon and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF P.ENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TFIUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in ihls Deed of Trust,- Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictiy and jri a timely manner perform all of Grantor's
obligations under the Credit Agreement, this Deed of Trust, and the Related Documents B

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granlar s passessian and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remam ln possesszon and conirol of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from thé Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following. pro\'i'lsmns relate to the use of the
Property or to other limitations on the Property. The Real Property is not used pnnmpally for agrlcultural purpeses.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform aft repeirs, replacements,
and maintenance necessary lo preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt permlt or. suﬂ‘er any stripping of
or wasle on ar to the Property or any portion of the Property. Without limiting the generality of the foregoing,. Grantor will
not ramove, or grant to any other party the right to remove, any timber, minerals (including DI| and gas). coal clay,
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Fleal Propeﬂy ‘without
Lender's prior wiritten consent. As a condition to the removal of any Improvements, Lender may raglire Grantor to'make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equal valie. -

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Fieal F’roperty at all
reasonable times to allend to Lender’s interests and to inspect the Rea! Property for purposes of Grantor’s cnmpllance_
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or enlities of every nature whatsogver who rant, lease or ctherwise use oroceupy:
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of ali governmentgl -
authorities applicable to the use or occupancy of the Properly. Grantor may contest in good faith any ‘stich faw, .

ordinance, or regulation and withhold ccmpliance during any proceeding, including appropriale appeals, so Iong:as <

Grantor has nolified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interests in the”
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably

safistactory to Lender, to protect Lender’s interest.
ARG
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Duty fo Prolect. Grantor agrees neither to abandon nor leave unatiended the Property. Grantor shall do all other acts,
<in addifion to those acts set forth above in this section, which from the character and use of the Property are reasonably
necassary to protecl and preserve the Property.

i’-AXE_S &ND LIENS The following provisions ralating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (|nclud|ng water and sewer), fings and impositions levied against or on account of the Praperty, and shall pay
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintsin the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due, except for the Existing Indebledness referred to below, and except
as otherwise prowded in this Deed of Trust.

Right to_Contest: Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the" ebllgatlon fo pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of noripayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fiffteen
(15) days after Grantor: has:noefice of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or‘a sufficient corporate surety bond or other security satistactory lo Lender in an amount sufficient to
discharge the ligrr plus-any costs.and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Proper’ry Grantor shall name Lender as an additional obligee under any surety bond furnishad
in the contest proceedlngs

Evidence of Payment. Grantor shau upon demand furnish to Lender safisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental cfficial to defiver to Lender at any time a written statement
of the taxes and assessments against the Property.

Notice of Construction. ‘Grantor shall nofify Lender at least fifteen (15) days before any work Is commenced, any
services are furnished, or any malterials are supplied to the Property, if any mechanic's lien, materialmen's lien, or other
lien could be asserted on account 6f the work, services, or materials and the cost exceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advanoe assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The foliowmg prO\nsmns relating to insuring the Properly are a part of this Deed of
Trust, :

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage sndorsements on a replacement:basis for- the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application-of afly coinsurance clause, and with a standard moﬂgagee clause in
favor of Lender, together with such other hazard.dnd-liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and-basis reasonably acceptable to Lender and issued by a company or
companies reasonably acceptabls to Lender. ‘Grantor, upon request of Lender, will deliver to Lender from time to time
the policies or cerdificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30). days prior written notice to Lender. Each insurance policy also shall
include an endorsement providing that coverage infavor of Lender will not be Impaired in any way by any act, omission
or default of Grantor or any other person. Should the Real Property. be located in an area designated by the Director of
the Federal Emergency Management Agency as a specialflood hazard area, Grantor agrees to obtain and maintain
Federal Flood Insurance, if available, within 45 days aHer nofice is given by Lender that the Property is located in a
special flood hazard area, for the full unpaid principat balance of the loan and any prior liens on the property securing
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by
Lender, and to maintain such insurance for the term of the Ioan :

