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1. CARLSON, BRIAN D .

2. CARLSON, DEAI\I‘_NA J

Grantee(s)
1. Whidbey Island Bank '
2. Land Title Company of Skaglt County, Trustee

Legal Description: Ptn GL 4 in NWTM_of __NW1 14;.:_2-34—3 EWM Additional on page
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THIS DEED OF TRUST is dated June 8, 2001, among BRIAN D CARLSON and DEANNA J
CARLSON; husband and wife ("Grantor");: Whidbey-Island Bank, whose mailing address is
Burlington Office, 1800 S. Burlington Ave., P.O. Box-302, Burlington, WA 98233 (referred to
below sometimes as "Lender” and sometimes as."Beneficiary”); and Land Title Company of
Skagit County, whose mailing address is P. O. Box 445 Burlmgtnn WA 98233 (referred to
below as "Trustee™). _ .
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DEED OF TRUST
(Continued) Page 3

;. the<same was or should have been known to Grantor. The provisions of this section of the Deed of Trusl, including the
;. obligation to indemnity, shall survive the payment of the Indebtedness and the salisfaction and reconveyance of the lien
" pfthis. Dead of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by

. foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of
or waste on or to the Property or any paortion of the Property. Without limiting the generality of the foregaing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals (including cil and gas), coal, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prigt written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements-salisfactory to Lender to replace such Improvemants with Improvements of at least equal value.

Lender’s.Right to'Enter:: Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable limes to altend to Lender's interests and to inspect the Real Property for purposes of Grantor’s compliance
with the terms and conditicns of this Deed of Trust,

Compliance with’ Governmenial Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or, other persons or entities of every nature whatsoever wha rent, lease or otherwise use or occupy
the Property in any mannér, with all laws, ordinances, and regulations, now or hersafler in effect, of all governmental
authorities applicable to theuse or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceading, including appropnate appeals, s¢ long as
Grantor has notified Lenderin wrmng prior to deing so and so long as, in Lendsr’s sole opinion, Lender’s interssts in the
Properly are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably
safisfactory to Lender, to protect Landars interest,

Duty 1o Protect. Grantor agrees neithér fo abandon nor leave unatiended the Property. Grantor shall do all other acts,
in addition to those acts setforth above ‘in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Properly

DUE ON SALE - CONSENT BY LENDER ‘Lenider may, at Lender’s option, (A) declare immediately due and payable all
sums securad by this Deed of Trust or _(B) increase the inlerest rate provided for in the Credit Agreement or other document
evidencing the Indebtedness and impdse such.-other conditions as Lender deems appropriate, upon the sale or ransfer,
without Lender's prior written consent, of all"or any: parl of the Real Property, or any interest in the Real Property. A “sale or
fransfer” means the conveyance of Real Preperly-or any right, title or interest in the Real Property; whether legal, beneficial or
equitable; whether voluntary or involuntary; whather by outright sale, deed, instaliment sale contract, land contract, contract
for dead, leasehold interest with a term greater than three (3] years, lease-option contract, or by sale, assignment, or transfer
of any beneficial interest in or to any land trust holding title iothe Real Property, or by any other method of conveyance of an

interest in the Real Property. Howsver, this optlon shall noi be exercised by Lender if such exercise is prohibited by federal
law or by Washington law.

TAXES AND LIENS. The following provisions reiatsng tu the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when due (and in all ‘events prior tg; delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied’ agamst or an account of the Property, and shall pay
when dus all claims for work done on or for services rendered .or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over of egual to the inferest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due and except as otherwnse provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any “fax, assessmenl or ¢claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in-the-Property is not jeopardized. if a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the'lien arises or, if a lien is filed, within fifieen
{15) days after Grantor has notice of the filing, secure the discharge.of thé lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety bond or other secunty satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ tees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any conlest, Grantor shall defend itself and Lender and. ‘shall satisty any adverse judgment before
enforcement against the Property. Grantor shall name Lender as ari. addltlonal obilgee under any surety bond furnished
in the contest proceedings. . -

Evidence of Payment. Grantor shall upon demand furnish lo Lender satlsfactory e\ndence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to dehver {0 Lender at any time a written statement
of the taxes and assessments against the Property. .

