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DEED OF TRUST

DATE: June 8, 2001

Reference # (if apphcable} B1 8174‘/ Additional on page
Grantor(s):

1. CAMPBELL, NORMAN l

2. CAMPBELL, CHHISTL

Grantee(s)
1. Whidbey Island Bank e
2. Island Title Company Trustee

Legal Description: LTS3&4, BLK20 VE_HN,ON HE:_IGHT ADD TO MV Additional on page
Assessor’s Tax Parcel ID#: 3763-020-004-0005

THIS DEED OF TRUST is dated June 8, 2001 among NORMAN D CAMPBELL and CHRISTL
CAMPBELL; husband and wife ("Grantor™); Whidbey ‘Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.0. Box-302, Burlington, WA 98233 (referred to
below sometimes as "Lender" and sometlmes as_"Beneficiary"); and Island Title Company ,
whose mailing address is 839 8 BUHLINGTON BLVD BURLINGTON WA 98233 (referred to
below as "Trustee").
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DEED OF TRUST
(Continued) Page 3

i'ong"e_s; in Lender’s sole opinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor to
I ___p?i')st adequate security or a surety bond, reasonably satisfactory lo Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts,
“in addiion-to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to:protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Nole or other document evidencing
the Indebtednéss and ifmpose such other condilions as Lender deems appropriate, upon the sale or transfer, without Lender’s
prior written consent; of all.or any part of the Real Property, or any interest in the Real Property. A "sale or transfer" means the
conveyance of Real Progerty or any right, title or interest in the Real Property; whether legal, beneficial or equitable; whethar
voluntary or involuritary; whether by oulright sale, deed, installment sale contract, land contract, contract for deed, leasehold
interest with a_term greater than three (3) years, lease-option conlract, or by sale, assignment, or transfer of any beneficial
interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an interest in the
Real Property. However. thls optlon shall not be exercised by Lender if such exercise is prohibited by federal law or by
Washington law. :

TAXES AND LIENS. The fol!owmg prowsmns relating fo the taxes and liens on the Property are part of this Desd of Trust:

Payment. Grantor shali pay =_when due (and in all events pricr to delinguency) all taxes, special taxes, assessmants,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work“done,on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all'liens having priority over or equal to the interest of Lender under this Deed of Trust,
excep! for the lien of takes and assassments not due and except as etherwise provided in this Deed of Trust.

Right to Contest. Granlof may withhold payment of any tax, assessmant, or claim in connection with a good faith
dispute over the obligation:fo:pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shali“within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has riglice of ihe filing; secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest; Grantor shaltdefend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written staternent
of the taxes and assessments against the Property.

Notice of Construction. Grantor shalt nohfy Lender al leas! fifteen (15) days before any work is commenced, any
services are furnished, or any materials are suppiled to the Property, if any mechanic’s lien, materiaimen’s lien, or other
lien could be esserled on account of the work; services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following pre\nswns relatlng to msurlng the Property are a part of this Deed of
Trust.

Malntenance of Insurance. Grantor shall procure and malntam polrmes of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable: value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any, coinsurance clause, and with a standard mortgagee clause in
favor of Lender. Grantor shall also procure and maintain: comprehenswe general liability insurance in such coverage
amounts as Lender may request with frustee and Lender being namied-4s additional insureds in such liability insurance
policies. Addilionally, Grantor shall maintain such other insurance, inéliiding but not limited to hazard, business
interruption, and boller insurance, as Lender may reasonably requife. Policies shall be written in form, amounts,
coverages and basis reascnably acceptable to Lender and issued by a company or companies reasonably acceptable to
Lender. Grartor, upon request of Lender, will deliver to Lender from time to lime the policies or cerlificates of insurance
in form satisfaclory to Lender, including slipulations that coverageswill not-be £ancelled or diminished without at |sast
ten (10) days prior written notice to Lender. Each insurance policy-also shail indliide.an endorsement providing that
coverage in favor of Lender will not be impaired in any way by any &ct,” omission-or default of Grantor or any other
person. Should the Real Property be located in an area designated by thé Diregtor of the Federal Emargency
Management Agency as a special flood hazard area, Grantor agrees to oblain;and mairitain Federal Flood Insurance, if
available, within 45 days after notice is given by Lender that the Property is lacdled in a special flood hazard area, for the
full unpaid principal batance of the loan and any priar liens an the property securing the loan; up to the maximum policy
limits set under the National Flood insurance Program, or as otherwise reqmred by Lender and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall premptly notify Lender of any loss or damage to the Property if the estimated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails 18 do so within fifleen
(15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lerider's slection, receive and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness;: payment of any lien
affacting the Property, or the restoration and repair of the Property. ' Lender elects to apply the:progeeds 1o restoration
and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manrier.satisfactory to Lender.
Lender shall, upon salisfactory proof of such expenditure, pay or reimburse Granlor -ffam the’ proeséds for the
reascnable cost of repair or restoration if Grantor is not in default under this Deed of Trust.“Any proc'eeds which have
nol been disbursed within 180 days after their receipl and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lendsr under this Deed of Trust; then to pay-&ccrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. . If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor ay Grantors
interests may appear. ;

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, Ihe purchaser of the_._
Property covered by this Deed of Trust at any frustee’s sale or other sale held under the provisions of this Deed of Trust L
or at any foreclosure sale of such Property.