Application of Proceeds. Grantor shall promptiy nolify Lender of any !nss or damage to the Property if the estimated
cost of repair or replacement exceeds $1000. Lender may make proof of loss if Grantor fails to do so within fifteen (15)
days of the casualty. Whether or not Lender’s security is impaired; Lender may, at Lender’s elgction, receive and refain
the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien
affecting the Property, or the restoration and repair of the Property. ‘If L.endér elécis 1o apply the proceeds to restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in“a_ manner satisfactory to Lender.
Lender shall, upon safisfactory proof of such expenditure, pay or reimburse: Grantor from the preceeds for the
reasonable cost of repair or restoration if Grantor is not in default under this'Deed of Trust. Any proceeds which have
not been disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Properly shall be used first to pay any amount owing to Lender under this Dead of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the: Indebtedness If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid WIthoul |nter&st to Grantor as Grantor's
inlerests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of and pass, Io, the purchaser of the
Property covered by this Deed of Trust at any trustee’s sals or other sale held under 1he prowsmns of this Dead of Trust,
or at any foreclosure sale of such Property.

Compliance with Existing Indebledness. During the period in which any Exvshng lndabtedness descnbed below is in
effect, compliance with the insurance provisions contained in the instrument svidencing such Existing Iridebtedness shall
conshitute compliance with the insurance provisions under this Deed of Trust, to the exient compllance with:the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the irisurance become
pavable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only fo that portlon of the
proceeds not payable to the holder of the Existing Indebledness. .

LENDER’S EXPENDITURES. if Grantor fails (A) to keep the Property free of all taxes, llens, ksecurlty mterests
encumbrances, and cther claims, (B} to provide any required insurance on the Property, (C) lo make-fepairs 1o the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below; then Lender
may do so. If any action or proceeding is commenced thal would materially a#fect Lender’s interests in the’ ‘Property, then
Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be appropnate to sprofect ™,
Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Credit Agreement from the date incurred or paid by Lender lo the date of repayment by Grantor. All sich expenses *
will bscome a part of the Indebtedness and, at Lender's opfion, will (A) be payable on demand; (B) be added to'the’
balance of the Credit Agreement and be apportioned among and be payable with any installment payments to became dug
during either {1} the term of any applicable insurance policy; or {2) the remaining lerm of the Credit Agreement; of (C) be” .+
treated as a balloon payment which will be dus and payable at the Credit Agreement’s malurity. The Deed of Trust also will -
secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any”
remadies to which Lender may be entitled on account of any default. Any such action by Lender shall not be construsd as
curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating fo ownership of the Property are a part of this Deed ot

HRR Y
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: Trust

£ Tlile Grantor warrants that: {a) Grantor holds good and marketable title of record to the Property in fee simple, free
énd-clear of all liens and encumbrances other than those set forth in the Real Property description or in tha Existing
indebtedness section below or in any title insurance palicy, title report, or final tille opinion issued in favor of, and
accepted by,’Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to

| execute and deliver this Deed of Trust fo Lender.

‘Defense of Tiile. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's tifle-or the interest of Trustee or Lander under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. -Grantor .may be the nominal party in such proceeding, but Lender shall be entitied to participate in the
proceedifig énd. to be ‘represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
causa to be delivered, to. Lender such instruments as Lender may request from time to time to permit such participation.

Compliance Wwith Lq_wo_. 'Gkranlor warrants that the Property and Grantor’s use of the Property complies with all existing
applicable laws, ordina_nc"&o,‘ and regulations of governmental authorities.