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before” any “work is commenced, any
services are furnished, or any materials are SUppIIed to the Praperty, if any mechanic’s lien, materiaimen's lien, or other
lien could be asserted on account of the work, services, or materials and the cost éxceeds $1,000.00. Grantor will upon
request of Lender furnish to Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of
such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance_o-with_ﬁ'3‘5t'5ndard extanded
coverage endorsements on a replacement basis for the full insurable value covering all Jimprovements .on the Real
Properly in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortijagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require: Policles shali
be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a-company or
companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time fg time
the policies or certificates of insurance in form safisfactory to Lender, including stipulations that goverages™ will not be
cancelled or diminished without at least tan (10) days prior wrilen notice to Lender. Each insurarice policy-alsc. shall
include an endorsement providing that coverage in favor of Lender will not be impaired in any way by-dny-act, emission
or default of Grantor or any other persen. Should the Real Properly be located in an area designated by.the D:rector of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain‘and ‘maintaid .
Federal Flood Insurance, if avaiiable, within 45 days afier notice is given by Lender that the Properly is located in a ;
special fiood hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing ;
the loan, up to the maximum policy limits set under the Nalional Flood Insurance Program, or as otherwise requ:red by-f
Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property if the eshmated
cost of repair or replacement exceeds $1000.00. Lender may make proof of loss if Grantor fails to do so within fifteen
(15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's slection, receive. and
retain the proceeds of any insurance and apply the proceeds to the reduction of the Indebtedness, payment of any lien

affecting the Property, or the restoration and repair of the Property.
200106110113
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DEED OF TRUST
(Continued) Page 5

[ Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
: /réimburse Lender for all expenses incurred in perfecting or continuing this security interest, Upon default, Grantor shall
" ¥ naf remove, sever ar detach the Personal Property from the Property. Upon defaulf, Grantor shall assemble any

-'Persbnal Property not affixed to the Proparty in a manner and at a place reasonably convenient to Grantor and Lender
arid make it.available to Lender within three (3) days after receipt of written demand from Lender to the extent permitted
by appllcable law.

Addresses.-"'rhe mailing addresses of Grantor (debtor) and Lender (secured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code)
are 8s slaled on-the first page of this Deed of Trust.

FURTHER ASSUFIANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney—m—facl are apart of thls Deed of Trust:

Further Assurances. At -any fime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause o be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, reflled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender’ may, deam: _appropriats, any and all such morigages, deeds of trust, security deeds, security
agreements, financing:. statements continuation stalements, instrumenis of further assurance, certificates, and other
documents as may, in the:sole.tpinion of Lender, be necessary or desirable in order to effectuats, complete, perfect,
confinue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now .cwned or hiereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Gréantor shall rermburse lLender for all costs and expenses incurred in connection with the matters
referrad to in this paragraph

Altorney-in—Facl If Grantor. ia\le to do any of the things referred 1o in the preceding paragraph, Lender may do so for
and In the name of Grantor.and at Grantor's.expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in-fact foi-tha purpose of making, executing, delivering, fiting, recording, and doing all other things
as may be necessary or desrrabla, in _Lenders sole opinton, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. [f Grantor pay"s 'a'll the_lndébledness when due, terminates the cradit line account, and otherwise
performs all the obligations imposed upon Graitor under this Deed of Trust, Lender shall exscute and deliver to Trustee a
request for full reconveyance and shall execute’and dellver to Grantor suitable statements of termination of any financing
statement on fike evidencing Lender's security interest in the Rents and the Personal Property, Any reconveyance fee shall be
paid by Grantor, if permitled by applicable law:. The grantee in any reconveyance may be described as the "person or
persons legally entitied thereto”, and the recrlals in the recenveyance of any matters or facts shall ba conclusive proof of the
truthfulness of any such matters or facts. :

EVENTS OF DEFAULT. Grantor will be in default under thls Deed of Trust if any of the following happen:

(1) Grantor commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement.
This can include, for example, a false statement about Grantors |ncome assets, liabilities, or any other aspects of Grantor's
financial condition. 2

(2) Grantor does not meet the repayment terms of the Credit: Agreement

(3) Grantor’s action or inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for
example, failure to maintain required insurance, waste or destryclive use. of the dwelling, failure to pay laxes, death of all
persons liable on the account, transfer of tile or sale of the dwelling, greation af a senior ien on the dwelling without our
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default océurs-inder. this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles

Election of Remedies. All of Lendsr’s rights and remedies wilt bs cumulalwe and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from usirg any other remedy. If Lender decides to
spend maney or to perform any of Grantor's obligations under this:Deed of Trast, afler Grantor's failure fo do so, that
decision by Lender will nol affect Lender’s right to declare Granter in defaull and o' exercrse Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the enlrre lndebledness immediately due
and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustea shall have lhe nght lo exercisa its power of
sale and lo foreclose by notice and sale, and Lender shall have the right to, fcreclose by judrclal fareclosure, in either
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aII the rlghts and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron of- and manage the Property
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and-above Lender’s
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Renls are collected by Lender,-then Grantor irrevacably
designates Lender as Grantor's attorney-in—fact to endarse instruments received in payment. theredt in the name of
Grantor and to negofiate the same and callect the procesds. Payments by tenants or other usars'to: Lender in response
to Lender's demand shall satisfy the obligations for which the paymenls are made, whether or nol’ any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent or through a
receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Proparty, with the power to prolect and preserve the Property, to operate the Property praceding or pending foreclostire
or sale, and to collect the Rents from the Property and apply the proceeds, over and abave the cosi of the recelvership,
against the Indebtedness. The raceiver may serve without bond if permitted by law. Lender's right tothe appointmant™.
of a receiver shall exist whether or not the apparent value of the Property excesds the Indebtedness by a substantial :
amount. Employment by Lender shall not disqualify a person from serving as a receiver. :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provrded abcrve or-f
Lender otherwise becomes enlitled to possession of the Property upon default of Grantor, Grantor shall become a .+ *
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) pay:a’ .~ .°
reasonable rental for the use of the Property, or (2) vacale the Property immediately upon the demand of Lender, &