Grantor's Report on Insurance. Upon requsst of Lender, however not more than once a year, Grantor shall fur'h|sh 't'o;'
Lender a report an each existing policy of insurance showing: (1) the name of the insurer; (2) the risks inslred; {3 -
the amount of the policy; {(4) the property insured, the then current replacement value of such property, and the'manner -~ "
of determining that value; and (5} the expiration date of the policy. Grantor shall, upon requast of Lender, have an . )
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.

LENDER’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender’s interest in: the
Property or if Grantor falls to comply with any provision of this Deed of Trust or any Related Documents, including but not
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DEED OF TRUST
(Continued) Page 5

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
. ‘places as lLender may deem appropnate, any and all such morigages, deeds of trust, security deeds, security
" agreements, financing statements, continuation statements, instruments of further assurance, cerfificates, and other
~documents as may, in the sole opinion of Lender, be necessary or desirable in order lo effectuale, complete, perfect,
continlie, or-preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the liens and:security interests created by this Deed of Trust as first and prior liens on the Property, whelher now owned

or hereafter acguired by Grantor. Unless prohibited by law or Lender agrees o the contrary in writing, Grantor shall

reimburse l-ander fnr all costs and expanses incurred in connaction with the matters referred to in this paragraph.

Ailorney—ln—Fac‘l i Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and i the name of-Grantor and at Grantor's expense. For such purposes, Granlor hereby irrevocably appoints Lender
as Grantor's afcrney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all cther things
as may be. necessary af deswabte, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph;

FULL PERFORMANCE. If: Grantor pays all the Indebtedness when due, and otherwise performs all the obligalions imposed
upon Grantor under this"Deed of. Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver.to Grantor suilable statements of termination of any financing stalement on file evidencing Lender's
security interest in the-Rents and the:Personal Properly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in‘any: teconveyance may be described as the "person or persons legally entitled thereto", and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such mallers or
facts.

EVENTS OF DEFALLT. Each of the following, at Lender's gplion, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Grantor fai!_s to make_; any payment when due under the Indebtedness.

Other Defaults. Grantor fails to comply'ifwth or to perform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the' Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreemem between Lender and Grantor.

Compliance Default. Failure to comply with any.other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Reldted Documents, I such a failure is curable and if Grantor has not been given a
natice of a breach of the same provision of this' Deed of Trust within tha preceding twelve (12) manths, it may be cured
(and no Event of Defaull will have occurred)if Grantor, after Lender sends written notice demanding cure of such failure:
{a) cures the failure within fiteen (15) days; or (b) if the.cure requires more than fifteen (15) days, immediately initiates
steps sufficient to cure the fallure and thereafter conhnuss and completes all reasonable and necessary steps sufficient
to produce compliance as soan as reasonabily practical, -

Default on Other Payments. Failure of Gré.n“tqr vfril_hi”n the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Environmenial Defaull. Failure of any parly to. camply with or perform when due any term, abligation, convenant or
condition contained in any environmental agreement'exscuted in conngction with the Praperty.

False Statements. Any warranty, representation of statement médé' or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust, the Nofe, or the Related Documents:js false or misleading in any material respect, sither
now or at the time made or furnished or becomes false or rnlsleadlng at any lime thereafter.

Defective Collateralization. This Deed of Trust or any af the Related Documents ceases to be In full force and effect
(including failure of any collateral document to create a valrd and perfected secunty interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the |nsol\rency of Granlor, lhe appoantmenl of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or agarnst Grantor.; |

Credlior or Forfeilure Proceedmgs Commencement of foreclosure or forfeilure proceedings, whether by judicial
proceeding, seli-help, repossession or any other method, by any crediter of -Grantor or by any governmental agency
against any property securing the Indebtedness. This includes a garmishmént-of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not applyif there is. a'goed faith dispute by Grantor
as to the validity or reasonableness of the claim which is the basis of the creditor or forfeitire proceeding and if Grantor
gives Lender written notice of the creditor or forfeiture proceeding and deposrts with Lerder monies or a surety bond for
the creditor or forfeilure proceeding, in an amount dstermined by Lender, in |ts sole drscrellon as being an adequate
resaerve or bond for the dispute. . p

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including: wrlhout limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether exrstlng riow or later. .