Survival of Pron'l'lseo' Al 'promrses, agreements, and slatements Grantor has made in this Deed of Trust shali survive
the execution and delwery of this, Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS, The followmg provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Exlsllng Liens. The: Iren of his Deed of Trust securing the Indebtedness may be secondary and inferior lo liens
securing payment of ‘the following exising obligations: (1) An existing obligation to Peopies Bank, a Washington
Corporation described as:’ Deed of Trust dated February 7, 1997, and recorded February 13, 1997 under recording
number 9702130022; the beneficial mteresl was assigned to Prrncrpal Residential Mortgage, [ne., an lowa Corporation,
on February 14, 1997, and-recorded February 19, 1997 under recording number 8702190040; records of Skaglt County,
Washington. The existing obltga!ron has.4 current principal balance of approximately $154,000.00 and is in the original
principal amount of $161,000:00.(2) An‘existing obligation to Peoples Bank described as: Dead of Trust dated April 28,
1998, and recarded April 30, 1998 under recording number 9804300110; records of Skagit County, Washington. The
exisling obiigation has a current prrnorpal balance of approximately $16,660.98 and is in the original principai amount of
$20,000.00. Grantor expressly covenants.and agrees to pay, or see to the payment of, the Existing Indebtedness and to
prevent any default on such indebtetiness, any default under the instruments evidencing such indebtedness, or any
default under any security documents-for such indebtedness.

No Modification. Grantor shall nol enter into any agresment with the hoider of any morigage, deed of frust, or other
security agresment which has pricrity over this'Deed-of Trust by which that agreement is moditied, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor acocept any future advances
under any such security agresment without the priorwritten consent of Lender.

CONDEMNATION. The following provisions refating to::_condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation’is filed, Grantor shall promplly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend tha.action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled.to participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's experise; and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requesled by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election, requirs that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair of restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable cosls expens% and attorneys’ fees incurred by Trustes
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:  * .

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is requested by Lender to perfect and centinue Lender's lisn on the Real
Property. Grantor shall reimburse Lender for all taxss, as described below; together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without lrmllahon all taxas fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) ¥:| speclﬁc Iax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2)a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebledness secured by this.type of Desd of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit' Agreement; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and: rnlerest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent lo Ihe date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of jts available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delmquent or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufﬁcrenl
corporate surely bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trusl as a sacurrty
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute g Security Agreement to the extent any of the Properly conshtutas
fixtures, and Lander shall have all of the rights of a secured party under the Uniform Commercial Code as arnended Irom
time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever olher actlon

Is requested by Lender to perfect and conlinue Lender’s security interest in the Personal Property. In.additior 1o
recording this Deed of Trust in the real property records, Lender may, at any time and without further authorization from:
Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantorshalf
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Graptor shail .+
not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble:any” .-
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and Lender -~
and make it available to Lender within three (3) days after receipt of written demand from Lender to the extent permrﬂed

by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which informalion concarning

‘——_1_*‘\- -
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't_be:'ée&'urity interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
B _.--“ére*és stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The following provisions relating to further assurances and
attorney-in-fact-are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will'cause to be made, executed or deliverad, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places” as .Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, sacurity
agreements, -finariding statements, continuation statements, instruments of further assurance, certificates, and other
documents’as may, in"the sole opinion of Lender, be necessary or desirable in order to effecluate, complete, perfect,
continue, or preserve. -{1) Grantor’s obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and. (2) the'liens and security interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired.by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for alt- costs. and expenses incurred in connaction with the matters referred to in this paragraph.

Attorney-in-Fact. If-Grantor, fails to do any of the things seferred to in the preceding paragraph, Lender may do so for
and in the name_of Grantor and at Grantor's expense. For such purposes, Grantor hareby irrevocably appoints Lender
as Grantor’s attorney-in~fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be nacessary or desirabile, in Lender's scle opinion, to accomplish the matters referred to in the preceding
paragraph. M ;

FULL PERFORMANCE. If Grantor pays-ali“the Indebledness whan dus, terminates the credit line account, and otherwise
performs all the obligations impoesed upon -Grantar under this Deed of Trust, Lender shall execute and deliver to Trustes a
request for full reconveyance and. shall execute and deliver to Granlor suitable statements of termination of any financing
staternent on tite evidencing Lerider's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by gpplicable ‘law.™.The grantee In any reconveyance may be described as the "person or
persons legally entitied thereto”, and the. recitals in'the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or fagts. -~ .