Other Remedies. Trustes or Lender shall have any other right or remert =~ i= #his Raad of Trist or the Credrt
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DEED OF TRUST
(Continued) Page 7

bgym'gnt. protest, and nofice of dishonor.

¢ :-Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforcad, that fact by

itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Tharefore, a court will enforce the rest
“of the. prowsmns of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
unentorceable.

Successors:and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's Interest, this
Deéd of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. 1If ownership of
thie Property becomes vested in a person other than Grantor, Lender, without notica to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from lhe obligations of this Deed of Trust or liability under the Indebtedness.

Time is of !he Essence 'I'me is of the essence in the performance of this Deed of Trust.

Waiver of Homesteal_:_l_ Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the-State of Washinglon as to all Indebiedness secured by this Deed of Trust.

DEFINITIONS. The foilé\yingx.wo'fdé‘:shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbay Island Bank, and its successors and assigns.

Botrower. The word "Borrower”-means BRIAN D CARLSON and DEANNA J CARLSON, and all other persons and
enfities signing the Credll Agreement

Credit Agreement. Thé werds "Credit Agreement” mean the cradil agreement dated June 8, 2001, in the original
principal amount. of $40,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, reﬂnancmgs of, consolrdatlons of, and substitutions for the promissory note or agreement,

Deed of Trust. The words: "Deed of Trust’ mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assngnment and security’ mterest provisions relating to the Personal Property and Rents.

Environmental Laws. The words. "Enwronmental Laws" mean any and all state, faderal and local statutes, regulations
and ordinances relating to the protectin of human health or the environment, including without limitation the
Comprehensive Environmental Resporgs, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transportatiori Act, 48 U.S:C. Section 1801, et seq., the Resource Conservation and Recovery

Act, 42 U.5.C. Section 6901, et seq., or" ather appllcable state or federal laws, rules, or regulations adopted pursuant
thereto,

Event of Defaull. The words "Event of Defaulr' mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.:

Grantor. The word "Grantor" means BRIAN D,:CAF_ILSON and DEANNA J CARLSON,

Hazardous Substances. The words "Mazardous Substances" mean malerials that, becauss of their quantity,
concentration or physical, chemical or infectious: characteristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used, treatéd, stored, disposed of, generated, manufactured,
fransported or othsrwise handled. The words "Hazardous Substances" are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or wasle as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also |ncludes without limitation, petroleum and pefroleum
by-products or any fraction thereof and asbestos. .

Improvements. The word "Improvements” means all exustmg and’ future improvements, buildings, structures, mobile
homes affixed on the Real Property, fac|llt|es, additions, replacements and oiher construction on the Real Property

Indebtedness. The word "Indebtedness" means all principal, |nierest Emd ‘other.amounts, cpats and axpa ] ayable
under the Credit Agreement or Related Documents, together with all renewals of,: extsnsmns of, rhodtfca ons of,
consolidations of and substitutions for the Cradit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's cbligalions or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with |nleresl on such amounls as provrdéd in this Deed of Trust. ~

Lender. The word "Lender" means Whidbey Island Bank its succéssors and as&gns The words "successors or
assigns” mean any person or company that acquires any interest in the Credit Agreernen!

Personal Properly. The words "Personal Property” mean all equipment, fidures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Réal Property; together with all
accessions, parts, and additions to, all replacements of, and all substituions for,"any, of such-property; and togelher with
all issuss and profits thergon and proceeds (including without limitation all insurance proceeds 4nd refunds of premiums)
from any sale or othar dlsposmon of the Property.

Property. The word "Property” means collectively the Real Property and the Personat Proper‘ty

Real Property. :The words "ReafProperty“ mean the real property, interests and rights as further descnbed in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissary notes, crsdn agreemems Ioan agregments,
environmental agreements, guarantiss, security agreements, mortgages, deeds of trust, ssectirity ‘deeds, collateral

mortgages, and all other instruments, agreements and documents, whether now or hereaﬂer exnshng. executed in
cannection with the Indebledness.

Rents. The word "Rents” means all present and fulure rents, revenues, income, issues, royalties proflts. and other
bensfits derived from the Property.

Trustee. The word "Trustee” means Land Tile Company of Skagit County, whose mailing address |s P O Box 445
Burlington, WA 98233 and any substitute or successor trustees. ;

MR

, Skagit County Auditor
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