Events Affecling Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantor, endorser, surely,-or accémmodatian party dies or
becomes incompetent, or revokes or dispules the validity of, or liability under, any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shail not be required to, permit the guarantnrs -estate to assume

unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and |n dorng so cure any
Event of Default.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender. belleves the prospect of
payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of lhe same provrsron
of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of Defaull ‘will have.
oceurred) if Grantor, after Lender sends written nofice demanding cure of such failure: (a) cures tha failuré. within fiftags
(15} days; or (b) if the cure requires more than fifteen (15) days, immediately initiates steps sufficient lo cure the failure
and thereafter continues and completes all reasonable and necessary steps sufficient to produce compllance as soon as;
reasonaby practical. &

RIGHTS AND REMEDIES ON DEFAWLT. If an Event of Default occurs under this Deed of Trust, at any time thereaﬂer
Trusles or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an".'
election to make expendilures or to take action to perform an obligation of Grantor under this Deed of Trust, after
Grantor's faiture to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

rrrrrgrgrrrgrrrrrrrgrrrrrrrrr
, Skagit County Auditor
6/11/2001 Page g of 8 12:14:11PM
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DEED OF TRUST
(Continued) Page 7

- addressfor notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of
the netice’is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of
Granton’s current address. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner,if there is more than one Grantor, any notice given by Lender to any Grantor is deemad to be notlice given to all
Granlors g :

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

A_mgndments. This Deed of Trust, togethar with any Related Documents, constitutes the entire understanding and
agreement of the:parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of
Trust-shall be sffeetive unless given in wnhng and signed by the party or parties sought to be charged or bound by the
alteration or amendmenl

Annual Repnrts 1f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request, a‘cerlified Statemant of net opérating income received from the Propeﬂy during Grantor's previous fiscal
year in such form and- detail as Lender shall require. "Nat operaling income” shall mean all cash receipts from the
Property less all cash expend itures made in connection with the operation of the Property.

Caption Headings Caption’ headlngs in this Deed of Trust are for convenience purposes only and are nof to be used fo
interpret or definethe provisions,of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other inferest or estate
in the Property at any time hield- by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trusl ‘will be governed by, construed and enforced In accordance with federal law
and the laws of the Sta\e of Washmgton This Deed of Trust has been accepted by Lender in the State of
Washington.

Choice of Venue. If Ihere is :| lawsuﬂ Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Skagit County, State of Washlngton ’ .

Joint and Several Liability. Al obhgatlonsh: of Grantor under this Deed of Trust shalf be joint and several, and all
references to Grantor shall mean each and every Grantor This means that each Grantor signing below is responsible far
all obligations in this Deed of Trust,” . :

No Waiver by Lender. Lender shall not’ Be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lerider, No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any oifier nghi A waiver by Lender of a provision of this Deed of Trust shall not
pl‘Eledlce or constitute a waiver of Lender's right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver'by Lender; nor any course of dealing between Lender and Grantor, shall
conslituts a ‘waiver of any of Lender’s rights or of any.of Grantor's obligations as fo any fulure fransactions. Whenever
the consent of Lender is required under this'Deed of Trust, the granting of such consent by Lender in any instance shall
not canstitute continuing consent to subsequent instances where such consent is reguired and In all cases such consent
may be granted er withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumnstance, that finding shall hot make the offending provision illegal, invalid, or
unenforceable as to any other persen or circumstance. If feasible,sthé: offending provision shall be considered modified
$0 thal it becomes legat, valid and enforceable, if the oﬁend'in_g"provg_sfan cannot be so modified, it shall be considered
deleted from this Deed of Trust. Unless otherwise required-by law,: the illegality, invalidity, or unenforceablmy of any
provision of this Deed of Trust shall not affect the legality;. valldrty or enforceab:lnty of any other provision of this Deed of
Trust,

Successors and Assigns. Subject to any limitations stated in. thls Deed of Trust on transfer of Grantor's interest, this
Deed of Trusl shall be binding upon and inure to the benefit of the parties; their Successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, swithout notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebledness by way of forbearance or extansion without
releasing Grantor from the obligafions of this Deed of Trust or Ilablllty under the' Indebtadness.

Time is of the Essence. Time is of the essence in the perforrnance ef this Deed ofTrust,

Waiver of Homestead Exemption. Grantor hereby releases and walves all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by th_!s Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all references to dollar amourts shall mesan amounts in lawful money of the United
States of America. Words and terms used in the singular shall include the plural, and the plurat'shall include the singular, as
the context may require. Words and terms not otherwise defined in this Deed of Trist- shall have the meanings attributed fo
such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means Whidbay Island Bank, and its successors and asmgns

Borrower. The word "Berrower" means NORMAN D CAMPBELL and CHRISTL CAMPBELL and aEI olher persons and
entities signing the Note in whatever capacity.

Deed of Trust. The words "Deed of Trust* mean this Deed of Trust among Grantor, Lender and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Propeﬂy and Rents

Default. The word "Default’ means the Default set forth in this Deed of Trust in the section titlsd “Default"

Environmenial Laws. The words "Environmental Laws" mean any and all state, federal and Iocal statules regulahons
and ordinances relafing to the protection of human health or the environment, including withoul limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C: Section
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Fub. L. No. 99499 ("SARA")
the Hazardous Materials Transportalion Act, 49 U.8.C. Section 1801, et seq., the Resource Conservation.dnd Recovery

Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adepted pursuant-.
thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the f.
events of default seclion of this Deed of Trust. :

Grantor. The word "Grantor” means NORMAN D CAMPBELL and CHRISTL CAMPBELL.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodaﬂon par’ry 6
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quanh‘ry,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard to
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