EVENTS OF DEFALLT. Grantor will bg-'i'lil_ défault under.this Deed of Trusl if any of the following happen:

(1) Grantor commits fraud or mék’ee_;_a m'a'térial_ﬁin_iﬁrepresemaﬁon at any lime in conneclion with the Credit Agreement.
This can include, for example, a false statement about.Grantor's income, assets, liabilities, or any other aspects of Grantor’s
financial condition. o RS S

(2) Grantor does not meet the repaymenl_'teqrﬁs of‘t,hév _éredil Agreement.

(3) Grantor’s action or inaction adversely affects-the-collateral or Lender’s rights in the collateral. This can include, for
example, failure to maintain required insurance, waste or destruclive use of the dwelling, failure to pay taxes, death of all
persons liable on the account, transfer of fitle or sale of the dwelling, creation of a senior lien on the dwelling without our
permission, foreclosure by the holder of another lign,.ordhe use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event ‘of Default occurs under this Deed of Trust, al any lime thereafter,
Trustes or Lender may exercise any one or more of the fellowing rights‘and remedies:

Election of Remedies. All of Lender’s rights and remedies will bie cumulative and may be exercised alone or together.
An alection by Lender to choose any one remedy will not bar Lender froim using any other remedy. If Lender decides to
spend money or to perform any of Grantor’s obligations unider this Deed of Trust, after Granior's failure to do so, that
decision by Lender will not affect Lender’s right to declare Gr’antor in-default and to exercise Lender’s remedies.

Accelerate Indebledness. Lender shall have the right at ifs option to declare the enfire Indebledness immediately due
and payable. et e,

Foreclosure. With respect to all ar any part of the Real Property, th"é J’fustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall hava the right to foréclose by judicial foreclosure, in either
case in accordance with and to the full extent provided by applicable law. £

UCC Remedies. With respect to all or any part of the Personal Propér_t_y, -Lér'lqef"_gha-}l--ha_._ve all the rights and remedies of
a secured party under the Uniform Commercial Cade. Gt L

Collect Rents. Lender shall have the right, without notice to Grantor to lake possession of and manage the Property
and callect the Rents, including amounts past due and unpaid, and apply ihe net procegds, over and above Lender’s
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees direclly to Lender. If the Rents are collected. by Lender,:then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the name of
Granlor and to negofiate the same and collect the procesds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not-any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in persor, by agent, or through a
raceiver. Lk

Appaint Receiver. Lender shall have the right to have a recsiver appointed to take possessian of all-or any part of the
Property, with the power to protect and preserve the Property, o operate the Property preceding or:pending foraclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
agains! the Indebledness. The receiver may serve without bond it permitted by law. Lender's right-to_Ihe appointmant
of a receiver shall exist whether or nol the apparent value of the Property exceeds the Indébtedriess by-a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. T

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as providad above or
Lender otherwise becomes entiled to possession of the Property upon default of Grantar, Grantor shall begome a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either .(1) pay.a
reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of feridgr, .
Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust.or the'Credif -,
Agreement or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal.
Property or of the time after which any private sale or other intended disposition of the Personal Property is to.be_rade; .~
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of .+
Personal Properly may be made in conjunction with any sale of the Real Property. e

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and al rights to have the™
Property marshalled. In exercising ils rights and remedies, the Trustee or Lender shall be free to sell all or any part of.the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid al any public sale on all
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;¢ Alforneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
. . ~Lender shall be entiled to recover such sum as the court may adjudge reasonable as attorneys' fzes at frial and upon
© 7 any appeal. Whether or not any court action Is involved, and to the exient not prohibited by law, all reasonable

.~ expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of ils interest or the
enforéement'of lis rights shall become a part of the Indebfedness payable on demand and shall bear intersst at the
“Crodit Agresment rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
;without limitafion, however subject to any limits under applicable law, Lenders atlorneys’ fees and Lender's legal
expenses,” whether or nol there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts’ o modify or vacate any automalic stay or injunction), appeals, and any anticipated post—judgment
collgction ‘services, the cost of searching records, obtaining tile reports (including foreciosure raports), surveyors’
reports, and appraisal fees, fitls insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also wil. pay.any, court ¢osts, in addition to all other sums provided by law,

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes
{pursuant to Lender's mstruchons)are part of this Deed of Trust:

Powers of Trustee In’ addihcn to all powers of Trustee arising as a maltter of law, Trustes shall have the power to take
the following actions with-respect to the Property upon the written request of Lender and Grantor: (&) join in preparing
and filing a map or plat ot the Real Property, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or cther
agreemant affecting thls Dead of Trust. or the inferest of Lender under this Deed of Trust.

Obligations to Noilfy Trustea shial-not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action’or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable law, or unless the action or, proceeding is brought by Trustee.

Trusiee. Trustee shali mest:gll quallﬁcatlens required for Trustee under applicable faw. In addition to the rights and
remedies set forth above, with respect to'all-or any part of the Property, the Trustee shall have the right to toreclose by
notice and sale, and Londer will have the right 1o foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable faw.

Successor Trustee. Lender, at 'Lender's: ophon, may from time to time appoint a successor Trustee to any Trustee
appeinted under this Deed of Trust by an instrument executed and acknowladged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original‘'Lender,. Trustee, and Grantor, the book and page or the Auditor’s File
Number whera this Deed of Trust is recorded,.and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lendér or.ifs successors in interest. The successor truslee, without conveyance
of the Property, shall succeed to all the tile, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substltuimn of Trustee shall govern to the exclusion of all other provisions for
substitution. :

NOTICES. Subject to applicable law, and except fo'r_nb_tioe required or alowed by law to be given in ancther manner, any
notice requirad to be given under this Deed of Trust, ingluding without-fimitation any notice of default and any notice of sale
shali be given in writing, and shall be effective when' actually delivered, when actually recelved by telefacsimile {unless
otherwise required by law), when deposiled with a nationally recognized overnight courier, or, if mafled, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from'the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near. the beginning of this Deed of Trust. Any person may change
his or her address for nofices under this Deed of Trust by gwmg formal written notice io the other person or persons,
specifying that the purpose of the notice is to change the person’s address. For-notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to-applicable law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Dead of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is.Granlor's entire agreemant with
Lender concerning tha matters covered by this Desd of Trust. To be efféctive; any charige or amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or ebllgated by the change or amendment.

Capflion Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not fo be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Daad of Trust W|th any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without lhe wiitten consent of Lender.

Governing Law. This Deed of Trust will be governed by and Iinterpreted In accordanoe wlth federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the. sme of Washlngton

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submlt to lhe lerISd|Ctl0l’1 of the courls of
SKAGIT County, State of Washington.

Joint and Several Liability. Al cbligations of Grantor under this Deed of Trust shall be. jomt and several, and all
references to Grantor shall mean each and evary Grantor. This means that each Grantaor 5|gmng below Is f%ponslbla for
all obligations in this Deed of Trust.

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under thls Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits lo exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s rights, that does;not mean Grantor will
not have to comply with the cther provisions of this Deed of Trust. Grantor also understands that if Lender doas consent
fo a request, that does not mean that Grantor will not have to get Lender’s consent again if the situation hdppens again.

Grantor further understands that just because Lender consents to one or more of Grantor’s requests, that'does nat mean.
Lender will be required to consent to any of Granfor's fulure requests. Gramtor waives presenlmanf dernand tor‘-;-
payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced; that fact by~
itself will not mean that the rest of this Deed of Trust will not ba valid aor enforced. Therefore, a court will enforce the rest -
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may bes found to be mvalld or:‘
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s |ntarest thts'.
Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of

the Properly becomes vested in a person clher than Grantor, Lender, without notice to Grantor, may deal with Grantor's
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'sudoes;"s.ors with referance to this Deed of Trust and the Indebtedness by way of forbearance or extension without
i .---“releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

& Time Is ol‘ the Essence. Time Is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby walve the right to any
coumerelaim brought by any parly against any other party. (Initial Here

Waiver of Homeslead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foﬂowmg words shall have the following meanings whan used in this Deed of Trust:
Beneflclary “The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

Borrower: The word "Borrower means KEVIN K. KCK and GLENDA D. KOK, and all other persons and entities
signing the Credit Agreement

Credit Agreement.” The words "Cradit Aareemont" mean the credit agreement dated June 8, 2001, in the original
principal amountof-$30,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, reflnanclngs of,.consolidations of, and substitutions for the promissory note or agreement,

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all asssg nment and secunty interest provisions relating to the Personal Properly and Rents.

Event of Default. The' words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
events of default secticn:ot this. Peed of Trust.

Exlslmg Indebledness. The words "E)uslmg Indebtedness" mean the indsbtedness described in the Exisling Liens
provision of this Deed of Trust. 3

Grantor. The word "Grantor" rheans KEVIN K KCK and GLENDA D. KOK.

improvemenis. The word "Improvements“ means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Properfy, facrlrtres addmons, replacements and other construction on the Real Properly.

Indebtedness. The word "Indebtedness“ means all -principal, interest, and other amounts, costs and expenses payable
under the Credit Agreement or Relatéd Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions fer-the . Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obllgatlons Jor expenses incumrad by Trustee or Lender to enforce Grantor's
abligations under this Deed of Trust, together with |nterest ©on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means PEOPLES B_ANK. its successors and assigns. The words "successars or assigns”
mean any person or company that acquires anyinterest in the Credit Agreement.

Personal Property. The words "Personal Froperty” mean all equipmenit, fixtures, and ather articles of personal property
now or hereafter owned by Grantor, and now"or:hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements:of, and all subslitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without Ilmrtahon all insurance proceeds and refunds of pramiums)
from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Parsonal Property.

Real Properly. The words "Real Property” mean the real property mleresls and righls, as further described in this Deed
of Trust.

4y action, proceeding, or

Related Documents, The words "Related Documents" mean- all promissory notes credit agreements, loan agreements,
guaranties, security agreements, morigages, deeds of frust, security” déeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter emstlng. executed in connection with the

Indebtedness; provided, that the environmental indemnity agreements are not 'Related Documents" and are not secured
by this Deed of Trust. 1 .

Rents. The word "Rents”™ means all present and futura rents, revenues. mcome -.ssues, royalties, profits, and other
benefits derived from the Property.

Trustee. The word "Trustee™ means First American Title Co. of Skagit Counly, whose mailing address Is 1301-B
Riverside Drive, Mount Vernon, WA 98273 and any substitute or successor frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS: OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:
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A INDIVIDUAL ACKNOWLEDGMENT
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On this day before me Ihe undersigned Notary Public, personally appeared Ih ﬂ" GL&&?) KOK,
personally kiown to ‘me or.proved to me on the basis of satisfactory evidence (&l oﬁgua descﬁp@ ¥ and who
executed the:Deed of Trust, and acknowledged that they signed the Deed of Trus ﬂivoluntan a¢and deed,
for the uses and purposes; therem mentioned. 9
Given under my hand and: offlc_lal, seal this c Y day of
B : M&J’\ Residing at '\' \/EJ\_ L )
Notary Pubiic in and for the smle ol'& 2 '\‘ My commission expires “=30 i, L.

REOUEST FOR FULL RECONVEYANCE

Ta: e , Trustee

The undersigned is the legal owner and holder of a|| tndebladnass securad by this Deed of Trust. You are hereby requested,
upon payment of ali sums owing to you, ta. reconvey without warranty, to the persons enlitled thereto, the right, title and
interest now held by you under the Deed of Trust

Date: N Beneficiary:
T By:
Its:

ILASER PRO Lehding, Ver, 5,16.11,03 {c) Concantrax Incorparaldd ¥897, 2001, Al Rights Ressrvad. - WA PACFIWINICFILFL\GOMFC TH-883 PR-BY
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